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GOLDEN TOWER

SECURITIES and HOLDINGS, INC.
MEMEER: FHILIPFIME STOCK EXCHANGE

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of GOLDEN TOWER SECURITIES AND HOLDINGS, INC. is respansible for
the preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2023 and 2022, in accordance with the prescribed financial
reporting framework indicated therein, and for such internal control as management determines s
necessary o enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or ermor.

In preparing the financial statements, management is responsible for assessing the Company's ability

to continue as a going concern, disclosing, as applicable matters refated fo poing concern and using

the going concern basis of accounting unless management either intends to liquidate the Company or
= o cease operations, or has no realistic altemative to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process,

The Board of Directors reviews and approves the financial statements and submits the same o the
shareholders of the Company.

PEREZ; SESE, VILLA & CO., the independent auditor appointed by the shareholders for the years
ended December 31, 2023 and 2022 has audited the financial statements of the Company in
sccordance with Philippine Standards on Auditing, and in iheir repert to the sharcholders, has
expressed their opinion on the faimess of presentation upon completion of such audit.

KENNETH 8. LAO

Chairman of the Board
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fingg ] R T—
TH 8. LAD ——— —PBEATRIZ R LAD
President Treasurer
Signed 20" day of March 2024, .

SURSCRIBED AND SWORN ¢ 3:1‘-:: , & MNotary Public for and in the
Ol Whilippines, this 1 4 AP M&nts who are personally known to me and whose

identity | have confirmed through their competent evidence of identity bearing the affiants

photograph and signature,
- NAMES COMPETENT DATE ANDP
WOTARY FUBLIC FDSMAKATI CITY
KENNETH 5. LA Passport POSS 10380 O3 2004 K1, 2026
&T’R.[E R. LA Pas PR552512A 0831 =) LDG.
doc, No. 3 P 274gaégnj'lﬁi':iig‘ FOETACION, MARKATI CITY

L Rt P
Fape No. . Lz Unit -0 Vemdda | Condominiam, 124 Amorsolo Street, Legazpi ““'%ﬁhﬂi Tﬁ_ﬁ'zﬂ.‘ﬁﬁ.‘mﬂﬁ'iﬂﬂ

Jindien aik, —L— FOLL ND, f07Ea
Wy APPOINTMENT MO, M-018




PEREZ, SESE, VILLA & CO,

CERTIIED PUBLIC ACCOUNTANTS

SUPPLEMENTAL STATEMENT
OF INDEPENDENT AUDITORS

To The Board of Directors

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
Linit 6-0) Vernida I Condomininm, 120 Amorsola St

Legaspi Village, Makati City

We have audited the financial statements GOLDEN TOWER SECURITIES AND HOLDINGS,
INC. for the year ended December 31, 2023, on which we have rendered the attgched report dated
March 20, 2024,

In compliance with the Revised Securities Regulation Code Rule 63, we are stating that the
Company has ten (10) sharcholders owning one hundred {(100) or more shares each of the
Company's capital stock as of December 31, 2023, as disclosed in Note 18 of the financial
statements.

PEREZ, SESE, VILLA & CO.

e . (gonee
BY: A. ALMA C. SES
‘/zAMAG]NG PARTNER
CPA License Na. 0054588
Tax Identification No. 212-055-173-000
PTR No. 1533625, Issued on January 4, 2024, Manila City
SEC Accreditation No:
Partner — 54588-SEC Group B, issued on December 1, 2022,
valid for five (3] yvears covering the audit of 2023 to 2026 financial statements
Firm — 0222-SEC, Group B, lssued on December 1, 2022,
valid for five (5) years covering the audit of 2022 to 2026 financial statements
BIR Accreditation Mo, 04-003494-1-2024, issued on March 11, 2024,
valid for three (3) years until March 10, 2027
IC Accreditation No.,
Partner -34588-IC, Group B, issved on December 3, 2020
valid for five (5) vears covering the andit of 2020 to 2024 financial statemnents
Firm -0222-1C, Group B, issued on December 3, 2020
valid for five (5) years covering the audit of 2020 to 2024 financial statements
BOAPRC Cert. of Reg. Mo, 0222, issued on October 13, 2023 valid until October 12, 2026

Manila, Philippines
March 20, 2024

AUDITING — ACCOUNTING = CONSULTANCY = FINAMCIAL ADVIZORY = TAXATION - BOCOKEEPING = DUE DILIGENCE




PEREZ, SESE, VILLA & €O,

CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT AUMTORS
= ON SUPPLEMENTARY SCHEDULES

To the Board of Directors

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
Unit 6-0 Vernida I Condominium, 120 Amorsolo St.,

Legaspi Village, Makati City

We have audited the financial statements of GOLDEN TOWER SECURITIES AND
HOLDINGS, INC, as at and for the year ended December 31, 2023 in sccordance with
Philippine Standards on Auditing on which we have rendered an unqualified opinion dated March
20, 2024. Cur audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole, The supplementary schedules I to VIIL as required by the Securities
and Exchange Commission under the Revised Securities Regulation Code Rule 68, are presented
for purpose of additional analysis and are not a required part of the basic financial statements,
Such information are the responsibility of management and have been subjected to the auditing
procedures applied in our andits of the basic financial statements and, in our opinion, are fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

PEREE, SESE, VILLA & CO.

#-L’i—- ﬂ
BY: A, ALMA C, SESE
{ANAGING PARTHNER
CPA License No, (N54588

Tax Identification Mo. 212-955-173-000
FTR Mo. 1533625, lzsued on Janvary 4, 2024, Manila City
SEC Accreditation Mo:
Partner — 54588-5SEC Group B, issved on December |, 2022,
valid for five (5) vears covering the audit of 2022 to 2026 financial statements
Firm — 0222-SEC, Group B, Issued on December 1, 2022,
valid for five (5) years covering the audit of 2022 to 2026 financial statements
BIR Accreditation Mo, 04-003494-1-2024, issued on March 11, 2024,
valid for three (3) years until March 10, 2027
IC Acereditation Mo.
Partner -54588-1C, Group B, issued on December 3, 2020
valid for five (5) years covering the audit of 2020 to 2024 financial statements
Firm -0222-1C, Group B, issued on December 3, 2020
valid for five (3) years covering the audit of 2020 to 2024 financial statements
= BOAPRC Cert, of Reg. Mo, 0222, issued on October 13, 2023 valid until October 12, 2026

Manila, Philippines
March 20, 2024

AURITING — ACCOLUMNTING — CONSULTAMCY = FINANCIAL ADVIGORY = TAXATION - BOCOKEEPIMG = DUE DHUIGENCE




PEREZ, SESE, VILLA & CO.

CERTIFIED PUBLIC ACCOUINTANTS

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors

= GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
Unit 60 Vernida 1 Condominium, 120 Amorsole St.,
Legaspi Village, Makati City

Report on the Audit of the Financial Statements

Oprdlon )
We have avdited the financial statements of GOLDEN TOWER SECURITIES AND
HOLDINGS, INC. (the Company), which comprise the statements of financial position as at
December 31, 2023 and 2022, and the statements of comprehensive income, statements of
changes in equity and statements of cash flows for the vears then ended, and notes to the financial
statements, ncluding material accountancy policy mformation.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2023 and 2022, and its financial
performance and its cash flows for the years then ended in accordance with Philippine Financial
Reparting Standards (PFRS).

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditors * Responsibilities for
the Audit of the Financial Statements section of oir report. We are independent of the Company
in accordance with the Code of Ethies for Professional Accountants in the Philippines (Code of
Ethics) together with the ethical requirements that are relevant to our audit of the financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS, and for such internal control a5 management determines is necessarny to
endble the preparation of financial statemerits that are free from material misstatoment, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or cease operations, or has no realistic alternative but to do so,

Those charged with governance are responsible for overseeing the Company”s financial reporting

process.

JOOKEEPING — DUE DILIGENCE




Auditors’ Responsibilities for the Audit of the Financial Statemens

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and 10 issue an auditer’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guaraniee that an audit conducted in accordance with PSAs will always detect a material
mizstatement when it exists, Misstatements can arise from fravd or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.,

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit pm:ﬁ:lures responsive fo
those risks, and obtain andit evidence that is sufficient and appn:rprmt& to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of sccounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as & going concem. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report fo the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up 1o
the date of our auditor’'s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with govemance regarding, among other
malters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
andit.



Heport on Other Legal and Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information for the year ended December 31, 2023 regquired
by the Burean of Internal Revenue as disclosed in Note 29 to the financial statements is presented
for purposes of additional analysis and is not a required part of the basic financial statements
prepared in accordance with PFRS. Such supplementary information is the responsibility of
management. The supplementary information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated in all
material respects in relation to the basic fineancial statements taken as a whole.

FPEREZ, SESE, VILLA & CO.

owr Cdowes (B i

BY: ALMAC. S

CPA License Mo, 0054588
Tax Identification No. 212-955-173-000
PTR No. 15336235, Issued on January 4, 2024, Manila City
SEC Accreditation No:
Partner — 54588-SEC Group B, issued on December 1, 2022,
valid for five (5) years covering the audit of 2022 to 2026 financial statements
Firm — 0222-SEC, Group B, Issued on December 1, 2022,
valid for five (3) years covering the audit of 2022 to 2026 financial statements
BIR Accreditation No. 04-003494-1-2024, issved on March 11, 2024,
valid for three (1) years until March 10, 2027
IC Accreditation Mo.
Partner -54588-IC, Group B, issued on December 3, 2020
valid for five (5) years covering the awdit of 2020 to 2024 financial statements
Firm -0222-1C, Group B, issued on December 3, 2020
valid for five (3) years covering the andit of 2020 to 2024 financial statements
BOA/FPRC Cen. of Reg. No. (222, izsued on October 13, 2023 valid until October 12, 2026

Manila, Philippines
March 20, 2024
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GOLDEN TOWER SECURITIES AND HOLDINGS, INC.

STATEMENTS OF COMPFREHENSIVE INCOME
For The Years Ended December 31, 2023 and 2022

REVYENUES
Commission revenos

Lioss on financial ass=is at FVPL

Unrealized gain (loss) on financial asset m FYPL

Net Revenues
DIRECT COSTS
GROSS LOSS
OPERATING EXPENSES
LOSS FROM OPERATION
OTHER INCOME
OTHER EXPENSES
INCOME (LOSS) BEFORE INCOME TAX
INCOME TAX BENEFIT (EXPENSE)

Current
Deferred

NET INCOME (LOSS) FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME (LOSS)

{Yee ocrompanving Noles fo Financial Statements)

Notes 2023 2023
449 o 4,078,192 F 5,123,803
47,19 (65, 6440) (1,431,448}
(T07,661) 2,461,561
3. 304,891 6,133,918
4.20 (4,555,442) (4,886,557)
{1,250,55 l}‘ 1,267,321
4.21 (1,348,249) {2,408, 748)
(Z,598,800) (1,142,42T)
422 £71,703 2,521,265
4,22 (36,507) (25,380)
(2,063,504) 1,353,458
454
(20,483) (24,657)
5251717 (310,935)
S01,694 (335,592)
(1,561,910) 1,017,866
P (1561910) P 1017866

o



GOLDEN TOWER SECURITIES AND HOLDINGS, INC.

STATEMENTS OF CHANGES IN EQUITY
For The Years Ended December 31, 2023 and 2022

SHARE CAPITAL
Balance at beginning of the year

Issuance of share capital during the year
Balance ai end of the year

ACCUMULATED DEFICITS

Unappropriated
Balance at beginning of the vear
Met income (hoss) for the vear
Appropriation for the vear per SRC Rule 49,1
Balance at end of the year

Appropriated
Balance at beginning of the year
Appropriation for the year per SRC Rule 49,1
Balance at end of the year

Accumulated Deficits

EQUITY, met

(See accompanying Notes fo Financial Statemenis)

MNodes 2023 2022
418
P 50981867 # 50,081,867
50,981,867 50,981 867
418
(21,034,065) (21,950,144)
(1,561,910) 1,017,866
! (101,787)
(22,595,975) (21,034,065)
7,714,606 7,612,819
- 101,787
7,714,606 1,714,606
(14,881,369) (13,319,459)
P 36100498 P 37.662,408




GOLDEN TOWER SECURITIES AND HOLDINGS, INC.

STATEMENTS OF CASH FLOWS
For The Years Ended December 31, 2028 and 2022

CASH FLOWS FROM OFERATING ACTIVITIES

Met income (hoss) before tax
Adjusiment (0 reconcile net income (loss) to
Med cash provided by operating activities:
Depreciation
Depreciation - ROLLA
Credit losges
Unrealized (gain) loss on financial asset at FVPL
Impairment loss - intangible asset
Dividend revenue
[nterast income
Operating loss before changes in working capital
Decrease (Increase) in:
Advances to employees
Fmancial asset at fair value through profit or boss
Receivable from customers
Receivable from clearing house
Prepayments and other currend asseds
Increass (Decrease} in:
Fayable tis customers
Payable tis clearing house
Oither pavables
Other current liabilitias
Cash used in operations
Interast received
Dividend received
Income tax paid

MNet cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payment of refundable dq:-u:ﬁils

Acquisition of property equpment

Met cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payment of lease liabilities

NET DECREASE IN CASH

CASH AT THE BEGINNING OF THE YEAR

CASH AT THE END OF THE YEAR

{ee accompariping Nates fo Flraacial Statemenis)

Mendes el [ 2022
o {2,063 604) P 1,353 A58
4512 123 494 05,728
4528 371,558 472678
458 B,042 12,422
457 ELLER Y (2.461.561)
45113 - . 00,000
4.7 (545,094) {290,917)
456 (2,189 (LEITH
{1,324,128) (319,009)
4.3 10 61,163 37,641
457 1,717,613 2,026,192
458 {3,212.596G) (1,957,063
i5% (548.371) -
4500 (92,285) 43,431
45,15 (3,134, 6%0H) (12,333,083)
459 (1,260,204 1,187 484
4.5 ra (385,719
4517 340,524 (323,470
(6,831,697) (11837877
456 1,189 I.&17
4.7 545,090 290,917
45M - (24 637)
(6, 285.413) (11,569 800)
£.504 {48,151} (3,644 658)
4512 (102,07T) (110,311)
{150,229) (3.754,969)
4526 {272,162) (63, 238)
(6, 707, BO4) (15,955,007
21,734,124 37,689,131
T 15,016,320 P 21,734,124




GOLDEN TOWER SECURITIES AND HOLDINGS, INC,
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2023 and 2022

NOTE 1 - GENERAL INFORMATION

GOLDEN TOWER SECURITIES ANIF HOLDINGS, INC., (the Company) is a corporation
registered with the Philippine Securities and Exchange Commission under registration number 0793-
009528 dated December &, 1993, The Company is established primarily to carry on the business of
stock and bond brokers and dealers in securities, and in all activities directly or indirectly connected
therewith or incident thereto,

The Company’s registered address is located at Unit 6-0 Vemida | Condominium, 120 Amorsolo
Street, Legaspi Village, Makati City.

Approval af the Financial Statement

The financial statements of the Company for the year ended December 31, 2023, including its
comparative figures for December 31, 2022, were approved and authorized for issue by the Board
of Directors (BODY) on March 20, 2024,

NOTE 1 - BASIS OF PRESENTATION
Statement of Compliance

The financial statements of the Company have been prepared in compliance with the Philippine
Financial Reporting Standard (PFRS) issued by the Philippine Financial and Sustainability
Reporting Standards Council and adopted by the Securities and Exchange Commission (SEC),
including SEC provisions. This financial reporting framework includes PFRS, Philippine
Accounting Standard (PAS) and Philippine Interpretations from International Financial Reporting
Interpretations Committee (IFRIC).

Bavis of Preparation and Meavurement

The Company has prepared the financial statements as at and for the vear ended December 31, 2023
and 2022 on a going concemn basis, which assumes continuity of current business activities and the
realization of assets and settlements of liabilities in the ordinary course of business.

The financial statements are presented in Philippine Peso (Peso), the Company’s functional
currency. All values are rounded 1o the nearest Peso, unless otherwise stated.

The financial statements have been prepared on historical cost basis, unless stated otherwise.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
ind services,

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether that
price is directly ohservable or estimated using another valuation technique. In estimating the fair
value of an asset or a liability, the Company takes into account the characteristics of the asset or
linbility if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based
on the degree (o which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety; which are described as follows:



GOLDEN TOWER SECURITIES AND HOLDINGS, INC, Page 2 of 47
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Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liahilities that the Company can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirecthy; and

Level 3 inputs are unobservable inputs the asset or liability.

NOTE 3 - ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The accounting policies adopted are consistent with those of the previous financial vear, except for
the adoption of the following new and amended PFRS which the Company adopted effective for
annual periods beginning on or after January 1, 2023,

Unless otherwise indicated, the adoption of the new and amended PFRS did not have any material
effect on the financial statements. Additional disclosures have been included in the notes to
financial statements, as applicable.

Amendments to PAS 1, Presemtation of Financial Statements, and PFRS Practice
Statement 2, Making Mareriality Judgments - Disclosure Initiative - Accounting Pollcies -
The amendments require an entity 1o disclose its material accounting policies, instead of its
significant accounting policies and provide guidance on how an entity applies the concept
of materiality in making decisions about accounting policy disclosures, In assessing the
materiality of accounting palicy information, entities need to consider both the size of the
transactions, other events or conditions and its nature. The amendments clarify (1) that
accounting policy information may be material because of its nature, even if the related
amounts are immaterial, (1) that accounting policy information is material if users of an
entity’s financial statements would need it to understand other material information in the
financial statements, and (3) if an entity discloses immaterial accounting policy
information, such information should not obscure material accounting policy information.
In addition, PFRS Practice Statement 2 is amended by adding guidance and examples to
explain and demonstrate the application of the *four-step materiality process’ to accounting
policy information.

Amendments to PAS 8, Accownring Policies, Changes in Accounting Estimates cnd Errors
- Definition of Avcownting Estimates — The amendments clarify the distinction between
changes in accounting estimates and changes in accounting policies, and the correction of
errors. Under the new definition, accounting estimates are “monetary amounts in financial
statements that are subject to measurement uncertainty™, An entity develops an accounting
estimate if an accounting policy requires an item in the financial statements to be measured
in a way that involves measurement uncertainty. The amendments clarify that a change in
accounting estimate that results from new information or new developments is not a
correction of an error, and that the effects of a change in an input or a measurement
technique used to develop an accounting estimate are changes in aceounting estimates if
they do not result from the correction of prior period errors. A change in an accounting
estimate may affect only the profit or loss in the current period, or the profit or loss of both
the current and fature perinds,

Amendments to PAS 12, Income Taxes - Deferved Tax Related Avsets amd Liabilities from
a Single Transaction — The amendments require companies to recognize deferred tax on
transactions that, on initial recognition, give rise to equal amounts of taxable and deductible
temporary differences.

Amendments to PAS |, Classification af Liohifities as Current or Nomcurrent — The
amendments clarify the requirements for an entity to have the right to defer settlement of
the liability for at least 12 months after the reporting period. The amendments also specify
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and clarily the following: (i) an entity’s right to defer settlement must exist at the end of
the reporting period, (i) the classification is unaffected by management’s intentions or
expectations about whether the entity will exercise its right to defer settlement, (iii) how
lending conditions affect classification, and (iv) requirements for classifying liabilitics
where an enfity will or may settle by issuing its own equity instruments.

Amendments to PAS 12, International Teoe Reform - Pillar Two Model Riudes - The amendments
provide a mandatory temporary exemption for the accounting of the deferred taxes arising from the
implementation of the Organization for Economic Co-operation and Development (OECD)YG20
Inclusive Framework on Base Erosion and Profit Shifting Pillar Two maodel rules (Pillar Two
income taxes). The amendments also introduce the disclosure requirements for the affected entities
to enable users of the financial statements understand the extent to which an entity will be affected
by the Pillar Two income taxes, particularly before its effectivity date.

MNew and Amended PFRS and PIC Issuances in Issue But Not Yet Effective or Adopted

Relevant new and amended PFRS and PIC issuances, which are not yd&t effective as at
December 31, 2023 and have not been applied in preparing the financial statements, are summarized
below,

Effective for annual periods beginning on or after January 1, 2024:

o  Amendments to PFRS 16, Leases - Lease Liability in o Sale and Leaseback — The
amendments clarify that the liability that arises from a sale and leaseback transaction, that
safisfies the requirements in PFRS 13, Revenue from Contracis with Cusiomers, 1o be
accounted for as a sale, is a lease liability to which PFRS 16 applies and give rise to a right-
of-use asset. For the subsequent measurement, the seller-lessee shall determine “lease
payvments” or “revised lease payments® in a way that the seller-lessee would not recognize
any amount of the gain or loss that relates to the right of use retained by the seller-lessee,
Applying thiz subsequent measurement does not prevent the seller-lessee from recognizing
any gain or loss relating to the partial or full termination of a lease. Any gain or loss relating
to the partial or full termination of the lease does not relate to the right of use retained but
to the right of use terminated. The amendments must be applied retrospectively. Earlier
application is permitted.

#  Amendments to PAS 1, Noncwrrent Liabilities with Covenarits — The amendments clanfied
that covenants to be complied with after the reporting date do not affect the classification
of debt as current or noncurrent at the reporting date. Instead, the amendments require the
entity o disclose information about these covenants in the notes o the financial stafements.
The amendments must be applied retrospectively. Earlier application is permitted. IF
applied in earlier period, the Company shall alse apply Amendments to PAS | -
Classification of Lighilities as Current or Noncurreni for that period.

v [FRIC Agenda Decision Over Time Transfer of Constructed Goods (FAS 23, Borrowing
Cost) for the Real Esiate Indusiry — In March 2019, IFRIC published an Apenda Decision
on whether borrowing costs can be capitalized on real estate inventories that are under
constrection and for which the related revenue iz'will be recognized over time under
paragraph 35(c) of International Financial Reporting Standards 15 (PFRS 15). IFRIC
concluded that borrowing costs cannot be capitalized for such real estate inventories as they
do not meet the definition of qualifying asset under PAS 23 considering that these
inventories are ready for their intended sale in their current condition,

On December 15, 2020, the SEC issuved SEC MC No. 34, Series of 2020, which extends
the relief on the application of the IFRIC Agenda Decision provided to the real estate
industry until December 31, 2023,

o
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PIC Q&A 201B-12-D, PFRS I35, Implementing Issues Affecting the Real Estate Industry
fas amended by PIC Oded 2020-4) — On December 15, 2020, the SEC issued
SEC MC No. 342020 providing relief to the real estate industry by deferring the
application of “assessing if the transaction price includes a significant financing component
as discussed in PIC QdcA 2018-12-D (with an addendum in PIC Qd&A 2020-04)" until
December 31, 2023,

PIC Q&A 2018-12-E, Treamnent of Land in the Determination of the POC - The PIC Q& A
clarified that the cost of the land should be excluded in measuring the POC of performance
obligation and should be accounted for as fulfillment cost.

On December 15, 2020, the SEC issued SEC MC No. 34-2020 providing relief to the real
estate industry by deferring the application of “exclusion of land in caleulation of POC as
discussed in PIC QA 2018-12-E" until December 31, 2023,

Amendments o PAS 7, Siafement of Cash Flows and PFRS 7, Fimanclal Instrioment:
Disclosures - Supplier Finance Arromgements — The amendments introduced new
disclosure requirements to enable users of the financial statements assess the effects of
supplier finance arrangements on the liabilities, cash flows and exposure to liguidity risk.
The amendments also provide transitional relief on certain aspects, particularly on the
disclosures of comparative information. Earlier application is permitted.

Effective for annual periods beginning on or after January 1, 2025:

Amendments to PAS 21, The Effects of Changes in Forelgn Exchange Raves - Lack of
Exchangeability — The amendments clarify when a currency is considered exchangeable
into another currency and how an entity defermines the exchange rate for currencies that
lack exchangeability. The amendments also introduce new disclosure requirements to help
users of financial statements assess the impact when a currency is not exchangeable, An
entity does not apply the amendments retrospectively. Instead, an entity recognizes any
effect of initially applying the amendments as an adjustment to the opening balance of
retained earnings when the entity reports foreign currency transactions. When an entity uses
a presentation currency other than its functional currency, it recognizes the cumulative
amount of translation differences in equity. Earlier application is permitted.

PFRS 17, Mnsurance Conrracts— This standard will replace PFRS 4, Tnsurance Conrracts.
[t requires insurance liabilities to be measured at current fulfillment value and provides a
more uniform measurement and presentation approach to achieve consistent, principle-
based accounting for all insurance contracts. It also requires similar principles to be applied
to reinsurance contracts held and investment contracts with discretionary participation
features issued. An amendment to the standard was issued to (1) reduce costs of transition
by simplifying some requirements of the standard, (i) make financial performance easier
to explain, and (iii) ease transition by deferring the effectivity of the standard from 2021 to
2023 and by providing additional relief to reduce the effort required when applying PFRS
17 for the first time.

In response to the challenges brought by the COVID-19 pandemic, the Insurance
Commission issued Circular Letter 2020-062, Amendment of Section | of Circular Letter
No. 200 8-69, Deferral of IFRS |7 fmplenentarion, which provides a two-yvear deferral on
the implementation of the standard from the 2023 effectivity date. Therefore, all life and
nonlife insurance companies in the Philippines shall adopt PFRS 17 for annual periods
beginning on or after January 1, 2025,

Amendment (o PFRS 17, lnsirarce Contracty - Tnitlal Applicarion of PERS 17 awd PFRS
&« Comperative informarion— The amendment adds a transition option for a “classification



GOLDEN TOWER SECURITIES AND HOLDINGS, ING, Page § of 40
Notes to Flnenclal Niatenentsy

overlay” to address temporary accounting mismatches between financial assets and
insurance contract liabilities relating to comparative information presented on the initial
application of PFRS 17. If an entity elects to apply the classification overlay, it can only do
so for comparative periods to which it applies PFRS 17, No amendments have been made
to the transition requirements of PFRS 9,

Deferred effectivity -

«  Amendments to PFRS 10, Consolidated Financial Stavements, and PAS 28 - Sale ar
Contritution of Assets Between on Dvestor and ity Associate or Joimt Vemture — The
amendments address a conflicting provision under the two standards_ It clarifies that a gain
or loss shall be recognized fully when the transaction involves a business, and partially if
it involves assets that do not constitute a business, The effective date of the amendments,
initially set for annual periods beginning on or after January 1, 2016, was deferred
indefinitely in December 2015 but earlier application is still permitted,

Under prevailing circumstances, the adoption of the foregoing new and amended PFRS and PIC
issuances is not expected to have any material effect on the financial statements of the Company.
Additional disclosures will be included in the financial statements, as applicable,

NOTE 4- SUMMARY OF MATERIAL ACCOUNTING POLICIES

The material accounting policies that have been used in the preparation of these financial statemenis
are summarized below. These accounting policies information is considered material because of its
amounts, nature and related amounts. These are material in understanding material information in
the financial statement. These policies have been consistently applied to all the vears presented,
unless otherwise stated.

Financial Instruments
Tniriad recognition and measurement

Financial assets and financial liabilities are recognized when the Company becomes a party to the
contractual provisions of the instrument,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the scquisition or issuance of financial assets and financial liabilities
(other than financial pssets and financial liabilities at fair value through profit or loss) are added to
or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly atiributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognized immediately in profit or loss.

Classification

The Company classifies its financial assets at inifial recognition under the following categories: (a)
financial assets at FVPL, (b) financial assets at amortized cost and (c) financial assets at fair value
through other comprehensive income (FVOCI). Financial liabilities, on the other hand, are
classified as either financial liabilities at FVPL or financial liabilities at amortized cost. The
classification of financial assets largely depends on the Company's business model and its
contractial cash flow characteristics.
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Financial Asyety and Linbilities af FVPL

Financial assets and liabilities at FVPL are either classified as held for trading or designated at
FVPL.

This category includes equity instruments which the Company had not irmevocably elected to
classify at FVOCI at initial recognition. This category includes debt instruments whose cash flows
are not “solely for payment of principal and interest™ assessed at initial recognition of the assets, or
which are not held within a business model whose objective is either to collect contractual cash
flows, or to bath collect contractual cash flows and sell,

The Company may, at initial recognition, designate a financial asset or financial liability meeting
the criteria to be classified at amortized cost or at FVOCL, as a financial asset or financial liability
at FVPL, if doing so eliminates or significantly reduces accounting mismatch that would arise from
measuring these assets or liabilities.

Affer initial recognition, financial assets at FVPL and held for trading finantial liabilities are
subsequently measured at fair value. Unrealized gains or losses arising from the fair valuation of
financial assets at FVPL and held for trading financial liabilities are recognized in profit or loss.

For financial liabilities designated at FVPL under the fair value option, the amount of change in fair
value that is attributable to changes in the credit risk of that liability is recognized in other
comprehensive mcome (rather than in profit or loss), unless this creates an accounting mismatch,
Amounts presented in other comprehensive income are not subsequently transferred to profit o
lo=g.

As at December 31, 2023 and 2022, the Company's financial asset at FVPL is classified under this
category. (Mote 7)

Financial Assets af Amortized Cost

Financial assets shall be measured at amortized cost if both of the following conditions are met:

» the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows; and

s the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at amortized
cost using the effective interest method, less allowance for credit losses, if any. Amortized cost is
calculared by taking into account any discount or premium on acquisition and fees that are an
integral part of the effective interest rate. Grains and losses are recognized in profit or loss when the
finzncial assets are derecognized and through amortization process.

As at December 31, 2023 and 2022, the Company's cash, reccivables from customers, receivable
from clearing house, advances to employees, and other non-current assets are classified under this

category. (Notes 6,8.9,10, and 14)
Financial Assets at FVOCT

For debt instruments that meet the contractual cash fow charactenstic and are not designated at
FVPL under the fair value option, the financial assets shall be measured at FYOCI if both of the
following conditions are met:



GCOLDEN TOWER SECURITIES AND HOLDINGS, INC, Page Tof 40
Vates fo Firnanclal Stafereniy

s the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and selling the financial assets; and

® the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal amount oustanding,

For equity instruments, the Company may irrevocably designate the financial asset to be measured
at FVOCT as long as these are not held for trading purposes.

After initial recognition, financial assets at FVOCT are presented in the financial statements at fair
value with changes in fair value are recognized in OCI.

Interest income on debt instruments is calculated using the effective interest method while credit
losses on debt instruments measured ai FVOCT are recognized directly in profit or Joss. When the
financial asset is derecognized, the cumulative gains or losses previously recognized in OCI are
reclassified to profit or loss,

Dividends from equity instruments held at FVOCT are recognized in profit or loss when the right to
receive payment is established. Cumulative changes in fair value of FVOCI equity instruments are
recognized in equity and are not reclassified to profit or loss in subsequent periods.

As at December 31, 2023 and 2022, the Company has no financial assets classified as FVOCL
Financial Linbilities af Amoriized Cost

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of
the contractual arrangement results in the Company having an obligation either to deliver cash or
another financial asset to the holder, or to settle the obligation other than by the exchange of a fixed
amount of cash or another financial asset for a fixed number of its own equity instruments.

These fmancial liabilities are initially recognized at fair value less any directly attributable
transaction costs. After initial recognition, these financial liabilities are subsequently measured at
amortized cost using the effective interest method. Amortized cost is calculated by taking into
account any discount or premivem on the issue and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in profit or loss when the liabilities are derecognized
or through the amortization process,

As at December 31, 2023 and 2022, the Company’s payable to customers, payable to clearing
house, and other payables are classified under this category, (Mote 15, 9 and 16)

Reclassification

The Company reclassifies its financial assets when, and only when, it changes its business model
for managing those financial assets. The reclassification is applied prospectively from the first day
of the first reporting period following the change in the business model {reclassification date).

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assels at FVPL, any gain or loss arising from the difference between the previous amortized cost of
the financial asset and fair value is recognized in profit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVOCL, any gain or loss arising from a difference between the previous amortized cost of
the financial asset and fair value is recognized in OCI,
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For a financial asset reclassified out of the financial assets at FVPL category to financial assets at
amortized cost, its fair value at the reclassification date becomes its new gross earrying amount.

Fora ﬁnamial asset reclassified out of the financial assets at FYOCI category to financial assets at
amortized cost, any gain or loss previously recognized in OCI shall be recognize in profit or loss.

For a financial asset reclassified out of the financial assets at FVPL calegory to financial assets at
FVOCI, its fair value at the reclassification date becomes its new gross carrying amount.
Meanwhile, for a financial asset reclassified out of the financial assets at FVOCI category to
financial assets at FVPL, the comulative gain or loss previously recognized in other comprehensive
income is reclassified from equity to profit or loss as a reclassification adjustment at the
reclassification date,

Impairment of Financial Asscts

The Company records an allowance for “expected credit loss™ (ECL). ECL is based on the
difference between the contractual cash flows due in accordance with the contratt and all the cash
flows that the Company expects to receive. The difference is then discounted at an approximation
b the assel’s original effective interest rate.

For receivables from customers, the Company has applied the provision of SRC Rule 52.1.11 and
Risk Based Capital Adequacy. The Company’s Credit Losses was computed based on the
classification, credit loss rate and basis specified in SRC Rule No. 52.1.11. In 2023, section
52.1.11.2 and 52.1.11.3 was amended through SEC Memorandum Circular No. 11, Series of 2023.

For debt instruments measured al amortized cost and FVOCI, the ECL is based on the 12-month
ECL, which pertains to the portion of lifetime ECLs that result from default events on a financial
instrument that are possible within 12 months afier the reporting date. However, when there has
been a significant increase in credit risk since initial recognition, the allowance will be hased on the
lifetime ECL. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition, the Company compares the risk of a defaclt occurring on the
financial instrument as at the reporting date with the risk of a default occurring on the financial
mnstrument as at the date of initial recognition and consider reasonable and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk
since initial recognition.

Derecognition of Financial Assets and Liabilities
Finagneial Assefs

A financial asset (or where applicable, a part of a financial asset or part of a group of similar
financial assets) is derccognized when:

& the right to receive cash flows from the asset has expired;

¢ the Company retains the right to receive cash flows from the financial asset, but has assumed
an obligation to pay them in full without material delay to 2 third party under a “pass-
through™ amangement; or

®  the Company has transfierred iis right 1o receive cash Nows from the financial azset and ether
{a) has transferred substantially all the risks and rewards of the asset, or
(&) has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset,

When the Company has transferred its right to receive cash flows from a financial asset or has
entered into a pass-through arrangement, and has neither transferred nor retained substantially all
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the risks and rewards of ownership of the financial asset nor transferred control of the financial
asset, the financial asset is recognized to the extent of the Company’s continuing involvement in
the financial asset, Continuing involvement that takes the form of a guarantee over the transferred
financial asset is measured at the lower of the original carrving amount of the financial asset and
the maximum amount of consideration that the Company could be required to repay.

Financial Liabifities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled
or has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original lability and the recognition
of a new liability, and the difference in the respective carrying amounts is recognized in the
statements of comprehensive income.

A modification is considered substantial if the present value of the cash flows under the new terms,
including net fees paid or received and discounted using the original effective interest rate, is
different by at least 10% from the discounted present value of remaining cash flows of the original
linkility.

The fair value of the modified financial liability is determined based on its expected cash Mows,
discounted using the interest rate at which the Company could raise debt with similar terms and
conditions in the market. The difference between the carmying value of the original liability and fair
value of the new liability is recognized in the statemenis of comprehensive income.

On the other hand, if the difference does not meet the 10% threshold, the original debt is not
extinguished but merely modified. In such case, the carrying amount is adjusted by the costs or
fees paid or received in the restructuring,

Difzetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statements of
financial position if, and only if, there 15 a currently enforceable legal right to offset the recognized
amounts and there is intention (o settle on a net basis, or 10 realize the asset and settle the hahility
simultanecusly, This is not generally the case with master netfing agreements, and the related assels
and liahilities are presented gross in the statements of financial position.

Prepayments and Other Current Assets

Prepayments represent advance payments for Company expenses which the Company expects to
consume within one year rom the reporting dates. Other current assets include prepaid income tax
and VAT input. Prepayments and other current assets are stated in the siatements of fnancial
position at cost less any portion that hag already been consumed or that has already expired,

Property and Equipment

Property and equipment are tangible assets that are held for use in the production or supply of goods
or services, for rental to others, or for administrative purposes, and are expected (o be used during
more than one period.

ltems of property and equipment are mitially measured at cost. Such cost includes purchase price
and all incidental costs necessary to bring the asset to its location and condition. Subsequent to
initial recognition, items of property and equipment are measured in the statement of financial
position at cost less any accumulated depreciation and any accumulated impairment losses,
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Depreciation, which is computed on a straight-line basis, is recognized so as to allocate the cost of
assets less their residual values over their estimated useful lives.

If there is an indication that there has been a significant change in useful life or residual value of an
asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

When assets are sold, retired or otherwise disposed of, their costs and related accumulated
depreciation and impairment losses, it any, are removed from the accounts and any resulting gain
or loss is reflected in profit or loss for the period.

Intangible Assets

Intangible asset represents trading right. Trading rights are the result of the conversion plan to
maintain the Company’s access to the trading facilities and for it to continue to transact business at
the PSE. Trading rights are assessed to have an indefinite useful life.

Trading right is initially measured at cost and is subsequently measured at reviftued amount. The
fair value of the asset can be determined by reference to an active market. [f an intangible asset’s
camrving amount is increased as a result of a revaluation, the increase is credited directly to other
comprehensive income. However, the increase shall be recognized in profit or loss to the extent that
it reverses a revaluation decrease of the same asset previously recognized in profit or loss.

Trading right is not amortized but is tested at the end of the reporting periods for possible
impairment in value. The Company tests the asset for impairment by comparing its carrying amount
with its recoverable amount, and recognizes any excess of the carrying amount over the recoverable
amount as an impairment loss.

Impairment of Non-Financial Assets

At each reporting date, non-financial assets are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated
and compared with its carmying amount, [f estimated recoverable amount 15 lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognized
immediately in profit and loss

If an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revized estimate of its recoverable amount, but not to exceed the amount that would have been
determined had no impairment loss been recognized for the asset in prior years, A reversal of an
impairment loss is recognized immediately in profit and loss,

Other Current Liabilities

Other current liabilities include statutory liabilities. These are presented in the statements of
financial position at undiscounted amounts.

Share Capital
Share capital represents the total par value of the ordinary shares issued,

Equity instruments are measured at the fair value of the cash or other consideration received or
receivable, net of the direct costs of issuing the equity instruments.

The difference between the consideration received and the par value of the shares issued is credited
to share premium.
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Retained Earnings

Retained eamings include income earned in current and prior periods net of any dividend
declaration, effects of changes in accounting policy and prior period adjustments.

Appropriated retained eamings perlam to the restricted portions of retained eamings which is

intended for the reserve fund in compliance with the SRC Rule 49.1{B). Unappropriated retained
earnings represent the portion which can be declared as dividends to shareholders.

Accumulated Deficit
Accumulated deficits represent accumulated losses incurred by the Company. It includes effect of
changes in accounting policy as may be required by the standard"s transitional provisions and effect
of correction of prior period errors,
Revenue

Revenue recogmition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
C and the amount of revenue can be measured reliably. Revenue is measured by reference
to the fair value of consideration received or receivable excluding discounts, returns and sales taxes,
Revenue 15 recognized either at a point in time or over a period of time.

Commission

Bevenee is recognized at a point in time when trade deals are confirmed. This is computed on an
agreed flat rate 1o every transaction.

Galn (Toss) on fTnanclial assels

Income (loss) is recognized when the ownership of the securities is transferred to the buyer (at an
amount equal to the excess of sclling price over the carrying amount of securities) and as a result
of year-end mark-to-mark valuation of securities at FVPL. Unrealize gain or losses are recognized
mn profit or loss upon remeasurement of the financial asset at FPYL at each reporting date,

Dividend Revenue

Dividend revenue is recognized when the Company's rights fo receive payment have been
established, provided that it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably.

Interest fncome

Interest income comprises interest income on bank deposits. Interest income is recognized in profit
or loss as it acerues, using the effective interest method.

Other Income

Income from other sources is recognized when earned during the period.
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Expenses

Expenses are decreases in economic benefits in the form of decreases in assefs or increase in
lizbilities that result in decreases in equity, other than those relating to distributions 1o aquity
participants. Expenses are generally recognized when the services are received or when the
expenses are incurred,

Direct Costs

Direct costs are expenses incurred that are associated with services rendered which includes saluries
and employee benefits and other expenses directly associated with the cost of service.

Operating Expenses

Operating expenses are costs attributable 1o administrative, marketing, and other business activities
of the Company that cannot be directly associated to the services rendered.

L

Income Tax

Income tax expense includes current tax expense and deferred tax expense. The curent tax expense
15 hased on taxable profit for the year. Deferred tax is recognized on the differences between the
carrying amounts of assets and liabilities in the financial statements and their corresponding tax
bases.

Deferred tax liabilities are recognized for all temporary differences that are expected to increase
faxable profit in the future, Deferred tax assets are recopnized for all temporary differences that are
expected to reduce taxable profit in the future, and any net operating loss carry over (NOLCO) or
excess of minimum corporate income tax (MCIT) over the regular corporate income tax (RCIT).
The net carrying amount of deferred tax asset is reviewed at each reporting date and any adjustments
are recognized in profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the taxable profit an the basis
of tax rates that have been enacted or substantively enacted by the end of the reporting period.

Employee Benelits

Short-term benefits

Short-term benefits given by the Company to its employees include salaries and wa
compensated absences, 13th month pay, employer share contributions and other de minimis
benefits, among others.

These are recognized as expense in the period the emplovees render services to the Company.
Retirement Benefits

The Company does not have s formal retirement benefit plan. No actuarial computation was
obtained during the year because the amount of the provision for retirement benefits will not
materially affect the fair presentation of the financial statements considering that the Company is
note covered by RAT641 because the Company has only few employees.

Related Parties

Related party relationship exists when one party has the ability to control, directly, or indirectly
through one or more intermediaries, the other party or exercises significant influence over the other
party in making financial and operating decisions. Such relationships also exist between andlor
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among entities which are under common control with the reporting enterprise, or between, and/or
among the reporting enterprise and its key management personnel, direciors, or its major
shareholders, In considering each possible related party relationship, attention is dirccted to the
substance of the relationship, and not merely the legal form.

Leases

A lease is a contract that conveys the right to use an identified asset for a period of time in exchange
for a consideration.

Dietermination as to whether a contract is, or containg, a lease is made at the inception of the lease,
Aceordingly, the Company assesses whether the contract meets three key evaluations which are:

[ lh:lcuntlra-ct contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identificd at the time the asset is made available to the
lessee;

® the lessee has the right to obtain substantially all of the economic benefits from use of the
identified asset throughout the period of use, considering its rights within the defined scope
of the contract; and,

®  the lessee has the right to direct the use of the identified asset throughout the period of use,
The lessee assesses whether it has the right to direct *how and for what purpose’ the asset
is used throughout the period of use.

Foreign Carrency Transaction

Foreign currency transactions are initially recognized using the spot rate of exchange at the date of
the transaction. Monetary assets and liabilities that arc denominated in foreign currency are
translated into the functional currency using the closing rate as of the reporting date. Gains and
losses arising from foreign currency fransactions and remeasurement of monetary assets and
liabilities are recognized immediately in profit and loss.

Provisions and contingencics

Provisions are recognized only when the Company has a present obligation as a result of past event
and it is probable that the Company will be required to transfer economic benefits in settlement;
and the amount of provision can be estimated reliably.

Contingent assets and liabilities are not recognized in the financial statements,

Changes in accounting policies, change in accounting estimates and correction of prior years'
ErTors

The Company applies changes in accounting policy if the change is required by the accounting
standards or in order to provide reliable and more relevant information about the effects of
transactions, other events or conditions on the Company's financial statements. Changes in
accounting policy brought about by new accounting standards are accounied for in accordance with
the specific transitional provision of the standards. All other changes in accounting policy are
accounted for retrospectively.

Changes in accounting estimates is recognized prospectively by reflecting it in the profit and loss
in the period of the change if the change affects that period only or the period of the change and
future periods if the change affects both.
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Prior pericd errors are omissions from, and misstatements in, the Company’s financial statements
for one or more prior periods arising from a failure to use, or misuse of, reliable information that
was available when financial statements for those periods were authorized for issue and could
reasonably be expected to have been obtained and taken into account in the preparation and
presentation of those financial statemenits,

To the extent practicable, the Company corrects a material prior period error retrospectively in the
first financial statements authorized for issue after its d iscovery by restating the comparative
amounts for the prior periods(s) presented in which the error cecurred, or if the error occurred before
the earliest prior period presented, restating the opening balances of assets, liabilities and equity for
period presented.

When it is impracticable to determine the period-specific effects of an error on comparative
information for one or more prior periods presented, the Company restates the opening balances of
assets, liabilitics and equity for the earliest period for which retrospective restatement is practicable,

Subsequent events

Subsequent events that provide additional information about conditicns existing at period end
(adjusting cvents) are recognized in the financial statements. Subsequent events that provide
additional information about conditions existing after period end (non-adjusting events) are
disclosed in the notes to the financial statements.

NOTE 5- SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the financial statements in sccordance with Philippine Financial Reporting
Standards requires the Company 1 make estimates and assumptions that affeet the amounts
reported in the financial statements and sccompanying notes. The judgement and accounting
estimates and assumptions used in the financial statements are based upon management evaluation
of related facts and circumstances as at reporting date, While the Company believes that the
assumptions are reasonable and appropriste, significant difference in the actual experience or
significant changes in the assumptions may materially affect the estimated amounts, Actual results
could differ from such estimates. .

The accounting estimates and underlying assumptions are reviewed on an ongoing basis, Revisions
to accounting estimates are recognized in the period in which the estimate is revised and in any
future period affected.

The following are the significant judgement, accounting cstimates and assumptions by the
Company:

Judgment

In the process of applying the Company’s accounting policies, management has made the following
Judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the financial statements:

Assessment of Impairment af Noafinancial Assets

The Company determines whether there are indicators of impairment of the Company’s non-
financial assets, Indicators of impairment include significant change in usage, decline in the asset’s
fair value or underperformance relative to expected historical or projected future results.
Determining the fair value requires the determination of future cash flows and fisture economic
benefits expected to be generated from the continued use and ultimate disposition of such assets. It
requires the Company to make estimates and assumptions that can materially affect the financial
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statements. Future events could be used by management to conclode that these assets are impaired.
Any resulting impairment loss could have a material adverse impact on the Company's financial
position and financial performance. The preparation of the estimated future cash flows and
economic benefits involves significant judgments and estimation.

The Company recognized impainment loss on its intangible assets amounting to Pnil in 2023 and
500,000 in 2022, (Mote 13)

Estimates

The following are the key assumptions concemning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and lizbilities within the next reporting period:

Estimation of Allowance for Credit Losses

The measurement of the allowance for Credit Losses on financial assets at amortized cost and at
FVOCT is an area that requires the use of significant assumptions about the future economic
conditions and credit behavior (2.g., likelihood of customers defaulting and the resulting losses),
Explanation of the inputs, assumptions and estimation used in measuring Credit Losses is further
detailed m Note 8 and 27,

Estimating Useful Lives of Property and Equipment

The Company estimates the wseful lives of its property and equipment based on the period over
which these assets are expected to be available for use. The estimated useful lives of these assets
and residual values are reviewed, and adjusted if appropriate, only if there is a significant change
in the asset or how it is used. (Mote 12)

The following estimated useful lives are used in depreciating the property and equipment:

Particulars Useful Lives
Condominium and improvement 25 years
Transportation equipment 3-5 years
Furniture and fixtures 2-3 years
Office equipment 2-3 vears

Determination of Realizable Amount of Deferred Tax Assets

The Company reviews its deferred tax assets at the end of each reporting period and reduces the
carrying amount to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized. Management assessed that the
deferred tax assets recognized as at December 31, 2023 and 2022 will be fully utilized in the coming
years, The carrving value of deferred tax assets as of those dates is disclosed in Note 24.
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NOTE 6- CASH

This account consiats of:

2023 2022
Cash in bank F TA92.07T0 F 14301007
Reserve bank account 7,530,150 TA29.117
Cash on hand 4,000 4,000

P 15026320 P 21,734,124

Cash in bank generally earns interesi ai rates based on daily bank deposit rates. These ame
unrestricted and available for use in the Company’s operation except for the special reserve bank
account with Banco De Oro and Eastwest Bank. Interest income recognized in the Statement of
Comprehensive Income amounted to P2,189 and P1,817 in 2023 and 2022, respectively (Note 22).

In compliance with Securities Regulation Code (SRC) Rule 49.2-1, the Company maintains a
special reserve bank account with Banco De Oro and Eastwest Bank with total amount of
P7,530,250 and P7.429,117 as at December 31, 2023 and 2022, respectively, for the exclusive
benefit of its customers. The Company's reserve requirement is determined based on SECs
prescribed computation. As of December 31, 2023 and 2022, the Company”s reserved accounts are
adequate for the required reserve balance.

NOTE 7- FINANCIAL ASSETS AT FAIR YALUE THROUGH PROFIT OR LOSS

This account consists of:

2023 2022
Equities in PHISIX o 5,134,703 ol 5,890,202
Equities outside PHISTX 7,250,681 9.930,465

P 12385384 p 15,820,667

The movement in the financial assets at fair value through profit or loss is summarized below:

2023 2022
Balance at beginning of year 15820667 * 15385298
Additions 2,292,438 23,689,571
Disposals 5,020,060 {23,715,763)
Fair value adjustments (TOT.661) 2,461,561
Balance at end of year T 11385384 P 15820667

Financial assets at FVPL represent equity securitics held for trading. Fair values are based on the
quoted market price at the PSE as at December 31, 2023 and 2022 or on the last trading day of each
yedr.

Dividend income on financial assets at FVPL presented in the statements of comprehensive income
amounted to P545,090 and P290,917 in 2023 and 2022, respectively. (Mote 22)

The Company recognizes loss on sale of financial assets at FVPL presented as part of loss on
financial assets at FVPL in the statements of comprehensive income amounting to (#65,640) in
2023 and (™1,431,448) in 2022,
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The change in fair value of financial assets at fair value through profit or loss recognized and
presented as part of gain (loss) on financial assets at FVPL in the statements of comprehensive
income amounted to a loss of (PT07,661) and gain of P2,461,561 in 2023 and 2022, respectively.
{Mote 22)

NOTE 8 - RECEIVABLE FROM CUSTOMERS

The security valuation of the debit balances of customers’ accounts are presented below:

s 2002
Security Security
Maoney Balancg Yabastion-Lomg Miomey Balance Valgticn-Lang
Fuilly secured scoiunds:
Mo than 25{PS L [ ) B " 32460 A6 F il e i (i 108, 76d, 725
Between 2005 o 2500 - . ik B0
Begwmen D08 o 2005 B EH = -
Befween 1005 in | 50%% . > - i
&1 13ATE Eﬂ,lh 2. 001 207 I 765 1T
Partially sodmred aGcounts:
Less than 1668 T, 799 114462 T F0u 147,914
Unsecurad accounis 2444427 - 2444 5012 .
3,239,226 114465 1,239,301 145,915
Lesa; mllowanee for eredii
bozies (3228207 . (3,145,165

r ,127,807 P 32,576,651 r Pl ] P 08005243

Receivables from customers are due within two (2) trading days in 2023 and three (3) trading days
in 2022, afier the consummation of the transactions.

None of the Company’s receivables from customners have been pledged as collateral to any loan,

Allowance for credit losses on receivables from customers is computed using the formula provided
by the SRC Rule No. 52.1.11 which forms part of the Risk-Based Capital Adeguacy (RBCA)

Report, see Note 27, T

A reconciliation of the allowance for credit losses at the beginning and end of 2023 and 2022 is as
follows:

2023 2022
Balance at January 1 r 3,145,165 3,132,743
Credit losses 80,042 12422
Recovery of allowance - =
Balance, December 31 r 3225207 p 3,145,165

NOTE % - RECEIVABLE FROM /PAYABLE TO CLEARING HOUSE

The net balance of this account as at December 31, 2023 and 2022 relates to the trading transactions
made on the rading floor of the Philippine Stock Exchange for the last two trading days in 2023
and three trading days in 2022 which have not yet been cleared. The oulstanding balances were net
receivable (payable) to clearing house amounting to P548,372 in 2023 and (P1,260,204) in 2022.

NOTE10-  ADVANCES TO EMPLOYEES

Advances to employees and officers amounts to P35,018 in 2023 and P96,181 in 2022 pertains to
non-interest-bearing salary loans which are collectible through salary deduction.
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NOTE 11 - PFREPAYMENTS AND OTHERE CURRENT ASSETS
This account consists of:
2023 2022

Prepaid incoms tax (Note 24) P 547471 r 507,521
Prepaid insurance 47,967 17,116
Prepaid taxes and licenses 38,915 -
VAT Input 7,138 4,569

641,491 P 549,206

Prepaid income tax pertains to excess prior years excess credit which can be apply to the tax liability
of the company in the succeeding period.

Prepaid insurance taxes and licenses are Company expenses paid in advance wlm.h will be apply in
the next accounting period or within 12 months from reporting period.

VAT input are value added tax imposed on purchases of goods and services, These are deductible
to the Company’s future VAT liability.
NOTE 12- FPROPERTY AND EQUIPMENT

A reconeiliation m the carrying amounts at the beginning and end of 2023 and 2022, of property
and equipment is shown below:

2023
Furniture,
Land Fixtures Transportatkon
Condominium Improvements wt Equipment Total
_ Equipment
Crsls
Jemuary I, 2003 il 2500, 142 F I T F LMLSeY P 182 562 53523564
Auustions . . k7. m B 264 102,077
Deisposals - - .
[ecember 31, 2023 2506 142 % eﬂ H!I@!:’. LELTEER]
Accumuinted
Depreciation
Januery 1, 2023 2506, 142 23,333 2 AR G 158,335 E 191 &185
Depiecislion Sapercs = 15.2%3 5376 102,820 123,454
[Hsposals & - p - i
Diecembber 31, 2023 2,504, HI_ 23ﬁlﬂl 2314301 261,155 iltil-l'.lll (1)
Carrylag amoumt
December 30, J0F: P . b LB 2,42 " 124,277 * 154 735
Carrying amoumt
December 31, 2023 " - 16,572 L 30,000 L 671 P 137532

v
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2022

Ml‘lﬂ- m‘“"ruhl u.ndm Dflee e uigenen| Total

IS MIYETETE ﬁu fmm
Casd
Danisary | F 2,508, i) " 152 [F55 F AN 27T " 1 THAq (] £ D3 el
Adkirions 2 e 5,340 s 57 IHE310
Thspoenis s - - - -
Decersher 1| 2404, 142 252 093 2,911,560 M3 557 552 364
Accumulared
Diegarecisgion
January 1 506, 142 M 2305137 R 8 o, By
[epmcoion Egpense - 14,033 LT RO 0TI
Diposals - - = - -
Digcembar 51 2500, 142 30,773 3,008 25 158,335 5193525
Ol At - " s v
Dezember 31, 202 = ) i o ' g
Carryieg Amiswl =

r Jam r 142 r 124217 r 154,733

Dexemiber %1, 2022

As of December 31, 2023 and 2022, management assess that there is no impairment loss on its
property and squipment,

NOTE 13-  INTANGIBLE ASSET
This account consists of trading right amounting to P8,000,000 in 2023 and 2022, respectively.

Trading right represents the Company’s privilege in trading securities in the PSE floor, In
compliance with Section 8, Article [11 of the Amended By-Laws of the Exchange, the Company’s
rading right (previously the exchange membership seat) is pledged at its full value to the PSE to
secure the payments of all debts due to the Exchange and to other trading participants of the
Exchange arising out of or in connection with the-present or future contracts relating to securities
and in compliance with Section 7, Article Il of the Rules Governing Trading Rights and Trading
Participants, to secure the payment of all debts and claims due to the clients of the Company, the
Government, the Exchange and the other trading participants of the Exchange and to the Securities
Clearing Corporation of the Philippines.

In 2091, the demutualization or conversion of PSE into a stock corporation was approved by the
Securities and Exchange Commission (SEC) effective August &, 2001, Each membership seat will
be exchanged for shares of stock of PSE. In accordance with the conversion, PSE will issue 9.2
million shares with a par value of P1 per share out of the members” contribution of P286.6 million.
Thus, each of the 184 membersbrokers will subscribe to a tetal of 50,000 shares of stocks with a
par value of | per share. The balance of members’ contribution of #277.4 million will be treated
as additional paid-in surplus in the financial statements of PSE.

In addition to the shares, each member will receive a Certificate of Trading Right o maintain their
continued access to the trading floor of PSE. The Right can be assigned and transferred by the
members. PSE, however, will not issue shares of siocks for the value of its donated assers. The
donated assets conzisting of two (2) pieces of real property located in Makati and Pasig City, where
its trading floors are located, are subject to restrictions on their transferability,

Under the PSE rules, all exchange trading rights are pledged at its full value to PSE to secure the
payment of all debts due to other members of the exchange arising out of, or in connection with,
the present or future members' contracts.
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The effects of the conversion plan specifically on the separate valuation of the ownership of the
exchange seat and the trading rights have been recognized in the Company's financial statements.
The last transacted price for the sale of trading right in the PSE was Eight Million Pesos
(P8,000,000) as approved by the PSE Board of Directors on November 16, 2022.

The last transacted price for trading right as approved by the PSE Board of Directors on November
16, 2022 amounted to #8,000,000 which is the carrying value as at December 31, 2023 and 2022,
The Company recognized impairment loss amounting to P300,000 in 2022,

The movement in the trading right is summarized below:

2023 202
Balance at beginning of year P 8,000,000 * 8,500,000
Additions - -
Disposals - -
Fair value adjustments - (500,000)
Balance at end of year P 5000000 * 3.000,000
NOTE 14 - OTHER NON-CURRENT ASSETS
This account consists of the following:
2023 2022
Clearing and trade guaranty fund r THT 865 743,363
Surety bond 3,600,000 1,600,000
Refundable deposit 76,650 73,000
Others 15457 15,457

P 4479972 P 4431820

Surety bond pertains to cash bond paid to insurance provider as collateral 1o secured bond.

Clearing and Trade Guaranty Fund {CTGF) pertains to fund established, maintained by Securities
Clearing Corporation of the Philippines (SCCP), for the purpose of covering failed trades due to
member's illiquidity andfor insolvency, This is refundable upon cessation of the Company’s
business and‘or termination of the Company’s membership with SCCP,

Refundable deposit represents rental deposit to F.S. Divinagracia Agro-Commercial Ine. for the
lease of Company™s office space. This rental deposit is refundable at the end of the lease term of
the contract.

NOTE15- PAYABLES TO CUSTOMERS

This account consists of the following:

2023 2022
Payables to customers P 11,721.266 P 14437837
Dividends pavable-customers 146,501 565,628

11,868,767 P15 003 465
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The security values of the credit balance of customers’ account follows:

2023 20022
Credit Valuntion- W ahuaticn-
Halanee Lang Lrglil Balance Lang
With monoy halance r 11,722,266 eI r 14,437 837 P 187457246
Without money halance - 261 KR 57 - 204,335 179
T Ill'l'ﬂ.]ﬁ'ﬁ r 453 Tal P Ii.d-:'l-'.f!!? P 306, 702 525

Payables to customers are non-interest bearing and are normally settled within two (2) rading days
in 2023 and three (3) trading days in 2022, after the consummation of the transactions.

Dividends payable to customers present dividends received by the Company on behalf of their
customer that have not been claimed as of reporting period, Due to their short duration, the carrying
amounts of due to customers represent a reasonable approximation of their fair values.

L]

NOTE16- OTHER PAYABLES

This account consists of:

2023 2022
Accrued expenses o 305,734 o 352,168
Clearing and transaction fee payable 6,490 343,775

r 312,224 P 697,943
Accrued expenses represent aceruals of utilities, commission expense and employee benefits which
are already incurred but not yet paid as of the reporting dates.

Clearing and transaction fee payable pertains to trading fees incurred in buying and selling of shares
of stocks that are still payable to the clearing house.

NOTE17- OTHER CURRENT LIABILITIES

This account consists of?
2023 2022
VAT payablc r 60,714 r -
Withholding tax payable 185,627 5817
F 346,341 P 5817

VAT payable are VAT on revenuce that arc due for remittance in the succeeding period.

Withholding tax payable are taxes withheld from purchase of goods and services that are due for
remittance in the succeeding period.

NOTE 18- EQUITY
Share Capital

The Company is authorized 10 issue Sixty-Five Million (65,000,000) ordinary shares with par value
of one peso (P1.00) per share.

As at December 31, 2023 and 2022, the Company's total subscribed and issued and outstanding
capital stock 15 owned by ten (107 shareholders. Ten (10) shareholders owned more than 100 shares.
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A reconciliation of the outstanding share capital at the beginning and end of 2023 and 2022 is shown

below:
2023

Shares Amount
Outstanding 12/31/2022 20,981,867 P 50,081,567
Issuange - )
Reacquisition - e -
Outstanding 12/31/2023 50,981,867 P 50,981.8a7
2022

S]mr:s_l Amount
Outstanding 1273172021 50,981 K67 P 50981 867
lssuance 3 . -
Reacquisition - -
Outstanding 127312022 50,981,867 P 50,981 867
Minimm Capital Reguirenient

In & meeting held on October 21, 2010, the SEC issved Resolution No. 489 and 492 granting the
deferment of the P30,000,000 unimpaired paid-in capital requircment of Trading Participants
effective January 1, 2011 until November 30, 2011 provided that Trading Participants with
Unimpaired Paid-up Capital falling below 30,000,000 shall post a surety bond amounting to
#E0,000,000 on top of the surety bond of 12,000,000 in compliance with SRC Rule 28.1 for the
same period until securities held and controlled by the Trading Participant shall be recorded under
the name of the individual clients in the books of the Transfer Agent or in the sub-account with the
Philippine Depository and Trust Corporation at the option of the client. Compliance with the
requirement is & condition for the renewal of the Broker Dealer license for the period covering
January 1. 2011 to December 31, 2013.

In compliance with Section 2 of D, Article VII of the amended Market Regulation Rules, which
was approved by the Securities and Exchange Commission on September 8, 2009, cffective
November 1, 2009, the surety bond, shall be Ten Million Pesos (10,000,000) for Brokers and Two
Million Pesos (F2,000,000) for Dealers.

On November 25, 2022, the Company renewed its surety bond coverage for the period January 1,
2023 to December 31, 2023 in the amount of Twelve Million Pesos (F12,000,000) in compliance
with SRC Rule 1.

Based on SEC Memorandum Circular No. 16 dated November 11, 2004, starting December 1, 2005,
every broker dealer is expected 1o comply with all the requirements of the Risk-Based Capital
Adequacy (RBCA) rules. As of December 31, 2003, the RCBA report is prepared bazed on the
guidelines which cover the following risks: (8) position of market risks, (b) credit risks such as
counterparty, settlement, large exposure, and margin financing risks, and {¢) operation risk.

The Company monitors capital on the basis of RBCA Ratio and Net Liquid Capital (NLC). RBCA
recuirement is the minimum level of capital that has to be maintained by firms which are licensed,
or securing & broker dealer license, taking into consideration the firm size, complexity and business
risk. RBC ratio is the quotient of the NLC and the sum of the requirements for operation risk, credit
risk, and position or market risk.
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NLE, on the other hand, represents the equity eligible for NLC adjusted for non-allowable current
and non-current assets as described under the Circular,

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to sharcholders, issue new shares or sell assets to reduce debr,

Under the guidelines set-out by the SEC, all registered brokers dealers should maintain the
following RBCA and NLC requirements:

A. RBCA ratio of greater than or equal 1o 1:1;

As at December 31, 2023 and 2022, the Company’s RBCA ratio of 4.18 and 3.41,
respectively, is in compliance with the minimum capital requirement set out by the RBCA
framework.

B. NLC should be at least P5,000,000 or 5% of aggregate indebtedness, whichever is higher;
L]

C. A dealer who deals only with proprietary shares and does not keep shares in its custody
shall maintain a NLC of P2,500,000 or 2.5% of aggregate indebtedness, whichever is

higher:
D. No broker dealer shall permit its aggregate indebtedness to exceed 2,000% of its NLC.

The Company’s NLC amounts to 11,900,295 and #21 489,599 as of December 31, 2023 and 2022,
respectively, which is more than 5% of the Company’s aggregate indebtedness, As of December
31,2023 and 2022, the Company is in compliant with items A to [ as prescribed by Securities and
Exchange Commission (SEC).

On May 28, 2009, the SEC approved PSE's Rules Goveming Trading Rights and Trading
Participants which provides among other the following provisions:

a. Trading participants should have a minimum unimpaired paid-up capital (defined as the trading
participant’s total paid up capital less any deficiency in the retained camings account) of
B20,000,000 effective December 31, 2009, provided further that effective December 31, 2010
and onwards, the minimum unimpaired paid-up capital shall be P30,000,000; and

b. Each trading participant shall pledge its trading right to the extent of its full value to secure the
payment of all debis and claims due to the trading participant, the government, PSE and to other
trading participants of the PSE and to the Securities Clearing Corporation of the Philippines.

On August 8 2023, the SEC approved amendments to the 2015 Implementing Rules and
Regulations of the Securities Regulation Code (the “2015 SRC Rules™) and SEC Memorandum
Circular (MC) No. 16, series of 2004, relative to the settlement cycle from T43 to T+2.

As at December 31, 2023 and 2022, the Company is in compliznce with PSE’s Rules Governing
Trading Rights and Trading Participants,

Retained Earnings
Appropriation

In compliance with SRC Rule 49.1 (B) Reserve Fund, every broker dealer shall annually appropriate
a certain minimum percentage of its andited profit after tax and transfers the same to the
appropristed retained eamnings. Appropriation shall be 30%%, 20%, 10% of profit after tax for broker
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dealers with unimpaired paid-up capital of # 10M to ™ 300, P 30M to P 50M and above PSOM,
respectively.

In compliance with the above circular, the Company appropriated retained earnings amounting to

Pnil and P101,787 in 2023 and 2022, respectively. The Company is in compliance with the SRC
Rule 4%, 1{B).

NOTE 19- REVENUES
Details of the Company's revenues are as follows:

2023 2022
Commission revenue r 4,078,192 o 5,123,805
Gain (Loss) on sale on FVTPL (Note T) (65,640) (1,431 448)
Unrealized gain (loss) on Financial Asset st FVPL (707,661) 2.461,551

r 3,304,891 P 6,153,508

NOTE 20 - DIRECT COSTS
Details of the Company's direct costs are as follows:

2023 2022
Commission expense o 2,119,804 P 2,452,159
Salaries, wages and benefits 1,972,684 1,819,233
PCD and stock exchange dues 258,074 455,980
Statutory expense 204 880 159,225

P 4555442 P 4886597

NOTE 21 - OFPERATING EXPENSES

Details of the Company's operating expense are as follows:

2023 2022
Depreciation expense (Note 12) r 495,051 P 508,878
Professional fees 204,500 618,996
Postage, telephone, and communication 80,483 76,012
Provision for credit loss (Note 8) 50,042 12,422
Taxes and licenses 71,787 232, 481
Utilities 64,129 37,710
Management fees 63,362 -
Office supplies 61,518 54,374
Association dues 57377 55,902
Insurance expense 40,094 56,387
Repairs and maintenance 31,898 22915
Bank charges 1,110 300
Training and seminars 14,504 7322
Gas and oil 11,119 13277
Enterfainment, amusement and recreation 10,579 63,504
Advertisement and promaotion 8,184 7,723
Transportation and travel 2,266 3,077
Impairment loss (Nate 13) - 500,000
Miscellaneous expense 28,036 38,468

P 1348249 P 2.409,743
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NOTE 21 - OTHER INCOME AND EXPENSES

Breaskdown of other income is as follows:

2023 2022
Dhividend income (Mote 7) o 545,050 ™ 200,917
[nterest income (Note 6) 2,189 1,817
Miscellaneous income 24,424 2,228,531

P 571,703 P 23521265

Breakdown of other expenses is as follows:

2023 2022
Interest expense on lease liability r 16,507 P 25,380
r (36,507) r 25,380

L
NOTE2l- DEPRECIATION, EMPLOYEE BENEFITS, AND CREDIT LOSSES

Depreciation, employee benefits and credit losses were presented as follows:

2023

iCost of Operating

Service Expense Total
Depreciation o - r 495,051 r 495,051
Employee benefits® 2,177,564 N 2,177,564
Credit losses - B, 042 RBi,042

“Emplayee bengffes inclndes safaries expenses, 13 pionth pay ond bomuses, 555, PHIC, HDMF contribution and
retirement expense

2022

Cost of Oiperating

Service Expenze Total
Depreciation P - 368,877 P 568 877
Employvee benefits® 1,978,458 - 1,978,458
Credit losses - 12,422 12,422

*Employer beneflis incledes salaries expenses, 13 moneh pay and bonuses, S35 PHIC, HOMF contribution mnd
mrircmu.!ﬂlpmg

NOTE24-  INCOME TAXES

Income tax expense (benefit) for the years ended December 31 consists of:

2023 2022
Current (ax expense r 20,483 r 24,657
Deferred tax expense (521,177) 310,935

Income tax expense (benefit) P (501.694) P 335,593
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Reconciliation between statutory tax and effective tax follows:
2023 2022
Income tax at statutory rate F o (412,721) P 270,692
Tax effect of income subject to final tax (43%) (364)
Tax effect of dividend income (109,018) (58,183)
Tax effect of expired NOLCO - 110,718
Tax effect of expired MCIT 20,483 12,730
Income tax at effective rate P (501,694) P 335,593
Analysis of income lax payable (prepaid income tax) follows:
2023 2022
Regular Corporate Income Tax:
Ingome (loss) before tax P (2.063,605) LA 1,353,458
Permanent differences:
Interest income subjected to final tax (2,189) (1B1T)
Non-taxable dividend income (545,000) (290,917)
Temporary differences:
Credit losses 80,042 12,422
Impairment loss - 500,000
Unrealized (gain) loss on FVPL 707,661 {2.461.561)
Reversal of unrealired market loss - {174,158)
Rental (452,600) (409,165
Depreciation expense 371,558 472,678
Interest expenses 36,507 23,180
Taxable income (loss) (1.867,715) {973,680)
Tax rate 20% 20%
r (373,543) P (194,736}
Minimum Corporate Income Tax:
Taxable gross income r - B 2465739
Tax rate 1.5% | %a
- P 24,657
Tax due (Higher of RCIT or MCIT) r - o 24,657
Less:
Prior Year's Excess Cradit (507,521) (456,114)
Creditable withholding tax {39.950) (76,064)
Prepaid income tax P (547471 » {507.521)
Details of DTA and DTL follows:
2023 2022
DTA:
DTA arising from NOLCO r 501,233 P 517,690
DTA arizing from MCIT 03,167 93,167
DTA arising from credit losses 1,558,513 2,542,505
DTL:
DTL arising from fair value changes on  FVPL (2,299,631) (2,441,164}
DTL arising from PFRS 16 (34,909) (26,002}
P 1208873 P 686,196
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The movements of the net deferred income tax asset are as follows:

Statement of Comprehensive

Income
Statement of Financial Position Profit or Loss
2023 2022 2023 2022
ﬂgiﬁmm z P OB91,233 P 517690 2P 373543 P 194,736
Dieferred tny mesed -
o . 72,684 93,167 (20,483) =
Allywance for credit 2,558,513 2,542,505 16,008 (20,963)
Unrealied lefir (2,299,631) (2,441,164) 141,532 (492,313)
Effect of FERS 16 (34,909) (26,007) (8,907) (17,053)
Met defierred tax assets 4 1,187,890 ol 686,196 *
Deferred inx expenss
(income) F 501,693 P 315,593

NOLCO arises from the taxable loss that can be charged against income of the next three taxable
years except for NOLCO ncurred for the year 2020 and 2021. Pursuant to Section 4 (bbbb) of
Bayanihan Il and as implemented under RR No. 25-2020, the net operating loss of a business or
enterprise incurred for the taxable years 2020 and 2021 can be carried over as deduction from gross
income for the next five {5) consecutive taxable years following the year of such loss,

Details of the Company's NOLCO which can be claimed as deduction against future taxable income
for the three succeeding vears are as follows:

m'::fm Amolnt Applied Expired Balance Date of Expiration

2022 P 975,680 e - o - P 973,680 December 31, 2023

2023 1,867,715 - c - 1,867,715 December 31, 2026
P 2,841,395 r - P - P 2 841,395

Deferred tax asset from MCIT, is the carry forward benefit of the excess of minimum corporate
income tax (MCIT) over the regular corporate income tax (RCIT). Excess MCIT can be used within
three taxable years from the date of payment. The Minimum Corporate Income tax (MCIT) was
reduced to one percent (1%5) in July 1, 2020 yntil June 30, 2023, pursuant to Revenue Regulation
32021, In July 1, 2023, the MCIT was revert back to two percent (2%5).

Details of DTA relating MCIT follow:

MOCIT
Year Amount lied ired Bal Date of Expiration
Incurrad App Exp alance 7= P
2020 P 20,483 o - P 20483 ol - December 31, 2023
21 40,418 - - 40,418 December 31, 2024
2022 24,657 - - 24,657 December 31, 2025
P 85,558 P = P 20,483 P 65,075
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NOTE 25-  RELATED PARTY TRANSACTIONS

The Company, in the normal course of business, has transactions with related parties. Presented
below are the specific relationship, amount of transaction, sccount balances, terms and conditions
and the nature of the consideration 1o be provided in settlement,

2023
Amaunt
Matwre of Mature of {eurrent Crutstanding
Relationzhip Transaction transactinn} halasce Terms Conditions
Shareholders Buying 3192288 P (2,783,714) i 4}
nad related Selling 8,734,551
imteresis

(1) Non-interest bearing. payable in cash, so schedule repaysienls terms

& Non-inferess bearing pmvalde in cash, payable in twe (2) dmr giter transaeifon date

(3 Lnrecured "
(4} Secured by equily securities

2022
Amoani
Mature of Matare of [ ELrrenl Ctstanding
Relalignskip Transaction iransaction) halance Terms Conditions
Sharehalders Buying P 2297235 6,662, 244 () (4}
and related Sefling 4,084,046
interests

(il Non-interest bearing, pmvabde in carh, Ao sohedule repgymenls ferms

2F  Non-interert bearing, paoyvatle in cavh, payvatle in three (31 daps affer ransaction dole
(3 Uhsecured

(4} Becured by egquily securities

Buying and Selling Tronsaction

In the ordinary course of business, the Company acts as broker to certain shareholders. Under the
Company's policy, these transactions are made substantially on the same terms as with other
businesses of comparable risks. In 2023 and 2022, the Company's outstanding receivable is
presented as part of Receivables from Customers in the staterment of financial position.

(thers

The Company entered to an agreement with Mr, Demingo Herrern, the Chairman of the Board of
the Company that authorize the latter to use the Trading Rights of the former “gratuitously™. The
agreement does not provide terms with regards Lo considerations, period and other conditions for
the use of the trading rights.

Key Management Compensation

The compensation of kev management given by the Company as salaries and management fee
amounted to P777.362 and PO66,000 in 2023 and 2022, respectively.
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NOTE 26 - LEASE AGREEMENTS

Company as a lessee

The Company entered into lease agreement with F.S. Divinagracia Agro-Commercial Inc. for the
lease of its parking. The term of the lease is 2 years which is renewable. Lease payments are made
every st of the month starting May 1, 2020, The agreement also provides for the pavment of rental
deposit of 73,000 which is refundable at the end of the lease term.

The Company's imcremental borrowing rate used in the computation of lease liability s 7.00%.

Right of use asser
An analysis of the movement in this aceount follows:
w3 2022
Beginning balance P 157,560 b o 630238
Addition 855,903 -
Depreciation expense (371,558) {(472.678)
Ending balance r 641,995 P 157,560
Lease liability
An analysis of the movement in this account follows:
2023 2022
Beginning balance P - P 630,238
Addition 855,993 -
Payment (272,162) (630 238)
Ending balance P 583,831 e .

Lease payments recognized as expense during the period follow:

2023 2022
Low value items r - P -
Short-term leases 383,831 630,238
r 583,831 P 630,238

NOTE27-  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to a variety of financial risks which result from both its operating and
investing activities. The Company’s risk management is coordinated with the Board of Directors,
and focuses on actively securing the Company's shori-to-medium term cash flows by minimizing
the exposure to financizl markets. Long-term financial investments are managed to generate lasting
retums,

The Company's risk management policies are established to identify and analyze the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company's business activities. The Company, through its training and
management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

The most significant financial risks to which the Company is exposed to are described below:
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Murket Rivk

The Company is exposed to market risk through its use of financial instruments and specifically to
interest rate risk and cerfain other price risk which result from both its operating, investing and
financing activitics.

A.  Foreign Currency Risk

All transactions of the Company are denominated in Philippine peso, its functional currency. The
Company has no exposure to foreign currency risk as at December 31, 2023 and 2022, respectively.

B Price Risk

The Company's market price risk arises from its investmenis carried at fair value (i.e., financial
assets classified as financial assets at FVPL). The Company manages exposures to price risk by
monitoring the changes in the market price of the investments and at some e:{tem, diversifying the
investment portfolio in accordance with the limit s&t by management.

For listed equity securities, an average volatility of 14% and 21% has been observed during 2023
and 2022, respectively. If quoted price for these securities increased or decreased by that amount,
profit (loss) before tax would have changed by P9,190 and P216,32 in 2023 and 2022 respectively,
while equity would have changed by #7,352 and P173,05% in 2023 and 2022, respectively.

The assumed price volatilities used in the sensitivity analysis represent the defined shift used by the
Company to manage price risk based on the historical performance of equity securities.

. Imterest Rare Risk

The Company’s exposure To the risk for changes in interest rates relates primarily to the Company’s
bank accounts. As at December 31, 2023 and 2022, these amounted to 15,022,320 and
P21,730,124, respectively. The Company’s exposure to changes in interest rates is not significant.

Credit Rixk

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Company. The
Company is exposed to this risk for various financial instruments arising from selling services to
customers including related parties and placing deposits with banks.

The Company continuously monitors defaults of customers and other counterparties, identified
either individually or by group, and incorporate this information into its credit risk controls. The
Company’s policy is to deal only with creditworthy counterparties. In addition, for a significant
proportion of sales, advance payments are received to mitigate credit risk. Accordingly, the
Company's exposure to bad debts is not significant.

With respect to credit risk arising from other financial assets of the Company, which comprise cash
and cash equivalents and refundable deposits, the Company™s exposure 1o credit risk arises from
default of the counterparty, with a maximum exposure equal o the carrving amount of these
instruments. The Company limits its exposure to credit risks by depositing its cash only with
financial institutions duly evaluated and approved by the BOD. The Company’s exposure on rental
deposit is minimal since no default in payments was made by the counterparties.

The Company's receivable from customers related 1o unsecured and partially secured account is
actively monitored to avoid significant concentrations of credit risk. A substantial portion of the
Company’s receivable from customers is secured by shares of stocks listed and traded in the PSE
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and lodged with Philippine Depogitory and Trust Corporation (PDTC) under the account of the
Company.

The table below is an analysis of receivables from customers is as follows:

2023 (Based om the New RBCA Template)

Coanberparty Allowance
Balznce Eﬂlml;:uﬂ exposmre (afler for credit Mt
collateral) Bt expoamre
Teo Tl af
CEmniEr party FOLETRIL T 1LATH0RG o (8,50, Ty ol - F =
T2 1o T412 al
coEnterparty A M%523 3. 255,692 236, 16%) 60390 £
T3 dn T3 ol
cumnterpurty 1,8%3 184,067 {182,183 . .
Beyomd T=13 of
enumterparty 3451357 6,230,454 (2,778,007) I 164817 :
P 93SII05 P 21549299 P (12,196,193 P 3315307 0 0p -
022
Talasion {;ﬂllam_fal o m ARowance for Tt
buaicoath I: Haterad) credil hoises: BN
Tin T4 of
UM Mty * LLEIT.RID P STIT53G3 P (55357544 ™ = F
T3 i T3 af
cOUntepdanty 6, TTS I G646 {203,867 1335 H
Beyond T+13 of
ciintepany 4.1 55, 90% 15372752 (11.216.842) 3,141, 830 -
P oG140508 P T2918 76l PO(G6TTRISH P 1145065

The Company continuously monitors defaults of customers and other counterparties, identified
either individually or by group, and incorporate this information into its credit risk controls, The
Company trades only with recognized and creditworthy third parties. It is the Company’s policy
that all customers are subject to credit verification procedures.

In respect of receivable from customers and clearing house and other receivables, the Company is
not exposed to any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics.

The maximum credit risk exposure of financial assets is the carrying amount of the financial assets
as shown in the statements of financial position.

The table below shows the maximum exposure to credit risk for the components of the statements
of financial position. The maximum exposure is shown at gross amount, without taking into aceount
collateral and cther credit enhancement.

Cash

Receivable from customers
Receivable from clearing house

Advances to employees
Refundable deposits

31-Dec-23 31-Dec-22
15,022,320 p 21,730,124
6,127,897 2,995,343
548,371 -
35,018 96,181
4,479972 4,431,820
26,213,579 P 29,253,468
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Maone of the Company’s financial assets are secured by collateral or other credit enhancements,
except for cash as described below,

fay Cash

The credit risk for cash is considered negligible, since the counterparties are reputable banks with
high quality external credit ratings. Included in the cash are cash in banks which are insured by the
Fhilippine Deposit Insurance Corporation up to a maximum coverage of PS00,000 for every
depaositor per banking institution,

(b} Receivables from Customers

The Company trades only with recognized and credit worthy third parties. In accordance with
RBCA requirements, limits are imposed to avoid large exposures 1o a single client or counterparty,
single debt issue and single equity issue relative to a particular issuer company and its group of
companies. As a result, maximum credit risk, without taking into account the fair value of any
collateral and netting agreements, is limited to the amounts in the statements of financial position.

A substantial portion of the Company’s Receivable from Customers is secured by shares of stocks,
(Note &)

The Company applies the provision of SRC Rules 52.1.11 and Risk Based Capital Adequacy in
measuring Credit Losses,

For Year 2 panee of SE dum Circular N Series of

To measure the credit losses, receivables were classified based on the provision of SRC Rule No.
32.1.11.2 as follows:

Classification

T+0 to T+2
T+ito T+13
T+14 ta T+30
T+31 up

The credit loss rates are based on the provision of SRC Rule Mo, 52.1.11.3 as follows:

Classification Provision Base
T+0 to T+0 to T+2 ] Total Receivables (TR)
T43 to T+3 to T+13 2% TR
T+14 to T+14 ta T+30 0% TR less collateral (net of haircot)
T+31 up 100% TR less collateral (net of haircut)
Year 2023 i of SEC Mem r No. 11 ies of 2023

To measure the credit losses, receivables were classified based on the provision of SRC Rule No.

S2.1.11.2 s follows:
ification

T+0 te T+
T+2 to T+12
T+13 to T+30

T+31 up
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The credit loss rates are based on the provision of SRC Ruole No. 52.1.11.3 as follows:

Classification Erovision Base
TH) to T+0 to T+ L] Total Receivables (TR)
T+2to T+2 to TH+I2 2% TR
T+13 to T+13 1o T+30 50% TR less collateral (net of haircut)
T+31 up | 0% TR bess collateral (net of haircut)

The credit loss were computed by getting, for each doubtful account an amount equivalent to the
provision of the amount outstanding net of collateral {net of haircut). Basis for the computation
would be the individual accounts.

fo) Recelvalle from Clearing House

The eredit risk for receivable from clearing house is considerad negligible, the amount due were
collected within the T+2 term of the receivable. Securities Clearing Corporation’of the Philippines
(SCCP) is a wholly-owned subsidiary of The Philippine Stock Exchange, Inc, (PSE) and is under
the regulatory supervision of the Securities and Exchange Commission (3EC),

() Advances to employees and refimdable deposit

The credit risk for advances to emplovees and refundable deposits are considered negligible and
therefore the loss allowance is to be determined using the general approach, The amount of ECL is
not significant due to the fact that the collectability of contractual cash flows expected from these
financial instruments is reasonably assured.

Liguidity Risk

Liquidity risk is generally defined as the current and prospective risk to earnings or capital arising
from the Company’s inability to meet its oblizgation when they come due without recurring
unacceptable losses or coats,

The Company manages its liquidity needs by carefully monitoring cash inflows and eash outflows
due in day-to-day business. Liguidity needs are monitored in various time bands, on a day-to-day
and week-to-week basis, as well as on the basis of rolling 30-day projection. Long-term liguidity
needs for a 6-month and one-year period are identified monthly.

The Company maintzins cash to meet its liquidity requirements for up to 60-day periods. Excess
cash are normally invested in short-term placements. Funding for long-term liguidity needs could
be sourced through available credit facilities.

Company's payable to customers are normally settled within three (2) days in 2023 and within
three {3) days in 2022, Other payables are normally settled within one (1) year afler reporting date

The following table presents the maturity profile of the Company’s financial liabilities as at
December 31, 2023 and 2022 based on contractual undiscounted payments.
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Dhecember 31, 20215

Within 3 3 monihs i i months Jto 5 Total
manths 6 momths o 1 year  Years
Payable ta
cusinmers 11,72 260 r - r - | 2 = * 11,722 366
Dividends payatile-
CUSTHTEFS 146,501 . - - 146,501
Other payables 4}]12:{.” T 3 i = an EL:I.
r 12.080,991 r - F - o - r 12,180,991
December 31, 2022
Within 3 3 months o & mths fo EN R Total
maisths & mantls 1 year Years o
Fayahle 1o
Custamers *oo14437 837 o - | . P - P 14,437 837
Favable 1o clearing
hoese 1,260, 204 - . - 1260204
Dividends paynble-
Cistaners 545 A28 . . Lo AR5A28
Cher payahle A7, 547 - - - H57 543
F__16951 612 F - P - | - P I6961612
Capital Management

The Company's objective in managing capital is to ensure that a stable capital base is maintained
in aceordance with industry regulations while maintaining investor, creditor, and market confidence
to sustain the future development of the business.

The Company’s BOD has the overall responsibility for monitoring capital proportion to risks, The
Associated Person designated by the Company monitors compliance with minimum capital
requirements imposed by PSE and SEC.

The Company, being a broker/dealer in securities, 15 regulated by PSE and SEC and subject to the
following capital requirement in sccordance with the Securities Regulatory Commission (SRC).

Risk Based Capival Adequacy Regoirement

Based on SEC Memorandum Circular No. 16, the Company is required an RBCA ratio of greater
than or equal to 1:1. The RBCA ratio is computed by dividing Company’s Net Liquid Capital (NLC)
to its Total Risk Capital Requirement (TRCR). TRCR is the sum of: a) Operational Risk
Requirement (ORR); b) Credit Risk Reguirement which include requirements for Counterparty

Risk, Settlement Risk, Large Exposure Risk, and Margin Lending/Financing Risk; and ¢) Position
or Market Risk Requirement,

On August 8, 2023, the SEC approved amendments to the 2015 Implementing Rules and
Regulations of the Securities Regulation Code (the #2015 SRC Rules™) and SEC Memorandum
Circular (MC) No. 16, series of 2004, relative to the settlement oycle from T+3 to T+2.

The Company’s RBCA ratio as at years ended December 31, 2023 and 2022 are 418% and 341%,
respactively,
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Details of computation of the Company’s Risk Based Capital Adequacy Ratio are shown below:

Met lguid capital

Equity eligible for net liquid capital

Ineligible assets
Total

Risk capital requirements
Operational risk requirement
Position risk requirement
Large exposurs risk
Total

Risk bazed eapital adequacy ratio

Net Liguid Caprifal

2023 2022

P 15836750 P 35,004,341
13.936455 13,544,742

P 11900295 P 21489500
P O1563,176 P 1355402
1,283,676 4,948,213

P 3846852 P 6303615
418% 341%

The Company is required, at all times, to have and maintain a Net Liquid Capital (NLC) of five
millien (P 3M) or 5% of its Aggregate Indebtedness (AT), whichever is higher.

In computing for NLC, all non-allowable asset'equities, and collateralized liabilities will be

deducted and allowable liabilities and equities are added to equity per books.

Details of Company NLC as of years ended December 31, 2023 and 2022 are shown below:

2023 2022

Net liguid capital P 11,900,295 P 2148959
Less: Required net liquid capital, higher of:

5% aggregate indebtedness 655,501 48371

Minimum amount 5,000,000 5,000,004

Required net liquid capital 5,000,000 5,000,004

Net risk based capital excess F 6, ) 295 P 16,489,599

Ratio of aggregate indebted ness to net liquid capital 110% TH%

Total Risk Capital Requirement
Detail of TRCR follows:

A Operational Risk
It is the exposure that is associated with commencing and remaining in business arising separately
from exposures covered by other risk requirements. Tt is the risk of loss resulting from inadequate
of failed internal process, people and systems which include, among others, risk if fraud, operational

or settlement failure and shortage of liquid resources, or from external events.

Below ig the manual computation of operational risk requirement for the last three vears:

Revense 12 2021 220 Average
Commission revenae 5,133,503 F 4,500,508 F L0Ta02G E 3000, 580
Interest mcome 1.E17 1 986 948z £.085
Wk Reoouery fioiy 2,461,561 &20,520

market decline of
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=

Markerabbe Securilies

hwned

Dividerd income 290,617 285,534 272,593 T3040
m:&m;& e (LA31448) 3,242,058 1,239,900 1016837
Ginin on Sade of other

Asgels

Oither incoms/revenue 2.203.151 2,213,000 953 254 1, TRG RO
Avemnge of the last thres 8645 B0 10,246,486 4,551,355 T.R15B57
VEEF PPoSs income

Cipernticnnl risk factor 0%
Total operntienal risk

requlrement | 5 1563174

The Company's Core Equity should, at all times, be greater than its Operational Risk Requirement.

Core Equity refers to the sum of paid-up common stock, common stock dividends distributable,
additional paid-in capital, surplus reserves excluding revaluation reserves or appraisal capital, and
opening retained earnings adjusted for all current year movements, Core Equity shall exclude
treasury shares and unbooked valuation reserves and other capital adjusiments (such as unrealized
gain in value of AFS securities).

The Company has no operational risk exposure since its Core Equity is greater than the operational
risk requirement as caleulated.

B. Position/Price Risk

The Company is exposed to equity security price risk because of investments held and classified in
Fair Value through Profit or Loss, The Company is not exposed to commeodity price risk. To manage
its price risk arising from investments in equity securities, the Company diversifies its portfolio.
Diversification of the portfolio is done in accordance with the limits set by the management.

Below is the manual computation of position risk requirement as of the years December 31, 2023
and 2022;

2023
Total Market
Value of Position Risk Position Risk
Instrument Factors Heguirement
Equities in PHISIX P 5134703 5% P 1,283,676
Other equitics outside the PHISIX - J5% -
FX Position - - -
T 513,703 P 1283676
2022
Total Market
Value of Position Risk Position Risk
Instrument Factors Requirement
Equiries in PHISIX P 5890202 25% P 1.472.551
Orher equities outside the PHISIX 9.930 465 35% 3,475,663
FX Position - - -
P 15820667 F 4948214

C.  Large Exposure Rivk

It is a risk to which a broker dealer is exposed to a single equity security or single issuer group, This
15 the maximum permissible large exposure and calculated as a percentage of core equity.
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The Company does not have any exposure to single client or counterparty, direct exposure to debt
for fixed income securities, and direct exposure to a single equity relative to a particular issuer
company and its group of companies as the Company does not exceed to the maximum Large
Exposure Risk Limit of 30% of its Core Equity.

0. Counterparty Risk Exposure

Unsettled customer trades (arising from costomer-to-broker agency relationship)- A counterparty
exposure of this kind occurs when a) the customer poses the possible risk of failing to deliver
securitics on a sell contract or b) the customer poses the possible risk of failing to pay cash on a buy
contract,

Unsettled principal trades (arising from broker-to-broker or broker-to-exchange/clearing agency
relationships). A counterparty exposure risk of this kind occurs when a) the broker dealer poses the
possible risk of failing receive cash from its counterparty on a sell contract or b) the broker dealer
poses the possible risk of failing to receive the securities from its counterparty on a buy contract.
Debts/loans, contra losses and other amounts due- A broker dealer has a counterparty exposure if a
debt/loan, receivable from a customerfclient, contra loss, or any other amount due is not paid on its
agreed due date. In the case of a contra loss, the due date shall be the date of the contra.

The Company has no counter party exposure as of reporting date.

As at December 31, 2023 and 2022, the Company is in compliance with Risk Based Capital
Adequacy Requirement,

Fair Value Measurement

The fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal {or most advantageous) market at the measurement date under
the current market condition regardless of whether the price is directly ohservable or estimated
using another valuation technique.

The following table presents the carrying amounts and fair values of the Company’s assets and
liabilities measured at fair value and for which fair values are disclosed, and the corresponding fair
value hierarchy:

iy
Fair Yalue
(moted prices Signidlean Shgnificant
Mntes Carrying in ative ahssrvable unohservable
A mum markees inputs inpugs
{Level 1) {Level 3} {Level 3}

Acels mensured af fuir
walwes
Financial ssset al FYTL 7 F 12388384 11385384 . . F
Mgty For which Mnir
vElwes are dischosed:
Cash [ 15,026, 50D - 15,026 30 =
Recelvnble from
cirlomeers i 6, 13T KT . 127 80T =
Heceivabie [rom clearing
bouse § 545371 . 48372 -
Advamees b teplesces I I5IE . 50 .
Felundalile depuosit 14 4470872 - AATRET -

P 38602063 P __I15R5 B84 ¥ 26217570 F =

LLEshilities Far which Fair
valwes ore dischosed:

Payahle to cusinascrs 15 T 11568767 o . FO10LBERTGT E -
Other pavahlis [[7 Jzr4 = ILIE -
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Lesse Bubiliry i SR ETI - ] i "
F 11764 IR r - P ILTehEDR ™ -
032
bl Ve
Tt prices Significent Significasn
Fitise Canmying im acdive obscrvable uimrhserylide
Amaumi kel inpars [yt
{Lawel 15 (Lewel 20 (Lwel 3)
ARgeld ineisared &l i
walue
Finencial st af FYFL 7 F 132 EGT T 15 EBMeAT F - F
Asses for which falr
valigs aré discloded
Cash & 21,734,124 31,784,124 £
Receivable from cishomers B 905 e 2508 143 =
Foece vl Tromn Cleafinge
hruss a . . 5
Audhvances o employoes 10 o0, IR0 - 1Bl e .
Refundable deposit 14 441160 - 3183 =
" 118 P A0 AT FI9ISTAEE i
Lizthilitics fior which air
walues are disclosed:
Payable bo custome s 15 P 15003 408 * - B 15,003,465 F
Fayuble to clearing house i 120,204 1,260,204
Chiher payahles 1] 697543 - 597,045 P
o 16561612 s - P 16961612 P -

CXffrercing of Financial Ascets and Finaneiol Liabifities

The following financial assets and financial liabilities with net amount presented in the statements
of financial position are subject to offsetting, enforceable matter netting arrangements and similar

ArTAngeTEnls:

(iross amousts recognized in the

Mei unt presented
statements of fimancial posithon i

in statement of financial

Finamclal assets Financial Lialsitities position
Digeember 31, 2023
Receivable fo clearing house P 3,609,515 3 3,061,143 F 48,372
December 31, 2022
Payable to clearing house 2 5,479,853 # 6,740,057 P 1,260,204
NOTE 28 - RECONCILIATION OF LIABILITIES ARISING FROM FINANCING
ACTIVITIES

Presented below is the reconciliation of the Company’s liabilities arising from financing
activities, which includes both cash and non-cash changes.
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2023
1.::5:& Liabifty Share Capital Total
Mote 20) (Moate 18)
Balance as of January 1, 20213 F = F 50,981,867 P S0,0E1,BET
Cash flow from Fimaneing Activities:
Aghlitionzl Borrowing / lssuance of shares B55,900 = 235099
Payment of Barrowing (IT2162) . {272,162)
Balance, December 31, 2023 P LRI 50981867 P 51,565 608
H22
Lease Liability Share Capital Total
(Mata 26} (Mote 18]
Balance as of Janwary 1, 2022 F 630238 P SR 86T " SLBIL IS
Cagh ow fram Fmancing Activities:
Additienzl Borrowing / lssuance of shanes .
Payrment of Borrowing [630,238) " {534,235
Balance, December 311, 2022 P i 0,581,857 P 50,951,867

NOTE 29- SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAL REVENUE

Presented below and in the succeeding pages is the supplementary information which is required
by the Bureau of Internal Revenue (BIR) under Revenue Regulation (RR) Mo, 15-2010 and 34-
2020 to disclosed as part of the notes to financial statements. This supplementary information is
not a required disclosure under PFRS.

The information on taxes, duties and license fees paid or accrued during the taxable yvear required
under RR No. 15-2010 are presented below and in the succeeding pages.

Revenue Regulation 15-2010

al Output VAT
In 2023, the Company declared output VAT as follows:

Tax Base Output VAT
Taxable Sales P 4188013 P 502,562

The tax bases are included as part of Revenue in the 2023 statements of comprehensive income.

The outstanding output VAT payable amounting to P60,714 as of December 31, 2023 is presented
a3 part of Other current liabilities account in the 2023 statements of financial position (see Note
7).
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by Inpuat VAT
Movement in input VAT for the yvear ended December 31, 2023 follow:

Purchases Input VAT
Balance, beginning of year 4,569
Domestic purchases of services * g84.317 106,118
Total available Input VAT 110,687
Application against VAT pavable 103,549
Balance, end of the year | 7.138

¢l Tomes arnd Licenses

The detailz of Taxes and Licenses account (Mote 21) are broken down as follows:

Amount

Business permit and licenses d TL287
Registration fee 500
¥ 72,787

The amounts of taxes and licenses shown above are included under the operating expenses in the
statements of comprehensive income,

dl Withhalding Taxes
The details of total withholding taxes for the year ended December 31, 2023 are shown below,

Aot

Withholding tax at source (expanded) P 157,560
Withholding tax on compensation 28,279
r 185,839

el Tax Aszersments amd Cates

The Company has no outstanding Letter of Authority from the Bureau of Internal Revenue as of
the reporting date.

1 Related Party Transaction
The Company is covered under Section 2 of the Revenue Regulation 34-2020 requirements and

procedures for related party transaction, including filing of BIR. Form 1709, Informarion Return on
its Transactions with Related Party.



SCHEDULE 1

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED December 31, 2023

The Company has no subordinated liabilities as of December 31, 2023.




GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
RISK BASED-CAPITAL ADEQUACY WORKSHEET PURSUANT TO

SEC MEMORANDUM CIRCULAR NO. 16

DECEMBER 31, 2023

ARZALE

SCHEDULE 1T

i

Liabilities

LT,
BiE

_Equity as par books

e e

tments to books

A {Deduct):

Alipwanca for manat decine

Subordinated Liabdities

| Uniealized Gain / { Loss | n proprietary accounts

(7250 BE1] |

Dedarred Incorms Tax

3,013,085} |

Fevaluation Feoenes

Deposi for Future Slock Subsciiption (No apaiicalion win SEC]

Tatal Ad nts fo books

L]

[10.263,747)

Equity Eligible For Net Liquid Capital

28 £36,780

Contingencies and Guarantees

Deduct_Contingen Liabiity __

| Guarantees or indemnies

Inaligible Azsets

& Trading Right and all Other Intangble Assets (nat)

A 000,000

b._Iinlercempany Recelvables

TG

£, Fiznd Assats, net of secumulated and axcluding those used 45 solisleral
| d. Prepaymant from Cliant for Early Seflement of Acooun

e, All Other Current Asssts

121,600

Ea Securtes Nutﬂlndl'_t Marketable

P}

b, mmmmu[mm relatad)

[ | inlerest and Olvidends Recshables oulstanding foe more than 30 days

| L_Ineligible Insyrance clgims

| k. ingligipl Deposits
I Shart Security Differances

_m, Lomg Security Differences nol resclved prior jo sale

r. Other Assets including Equity Investment in PSE

£.035,238

Tokal inelolle sssals

13,8935 454

1 176

1,283,676

urunﬂlull‘. 18 ﬂllluh LEFIFH LERR—E I.EHH-‘JI

i LERR to & singee client (LERR-1)

LERR Io a single debi (LERR-2)

LERR: In & singie issusr and groun of companies [LERR-3)

et RBGA

n [HLC-TRER]
Liabliites

14,538,906

Add; for Future Stock Subscription (Mo application with SEC

Lass: Exclusions from Aggregate |rdedtedrass

| Subordinaled Liabiliias

| Loans secured by Ticed assets

1825178

3
{1.828.175)

13111821




SCHEDULE III

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER APFENDIX F OF SRC RULE 43.2.1
FOR THE YEAR ENDED DECEMBER 31, 2023

|. Customers' fully paid securities and excess margin securities nol in the broker's or
dealers’ possession or control as of the report date {for which instructions to reduce to
poszession or control had been issued as of the report date) but for which,the required
actions was not taken by respondent within the time frame specified under SRC Rule
49.2-1;

2. Customers' fully paid securities and excess margin securities for which instructions to
reduce to possession or control had not been issued as of the report date, excluding
items arising from "temporary lags which result from normal business operations™ as
permitted under SRC rule 49.2-1




GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER S5RC RULE 49.2
DECEMBER 31, 2023

SCHEDULE TV

Particulars

Credits

Dehits

1. Free credit balances and other credit halance in customers®
= security accounts,

2. Monies borrowed collateralized by securities casmied for the
accoumit of customers.

3. Monies pavable against customers' securities loaned,

d4. Costumers' secorities failed to receive.

5, Credit balanees in firm accounts which are astributable 1o
principal sales to customer,

6. Market value of stock dividends, stock splits and similar
distributions receivable outstanding over 30 calendar days old,

T,  Market valoe of the short security count differences over 30
calendar days old,

B.  Market value of short securities and credits (ot to be offset by
Iong or by debits) in all suspense accounts over 3o calendar days,

9, Market value of securities which are in transfer in excess of 40
- calendar days and have not been confinmed to be in transfer by the
transfer agent or the sswer during the 40 days,

10, Debit balances in customers® cash or margin sccounts excluding
= unsecured accounts and accounts doubtful of collection.

11, Securities borrowesd to eifeciuate shart sales by customer and
securities borrowed (o make delivery on cusiomers” securities failed

to deliver,
12, Failed 1o deliver customers® secorities not older than 30 calendar

days,
13, Others:

9,451 478

3,960,250]

M8 372 !

Tuotal

Met Credit (Debit)

Required Reserve (1004 of net credit if making a weekly computstion
and 105% if monthly)

6,508,622




SCHEDULE Y

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
REPORT DESCRIBING MATERIAL INADEQUACIES FOUND TO EXIST
OR FOUND TO HAVE EXISTED SINCE THE PREVIOUS AUDIT
FOR THE YEAR ENDED DECEMERER 31, 2023

Mo material weakness in the intermal control or material inadequacies in the practices and
procedures for safeguarding securities were found since the date of previous report.

=S




SCHEDULE V1 ‘

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
REPORT OF MONTHLY SECURITIES COUNT CONDUCTED PURSUANT TO
SRC RULE 52.1-10, AS AMENDED |
FOR THE YEAR ENDED DECEMEBER 31, 2023 |

There is no discrepancy in the result of the securities count conducted. Refer to the attached

SUMIMAry.

o DR
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GOLDEN TOWER

SECURITIES and HOLDINGS, INC,
MEMBER: FHILIPPINE STOCK EXCHANGE

OATH

REPUBLIC OF THE PHILIPPINES)
) 8.8,
MAKATI CITY '

I, Kenneth 8. Lao, President of GOLDEN TOWER SECURITIES AND HOLDINGS,
INC. do solemnly swear that all matters set forth in this summary of securities count for the
month ended December 31, 2023 are true and correct to the best of my knowledge and belief,

Vs

Kenneth 8, Lao
President
19 arn NN
SUBSCRIBED AND SWORN to before me, a Notary Public, this ___ day of 2
affiant exhibiting to me her issucd at on and
date expired on i
Doc. No,_ o« ATTY. J0SELING M. SUEION CPA
— g MOTARY PUBLICFOR ATHCITY
FBEE Ma, URTIL DECEMBRE 225
Book Ma. 32 -2es CAadRECITRL
: 2748 ZoHAIDA 3T, DAY LACICN, MAKATI CITY
Series of 'h'!" IR B3, TR ....mJ LAOT20E
PTR MO 007207 S00R050

MCLE CE-I-'IF—H_.-U-.EE [ w8 .-- ._n*a:-,.ta,ru.t 4-2025
ROLL WO, BOTAS
APPOINTMENT MO, MO18

Unit 6-0 Vernlda | Cordominlom, |20 Amorsolo Sieeet, Legazpi Village, Makati City
Tel.: (632 BR¥2-13 14
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SCHEDULE VIl

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE
REVISED SRC RULE 68
FINANCIAL SOUNDNESS INDICATORS
For The Years Ended December 31, 2023 and 2022

Carrent Rafio

Total current assets
Total current linbilities
Current ratio

Quick Ratio

Total liquid asset
Total current liabilities
Quick ratio

Working Capital to Total Assel
Working capital

Total Asset
Working capital ratio

Kolvency Rafio

Net income (loss) after tax + Depreciation
Total liabilities
Solvency ratio

Debi-to-eguity Ratio
Total liabilities

Total equity
Debi-to=-equity ratio

2023 2022

F 34764452 P 41,195,521
12,960,073 16,967,429
2.68:1 2431

-

2023 2022

P 34,12299] P 40,646,315
12,960,073 16,967,429
2.63:1 24

2023 2022

* 21804409 P 24,228,092
49,211,661 54,629,836

JJ

2023 2022
o (1,066,858) P 1,587,272
13111163 16,967,429

-0.08:1 0.09:1

2023 2022
4 13,111,163 ¥ 16,967,429
36,100,498 37662407

EQE 1 0.45:1



Asset-to-equity Ratio

Total assets

Total equity

Asset to equity ratio

Interesy Rate Coverage Ratlo
Pre-tax profit before interest

Interest expense
Interest rate ratio

Profitability Ratios

a)  Refurn on assel Falio

Net income after tax
Average assets

b} Retrrn on equity ratio

Met income after tax
Average equity

d) Net Profit Margin

Met profit after tax
Revenue

2023 X022
| o 49211661 P 54,629 836
36,100.498 37662407

1.36:1 1.45:1
2023 2022

r (2027097 * 1,376,292
36,507 25380

;EEE H | 54.23:1

2023 202

r (1,561,910) ¥ 1,017,866
51,920,749 60,270,557
J A
2023 _2022

r (1,561.910) # 1,017,866
26,881,453 37,153,475

=0.04:1 0.03:1

2023 2022

r (1,561910) P 1,017,866
4,012,552 1.602357

ﬂE:i 0.28:1



RECONTILIATION OF RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION
Far the Reporting Period Ended December 31, 2023

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
Unlt 6-0 Vernida | Condaminium, 130 Amorsols St

Legaspi Village, Makati City

Unappropristed Retsined Eamnings, beginning of reporting period (P21 034,165

Add: Category A: lbems that are direcily credited to Unappropriated
Retained Earmings
* Reversal of Retained Eamings Approprizibon's -
= Effect of restatements or pricr-period adjstments .
# (hers = -

Less: Category B: ltems that are directly debited to Unapproprinted
Retsined Earnfogs
= Dividends declaration during the reporting period .
* Retoined Earmnings appropriated during the reporting period .
* Effect of restatements or prior-period adjustments s

* Dihers " .
Unappropriated Retalmed Earnings, as asjusied (21,0034 065)
Add/Less: Net Income {Loss) for the current year (1,561,910

Less: Category C.1: Unrealized Ineoms recognized in the profit or
loss during the reporting period (net of tax)

Equity in net income of associateoint verture, ned of dividends declared &
= Unirealized foreign exchange goin, except thoss atiributable to cash and
cash equivalemts a
= Unrealized fair value sdjustment (market-to-marker paine) of fnancsl
instrumands ot foir valuz through profit or loss (FYTPL) -
s Linrenlized fair vislue gain of Investment Property -
& ther unrealized pains or adjustments to retained earnirgs as a resull of
cerizin transactions sccounted for under the PFRS -
= Sub-total :

Add: Category C.2; Unreplized income recognized in the profit or
less in prior reporting periods but realized in the current

reporting peried (net of tax)
= Realized foreign exchange gain, except those attr butable fo cash and

cash equivalenis -
= Realized fair value adjustment {marke:-to-markel gaina) of financial

instruments at fair value through profit or loss (FYTPL) =
» Realized fair value gain of Investment Property .
+ Other realized goins or adjustments 1o retained carnings 25 a result of

cerinin transactions accoanted for under the PFRS -

* Sub-total -




RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION

For the Reporting Period Ended December 31, 2023

GOLDEN TOWER SECURITIES AND HOLDMNGS, TNC,
Unig 60 Vernida | Condominiun, 130 Anorsako 5.,
Legaspl Village, Makati City

Add: Category C.3: Unrealiced income recognized in the profit ar

loas in prior reparting perinds but reversed in the curreat

reporting period (net of tax)

= Reversal of previously recorded forsign sxchange gain, except those
atiribisiable to cash and cah equivalents

* Reversal of previowsly recorded fair value adjustment (markel-go-marked
gaing] of financial instruments at fair value through peafit or loss
(FVTPL)

= Reversal of previously recorded fair value gnin of Investment Property

Reversal of other urrenlized gnins or adjustments to retained earmings as
a result of cariain transactions sceounted for under the PFRS

= Bub-tnial

Adjusted Met Income (Loss)

Add: Category D¢ Mon-actual lasses recognized in profit or lass

during the reporting pertod (met of tax)
* Depreciation on revaluation increment (aller tax)

(1,561,910)

* Sub-total

Add'Less: Category E: Adjestments related fo rellef gramted by SEC
and BSF
» Amartization of the effisct of reparting relief
* Total amount of reporting rellef pranted during the vear
& Others

* Sub-tatal
AddLess: Category Fi Other items that shoubd be excleded from the

determination of the amoant available for dividends distribution

= Met movement of treasury shares (except for reacquisition of redeemable
shares)

= Mot movement of deferred tax asset not considered in tbe reconciling
items under the previows categories

* Mel movemend in deferred i asset and deferred tax labilities related to
same iransaction, e.g., s= up of right of 1se of asset and benss linbility, set-
up of asset and asset retirement ohligation, and set-up of serdce
concession asset and coneession payable

« Adjustment due to deviation from PFRSAGAAP = gain {loss)

* Others

* Sub-total

TOTAL RETAINED EARNINGS, ENDNOF THE REFORTING FERIOD
AVAILABLE FOR DIVIDEND DECLARATION




—————————— Forwarded message ---------

From: ICTD Submission <ictdsubmission+canned.response@sec.gov.ph>
Date: Mon, Apr 22, 2024 at 9:15AM

Subject: Re: 52-AR

To: <ryandellosa@gtowersec.com>

Thank you for reaching out to ictdsubmission@sec.gov.ph!

Your submission is subject for Verification and Review of the Quality

of the Attached Document only for Secondary Reports. The Official Copy
of the submitted document/report with Barcode Page (Confirmation
Receipt) will be made available after 7 working days via order through
the SEC Express at https://secexpress.ph/. For further clarifications,
please call (02) 8737-8888.

Please be informed of the reports that shall be filed only through
ictdsubmission@sec.gov.ph.

Pursuant to SEC MC Circular No. 3 s 2021, scanned copies of the

printed reports with wet signature and proper notarization shall be

filed in PORTABLE DOCUMENT FORMAT (pdf) through email at
ictdsubmission@sec.gov.ph such as the following SECONDARY REPORTS:

1.17-A 6. ICA-QR 11. IHAR 16. 39-AR 21. Monthly Reports
2.17-C7.23-A 12. AMLA-CF 17. 36-AR 22. Quarterly Reports
3.17-L 8. 23-B 13. NPM 18. PNFS 23. Letters

4.17-Q 9. GIS-G 14. NPAM 19. MCG 24. OPC (Alternate Nominee)
5. ICASR 10. 52-AR 15.BP-FCLC 20.S10/SEC-NTCE-EXEMPT

Further, effective 01 July 2023, the following reports shall be
submitted through https://efast.sec.gov.ph/user/login.

1. FORM MC 18 7. Completion Report
2. FORM 1 - MC 19 8. Certificate-SEC Form MCG- 2009


mailto:ictdsubmission%2Bcanned.response@sec.gov.ph
mailto:ryandellosa@gtowersec.com
mailto:ictdsubmission@sec.gov.ph
https://secexpress.ph/
mailto:ictdsubmission@sec.gov.ph
mailto:ictdsubmission@sec.gov.ph
https://efast.sec.gov.ph/user/login

3. FORM 2- MC 19 9. Certificate-SEC Form MCG- 2002, 2020 ETC.

4. ACGR 10. Certification of Attendance in Corporate Governance

5.1-ACGR 11. Secretary's Certificate Meeting of Board Directors
(Appointment)

6. MRPT
Please be informed that the submission of the abovementioned eleven
(11) reports through the ictdsubmission@sec.gov.ph shall no longer be
accepted. For further information, please access this link Notice for
guidance on the filing of reports:

Likewise, the following reports shall be filed through the Electronic
Filing and Submission Tool (eFAST) at
https://efast.sec.gov.ph/user/login :

1. AFS 7. IHFS 13. SSF

2. GIS 8. LCFS 14. AFS with Affidavit of No Operation

3. BDFS 9. LCIF 15. AFS with NSPO Form 1,2, and 3

4. FCFS 10. OPC_AO 16. AFS with NSPO Form 1,2,3 and 4,5,6
5. FCIF 11. PHFS 17. FS - Parent

6. GFFS 12. SFFS 18. FS — Consolidated

For the submission and processing of compliance in the filing of
Memorandum Circular No. 28 Series of 2020, please visit this link —
https://apps010.sec.gov.ph/

For your information and guidance.

Thank you.


mailto:ictdsubmission@sec.gov.ph
https://efast.sec.gov.ph/user/login
https://apps010.sec.gov.ph/

4/11/24, 4:.09 PM BIR Form 1702-RT

Reference No : 462400059107661
Date Filed : April 11, 2024 04:07 PM
Batch Number : 0

Republic of the Philippines
Department of Finance
oo W o Bureau of Internal Revenue
BIR Form No. Annual Income Tax Return ;
1702-RT For Corp hip and Other Non-indi 1 I

J 1 Taxpayer Subject Only to REGULAR Income Tax Rate
anuar¥’20 B1(ENCS) Enter all required information in CAPITAL LETTERS. Mark applicable boxes with an "X".
age Two Copies MUST be filed with the BIR and one held by the taxpayer.

1702-RT 01/18ENCS P1

5 Alphanumeric Tax Code (ATC)
11cess | {Mini Corporate Income Tax (MCIT)

1 For

i Calendar ‘..’ Fiscal |3 Amended Return? {4 Short Period Return?

2 Year Ended (MM/20YY)

Part | - Background Information

6 Taxpayer Identification Number (TIN) 1003 1-1253 i-1604 {-1000 i ! 7RDO Codel 047 |
18 Registered Name (Enter anly 1 letter per box using CAPITAL LETTERS)

GOLDEN TOWER SECURITIES & HOLDINGS INCORPORATED L
19A Registered Address (Indi I i ddress)

UNIT 6-0, VERNIDA | CONDOMINIU AMORSOLO ST LEGASPI VILLAGE, SAN LORENZO CITY OF MAKATI, NCR, FOURTH DI

9B Zipcode {1223 ]

10 Date of Incorporation/Organization (MM/DD/YYYY) I

11 Contact Number 12 Email Address

8170847 Jryandellosa@gtowersec.com |

43 Method of Deductions ' ltemized Deductions [Section 34 Optional Standard Deduction (OSD) - 40% of Gross Income [Section 34(L),
(A=J), NIRC] NIRC as amended by RA No. 9504]

i Part Il - Total Tax Payable (Do NOT enter Centavos) l
14 Total Income Tax Due (Overpayment) (From Part 1V Item 43) 0
15 Less: Total Tax Credits/Payments (From Part IV Item 55) 547,471
16 Net Tax Payable (Overpayment) (item 14 Less ltem 15) (From Part 1V Item 56) (547,471)
|Add Penalties
17 Surcharge 0
18 Interest 0
19 Compromise i_ 0
20 Total Penalties (Sum of ltems 17 to 19) 0
21 TOTAL AMOUNT PAYABLE (Overpayment) (Sum of lfem 16 and 20) (547,471)

HIf Ovsrpayment, mark “X" one box only (Once the choice is made, the same is irmevocable)

l - Tobe refunded * To be issued a Tax Credit Certificate (TCC)

fe declare under the penalties of petjury, mmannua!remmmghemmdemgmdmvmﬁaibyus ald!nthehes(m‘wrlm
tsmal Revenue Code, as amended, and the regulations issued undsr authority thereof. (if Autharized Represeniative,

To be camried over as tax credit next year/quarter

ded ge and belief, is true and couct pu-«.‘am to the pravisions of the Nationall
i e

22 Number of
Signaturs aver FpinigA name of PresiceUPgoabal Officer/Auliionized Represeniaive Signalute over prinigd nafe of Treasurer//saitant Tr-asu'er Attachments
V K e B
N /479 LA Y I E— e B ..
Skgnatery NETH S VTN | 252845645 /| signatary JBEATRIZR.LAO <IN | 252845645 ; 4]
Part il - Details of Payment -
Particulars Drawee BankiAgenc Nusnber Date (MM/DD/ 1 /) Amount
23 Cash/Bank Debit Memo 0
[24 Check 0
25 Tax Debit Memo ) 0
6 Others (Spacily Below,
E i} 11 1 | 0
achine Validation/Revenue Official Receipts Details (if not filed with an Authorized Agent Bank) Stamp of receiving Office/AAB and Date of

Receipt (RO's Signature/Bank Teller's Initial)

https://efps.bir.gov.ph/efps-war/EFPSWeb_war/forms2018Version/1702RT/1702RTv2018_print.xhtml 1/4
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https://efps.bir.gov.ph/efps-war/EFPSWeb_war/forms2018Version/1702RT/1702RTv2018_print.xhtml

BIR Form 1702-RT

l 1
18 ;6;'"_&01- Annual Income Tax Return l
January 2018(ENCS) Corporation, PammhlpR?guoLT;r:w;e;;; Rat: xpayer Subject Only to
Page 2 L

1702-RT 01/18ENCS P2
Taxpayer Identification Number (TIN) Registered Name
003 4253 =604 000 | | GOLDEN TOWER SECURITIES & HOLDINGS INCORPORATED ]

Part IV - Comy ion of Tax (Do NOT enter Ceniavos)
27 Sales/Receipts/Ri /Fees 4,078,192
28 Less: Sales Returns, Allowances and Discounts 0
29 Net Sales/Receipts/iRevenues/Fees (ltem 27 Less ltem 28) 4,078,192
130 Less: Cost of Sales/Services 4,555,442
131 Gross Income from Operation (ltem 29 Less item 30) {477,250)
32 Add: Other Taxable Income Not Subjected to Final Tax 24,424
33 Total Taxable Income (Sum of ifems 31 and 32) (452,826)
Less: Deductions Allowable under Existing Law
34 Ordinary Allowable Itemized Deductions (From Part VI 1414889
Schedule I Item 18) g A14,
35 Special Allowable Itemized Deductions (From Part VI ol
Schedule II Item 5) !
36 NOLCO (only for thoss taxable under Sec. 27(A to C); :
Sec. 28(A)(1) & (A){6)(b) of the tax Code} (From Part VI 0}
Schedule 11l Item 8) .
37 Total Deductions (Sum of items 34 to 36) 1,414,889]
OR [in case taxable under Sec 27(A) & 28{A)(1)]

38 Optional Standard Deduction (40% of ltem 33) 1] 0|
l39 Net Taxable Income/(Loss) (If ltemized: item 33 Less ltem 37; If OSD: ltem 33 Less item 38) | (1,867,715); I
|40 Applicable Income Tax Rate I 20/% |
41 Income Tax Due other than Minimum Corporate Income Tax (MCIT) (lfem 39 x item 40) 0
42 MCIT Due (2% of ltem 33) 0
43 Tax Due (Normal Income Tax Due in ltem 41 OR the MCIT Due in item 42, which is higher) 5l
(To Part II Item 14)
Less: Tax Credits/Payments (attach proof)
44 Prior Year’s Excess Credits Other Than MCIT 507,521
145 Income Tax Payment under MCIT from Previous Quarter/s 0
46 Income Tax Payment under Regular/Normal Rate from Previous Quarter/s 0
47 Excess MCIT Applied this Current Taxable Year (From Part VI Schedule 1V Item 4) 0
48 Creditable Tax Withheld from Pravious Quarter/s per BIR Form No. 2307 19,759
49 Creditable Tax Withheld per BIR Form No. 2307 for the 4th Quarter 20,191
50 Foreign Tax Credits, if applicable 0
IM Tax Paid in Retumn Previously Filed, if this is an Amended Retumn 0
lsz Special Tax Credits (To Part V Item 58) 0
{Other Credits/Payments (Specify) &
[s3 0
54 0
©
155 Total Tax Credits/Payments (Sum of Items 44 to 54) (To Part II Item 15) 547,471
|55 Net Tax Payable / (Overpayment) (ltem 43 Less ltem 55) ) (To Part II Item 16) (547,471)
i Part V - Tax Relisf Avall
l57 Special Allowable ltemized Deductions (fem 35 of Part IV x Applicable income Tax Rate)
lSB Add: Special Tax Credits (From Part IV Item 52)
'59 Total Tax Relief Availment (Sum of ltems 57 and 58) 0

2/4



4/11/24, 4:09 PM BIR Form 1702-RT

BIR Form No. ” [
1702-RT Annual Income Tax Return ‘
2018(ENCS Corporation, Partnership and Other Non-Individual Taxpay bject Only to |
Ja"”an{,agasé CS) REGULAR Income Tax Rate |
1702-RT 01/18ENCS P3|
Taxpayer Identification Number (TIN) Registered Name
003 H253 - 604 =000 H | GOLDEN TOWER SECURITIES & HOLDINGS INCORPORATED

Schedule | - Ordinary Allowable ltemized Deductions (Attach additional sheet/s, if necessa

1 Amortizations )
2 Bad Debts 0
3 Charitable Contributions 0
4 Depletion L]
|5 Depreciation 123,493
IG Entertainment, Amusement and Recreation 0
|7 Fringe Benefits 0
|8 interest 0
Jo Losses 85,640
10 Pension Trust 0
11 Rental 452,600
12 Research and Development 0
13 Salaries, Wages and Allowances ° 0
14 SSS, GSIS, Philhealth, HDMF and Other Contributions 0
15 Taxes and Licenses 72,787
16 Transportation and Travel 2,266

17 Others (Deductions Subject to Withholding Tax and Other Expenses) [Specify below; Add additional
sheei(s), if necessary]

a Janitorial and Messengerial Services

b Professional Fees 204,500
c Security Services 0
d POSTAGE TELEPHONE AND COMMUNICATION 80,483
e UTILITIES 84,129
JfMANAGEMENT FEE i 63,362
gOFFICESUPPLES | f ~ 61,528
h/ASSOCIATION DUES ——— T 57,377
liotHERS } 166,724

(Sum of tems 1 to 17i) (To Part 1V Item 34)

I Schedule Il - Special Allowable ltemized Deductions (Atlach additional sheet/s, if necessary) |
Description Legal Basis . Amount

(Sum of ltems 1 to 4) (To Part IV Item 35)

https://efps.bir.gov.ph/efps-war/EFPSWeb_war/forms2018Version/1702RT/1702RTv2018_print.xhtml 3/4



4/11/24, 4:09 PM BIR Form 1702-RT

BIR Form No.
1702-RT Annual Income Tax Return ln mmmll m
Corporation, Partnership and Other Non- | Taxpayer Subject Only to s
Januan;. :ng:ENCS) g REGULAR Income Tax Rate 1702-RT 0118ENCS P4
Taxpayer Identification Number (TIN) Registered Name
1003 =253 HSM =000 I | GOLDEN TOWER SECURITIES & HOLDINGS INCORPORATED [
_ i Schedule i - Computation of Net Operating Loss Carry Over (NOLCO) 1
— — —— - — —— e — —
1 Gross Income (From Part 1V Item 33) (452,826)
2 Less: Ordinary Allowable ltemized Deductions (From Part Vi Schedule | tem 18) 1,414,889
18 Net Operating Loss(lfem 1 Less ltem 2) (To Schedule IIIA, Item 7A) {1,867,715)

[Schedule llIA - Computation of Available Net Operating Loss Carry Over (NOLCO) (DO NOT enter Centavos; 49 Centavos or Less drop I
down; 50 or more round '.’E}

Net Operating Loss
B) NOLCO Applied Previous Year
Year Incurred 1 A) Amount
|42023 1,867,715 0
|si2022 973,680 0
le 0 0
I7 0 0
Continuation of Schedule HlIA (item inue from table above)
| B | 5 E) et Operating Loss (Unapplied) |
[C) NOLCO Expired D) NOLCO Applied Current Year E=Aless(B+C+D Py
e —————— L I | AR N |
s 0 0 873,680
Id 0 0 0
I 0 0 0
8 Total NOLCO (Sum of ltems 4D o 7D) (To Part IV, ol
tem 36) 4

ISchedule IV - Computation of Minimum Corporate Income Tax (MCIT) |
| Year I A) Normal Income Tax as adjusted B) MCIT el il %\al:r i

1,2022 0 24,657 24,657

22021 0 40,418 40,418

32020 0 20,483 20,483

Caontinuation of Schedule IV (fem be. tinue from table above)

5 p e Annbed thi G) Ball of Excess MCIT Allowable|
D) Excess MCIT Applied/Used in " . F) MCIT Appl this 4 :
Previous Years E) Expired Portion of Excess MCIT ‘Current Taxable Year as Talx é:rzegn I-fnr S(x:laciegdlng)\]’earls

1 0 0 0 24,657

2 0 0 0 40,418

3 0 0 0 20,483
Total Excess MCIT Applied (sum of tems F 1 3F) (To Part IV Item 47) O
| Schedule V- R iliation of Net Income per Books Against Taxable Income (attach additional sheel/s, if necessary) 1
1 Net Income(Loss) per books I (2,063,605)!

Add: Non-deductible Expenses/Taxable Other Income

2| TEMPORARY DIFFERENCE, NET | 743,169
3 | [}
&

4 Total (Sum of ltems 1 to 3)

(1,320,436)]
Less: A) Non-Taxable Income and Income Subjected to Final Tax N
5 INTEREST EXPENSE 2,189
IG {DIDVIDEND INCOME 545,080
= B) é‘;‘m&}s‘i‘l‘ﬁgdﬁc&idn‘s‘ eSS —————— = =
7 0
8 a
9 Total (Sum of ltems 5 to 8) T 079
10 Net Taxable Income/(Loss) (Item 4 Less ltem 9) (1,867,715)

https://efps.bir.gov.ph/efps-war/EFPSWeb_war/forms2018Version/1702RT/1702RTv2018_print.xhtml 4/4
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I admin@psv-co.com

PEREZ, SESE, VILLA & CO. J< (028 994-3080

CERTIFIED PUBLIC ACCOUNTANTS
IQ 9™ Flr. Unit C MARC 2000 Tower
1973 Taft Ave. cor. San Andres St.
Malate, Manila 1004

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT
TO ACCOMPANY FINANCIAL STATEMENT FOR
FILING WITH THE BUREAU OF INTERNAL REVENUE

To The Board of Directors

GOLDEN TOWER SECURITIES AND HOLDINGS, INC.
Unit 6-O Vernida I Condominium, 120 Amorsolo St.,

Legaspi Village, Makati City

We have audited the financial statements of GOLDEN TOWER SECURITIES AND
HOLDINGS, INC. for the year ended December 31, 2023, on which we have rendered the
attached report dated March 20, 2024.

In compliance with Revenue Regulations V-20, we are stating the following:

1. The taxes paid and accrued by the above Company for the year ended December 31, 2023
are shown in the Schedule of Taxes and Licenses.

2. No partner of our Firm is related by consanguinity or affinity to the president, manager or
principal shareholders of the Company.

PEREZ, SESE, VILLA & CO.

e, Qoo &,

BY: . ALMA C. SES
ANAGING PARTNER

CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 1533625, Issued on January 4, 2024, Manila City
SEC Accreditation No:
Partner — 54588-SEC Group B, issued on December 1, 2022,
valid for five (5) years covering the audit of 2022 to 2026 financial statements
Firm — 0222-SEC, Group B, Issued on December 1, 2022,
valid for five (5) years covering the audit of 2022 to 2026 financial statements
BIR Accreditation No. 04-003494-1-2024, issued on March 11, 2024,
valid for three (3) years until March 10, 2027
IC Accreditation No.
Partner -54588-IC, Group B, issued on December 3, 2020
valid for five (5) years covering the audit of 2020 to 2024 financial statements
Firm -0222-1C, Group B, issued on December 3, 2020
valid for five (5) years covering the audit of 2020 to 2024 financial statements
BOA/PRC Cert. of Reg. No. 0222, issued on October 13, 2023 valid until October 12, 2026

Manila, Philippines
March 20, 2024

AUDITING — ACCOUNTING — CONSULTANCY — FINANCIAL ADVISORY — TAXATION - BOOKEEPING — DUE DILIGENCE
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GOLDEN TOWER

SECURITIES and HOLDINGS, INC.
MEMBER: PHILIPPINE STOCK EXCHANGE

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The Management of GOLDEN TOWER SECURITIES AND HOLDINGS, INC. is responsible
for all information and representations contained in the Annual Income Tax Return for the year
ended December 31, 2023. Management is likewise responsible for all information and
representations contained in the financial statements accompanying the Annual Income Tax Return
and Annual Information Return covering the same reporting period. Furthermore, the Management
is responsible for all information and representations contained in all the other tax returns filed for
the reporting period, including, but not limited, to the value added tax, withholding tax returns,
documentary stamp tax returns, and any and all other tax returns.

In this regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2023 and the accompanying Annual Income Tax Return are in accordance
with the books and records of GOLDEN TOWER SECURITIES AND HOLDINGS, INC.

complete and correct in all material respects. Management likewise affirms that:

(a) the Annual Income Tax Return has been prepared in accordance with the provisions
of the National Internal Revenue Code, as amended, and pertinent tax regulations and
other issuances of the Department of Finance and the Bureau of Internal Revenue;

(b) any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income
tax return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the Company’s books and records in accordance with the requirements of
Revenue Regulations No. 8-2007 and other relevant issuances;

(c) GOLDEN TOWER SECURITIES AND HOLDINGS, INC. has filed all applicable tax
returns, reports and statements required to be filed under Philippine tax laws for the
reporting period, and all taxes and other impositions shown thereon to be due and
payable have been paid for the reporting period, except those contested in good faith.

BY:
GOLDEN TOWER SECURITIES AND HOLDINGS, INC.

—
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KENNETH S/ LAO ATRIZ Rl LAO
President Treasurer
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" KENNETH S. 'AO

: : . Chairman i o :
Unit 6-O Vernida 1 Condominium, 120 Amorsolo Street, Legazpi Village, Makati City

Tel.: (632) 8892-1316




GOLDEN TOWER

SECURITIES & HOLDINGS, INC

BIR Email Notification (eFiling of Tax Return)

1 message

no-reply@bir.gov.ph <no-reply@bir.gov.ph>
To: ryandellosa@gtowersec.com

Ryan Dellosa <ryandellosa@gtowersec.com>

Good Day GOLDEN TOWER SECURITIES & HOLDINGS INCORPORATED,

Thank you for filing your Return through eFPS.

Thu, Apr 11, 2024 at 4:08 PM

This email indicates that the eFiled Return has been submitted to BIR, see below the summary details of your tax filing transaction for your
reference. To ensure that the said transaction was successfully submitted, please inquire your eReturn Details through the eFPS Tax Inquiry.

From,

Bureau of Internal Revenue

REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUREAU OF INTERNAL REVENUE

FILING REFERENCE NO.

TIN
Name

RDO

Tax Type

Form Type
Reference No.

Amount Payable /
(Over Remittance)

Accounting Type
For Tax Period

Date Filed

:003-253-604-000
. GOLDEN TOWER SECURITIES & HOLDINGS
"INCORPORATED

1047
11702
:462400059107661

:-547471.00
:C - Calendar
:12/31/2023

:04/11/2024
T

***PLEASE DO NOT REPLY TO THIS E-MAIL***



