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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The ranagement of Wealth Securities, Ine. (the Company) is responsible for the preparation and
fair presentation of the financid statements, including the schedules attached therein, for the
vears ended December 31, 2024 and 2023, in accordance with the prescribed Cnancia repoating
fremewerk indicated therein, snd for such internal contral as management determines is
necessary to enghle the preparxion of financial statements that are free from Taterial
misstakment, whether due to Traud or emor,

In preparing the financial staterments, management is responsible for essessing the Company's
ahility to continue 42 a going concemn, disclosing, as applicable, matters related fo going concern
and using the going concem basis of accounting unless management either intends to liguidate
the Company or to cease operstions, or has no realistic altemarive but 1o do so.

The Bcard of Directors (BODY . is responsible for overseeing the Company's fi-ancial “eporting
Process.

The BOD reviews and approves the financial statements including the schadulss attached
therein, mnd submits the same 1o the stockholders.

SyLip Gorres Velayo and Co,, the independent suditor appointed by the stockholders, has
audited t3e financial statements of the Company in accordance wizh Philippinz Standards on
Auditing, and in its report 1o the BOD and stockhalders, hias expressed its apinion on the fairness
of presentation upon compbeticn of such audit.

‘,_-:'.-i..-l—"'_'f_'-
a“'l.__,.:".
WILSCMN L 8Y
Chairman of the Board

KEVTY NEN. A, 8Y

Presidam

{:; i 1 é ;
FLOREMCE A, 5Y
[Feasirer

signed th's 11th day of April 2025
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INDEPEMDENT AUIMTOR'S REPORT

The Stoc <3clders and the Board of Direstors

Wealth Sescrities, Inc.

15" Flog:, PSE Tower, 5° Avenus comer 28" Street,
Baomifacio Slobal Caty, Taguig Ciy

Report on the Audit of the Financial Statements
Orpinion

We have andited the accompanying financial statemenis of Wealth Securities, Inc. (the Company), which
comprise L statemenis of financial condition as at December 31, 2024 and 2723, and the statements of
comprehensive income, stateménts of changes in equity and statements of cask flows Tor the years then
ended, ard rotes to the financial statements, including matenal accounting policy informatian,

Inv o cparnion, the accompanying financial statements present fairly, in all mererial respets, the financial
position of the Company as at Decamber 31, 2024 and 2022 and its financial pzriormance and its cash
flows for toe years then ended i azcordance with Philippine Financicl Reporting Standards {PFRSs).

Basis for Opinion

W conduetad our sudits in sccordance with Philippine Standards on Auditing (PSAz), Our
responsikiliies under those standards are famher described in the duditors ' Respeasibilities for the Audit
of e Fireacial Statements sectior of our report. We are independent of the Company in accordance
with the Cade of Ethics for Professional Accountants in the Philippinzs (Code of Ethics) rogether with the
ethical reqairements that are relevant to our audit of the financial statements m the Philippines, and we
have fufilled our other ethical responsibilities in sccordance with these requirements and the Code of
Ethics. W= believe that the audit vidence we have obtsined is sufficient and appropriate 1o provide a
basis for 2ar opinion

Responsibilities of Management and Those Charged with Governance for the Financlal Statements

Menagemen: 1= responsible for the preparation and fair presentation of the financial stalements in
actordmee with PFRSs, and for such internal control as management determines is necessary (o enable
the prepacation of financial statements that are free from matedal misststemert, whether die to fraed or
EEIOT.

In preparing the financial stalemens, management is respansible for assessing the Company s ahility to
combinue s 2 going concern, disclosing, ag applicable, matiers related to going comeern ard using the
going contem basis of accounting onless management sither miends o licuidate the Company or to cease
operations. cr has no realistic altermative but ta do so.
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Those clarged with governance ars responsible for overseeing the Company’s ficancial reporting process.
Auditors® Responsibilities for the Audit of the Financial Statements

{ur objectves are 10 obtain reesorable assurance about whether the financial stetements as a whale are
free fror matenial misstatement, whether due 10 fravd or ermor, and 1c tssue an anditors’ report that
mcluces our opimon.  Reasonable sssurance s o high level of assurance, bul is nid a guasamtes thal an
audit cordected in accordance with PSAs will always detect b material masstatenrent when 1t exists.
M:sstatements can anise from fracd or emror and are considered materal if, individually or in the
ngerepaie, ihey could reasonably be expecied o infMuence the sconomic decisions of users taken on the
basis af these financial statements.

As part of an audil v accordance with PEAs we exnercise professional judgment and maintain
profezsicnal skepticism throughont the awdit, We also

»  [cemhi?y and assess the nsks of matenal misstatement of the finarcial statements, whether due to fraud
ar ermr, design and perform gudit procedures responsive 1o those sisks, and shiain sudit evidence that
1% suilcient and appropriate (o provide a bagis for cur opinion. The risk o ool detecting a matenal
misszaternent resulting from fraud s ngher than for one resulting from error, as fraud may involve
colluson, fongery, infenlions. SmMissions, misrepréseniations, of e override of interal control.

o DbGur an understanding ol ieismal control relevant 1o the audit moorder o design audin progedures
thi arz appropriate in the circumstances, but not for the purpese =f expressiag an opinion on the
effectivencsa of the Company's internal control.

s Evalaate the appropriatencss of accounting pehcies used and the reasonablensss of accounung
et medes and reloted diselosures mades by monagement

= Conclode on the appropisteness of management™s use of the going concem basia of accounting and,
bazed oo the awdit evidence obtained, whether & materal uncertamty exists refated to events or
conditzcns that may cast sign:ficant doubt on the Company's abilizy to corntiue as a going concem,
I we conclude that a materia. Incemainty exists, we are required to draw attention in oar guditor's
repart to the related disclosures in the financial statements or, if such disclosures are inadequate, (o
mid-fu sur opindon. Our conctusions are based on the awdit evidence obtzited up 1o the date of our
auditor’ s report. However, future events or conditions may cause the Company to ceass to confinue
45 1 FOING CONCSM.

= Evalaate the overall presentaion, structure and content of the financial statements, including the
disclosores, and whether the financial staterments represent the underlying transactions and events in o
manner sl achieves fair presentation.

We commurmicate with those charged with governance reparding, amaong other matters. the alanned scope

and timing of the audit and significant audit fndings, incloding any siznifican: ceficiencies in intemal
control that we identify during ovr audit.
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Report on the Supplementary Information Required Under Revenue Regularons 15-2010

Chur acdits were conducted for the purpose of forming an opinion on the basic linencial statements taken
asa waolz  The supplementary information required under Revenue Regulations ~5-2010in Note 22 1o
the fimancial statements 15 presented for purposes of fling with the Bureaw of Intemal Revenue and is not
arequirad sart of the basic financisd statements, Such information 15 the respensibility of the
menagement of Wealth Securit:es, Inc. The mformation has been sulrected to the auditing procedures
applied it our audst of the basic financial staternents. In our opinion, she iaformation is fairly stated. in all
matenial respects, inrelation 1o the Jasic fimaneial siatements ken as & whole.

SYUIP GORRES VELAYO & CO

6 Radam
Redgitna d G. Radam
Partner
CPA Certdficate No. 118366
Tax Idantification Moo 249-000-25%
BOAFPRC Reg, No, 0001, April 15, 2024, valid until August 23, 2026
BIR Accrsditabion No. 08-001998-241-2024, April 26, 2024, valid und] Aoril 25, 2027
FTR Mo 10363364, January 2, 2025, Makati City

April 11, 2025
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WEALTH SECURITIES, INC,

STATEMENTS OF COMPREHENSIVE INCOME

Yoars Ended December 31

2024 2023
INCOME
Coramessions {Notes 6 and 20} BTY.575,576 RGO SRD,525
hlers
Treding gains (losses) on fimnciel] assets
at FYTPL - net {MNote 5) 72,629,005 15,401,750
Inferest imeome (Motes 4 and &) 20,204, 264 By ThH980
Dividerd income {Note 5) 16,418,453 11,933,476
Miscellanecus income 633,509 11,337
249,571,197 184,113,077
COST OF SERVICES [Note 15) 41.637.160 42 882,993
207,934,037 41230084
OPERATING EXPENSES
Administrative expenses (Note 16) 41,516,166 40,926 900
Deprec:ation « Note 8) 4,768,958 4,644 263
46,285,124 45571163
INCOME (LOSS) BEFORE INCOME TAX Iol,648.913 05,658,921
PROVISION (BENEFIT) FROM INCOME TAX
iMNote 17} 55,178.274 I6,680 484
NET INCOME 106, 2 7(L639 TEDG0 437
OTHER COMPREHENSIVE INCOME
Wt to be reclassified jo profit or loss in subsequent perfods-
Met unrealized gain on investment secunties at FVQCT (Note 5) 100, 00T | 7,000,004
[meome max effect (Notes 5 and 17) {1, 5000 M0) [ 2,550,010
- 8500, 000 14,450,000
Met remzzsurement loss on defined benefit plan (Note 14) 1,613,636 (189.742)
_Incomme ax effect (MNotes 14 and 17) (403,411 47,416
1,210,226 (142.306)
OTHER COMPREHENSIVE INCOME 8. 710,226 14,307 654
TOTAL COMPREHENSIVE INCOME 116,050,565 BO3 277131

Sev aenompanying Noker do Fanvaroral State ey,
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WEALTH SECURITIES, INC.

STATEMENTS OF CASH FLOWS

Years Ended December 31

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Income (loss) before imcome tax Fl161.645,913 PO5G5SES21
Acljustrmeats for:
Depreciation (Maote §) 4,768,958 4,644,263
Retirerment expense {(Note 14) 1,711,951 | 469,747
Reversel of credit losses (Note 6) (A LRI § 1005, 00}
Dividard income {Mote 51 {16,418.453) (11,933 476}
Unrealized { znins) losses on “mancial assets at FVTPL (Mote 5} {77,752,294) (54T, 386}
Interest income {Notes 4 and 6) {80,29%.1,264) (B7,176,989)
Changes in operating assets apd habilities;
Deicrease (increase) in operaling assels,
Trade receivables (92,102,440 [ 95 5940 06
Fmancial assets at FVTPL 05483925 37,139,955
Other gssets 12,213,724 6.4 110,862
Dither receivables (120,261) | 1490
“rorease (decrease) in opesating liabilites
Trade payables (27, 7559.534) (186831 880)
ther current labilites 2511016 1,216,295
MNet cash provided by operations (16915, T54) 55,796,808
[nterest recerved 9367141 Bo. TR 92T
Income tixes paid (35 583, 856) (20 372 809
Dividends received 16,415,453 11,933,476
Net cash Dow provided by operating activities 43300979 145,142,308
CASH FLOWS FROM INVESTING ACTIVITIES
Acqusibcn of property and equipment [ Mote B) (1,594,011} {5,937.073]
Met cash flow used in mvesting activities (1.594.011) (5.927.073)
NET INCREASE IN CASH AND CASH EQUIVALENTS 41,706,963 119,215,325

CASH AND CASH EQUIVALENTS AT BEGINNING

OF YEAR L T01A21.%1 6 1,.582,606,59]
CASH AND CASH EQUIVALENTS AT END
OF YEAR (MNoe 4) P1. 743,528,884 EL.70]1 821916

Sep gocarpaaring Nodes i Fingmoal Saaemmeeds.

AR UV
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WEALTH SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS

I

Corporate Information

Wealih Secunties, Inc. (the Company) 1s a domestic corporation rzgistered with the Philippine
Bewirities and Exchange Commission (SEC) on Novemsber 20, 1986 principally to enzagze in the
foilewmg:

2, Effecting, for the account of others, &5 broker, transactions relative 1o stocks, bonds, debentures
und other securities or commercial papers of any person, partaerskip, assc ciation, ssndicate,
cosporaiion or govemmend body, agency or instrumentality, lacal or national whether such
securitics of comumercial papers be of domestic or foreign onging

b, To undertuke alone or in canjunchion with one or more other sersons, entities or syndicates, the
sale, distribution or soliciation of ofTers Tor the purchase or sale of any securities 1ssued within or
without the jurisdiction of the Republic of the Philippines; and

t. To purchase, sell or otherwise deal in options, nghts, warants releting 1o stocks, bonds,
debentures-and other securies or conmmerncial papers.

On December 28, 2018, the Company filed its amended articles of incorporation and by-laws with the
SEC tc change its pnincipal office addrvess to 15" Flr. PSE Tower, Sth Avenue comer 25th Streel,
Bonmifaci a Global City. Taguig Jity. Also, the Company filed its application for registrazion
information update on Janpary 3, 2009 with the Burean of Interna Revenue for the change of s
regostered address,

The Board of Thirectors {BOD reviewed and approved ihe issuance of the accompanyvingz hinancial
stotements of the Company en Apnl 19, 2024,

Somimary of Material Accounting Policy Information

Busis of Preparation

The aczempanving finoncial sixtements have been prepared on a bistooical cost basis, except for
finencial assets at fair value theough profit or loss (FVTPL ) and invesument securities al fai value
througa other comprehensive ineome (FYVOCT) which have been measured at fair valie. The
finencial statements are preseied in Philippine peso (P) and all values are sounded to the nearest peso
undess as otherwise ndicated.

Starement of Compliance

The aczompanying linancial statements of the Company have beea preparad iz accordance with
1 Hppare Financial Reporting Standards (PFRS) as issued by the Financial Reporting Siandards

Council fFRSC)

Changes in Accounting Policies and Disclosures

The accounting palicies adopizd are consistent with those of the previous “nancial year, excepl for
the adopnon of new standands effective beginning January 1, 2022, The Company has not earfy
adopted any standand, interpretation or amendment that has been ssswed ber i not yet 2ffective.




Urless ctherwise indicated, adoption of these new standards did not have an impact on the financial
statements of the Company,

Amendments to PAS 1 and PFRS Practice Statement 2, Divclosure of Accounting Palicies

The amendments provide guidance and examples to help entities spply materiality judgements to
accoanting policy diselosuzes. The amendments aim to help entities provide accounting policy
disc vaures that are more wseful by:

o Replacing the requirement fot entities (o disclose their “sigmficant” aceounting policies with a
“equirement to disclose their “material” sccounting policies. ard

o Adding guidance on lww entities apply the concept of maceriality in making decisions about
cecounting policy disclosnres

The amendments to the Practice Statement provide non-mandatory gu-darce.

Amendments 10 PAS 8, Definition of Accounting Exrimates

The amendments introduce a new definition of sccounting est mat=s a=d ¢ arify the distinetion
between changes in accouncing estimates and changes in accounting pelicizs and the comection of
ermors. Also, the amendments clanfy that the effects on an accounting 2stimate of & change in an
input or & change in & messurement technigue are changes in sccounting estimates if they do not
resu_t from the correction of prior period errors

Amendments 1o PAS 12, Daferred Tax related to Assety and Liabilities aricing from a Single
Fravsaction

The amendments narrow toe scope of the initial recognition exceprion uncer PAS |2, so that il no
longer applies to transactions that give rise (o equal taxable and deducable temporary differences.

I'he amendments also clar-y that where pavments that sewle a lability are deduct ble for tax
purposes, 1t 13 8 matter of udgement {having considered the applicable tax law) whether such
deduztions ave attinbutable Jor tax purposes to the liahility recognized n the financial staterments
{and mierest expense) or to the related assel component {and interest expense)

Amendments o PAS 12, frernational Tax Reform — Pillar Twe Maodel Rules

The amendmants introduce a mandalory exception in PAS 12 from recogn:zing and disclosing
deferred tax assets and liakadities refated to Pillar Two moome axes,

The amendmenis also clany that PAS 12 applies 10 income taxes arismg Som tax faw enacted or
substantively enacted to mnplement the Pillar Two Model Rules published by the Organization for
Economic Cooperation and Development (OECD), including sax |aw that implemznis qualified
domestic minimum top-up taxes. Such tax legislation, and the income taxes ansing from it, are
referred fo as “Pillar Two kegislation” and *Pillar Two income =axes”, respeatively.

The temporary exception from recognitien and disclosure of imformati -n 2hout deferred taxes and
the requirement to disclose the application of the exceplion, spply immedmtely and
retrospectively upen adoprien of the amendments in June 2024,

Meaawhile, the disclosure of the current tax expense related 1o Pillar Two income taxes and the
disclozures in relation to periods before the legislation is effecive are reguired for annual
repocting perinds beginning on or after 1 January 2024
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Standards and Interpretations Issued but not vet Effective

Pronoumeements 1ssucd but not yet effective are listed below, The Company intends to adopt the
following prenouncements when they become effective, Adoption of these pronouncemanis is nol
expected to have a significant impact on the Company’s financial statements

o Effective beginping on or afier Jomary 1, 2024

o Amendments w PAS 1 Classiffcation of Liahilities as Cuarvent or Son-cereis

& Amendments to PFRS 16, Lease Lichilin: in o Sale and Leaseback

c Amendments o PAS T and PFRS 7, Disclosures: Suppler Finance Arrangemenis

1

o Effective beginning on or gfier January 1, 2023
c  PFRS 17, fusurance Zonteacts
¢ Amendments to PAS 21, Lack of exchangeability

o Deforred effectivity
o Amendments o PERS 10, Consolidaled Finomneiol Satememts, and FAS 28, Sale or
Comtribution of Aszeis berween ga fvestor gind e Axsocoiare o Jofer Venfiore

Signifizant Material Accounting Policies

Cash an¢ Cash Equivalents

Cash includes cash on hand anc in banks. Cash equivalents are shorr-wemm, highly liquic invesiments
that are readily converfible to snown amounts of cash with oniginal metunties of three {21 months or
less froer: dates of placements and that are subject 10 an insignificant risk of thanges in value.

Finencil Instruments - Initial Eecosnition and Subseguent Measurement

Darie af recognition

Purchazes or sules of financial assets that require delivery of assets within the tme frame established
by regulzfion or convention in the marketplace are recognized on rade date.  Becervable from
customers and payable o customers are also recognized on trade €ate Hasis,

Tndtlef Recogiition and Classification of Financial Instruments

Fimenctal assets are measured ac FVTPL unless these are measured a1t FNVOCT of at amonrized cost,
Finenceal lishilities are classified as cither financial liabilities at FvTPL or fimancial liabilities at
amarhzed cost. The classificacon of Dnencial assetz depends on tae contraciual lerms and the
business model for managing the financial assers. Subsequent to mitial recognition, the Zompany
may reclassify 118 inpncial assets only when there is a change in'is business model for managing
these [mancial assets. Reclassification of financial liabilities is aot allowed.

The Croirpany assesses the contractual terms of financial assets to idertify whether their contractual
cash flews are solely payments for principal and interest (SPPL). As 8 second siep of its classification
process, e Company determires its business model at the level taat best reflects how it manages
groups o Gnancial assets to achieve its business objectove. The Company 's bosiness maodel is not
psscssed on an instmaiment-by=-instruiment basis. bul at o gher levzl of ageregaied por:folios.



- 14 -

Frnancial arzets ar FVTPL

The Company’s financial asses at FVTPL are quoted equity secunties purchased and held principalby
wilh the intention of selling them in the near term, These securities are recorded in the statement of
financial condition at fair velue. Changes in fair value on these sezurities are =2corded in “Unrealized
gairs { wased) on financial asses ol FVTPL. Dividend income s recognized according to the terms
of contract or when right of pavment has been established,

Invesament securities ot FROC

Investment securities st FVOCT of the Company include equity securities only - After initial
measurzment, investment seccrities at FYOC] are subsequently maasured at “air value, The
unrealized pamns and losses arising from the fair valuation of investment securities at FVYOC] are
exchuded, net of tax as applicacie, from the reponted camings and are included in the statement of
comprehensive income as ‘Me: unrealized gain on mvestment securities at FVOCT,

Equity secunties designated as at FVOCT aré those that the Compeny madz an irrevocable election 1o
present in OCI the subsequent changes in fair value. Dividends emmed on bolZing equity secuniies at
FVOCI are recognized in the statement of income as ‘Dividend income” when the right of the
paymeznt has been established, except when the Company beneliis from such proceeds as a recovery
of part of the cast of the insirurment, in which case, such gains are recorded i0 OCL Goins and losses
on cizposal of these equity securities are never recyeled o profit or loss, bar the cumalative gain or
loss previously recognized in OC) is reclassified to ‘Retained earnings’ or any other appropriate
equity accoun! upon dispossl. Squity securities 01 FVOCT are not subject 10 irepai nment assessment.

The Corrpany haz irrevocably cesignaled its investments in gelf club shares ard unlis;ed qh*u-:a of
stocks arder investment securitzes as at FYOCT

Cther (imaeial Fabilities ar amoriized cost

Orther Fnancial liabilities at amortized cost are initally recorded ar fair valae, 255 directly atributable
lransaction costs. After initial reeognition, these are measured ai amortized cost using the cffective
interest method. Amertized cost is caleulated by taking into account a:xy discount or premium on
acguisition snd fees that are an miegral part of the effective interest rate. The amortization is
ncluced in ‘Interest expense’ i profit or loss.

Derecogition of Financial Assets and Lishilities

Financred aszet

A farcial assel {or, where applicable a part of a financial asset oc part of o group of financial assets)
15 derecegnized where:

a) Taerighs to receive cash fiows from the asset have expired; o

by The Company retains the mght to receive cash flows from the aszer, b hie assumed an
2l gataon to pay them i3 full without material delay to a third party urder a *pass-through’
Arrangement; or

¢h  The Company bas transferr=d its rights to receive cash flows from the asse: either (a) the Fund
has translerred substantially all the risks and rewards of the asset, or (b e Company has neither
transfemed nor retained the risks and rewards of the asset, but 7as wansemred the contral of the
assat

Fingneqs! lighiliiy

A Tinencial lisbility is derecograzed when the ebligation under the liability is dischargad, cancefled or
has expirsd. Where an existing Sinancial liability is replaced by another from t2e same lender on
substancially diffevent terms. or the terms of an existing lizhility arz substaially modified, such sn
excbaage or modification is treated as a derecognition of the ariginal liabilicy and the recognition of a
new laodity. The difference berween the carrying value of the original Habsility and the consideration
paid 18 rezognized in profit or loss,



Impairmznt of Fi

The Corapany recognizes a forward-looking expected credit losses (ECLs) for all financal assets not
held at FVTPL.

ECLs zre recopnnted in two stages, For credit exposures for which there bas pot been o 3ICR since
mitial recogmtion, ECLs are provided for eredii losses that result from de’zuli evenis -hat are possible
within the next |2 months (a 1Z-month ECL), For those credit exposares for which there has been a
SICR sirce inmal recognition. a loss allowance is required for credit losses expected over the
remnatming life of the exposure. imespective of the timing of the default {a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs, ~herefore, the
Compery does ot rack changes in eredit nisk, but instead recognizes a less allowance based on
lifetime SCLs al each reporting date. The Company has establish=d a provision matrix tat is based
on Hs historical eredit loss experience, adjusted for forward-looking Factors ssecilic o the debtors and
the scomomic environment.

A broad range of forward-leoking factors are considered as economic nputs, such os growth of the
gro:s domestic product and inflation rtes.

Generally, the Company considers o financial assct as in default when contractual payments are three
days past due. However, in certain cases. the Company may also consider 1 financial asset 10 be in
defaulr when intemal or externzl information indicates that the Campany :s ur ikely to receive the
outstanding contractuzl amounts in full before taking mto sccount any credit snhancements held by
the Company. Treasury exposcres are ¢considerad in defaiult upon ocourrence of a credit 2vent such as
bt a0t lemited to bankrupley of counterpanty, restructuring, failure to pay cn zn sgreed s=tilement
date, or request for moratarium

Offsettira Financial Instrumenis

Finencad assets and financial labilities are ofTsel and the net amoant is reparted in the satement of
finaneial condition if there is a currently enforceable legal right 10 set off the recopnized amounts and
there = intention to settle on a net basis, or to realize the asset and setle the Lability simelianeously.
The Coarpany assesses that it has a currently enforceable right of offsst if the Sght is not contingent
on a furcee event and i5 legally enforceable in the normal course of besiness, event of defaull, and
event af “nsolvency or banknupicy of the Company and all of the cour kerpactics.

Fair ¥alue Measurement

Fair visiuz is the price that would be received to sell an asset or pazd to transfer s Lability in an orderly
transagion between markel participants at the measurement date. The fair valie measur=ment is
based on the presumption thal the transaction to sell the asset or transfer the liability takes place
enther:

In the principal market for the asset or lability, or in the absence of a principa. market, ia the most
advaniagzous market for the asset or liability.

The prinzipal or the most advantageous market must be accessible to the Company. The farr value of

an asse: or a lability is measired using the assumptions that mark 2t participas would tse when
pricing the asset or liability, assuming that market participants act in t9eir escnomic best interest.
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All ass2rs and liabilities for which fair value is measured or disclosed in the combined Gnancial
statements are categonzed within the Tair value hierarchy, described as follows, based on the lovwest
level tnput thit is sipnificant to the fair valoe measuremenst as & whole:

o Level | - Quoted (unadjust=d) market prices in active markets for -dentical assets or lisbilives

» Level 2 - Valuation technicues for which the lowest level inpat thet is significant -0 the Fair
value measurement is directly or indirectly chservable

= Level 3 - Valuation techniques for which the lowest level inpat that is sigmificant zo the fair value
reasurement 15 unobservalde

For finarcial instraments that are recognized at fair value on a recurring basis. the Company
de-ermines whether transfers have occurred between levels in the hierarchy by re-assessmg
calegorization (hased on the lowest input that is significant 1o the fair value measurement as a whole)
at -ke eod of each reportng perod,

A [ value measurement of a non-linancial assel takes into account & market sarticipant's ability to
gederale economic benefits by asing the asset in its phest and best use or by selling o o another
mierket participant that would sse the asset in its highest and best use,

Property and Equipment

Froperty and equipment is statal at cost. excluding the costs of dey-to-day servicing, less
aceamulated depreciation and any impairment loss. Such cost includes ths cost of replacing part of
such property and aquipment when that cost is incurred if the recognilion cateria are me:.

Property and equipment 15 deprzciated when the asset is avatlable for the inter ded use of
menagerment. Depreciabion is computed on the straight-line basis over the estumated uwseful lives of
the assets as follows.

Yemns
Condomnium A0
Condominiom improvements 5
Immaportation equipment 3
Furm rure and fxtures 5
Office equipment 3-3

An ilem of property and equipment is derecognized upon disposal or when ro fature ecoramic benefits
are ¢xpecled from its use or disposal. Any gain or loss ansing on derecagn:ton of the asset (caleulated
as ‘be difference between the net disposal proceeds and the carrving amourt of the asset) is included in
procit er loss in the year the assat is derecognized.

Whzn each major inspection is performed, its cost is recognized 10 the earrying amount of the
property amd equipment as o replacement 1F the recognition criteria are satisfied.

Exchange Trading Right

Exchange trading right is a result of a Philippine Stock Exchange {PSE) convarsion plan fo preserve
access of the Company to the trading facilities and to continue to transact busitess at the PSE. The
trading right is an intangible asse that s regarded as having an indefin te usenl life as there is no
foreseeakle limit 1o the period sver which this asset is expected to generate net cash inflows for the
Company. Exchange trading nght s carned at the amount allocatzd from the ariginal cost of the
exchaage membership seat (after a corresponding allocation was made to t3e value of the PSE shares
as discussed in Note 9) less allowanee for impaimment loss. The trading right & tested annually for
any jmpainment loss which is tacen up as a charge against current operations. The Company does not
mtend o sell the exchange trading right in the fumre
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Imparment of Nenfinancial Asscis

The Cumpany assesses at eack reporting date whether there 15 an mdicaticn that properts and

equ piresil and compuler sefrware may be impaired, For exchangs trading right, the asset 15 tested for
impairment annually. ITany indication of impairment exists, or when anmual impatrment testing for a
norfineneial gsset is required, the Compimy makes an estimate of the nonnancial asset’s recoverable
amcun;. The recoverable amount of a nonfinancial azset iz the higher of its far value less costs o sell
and its value in uge and is determined for an individual asset, unless the nenfinancial ssset does not
generme cash inflows that are largely independent of these from ocher norfinancial assets or groups
of nonfirancial assets. Where the carrying amount of 3 nonfinancal asset exceeds its recoverable
amcun;, the nonfinancial asset is considered impaired and is written down 10 i recoverable amount.
In gssessmg value in use, the estimated future cash flows are discoomted 1o the r present value using a
pre<ax discount rale that reflecis current market assessments of the time value of money and the risks
spezific o the nonfinancial assee. Impairment losses of continuing operat:ons are recegnized in profit
or loss in those expense catzgories consistent with the function of fhe inpaired nonfinanzial asser
After sach reversal, the depreciation charge is adjusted in uture peniods to sl ocate the nonfinancial
nssel s reviged carrying amounl, fess any residual value, on a systematic basis over ils remiining
useful s

Pro~isioas

Provisions are recognized when the Company has a present obligation (legal or consimictive) as a
result of 3 past event and waen it 15 probable that an outflow of resources embadying ecanomic
benefits will be required to zettle the obligition and a relishle esticaate car be made of the amount of
the oblgaon,

Comtingent Linbalities and Contingent Agsels

Comtingent liabilities are net recognized i the financial statemerns. Tacse are dsclosed unless the
poszibi.izy of an outflow of rescuirees embodying economsc benefits is remote. Conlirgens asseis ane
not fecognized in the financial statements but disclosed when an mflow of economic benzfits is

probabie

Equity

Capital s:ock is measured at par value for all shares issued and cutstandiag. When the shares are
sold al 2 premuum, the difference between the proceeds and the par value -s coedited to “Capital
paid-in excess of par value” account. Direct costs in¢urred related te equicy 1ssuance, such as
underiTing, accounting ond legal fees, printing costs and taxes are chargeatle to “Capital paid-in
exczss of par value' accourt. I the "Capital paid-in excess of par value’ i3 not sufficient, the
excsss 15 charged against the “Retained eamings”

‘Retained earnings’ represents accumulated earnimgs of the Comrpany less dvidend declared.

Reverue Recognition

Reverue from contracts with customers is recognized upon transfzr of services Lo the customer &t an
ameamt that reflects the consiceration to which the Company expests to be entifled in exchange for
thoss services.

The Company assesses its reverue arrangements against specitic sriters in order o determine if it is
actig a8 & principal or agent. The Company has assessed that it &= scting as an agent (as opposed 10
as a principal ) in its brokersge armangements. The following specific recopnition criteria must also be
met before revenue 15 recognizsd:
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Canmigsiony

Commissions ane recorded on a trade date basis as securities transactions occur, whick 15 normally
upon 2xecudion of trade deals. These are computed based on g cetain perceniage of every rnde
[Finsaction

Revenugs putside the scope of PERS 15

dngevest income

Interest meome 18 recognieed mprofit or loss as it accrues, Interest it come Of MAangin accounts is
recorded as mcome when the Company has established the probabihity that the benefits wall flow 1o

the Company.

Dvidend income
Dividenc income is recognized when the Company s right (o rececve he payment is established.

Trading sainy flosves) on financial aysets af FVTPL - ret
This comprises changes in the far value of outstanding financial sssess at FVTPL for the penod.

Expense Recognilion
Expenses encompass losses as well as those expenses thal arise in the course ¢ the ordinary activities
of the Company. Expenses are recognized when incurred.

¥alue-added Tax (VAT)
Bevenues, expenses, and assets are recognized net of the amount of VAT, if applicable,

When VAT from sales of goods and/or services (output VAT) exceeds VAT passed on from
purchases of poods or services “nput VAT). the excess 12 recognized as payanle in the statement of
financial position. When VAT nassed on from purchases of goods or services Jinput VAT) exceeds
VAT from sales of goods and/or services (output VAT), the excess s recognized as an asset in the
statgment of financial position w the extent of the recoverable ameunt.

Income Taxes
Crseet g

Current tax assets and liabilities for the current and prior years are measured al the amount expected
o be recavered from or paid to the taxation anthoritics. The tax rates and sax laws used to compute
the amount-are those that are enacied or substantively enacted af the reporiing date.

Deferred tax

Deterred 1ax habilines are recognized for all temporary differences. Deferrad tax is provided using
the balance shect liability method on temporary differences at the fesorting cate berween the tax
bases of assets and lisbilitres end their carrying amounts for financial reporing purposes.

Deferred tax assets are recognized for all deductible temporary differences, carrvforwerd of unused
minimum corporate income lax {MCIT) and net operating loss carry over (NOQLCO), to the extent
that it is probable that taxable meome will be svailable against whica the dedoctible temporary
differznces, and the carmylforward of unused MCIT and NOLCO 2an be wtiliz2d.
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The carrying amount of déferred tax assets s reviewed at each reportng date and reduced to the
extent that it 15 no longer prozable that sufficient taxable income will be available to allow all or
par of the deferred tax asset 10 be utilized. Unrecognized defesred tax sssets are resssessed at
each reporting dare and are recognized to the extent that it has become probable that future taxable
imcome will allow the deferred income 1ax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expecied o app.y to the year
when the asset 15 realized or the liability is settled, based on tax -ates {ond tax laws) that have been
enaziec or substantively enactad at the reporting date.

Movements in deferred tox assets and liabilities arising from changes in t2z rates are credited to
of charged against income [or the period, Income tax relating v items recogmzed directly in
equity is recognized in OCL 7 any, and not in profit or loss,

Events after the Reparting Daie

Post-year-end events that provide additional information aboul the Compaty’s position at the
reporting date {adjusting event) are reflected in the financial statements. Post-year-end events that arc
not adjasting events, il any, arz disclosed when material fo the financiz] starements,

Significant Accounting Judgments and Estimares

The preparation of the Company’s financial statements requires. management o make judgments amd
estimatas that affect the reportad amounts of revenues, expenses, assets and lizbilities, at the reporting
date. lowever, uncertuinty about these judgments and estimates coulc resull i owleomes thil could
require & matenal adjustment (c the curmyang amount of the asset or liability alfected in the fumree.

Fstimimies

Exiimaiiieg retirement benefiis

The cosl of defined benefit peasion plans is determined using actuarial valsations, The actuarial
valuatien mvolves making varous assumptions. These include the determination of the discount
rales, Murure salary increases, mortality rates and future pension inereases. Due to the complexity of
the valuation, the underlying assumptions and its long-term nature, defined benefit obligations are
highly sensitive to changes in these assumptions. In delenmining tae appropriate discount rate,
management considers the interest rates of Philippine government bonds wilk axuapolated maturitics
corresposading to the expected curation of the defined benefit obligation, Future salary rate increases
are based on histoncal anmueal merit, promotional increase and expacted futore inflation rates.

The Company’s plan asseis consist of savings and time deposits, investment ir unit investment trust
fund {LITF} and other receivabegs. The fair value of the investmenst in UITF can be derived based on
the nubished net assel value per shore.

The net rzlirement asset amounted to BO,T0 million as of December 31, 2024, and nel relurement asset
amounted to B0, 79 million s of December 31, 2023 (Note 14).
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4. Cash and Cash Equivalents

Thiz acgounl consists of:

- 2024 2023
Cash on kand BI5.000 £25 000
Cash i banks L0 G2 539 97 435,405
Short-lenm mvestments L63=441. 345 1,604,757 511

P1 742528884 =] 701 82 916

Cash in banks represents cumment and savings deposits denomimated in Philippine Pesos and US Dollars
while shori-lerm investments epresent time deposits and money market placaments with maturity of
less than three months, Cash in banks earn annual interest ranging from 0.05% to 0,125% and from
(05%: “o (1L 125% 0 2024 and 2023, respectively. Short-tenm investments sam annual interest rangmg
from 3.20% to 4.80% and from 0.20% to 4.60% in 2024 and 2022, reswectively

In compliance with SRC Rule 49.2-1, Cusromer Protection Reverves and Custody of Securiries, the
Company miniains a special reserve bank account for the exclusive benefit of its customers under
shast rerrs investments amounting to #1.64 billien and P1.60 billion as of December 31, 2024 and 2023,
respectively, The Company’s reserve requirement iz detesmized monthly based en the SECs
preseribed computations.

[ntetest meare from cash and cash equivalents recognized in prodit or boss amounted to
P73 E5 mallion and #E6.05 million in 2024 and 2023, respectively

5 Trading and Investment Securitics

This aczount consists of:

2024 2023
Fmancial agsets at FVTPL Pali3 606,174 B4 108 578
Imvastmiert securihes at FvoOC| BS.0E2.000 75085920

PAER. 748,865  P496.45 490

Finaneial Assets at FVTPL

This aczount consists of quoted equity securities that are held-for-rading purposes. This account
also includes the Company's investment in 145,320 shares of PSE with fair valee of P22.83% million
and P27 mullion based on its closing market price amounting tc #164.00 per share anc £1 70,00
pershare as of December 31, 2024 and 2023, respectively.

[viderd income on financial assets at FVTPL amounted to #1622 million end P11.53 million in

202 ard 2023, respectively. In 2024 and 2023, net trading poins losses) on financial assets o
FYTPL recognized in profit or loss amounted 10 #72.63 million and #1340 m_lion, respectively,



Inwestiment Securities al FYOC]
Agof December 31, 2024 and 20273, investment seeurities at FVYOOT consist of

2024 2023
Cronil and country club shares PE= (H, 00 B75 00,0040
Unguoted equity secuntics 821,691 83,920

PEZ. 082,691 £75.083.920

These investments were irrevocubly designated by the Company as at FYOC] as these are intended
o b 2eld for an indefinite periad.

Lirgquoted equity secunifies constst of unlisted shares of stocks thae do not have market values and
have ne other reliable sources: of fuir values.

The movzments in the nel unreahzed gam on investment securnities &t FVOC. oresented under
‘Equity” m the statements of fizancial condition are as follows:

2024 2023
P47.155.751 B32.703,751

Baknce ot bexinning of the year

Nzt fair value changes of investment secuntics at
FVOCI

LR E N ] 170600, (R0
Income tax effect (Note |7 {1,500, 008) {2,550 D0
%,500.000 14,450,000
Balance =t end of the vear P55.055.751 1,055,751
. Trade and Other Receivahles
Trace Becervables
This scseunt consisisof;
2024 2023
Fecevible from customers (Motes 20 and 215;
Margin accounis B9 763027 B, 100994
Cash sccounts 121.099.475 77,650 068
170.862.502 TE. TG0 G2
Aeve vable from cleanng Louise - o
170862 502 TR, TALDA2

Allewance for expected credit losses (2 B60.685) (3670, 685)

Blo8.001.817 PTS.LRE3TT

[nterest meome from margin accounts amounted 1o #1.43 million and #1.13 mallion in 2024 and
2023, resaectively.



Receivelle from customers

This aczoumt consists of receiveble from customers as follows:

2824 Xy

Secmrify Sopunty
Mlaney Waluarinn- Money ¥eluation-
Balsnce Lamy Ha oo Limp

Full2 secued ssoinmis
Il than T3P FLL 0 e #2UTU HKG AT P63 Bu2 LRI
benveen TRP and 2500 49, eI 1T TIRL G, TR 24db ot 7|
BenegE | 90P imd MKPs 141 5516 55 #1
Between 1008 nmd 1507 19,781,471 g 2a07s 2T RIE FLAA5 R

% i sevured meooumts
Lizss than 1% #1524, 50h G5.9H7.745 i, 1= 483 MiAT0sas
I ermicn gty o = L1237 Akh =
1T A82 502 EA00EG 504 "R, TAbNE T hel % &5
Allnuznes for cradi esses PRI L = 1 570 AR5 =
Fisg 0d1 8417 P2, 100.0% %04 PGS LY B L LG5 106

Comm:ssion income from trade transactions with customers are further disageregated as follows:

o 2024 2023
Cash aceounts PI6Y3N. 6160 BRE 542,975
Margin accounis 2.636.941 1,046,550
PTO.575.576 P60, 580,525
Alfowance Jor expected credir Toyses
Moverments of this aceount follow:
Hi4 2023
Balance at beginming of the vear P3670.685 B3, 775,683
Provasion for (reversal of) redit losses (Mote 16) {810,040 { L0k 000y
Balance at end of the vear P2860.085 P3.6T0,685
Cther Kezeivahles
This aczcunt corsists of;
024 2023
Accrwed interest receivable P1,530.586 P2603.463
Advances to officers and emplovees 184,871 64,610
Orhers 214,043 214,083
P3.920 540 #2882 156

(ither Carrent Assets

This account consists of prepavments amounting to #2013 million and #1371 million as of

December 31, 2024 and 2023, zespectively,
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Exchange Trading Right

The trakng right 1= regarded as having an indefinite usefil ife when it was asquired because 11 is
expecied to generate net cash inflows indefinitely. Thus, it shall not be amortized but shall be subject
for impa.rment at every reporting date,

The lust sransacted price for the sale of a trading right in the PSE was #8 milkion, as approved by the
P'SE Beard of Directors on November 16, 2022

1.

Dther M ancurrent Assems

This steount consists of:

024 2023
Contributions o Clearing and Trade Guaranty
Fune (CTGF) B2 2431.651 P19 ERD 058
Refmdable deposit TOS,670 TS 670
Computer Software = (24 286
Dederred input VAT — =
Miscellansous Assels 1720092 3. 700,093

P24.669.414 #24,. 39,107

On Julx 25, 2018, the Secunities Cleaning Corporation of the Phil ppines (SCCP) issued SCCP
Memorandum No, 01-0718, Return of Contributions o the CTGF which approves the full refund of
cuntribubons made by clearing members of the SCCP w the CT{GF upon cessation of business of the
clearing member and upon termination of its membership with the 3CCP unde” cenain conditiens.

*Miscellzneous Assets” comprise of the Company™s investment in mernoral les.

. Trade Pavables
This acsaunt consists of
2024 2023
Paveble to customers {Note 20) #753.119.133 BE24.517,985
Paveble to clearing house 64 026518 20,488,580
Pavable to brokers 55 5a0 55,569

BE1T201.270 BRA5. 62,134




Payahve fo CLslomiers

Thiz e st consists of

1024
Money Securite YValuation
Balance Eﬁ Short
With money balance P75, 119,133 EI1E 656,529 683 T
Withoul money bolonce - 2 R3I1UTIAE -
PTER. 119,133 $31,490,501,321 Ph,514,580
223
Momay Sesiey Valiatwn
Halunee '_.-_I-:I'E Shiort
With money balonce PR2A51TURS PIUIE4.519.512 P25 AL
Without mimey balance = =255 534 15%
PE2A 31T O8RS  PR1420.055,57) P25415
12, Other Current Liahilities
This account consists of:
2024 2023
Clearing house fee payablke PH, 183,907 #7.260.020
Due to BIR 3,406,253 2,303,172
Actrued expenses 730810 =
Covernment payables 224,077 194,080
Muscellaneous liabilites 5,994,339 6271,812
B 643386 P16,029,0090

Miscellaneous liabilities pertawm 1o stale checks payable, provisions and otker habilities,

13 Equiry

Capital Manarement

The Corapany manages its capital fo ensune: compliance with regulatory reguraments and adequately

sustain iis business operations.

The Cempany’s compliance with the regulatory capital requirement is memitered throagh the Risk-
Basad “apital Adequacy (RBOA) report which mandates the minimum czpital level after considenng

the risk requirements associated with its business operations.



Regulatory Chuslifying Camia
The RBCA ratio of the Company az of December 31, 2024 and 2023 15 shown mn the tabke below

- 2024 2023
Equity eligible for nes liguid capatal #1,740,027,702 ERI1.518.671,19%
Less: Incligible assets 258 570403 230 100610
Mot Liquid Capital FIAEMET;I“ B1,2T9 570,586
Crperational risk 38122010 42,368 TEG
Possition risk 128,775,438 133,254 563
Coaciberparty rsk = 251251
Large exposure risk - 7,370,731
Tatal Risk Capital Requirement B167.897 848 FlSJ--EE-ﬂ,S_}Jm
Al BRIDST72.945 BEG1,725,192
5% of Al d1,528.6d47 43,080,260
Required NLC 41,525,647 43,086,260
Ratio of Al to NLC S6% fiT%
RECA ratio BRI G2H%

RBCA ratio of a broker dealer, computed by dividing the Net Liguid Cap.tal {NLC) by the Total Risk
Cepita. Requirement (TRCR). should not be less than 110.0%. NLC and TRCR are computed based
on the suisting SRC Rule, ML consists of total equity adjusted far allowance for market decline,
supordimiled habilities, deferrzd tax assets, revaluation reserves, ceposits for “ature stock
susscription, minority interest, if any, contingencies and guarantess, aod the total ineligible assels.

While for the Aggregare indebiedness (Al) of every stackbroker, o shoulc not =xceed two thousand
perzen: 12,09 of s NLC and a1 all nmes shall have and mainzain NLC o7 at least B5.0 million
or Fve pareent (5.0%) of the AL whichever is higher, Apgrepate ndebiedness pertaing o the total
money labilities of a broker dealer arising in connection with any transaction whatsoever, and

e udes, among other things, money borrowed, money payable mzamst secunties loaned and
secarities failed to receive, the snarket value of securities borrowed to he extent to which no
equivaient value 18 paid or eredited {other than the market value of macgin securities borrowed from
customers and mangin securitiss borrowed Mmom non-customers), custemers’ and non-costomers” free
credil balances. and credit balances in customers” and non-custorsess' account having shost positions
i Securiiies subject (o the excusions.

Ak of December 31, 2024 and 2023, the Company i3 in compliance with the capital requirement
The following are the definiticn of terms used in the RBCA ratio computztion:

Ineligiole avsers
These pertain to fixed assels and sssets which cannot be readily converted inta cash.

Operational visk regeirement

The ameunt required o cover a level of operational risk which is ‘he expesure associated with
commensing and remaining ic business arising separately from exposures covered by other risk
requirernents, [tis the risk of _oss resulting from madequate or fuled miemal processes, people and
syszems which include, among Sthers, risks of fraud, operational or senlement failure ard shortage of
hapad resources, or ffom external events.
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Forition wivk reguirement

‘This 13 -he amount necessary to accommosdate a given level of pesinon nisk. Position risk is a risk 10
which a broker dealer is expoged to and arising from securities held by the Company s a principal or
in it proprietary or dealer account.

Consrbe party risk reguirements
This 13 -Fe amount necessary 1o accommodate a given level of comnterparty risk. Counferparty risk 1=
the rizk cf 3 counterparty defaulting on its financial obligation 1o a Broker Dezer

Retzined Earmnings

Bule 4% (B}, Reserve Fund, of 3EC Memorandum Circular No. | %, -equires that every broker dealer
shall annaally appropriate cenam minimun percentage of its audited profi: after 1a% und transter the
same o eppropriated retained camings. Minimum appropriation shall be 309, 209 and 10% of profi
afier tax for broker dealers with unimpasred pad up copital of betereen 10 00 million ¢

B10D million, between #30.00 million to B50.00 million and mere than PS0.C0 mullion,
respeciovaly. The Company, baving an unimpaired paid up canita. anounsting w B590 million in
2024 zrd 2023, is required 1o allocate 10% of its net income as appropriatizn for reserve fund, In
compliance with the aforemenioned SEC rule, the BOD approved the appropration of retained
eamings amounfing P10.64 mdiion and #7.90 million in 2024 and 2023, respactively, As of
Detertber 31, 2024 and 2023, the appropriated retained camings amounted to #103.68 million and
POL 4 million, respectively.

As of Lecember 31, 2024 and 2023, the unappropriated retained eamicgs emounted o
#0943 75 million and BEGE.00 million, respectively.

4.

Retirement Plan

Ihe Company has a funded, noscontrbitory defined benefit retirement plan covering suzstantially all
itz ofTiczes and regular employess. Under this retirement plan, all zovered officers and emplovees are
entitled to cash benefits afier sarislying centam age and service requiremens.

Lincer the existing regulatory framework, Repubhic Act 7641 requires o provision tor retirement pey
1o qualifizd private seclor empioyees in the absence of any retirement plan in Ce entity, provided
howaver that the employee’s renrement benefits under any collective bargeining and other
agreemerts shall not be less than those provided under the law, The law dozs —ot require mimimum
fundirg cf the plan.

The amounts included in *Salarnes and benefits” under “Cost of services” in the statemens of
omprenensive income are as o llows:

024 2023
Current service cost P1.524.584 #1,702.610
Met mterest cost (112,933 {212 63}
EE[.E.'-'I‘.SL: MGEiIﬁJ durinE' the year PI.711.95] Bl.A469.747

The ameunt of the net retirement asset incloded mthe statements of fgne al condition {allows:

224 Nz
Fair value of plan assers P26.277.365 24,556,256
Present value of benefit obsligation {25.581.180) (23.761,756)
MNet retirement asset #0046, 185 #7492 506
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Changzs in the present value of the defined benefit obligation foliow:

34 2023
Balance at beginning of y2ar #23,761.756 P21,253,745
Current service cosi 1,824,884 1,702,610
lnkerest cosl 13T, 900 | 378, 7a7
Farrensurement (gains) loesses ansing from:
Changes in financial assumplions 251,390 954,956
Experience adjustments (1,628,750} (1,528,322}
Balance a1 end of vear IS SR, 180 B23.761.756
Changzs in fair value of plan assets follow;
2024 2023
Balance at begmning of y=ar P24,556.256 #23,707.733
Interest meome incloded it net interest cost 1,484, 813 1511630
Gain/Loss) on plan asset 1o be recognized in O] 136.2Th {7603, 107]
Ealance at end of year B, 277,365 P24,5%6, 256
The currulative remeasurement gain recoenided in OO followars:
i | . | HEL3
[Eadance at beginning of year PE,263.215 PE. 405,521
Ruamneasurement gam (loss during the vear 1,210,226 (142 306)
Less: Adjustments - =
Remeasurement loss dunag the year o be
recognized in OC1 1,613.636 (189, 742)
Income tax =fTeet 43 410 47,436
1,210,228 {142.206)
Ealance at end of year o473 441 BE 263215
[hezails of the Company's plan assels follow:
024 2023
Dreposits in banks PiE 401,718 B17.435.272
lovesiment 1 UITF T.BTR.0HS TI127.511)
Crner receivebles 32,242 21,112
Trst fee payable (85280} (27.639)
E_:dm.:es al @nd of vear B26 2T7 365 pl14 556,256

Depostts i banks comsist of savings deposits and time deposits with local baaks.
[nvesument i UITF consists of investments in peso-denominated debt tuncs
Tke plan assets consist of diverse investmenis and are nof exposed to any concentration risk.

Tte cost of defined benefil peasion plans and the present value of the pens:on obligation are
determuned using actyarial valuations, The actuarial valsation involves meking various assumplions

Tke privzipal assumptions usec in determining pension obligation for the defined ben=fi- plan are
shizw below:
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224 2023
Ihscount rate 6.08% 6. 29%,
Future salarv rate tncrease 10% 1%

The sensitivity analvsis below has been determmed based on reasonably possible changes of each

significant assumption on the defined benefit obligation as of the end of r1e repoiting perniod,

assummz if all cther assumptcns were held constant:

Increase Defined Benefic Obligation

{decrease) 1024 2025
CHscount rats +1 %% BXIALIET 16 B2 502 687
=1% 26,906, 814 25084424
Future salar rate increase +1% 20975627 25,145,626
-1%% 24,322 956 22,508,242

Showr below is the matunity analysis of the undiscounted benefit payments:
2024 2023
l.ess than one year P4.157 445 B1.O01 903
One b less than five vears 15170431 15,954,656
Five to less than 10 years 13032816 24031, 746
10 1o Tess than 15 years 4,008,779 4,572,552
|5 1o Jess than 20 vears 10,440,343 10,150,633
Hvears and above 26,745,163 24273037

The Company expects to contibute P2, 154,835 to the retirement fund in 2% 2025,

The average duration of the detined benefit obligation iz 8.21 years and 8.31 vears as of

December 31, 20524 and 2023, respectively.

. Cost ol 3ervices

This accaunt consists af;

2014 2023
Sa.aries and benefits (Notes 14 and 20 20,842,617 P20.891.639
Comimissions 12,064 833 13,653,758
Stock exchange ducs and fees 4,955,473 5247413
Cemiral depository {ees 3774237 I I0E 1R

PALGIT. 16 £42 BH2.043

For financial reporing purposes, cos of services follows the Broker Deater Chart of Accounts as
prescribad by SEC in its Memorandum Circular No. 1, Serles of 2010,
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16, Administrative Expenses

This account consizis of

224 2023
Solaries and benetits (Notes 14 and 200 Po 2l 562 PEO9:314135
Frofessional fees {Mote 200 267,02 B.320.861
Dues and fees 6,300,644 6,444, 0190
Pestage, telephone and communications 4,881,403 5,083,059
'inl-ties 1,863,052 | 363,675
Transportaiion and travels 756,975 RZ3.060
Taxes and licenses 47211 KE0,.204
Fepairs and maintenance 723,392 aeEs 422
i ze supplies 723,151 3E3,312
Imavrance SRT.TIA 357 298
Fen: 117,300 [ 28,300
Maetings and conferences 13,024 15,423
Fravision for (reversal of credit losses (G LRI (105,006
Crthers EO8Z.601 TIE9.172
P41.516,165 B4 926 90
(ihe= include bank charges, “2imbursements, and cerain provisaans,
17, Income Taxes
Provision from mcome tex consists of:
2024 223
Current
ECIT B -
MCIT 712,604 033, 00%
Fimal 12771630 17210227
Defatred 38,792.041) (1,153,811
PSE2TE.2M Pl6,687 454
MCIT rzte 15 applied on modified gross income and compared with the RCIT
M2
RCIT MCIT
Liross incoime BIZ6E01M B 35680199
Allwable deduction 26,546,573 -
Taxable income {loss) (10.866.574) 35,680,199
[1come tax (B2.716,594) P713,004
Mi23
RCIT MOIT
Ciross income P2, 204, 540 Pa2 204, 549
Aligwable deduction (0206l -
Taxable income {loss) (2197502 42,204,549
Incoame tax (RA4UATE) Bo33, 68

"
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Any exvess of the MUIT aver the RCIT can be used as a tax credit against future income tax Hability
fior the next three years. As al December 31, 2024, the Compeny has unexpired NOLCO and excess
MCIT amounting to #16.90 million and P1,71 million, respectively, whica may be claimed as a
deducton agninst axsble income and mcome tax due until December 31, 2027, As at December 31,
2023, the Company has unexpired NOLCO and excess MCIT amounting to 6.0 million and

| 06 mailion, respectively, whizh may be claimed as deduction against taxab e income and income tax
due unoi. December 31, 2026

2024 20623

Income lax dl statubory income @y rate P40,412.228 B231.915 731
Addations to (reductions in income tax resulting

from:

Excess MCIT over RCT 3,762,730 -

Change in other unteczenized deferred tax 19,151,460 637620

Monlaxable mcome (E048 1510 (7.25%,925)

Mon-deductible expenses - (576, 548)
Provision for income tax P32 2TH.274 F16H, 680 4534

I 2024 and 2023, recovery fram deferred income tax recognized directly against OCI emounted o
#2173 millon and £1.95 million. respectively.

The reconciliation of the mcome fax computed at the statutory income fax rive to provision for
megme @mx shown in the statements of comprehensive intome fo!lows:

Components of net deferred tax asset [liability) follow:

24 2023
Deforred tax assets on:
Net unrealized trading loss on financial assets ol
FVTPL [ P2E227 367
Allvwance for credit losses TI5.171 W0, 171
Unamortized past service cost 322 7o | SR8 074
Retirement liability - 1,312,942

£1,037.970 P34,579. 454

Deferred Lax lability on:
tet unrealized irading gain on Anancial assets at

FVTPL (B,529,704) =
Remeasurement gain oo defined benefit plan - (2,823,142}
Met unrealized gain on investmen! secunties at

FvOdl (%.821,043) (8,543,250)
Eetirement Asset (174,047)

(18.525.354) (11,377,382}
P(17.487,388) P23,208 062

The Company did not set up defared tax assets from NOLCO and excess MC.T as it believes that i1
iz hghly probable that these temporary differences will not be rezlized in the near foresesable funare
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IR Flnancial Instromenits

Categorigs of Financial Instnucents
The following table sets forth the Company”s (inancial assets and labilities by category ar their
carmymg values as al December 31, 2024 and 202 3:
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Financial Risk M

The Company’s principal finaecial instrument consists of cash and cazh equivalents and financial
ussats at FVPL. The main purpose of this financial instrument 15 to mise funds for the Company™s
operations. The Company has vanious other financial assers and liabil ties such as investment
securities at FVOCH, receivable from clearing house, other brokers snd custoimers, other receivables
and payeble to clearing house and fo customers, accounts payable and accrued expenses, and other
payablas which anse directly from its operations.

The main risks ansing from the Company's financial instruments are marke! risk, credit risk and
liguidity nsk. The BOD reviews and agrees policies for managing each of these risks and they are
summarized belaw.

Muarke: visk

Market nsk is the nisk that the value of an investment will decrease duz 1o moves in market [aclors
such as, but not limited 1o, equzty risk or the nisk that the stock prices will chaage; interest rate risk or
the sk that interest rates will change; currency risk or the risk that foreign exchange rates will
change: commadity risk or the Sisk that commodity prices will change. equity index risk or the risk
that stocs and other index prices wall change.

The Cempany’s markel nsk emanates from 1ts securitics in proprietary aczount which are held for
muding purposes. In accordmes with RBCA requirement, imit 15 imposed fo- all equaty, debt and
foreigr. exchange positions of the Company,

The Company measures the sersitivity of its investment secuntics by referense 1o PSE index (PSEi)
(LTINS,

The fallowing table sets forth the impact of chapges in PSEi on the Comprany's unreal:zed gain or
Ioss on trading secunities as of Jecember 21, 2024 wnd 2023 {inmillions)

1034 33
Changes in PRE +3.62%, -3.62% +1E.£94% -1EA%E
[reqct s 0 percentnge of 1he
Coamgmny's met nnreslizad gain
o b for the veir i -1l <1587 -13.87

Givien th2 répricing pasition of the trading securities of the Company a5 of Deceinber 31, 2024 and
2023, i7 P5Ei increased by 3.62% and 16.49%, respectively, the Company wounld expec: the
unrealized gain on trading seeurities to increase by P10.0] million in 2024 ard by £33 87 million in
2023, Conversely, if PSE: decrzased by 3.62% and 16.49%, the Company would expect the
unrcalized gain o frading secucities fo decresse by PLOVY] nullion in 2024 and by #2287 mullion in
2023
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There 5 no ather impact on the Company s equity other than those already aff=cting profit or loss

Credir rask
Credit r=k 15 the risk that one party to a financial instrument will %l wo & scharge an chligation and
cayse the other party 10 incar 2 financial loss.

The nuture of the business exposes the Company to potential risk of less due 1o a courterparty
defaulurg on a contract. To a stockbroker, credit risk, such as counterpanty rse, seltlement risk, large
exposute risk and margin financing risk normally anses from unsattled custorer purchases,

undelivered securitics, unsettle:] loans and advances, margin lendng, default by bond issuer,
undelivered services, among others.

The Campany mitigates its eredit risk by transactmg with recognized and creditwarthy customers on
cagh basis purchases only., The Company further limits its wading credit risk sy its custady of the
defaultirg parties” shares of siock as collateral to the latter’s purchases. In accordance with RBCA
requirement, limit 15 imposed 1o avoid Targe exposures on o single chient or counterparty, smgle deb
issug and single equity relative to a particular issuer company and its group of comparies.

An analysis of the moxmum exposare to credit risk of the Company's receivebles from customers
after mk-ng into accound any callateral held 13 shown balow:

i L o
Corass myas i Fimancial effrct
PRl S File wiliie of oillareral Nl dapoimry iﬂ"‘l‘ll.‘rl’
Brgsahde S cakiners:
Bldrzlc accoants v TR N 304,181 F- B4, 703,07
S, Ciusl siioumis 121 ImaATS AL RL N 1AM RS 119,262, fivll
Tt 170861502 FLIP AL 104 FLAM R FLE1B8INT
i}
Vitvess e ipeain Foaureol cffeo
Exfsiwar: Fone wndims of enlbrzal Ml ey ul cal lamel
Fetid aablc [F s Givloitiem!
Pl o az cumimie Py, Ioliesy PE2 10 210 e [ RILPETT
Cash menmis TT.AINIHE 11BN | 56,050 TE. TR bl 65 236
Horal BTETEO Y P10 B8 K 15,763 540 e A 233

The Company holds collateral against receivable from customers n thz form of shares of slock lisied
and trad=d m the PSE.

All other financial assets of the Compary are unsecured. Hence the maximum exposure w credit risk
15 limited to the carrying values as of December 31, 2024 and 2023,

There are no significant concentrations of credit nsk within the Company
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Credat gquality per class of firgecial aszels

The fallowing table shows the zredit guality by class of the Company’s financ:al assers, gross af
allowance for credin losses, according to the Company’s credit ratings of couerparties as of
December 31, 2024 and 2023:

Zi24
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UCash smal cosh equivalenis® PI.T41.503.HA4 L = 1,743 305,584
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FLIATAR A2 170.862,500 - 19 EH. 295,926
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AL AT L telT ks i ! B bt mrieal; cnd iigeaséy i plisamiein ws doonearte pan @ sl Ak prede

Asof December 31, 2024 and 2023, the aging analysis of loans snd receivables per class that were
past dug but nod provided with :mpairment allowance is as follows:

L 2024
Jdavs o 14 days to 31 days to
13 days 30 days 365 davs Total
Eessvable (rom customers . B o B
2023
3 days w 14 davs to 11 cays o
13 davs 30 days J65 doys Totnl
Fecarvatle from customers P68 355 PESS.THI - US4 138

As of December 31, 2024 and 2023, the above receivables are secured by eallateral comprising equity
securites of listed companies with a value of 80.11 hillion and #C.16 billion, rzspectively

Ligedeliry risk

Liquidity risk is generally defired as the carrent and prospective risk to eaniags or capital arising
from the Company’s inability -o mect its obligations when they come due without incurring
unaccentable losses of costs.

The Comrpany’s hquidity risk 15 managed by holding sufficient liud essets 1o ensure shori-lenm
funding requirements are mel Depostls with banks are made on g shor-tenn Basis with almest all
being evailable en demand or within three months.  Liguidity is monitored by the Company on a
regular basis,
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The ttle below summarizes (ae maturity profile of the financial 2sscts and Lizbilities of the Company
bazed cn contractual undiscourted payments (except for financial assets at FYTPL and mvestment

secur bes at FVOC] which wers based on expected realization amounts) as of
Decemper 31, 2024 and 2023
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Fair ¥alue Measurement

Finmarcia! instrvements with corrying amounss thar approximare fiar valves

The carrying amounts of cash and cash equivalents, recervable from custiomers and clearing house,
acetuad nterest receivable, amd other receivables, including linancial habilites at amortized cost
which are all subject to normad trade credit terms and ave mossly shor-farm in nature, approximate
thseir Tar values. The Fair value of the contrbutions to CTGF was oot determined due to 65 indefinite
term. Adso, the fair value chacge of the refundable deposit as of December 31, 2024 and 2023 15 not
significent,

Cheioted suilry securiies
The far values are based on published closing prices published for listed 2quity securities and on
published quoted prices published by GG&A Club Shares Brokers, Irc, for goif and country club

shares,

As of December 31, 2024 and 2023, fnancial assets al FYTPL with carry:ng values of
£403.67 million and #421 .40 million, respectively, were determined using Level 1 fair value
measurzment while investment secuntics at FVOCT with carrying values of P85.08 million and
P75.09 million, respectively, were determined using Level 2 fair valuz measurament.

Limgeroed equity securities
In 202 and 2023, the impact of remeasurement to Tair valoe of these secunites 15 not matersal to the
financia. stalements,

As of December 31, 2024 and 2023, there were no financial assets and liasilices under Level 3 fair
valee messurements, In 2024 and 2023, there were no transfers of financial berween Level | and
Level 2 fair value measureinents, and no transfers inte and out of Level > foir vailue measurement.

20

Related Party Transactions

Relatec party relanonship exists when one party has the abality o control, directly or mcinectly,
through one or more mtermediaries of exercise significant mfleesze over the other party in making
financin_ and operating decisions. Such relationship alse exists between andfor among entities which
are undes commmon control with the repoming enferprise, of betwesn ard’cr among the reporting
enterprise and its key management personnel, directors, of its stockhelders, In considering each
passibla related party relationship, attention is directed to the substance of the “elationship, and not
merely the legal form.
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Tranzacions between related sarties are 1o cash.
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. Offsetrimg of Financial Assets and Financial Liabilities

PFRS 7 sequires the Company to disclose information about rights of offset and related arrangements
{such &5 collateral posting requirements) for financial instruments undzr an enforceable master netling
agreertenls or similar arrangements.  The effects of these arrangements are disclosed in the

suzceeding tables.

Faimancis! agseis
Oecwashar 81, 2034
Elfect #1
remaning rights
i =nlT
(3roas ansunis Met apanst  (inclading rights
affsel im prescnind in i sed off T peial
Finasi 4l sty Cornss carrylng  acesrdases wilh  siatements of  colateral) chat do
recogi. £l al ¢nd ol reporting mirennis (bediire the alfsrming finameml  rot meet PAN 33
periml by bpe alfscming) crilvria comdibisn  wlserimng colieris L EFUSUEE
Trade recevables
Receivatde from castamers Flad 0] 417 F= FIEELETT Fian, a5 0032 FlLAeALS
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22 Disclusures Regquired under Revenue Regulations 15-2010

The Company also reported and/or paid the following types of taxes Jor the vear ended
Decemrber 31, 2024:

Value 4 dded Tax (VAT)

The NIRC of 1997 also provides Tor the imposition of VAT on sales of goods and services.
Accordmgly, the Company”s sales are subject to output VAT while s purchases from ciher VAT-
registered mdividuals or corporations are subject 1o mput VAT, The VAT rate is 129,

Details of the Company's ret sales/receipts, output VAT and input VAT accounts are as follows:

a. el Sales/Receipts and Ouput VAT declared in the Compan"s VAT retums filed for the period

et Sales!
B ecaapis _:‘.ﬂl]];:ui WAT
Taxzhle Sales:
Yatable Sales/Receipt F141. 110,048 B16,932. 600
— Sales to Gevernment 1,180,254 142,714

PI142294.284 BL7.075,314

Less: Input VAT and other credits clammed
YWAT Bemitfance P17.075,314

b, Input VAT

Bawance al Janwary |
Input tax on capital goods exceeding P1 million
from previous penod P
Cuarrant year"s domestic purchases/payments for:
Purchase on capital goods exceeding Bl million -
Doimestic purchase of services 15,302,937

Domestic purchase of goods other than capital
gaads ].45“173]
Crediteble Value-Added Tax withheld N (59, 464)
Toual P16,594,205

Less deferred input tax for zapital goods purchases
__exceeding P million

Baisace available to be apphed against outpul VAT 16,694,205
Lzgs Input VAT clamed as deduction against

___butput VAT 16.6594,205
Baiaace ot December 31 [

The Company’s sales of services are based on actual collections rzceived, hence, may not be the same
&% amounts accrued in the statements of comprehensive income.
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Dihes Taxes and Licenses

This mchudes all other taxes, (coal and national, mcluding real esiae taxes, Heendes and permit fees
lodzec under the "Taxes and Boenses’ account under the " Administrative expenses” section i the
Company’s statement of comprehensive income:

Details consist of the following:

License and permits fees F2193.338
Featy taxes 453,883
FT47.221

Withholding Taxes
Dietails af withholding taxes Tor the year are as follows:

Remitlance Balancz Tuostal
Wothholding taxes on
compensatien and benzhits PROI8017 P407.341 P4.335158
Expanded withholding taxes 1,653,005 247479 1,900,484
P5.581.022 054 810 6,235,842
Tax Azszssments and Cases
The Company has no on-going tax assessments and coses as of December 31, 2024,
Revenue Regulations (RR) Mo 34-2030

On Dezember 18, 2020, Bureau of Internal Revenue (BIR) issuec RR No, 34-2020, Prescribing the
Durdelines and Procedures for She Submission of BIR Form Mo, “T70%, Trmsfer Pricing
Docurnentation { TPD) and other Supporting Documents, Amending for this Purpose the Pertinent
Provisiens of KRR Nos. 19-2020 and 21-2002, a3 amended by BR No. 25-20010 to streamline the
guidelines and procedures for Lae submission of BIR Form No. 1709, TPD and other supporting
decum=ats by providing safe harbors and materiality thresholds. Section 2 of the RR provides the list
of taxpayers that are reguired o file and submit the RPT Form, tegether with the Anmuz] Income Tax
Return,

The Company 15 not covered by the reguirements and procedures for ralated party ransactions
provided under this RR as it dees nol meet sny critenia of taxpayess prescribed in Section 2 of the RE.

All cnber information requirec o be disclosed by the BIR has beesy included in this note.
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INDEPENDENT AUDITOR'S REPORT

The Stockhelders and the Board of Directors

Wealth Secumbes; Inc.

15" Floor, PSE Tower, 5" Averue comer 28" Street,
Bomifacio Gobal City, Taguig City

We have avcited the sccompanying fnancial statements of Wealth Sezurites, Inc. {ihe Company) as af
December 32, 1024 and for the yea- then ended, on which we have rendered the enached report dated
April 19, 2025,

In compliaece with Revised Securities Regulation Code Rule #8, we are stafing that the Company has a
total number of six (6} stockhoelders owning one hundred §§00) or more shares eazh,

SYCIP GORRES VELAYD & CO,

Redgitmald (. Radam

Parmer

CPA Certifcale o, 1 18EGA

Tax Identification Mo, 249-000-25%

BOAPRC Heg. No. 0001, April 16 2024, valid until August 23, 202¢

BIR Acereciation No. D8-001998-741-2024, Apnl 26, 2024, valid unal Apri] 25, 2027
PTR No. J0265364, January 2, 2025, Makat City

April 11, 2025

B Pl & W o SR B Yorrtg Gl Lewiaad
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INDEPENDENT AUDITOR'S REPORT
ON SUPPLEMENTARY SCHEDULES

The Stockho ders and the Board o Directors

Wealth Securities, lnc.

15" Floor, PSE Tower, 5% Avenue somer 28" Sticet,
Beonitaco Global City, Taguig City

We have audited in accordance with Philippine Standards on Audiling, the financizl statemeats of Wealth
Securities, inc. (the Company) as at December 31, 2024 and 2023 and bave issued ur report thereon
dated Apnl 19, 2024, Cr audits were made for the purpose of forming an opinicn on the basic financial
stalzments t<en as a whole. The schedules listed in the Index to the Financial Staements a3d
Supplementacy Schedules are the responsibility of the Company’s management.  Taese schedules are
presented for purposes of complyinz with the Securities Regulation Cade Bule 52,1, and are nat part of
the busic izancial statements. These schedules have been subjected 1o the auditing procedu-es applied bt
the audit of the basic financial siatements and, in our opinion, fairly state, m all mewerial respects, the
finamcaal information required to be set forth therein in relation o the Sasic financiel stataments taken as a
whole,

SYCIPGORRES VELAYO & OO,

1 & Radam.

Redgithald G. Radam

Parimer

CPA Certificate Mo, [ 18866

Tax [dentification Mo, 249-0040-259

BOA/PRC Reg. No. 0001, April 16, 2024, valid until August 23, 2026

BIE Accraditation No. 08-0019958-141.2024, April 26, 2024, valid until Apnil 25, 2327
PTR Ne. 10405364, January 2, 2025, Makati City

Aprl 11, 2025

Ao |0l ed b o e Gt Lirals
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SCHEDULE L

WEALTH SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
DECEMBER 31, 2024

There are no liabilities subordirated 1o claims of general crediors.
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SCHEDULE 11

WEALTH SECURITIES, INC,
COMPUTATION OF RISK-BASED CAPITAL ADEQUACY PURSUANT TO

SECURITIES AND EXCHANGE COMMISSION CIRCULAR NO. 16
DECEMBER 31, 2024

3 T 14z
LK i Lanres Sanariy

1 TLT
o &1
= L - - —.._ < h I
di tqu!ﬂm {LERS-T]
|rqﬂ'ﬂﬂﬁlﬂ‘.ﬁ".ﬂll_ i
LEFH i o mnge Basms Sl ogads o ol iserves ILERR-a1
TET A
ERRITE HES)
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SCHEDULE 111

WEALTH SECURITIES, INC.
INFORMATION RELATING TO THE POSSESSION OR

CONTROL REQUIREMENTS UNDER SRC RULE 49,2
DECEMBER 31, 2024

Custonriers’ “ully paid securilies and excess margin secunties not in the broker’s o dealer’s possession or
control as of the report date (for which instructions 10 reduce to possession or cotirol had been issued as of
the repart darz but for which the recuired action was not tzken by respondent within the time frame specified
utder SEC Rule 49.77);

Market Valuation: NIL
Puar ber of iems; IL

Customers” fully paié secunities and excess margin securities for which insiuctiors (o reduze to Possession
or control had not been issued as of the report date, excluding ilems ansing from “temporacy lags which
resclt from normal business operations™ as permitted under SRC Rule 49.2

Meret Valuotion: NIL
Murnber of iems; BL
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SCHEDULE IV

WEALTH SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF

RESERVE REQUIREMENTS UNDER SRC RULE 49.2
DECEMBER 31, 2024

Partiulars Cedils [Wbiiz

I Free cred= =alance and o codit balenze incustemers ™ asoumy sccounls P TI4.951 51785

L Mondzs b e collsteralized by seairii= camlid for the accouni of cesamers.

4. Mo pevabde apainst cusiomess” feinitics Tnmed

4, Cusicsmer” securines hiled o recoye 55 116,41

5 Credv bakarzes m firm sceaonts which are sliributable fo pneeipal sskes g customer, -

fi Manked vz oz el siel dividinds stock spiis and singilar detnisiions recenveble coasending -
et o) e b e okl

T Madket v ol e shon seourite count & Eireness over 30 colodar davs oild -
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soooms dnLfal of colkectinn P oInE A5 IHE. 1N

11 Seemriied ormvwed bo effeciunte sbot 5615 by cisomer and secunities hormomed 4 e -
debrvery o sushmiers seeanties Gilsd i delivesy

1L Failed e cslover cusomens” secriies ool guler #an 3 clendar deys -

I3 CHhers
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liniul
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e Credi- 2 Deban’
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SCHEDULE v

WEALTH SECURITIES, INC,
A REPORT DESCRIBING ANY MATERIAL INADEQUACIES
FOUND TO EXIST OR FOUND TO HAVE EXISTED

SINCE THE DATE OF THE PREVIOUS AUDIT
DECEMBER 31, 2024

There were no matters mvolving the Company”s internal control strucnure and i osetations thal were
considered o be material weaknesses.
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SCHEDULE V]

WEALTH SECURITIES, INC,
RESULTS OF MONTHLY SECURITIES COUNT
CONDUCTED PURSUANT TO SRC RULE 52.1-10, AS OF BALANCE SHEET

DATE
DECEMBER 31, 2024

There i3 no d-sorepancy in the resulis of the securities count conducted. Refer o aitached surimary.
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SCHEDLULE VI

WEALTH SECURITIES, INC.,
SCHEDULE OF RETAINED EARNINGS
AVAILABLE FOR DIVIDEND DECLARATION

DECEMEBER 31, 1024

Unappropricted Retained Eamings, beginning P67 009 440
Add:

Ner Income during the penod closed to Retained Earmings 106,370,635
Less:

Unrealized losz on financial assets at fair value through profit or loss 17,752,284

Deferred tax expense (38,792,040

Appropriations of Retained Earnings during the year 10637, 064

TOTAL RETAINED EARNINGS AVAILABLE
FOR DIVIDEND DECLARATION, END #924,772,761
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SCHEDULE Vil

WEALTH SECURITIES, INC.
SCHEDULE SHOWING FINANCIAL SOUNDNESS INDICATORS IN TWO

COMPARATIVE PERIODS UNDER SRC RULE 68, AS AMENDED
AS OF DECEMRBER 31, 2024 AND 2023

2024 2023
Curren: rabic SBIL00% 257.03%
So.vency Fatin 13.001 %% 9. 70%,
Aszel-to-aguity ratio T40. 54 %% I53.64%
Remim on sales 42.62% 42897,
Reum on asset 4.13% 3%
Kemm on scuity 6. 18% 4.92%



Wealth Securities, Tnc.

Anmex “A"

SUPPLEMENTARY SCHEDULE OF EXTERNAL AUDITOR

FEE-RELATED INFORMATION

December 31, 2024
Current Year Prior ¥ear
Total Audit Fees (Section 2. fa) P 559,020 P 508,200
Mom-audit services fees:
Olih= assirance services
Tuax services
All ocher services
Total Mon-andit Fees (Section 2.1h) °
P S50.020 ™ iR, 200

Fotal Audit and Non-audit Fees

Awpdit and Non-audit fees of other related entities (Secrfon 2k

Current Year

Prior ¥ear

Auadin Jees

Mon-audit services fres:
CHher assurnnce services
Tax s=rvoees
Al other s=rvices

Total Avdit and MNow-audit Fees of other related enifijes "

|When applicable] Fee dependeacy (Section 2. 1d) -

For the years ended Month DD.YYYY and YYYY, the total fees received by the [external
duditor/audit firn] from the [covered company] represent more than 15% of the total fees
received by the [extermal nuditor/audit firm]. This first arose m YYYY. A pre- Lssuance
review, consistent with the obrective of an engagement quality review performed by
A professionel accountznd [other -han the external auditor/who ‘s not a member of the
{audit firm)| expressing the auwdditors’ opinion on the financial stalemends, was performed

prar i che issuance of the auditor's opinaon.



Motes:

f Seckion 7 la Dieclose agrecd fees fexcluding our of pocket expenser and VAT with the
exiermit

atiditeraiidld T and i gepwork s fax cprplicalle) for the awdit of the covered comtomy’s stands alone
anaior corealdabed Suaneie! satements and the covered cewnpranys conpvend falaree seheiaavies’ Tnancial
staremenis o which the exiernal audizor/audil firm expresses an opinfor. Thase do sy include fees for
special purpase awdit or peview of finoncial Watemonts.

2} Becwion 2 Th: Divelose charged or Mlled fees yerclucing oul af’ pockes expenses ard VAT by tive
external auditarimiels firm o g netvord firw fas applicable) fae non-audis serdees i vae covered
covpan) e 5 pedated catitior over ahich the covered company has divect or indives control shut are
comsalidited (n the financiol stremonts on witeh the weemal auditoriandie S exppresres: an opivion
These inctlice afher axsranee services such ax gpoeiol paepose ands or review of fnaec s satemoms

A Section 2. 1e: f¥icloze fees for semieey (exeluding out of packet expenses and VATY canrged to any related
enifries of the covored company aver aiich the covered company has direer oF indivect coniol, whiek are ot ier
disclesed ba faf or (b, sach as feex for wervices i amy wneonsolidated subsiciarios tha mest the consolidation
exemmpron coivecia of Philippine Fingiastal Reporting Standard (PFRS) 10 applicable ta imvosenens entities, if the
externm anelitorendit firm fas vedson to belicve that these are relevant fo fie evaluaior of the extermal
aiditorGudi jivm s indepenclence, as cewmnicated by e external anditor/audit firm wiza the covered compan’s
Thase Chavged with Governmce o equivalent feg., Audit Commitiee)

A Sectlon Zad: 45 applicable, discloss ey fee dependency srmation or (o) the fiet that sae iotal foer recetved by
ehe extermal enditoriaudit firm from e covered company represent, or are likely 1o reprezent, move than 15%
of the jotal fees received By the extermal amdivorfandis fim for twe consecuive yvears and (b, fhe year thar this
Fifreiicm fiest areee, an commmnivated by the extermal auditoe @it fTret with the cerveren cowrran s Miore Charged
Wity Crovernaace or equivalont fe.g, Awdi Commiziee).



4/23/25, 11:45 AM Bureau of Internal Revenue AFS eSubmission

File Upload

All files successfully uploaded

Transaction Code:
AFS-0-C76LKHB70MW4ZVQ1VMSM41WZ108H889F8B

Submission Date/Time:
Apr 23, 2025 11:45 AM

Copyright © 2020 EZY Infotech Inc. All Rights Reserved. Version 1.0.2.0

https://eafs.bir.gov.ph/eafs/fileUploadSuccess.xhtml?tc=AFS-0-C76LKHB70MW4ZVQ1VMSM41WZ108H889F 8B&ts=Apr+23%2C+2025+11%3A45+AM 11


https://eafs.bir.gov.ph/eafs/home.xhtml
https://eafs.bir.gov.ph/eafs/home.xhtml

4/23/25, 12:28 PM Wealth Securities Inc. Mail - Fwd: Your BIR AFS eSubmission uploads were received

‘ag% Marnelli Changco <marnelli.changco@wealthsec.com>

Fwd: Your BIR AFS eSubmission uploads were received

Jonalyn Manuel <jonalyn.manuel@wealthsec.com> Wed, Apr 23, 2025 at 12:13 PM
To: Marnelli Changco <marnelli.changco@wealthsec.com>

---------- Forwarded message ---------

From: <eafs@bir.gov.ph>

Date: Wed, Apr 23, 2025 at 11:45 AM

Subject: Your BIR AFS eSubmission uploads were received
To: <OFFICE@wealthsec.com>

Cc: <DES.LOMASOC@wealthsec.com>

Hi WEALTH SECURITIES, INC.,
Valid files
e EAFS000330678ITRTY122024.pdf
¢ EAFS000330678AFSTY122024.pdf
* EAFS000330678TCRTY122024-01.pdf
Invalid file
* <None>
Transaction Code: AFS-0-C76LKHB70MW4ZVQ1VMSM41WZ108H889F8B
Submission Date/Time: Apr 23, 2025 11:45 AM
Company TIN: 000-330-678
Please be reminded that you accepted the terms and conditions for the use of this portal and expressly agree, warrant and certify that:
¢ The submitted forms, documents and attachments are complete, truthful and correct based on the personal knowledge and the same are from
authentic records;
¢ The submission is without prejudice to the right of the BIR to require additional document, if any, for completion and verification purposes;

* The hard copies of the documents submitted through this facility shall be submitted when required by the BIR in the event of audit/investigation
and/or for any other legal purpose.

This is a system-generated e-mail. Please do not reply.

https://mail.google.com/mail/u/0/?ik=a318f80380&view=pt&search=all&permmsgid=msg-f:1830165313164047798&simpl=msg-f:1830165313164047798 17
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