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A.T. DE CASTRO SECURITIES CORPORATION

(A Wholly-owned Subsidiary of Grupo Salex, Incorporated) 

STATEMENTS OF FINANCIAL POSITION

(In Philippine Peso)

NOTES Long Short Long Short

A S S E T S

Current Assets

Cash 7 46,324,771                     39,699,319                       

Trade and other receivables – net 8 6,730,902                      131,328,318                      1,876,568                         278,602,082                    

Due from related parties 15 4,935,337                      4,261,393                         

Financial assets at FVTPL 9 43,579,515                     43,579,515                        34,983,428                       34,983,428                      

Prepayments and other current assets 10 1,144,473                      940,120                            

102,714,998                   174,907,833                      81,760,828                       313,585,510                    

Non-current Assets

Property and equipment − net 11 40,219                           73,584                              

Investment properties − net 12 2,125,550                      2,169,208                         

Intangible asset 13 396,000                         396,000                            

Deferred taxes − net 24 3,137,216                      4,021,402                         

5,698,985                      6,660,194                         

TOTAL ASSETS 108,413,983                   131,328,318                      88,421,022                       278,602,082                    

S E C U R I T I E S

In Vault, Transfer Office and Philippine Central Depository, Inc. 131,328,318              2,718,516,370             

Current Liability

Trade and other payables 14 48,800,419                     37,928,499                       2,404,930,860                 

48,800,419                     37,928,499                       

Non-current Liability  

Retirement benefit obligation 22 3,044,977                      2,605,593                         

3,044,977                      2,605,593                         

TOTAL LIABILITIES 51,845,396                     2,657,996,261                   40,534,092                       2,404,930,860                 

Capital Stock 16 43,000,000                     39,000,000                       

Unappropriated Retained Earnings 3,773,915                      -                                   

Appropriated Retained Earnings 17 8,327,534                      7,384,055                         

Remeasurements − net 22 1,467,138                      1,502,875                         

TOTAL STOCKHOLDERS' EQUITY 56,568,587                     47,886,930                       

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 108,413,983                   2,789,324,579                   131,328,318              88,421,022                       2,683,532,942                 2,718,516,370             

(See Notes to Financial Statements)

LIABILITIES AND STOCKHOLDERS' EQUITY

L I A B I L I T I E S

S T O C K H O L D E R S '  E Q U I T Y

December 31, 2025 and 2024

20242025

Book Value

Security Valuation

Book Value

Security Valuation



A.T. DE CASTRO SECURITIES CORPORATION

(A Wholly-owned Subsidiary of Grupo Salex, Incorporated) 

STATEMENTS OF COMPREHENSIVE INCOME

For the Years Ended December 31, 2025 and 2024

(In Philippine Peso)

NOTES          2025            2024

REVENUE 18 3,437,725       3,755,950       

DIRECT COSTS 19 5,021,313       4,916,723       

GROSS LOSS (1,583,588)      (1,160,773)      

OTHER INCOME 20 3,411,116       3,295,560       

1,827,528       2,134,787       

OPERATING EXPENSES 21 4,684,882       5,214,024       

FAIR VALUE GAIN (LOSS) ON FINANCIAL ASSETS AT 

FAIR VALUE THROUGH PROFIT OR LOSS 9 8,596,087       (1,236,723)      

PROFIT (LOSS) BEFORE TAX 5,738,733       (4,315,960)      

23 1,021,339       (1,776,613)      

PROFIT (LOSS) 4,717,394       (2,539,347)      

OTHER COMPREHENSIVE INCOME (LOSS)

ITEM THAT WILL NOT BE RECLASSIFIED 

SUBSEQUENTLY TO PROFIT OR LOSS:

Remeasurements – net of related tax 22 (35,737)           (349,045)         

TOTAL COMPREHENSIVE LOSS 4,681,657       (2,888,392)      

(See Notes to Financial Statements)

INCOME TAX EXPENSE (BENEFIT)



A.T. DE CASTRO SECURITIES CORPORATION

(A Wholly-owned Subsidiary of Grupo Salex, Incorporated) 

STATEMENTS OF CHANGES IN EQUITY

For the Years Ended December 31, 2025 and 2024

(In Philippine Peso)

Notes  Capital Stock  Unappropriated  Appropriated Remeasurements − net      Total 

Balance at January 1, 2024 35,000,000          1,295,640         8,627,762           1,851,920                   46,775,322    

Issuance of shares 16 4,000,000            4,000,000      

Loss 17 (2,539,347)        (2,539,347)     

Reversal of appropriation 17 1,243,707         (1,243,707)          -                

Other comprehensive income 22 (349,045)                     (349,045)       

Balance at December 31, 2024 16,17,22 39,000,000          -                   7,384,055           1,502,875                   47,886,930    

Issuance of shares 16 4,000,000            4,000,000      

Profit 17 4,717,394         4,717,394      

Appropriation 17 (943,479)           943,479              -                

Other comprehensive loss 22 (35,737)                       (35,737)         

Balance at December 31, 2025 16,17,22 43,000,000          3,773,915         8,327,534           1,467,138                   56,568,587    

 

(See Notes to Financial Statements)

Retained Earnings



A.T. DE CASTRO SECURITIES CORPORATION

(A Wholly-owned Subsidiary of Grupo Salex, Incorporated) 

STATEMENTS OF CASH FLOWS

For the Years Ended December 31, 2025 and 2024

(In Philippine Peso)

NOTES           2025           2024

CASH FLOWS FROM OPERATING ACTIVITIES   

Profit before tax 5,738,733        (4,315,960)    

Adjustments for:

-                   

Retirement benefits 19,21,22 266,494           194,803        

Depreciation 11,12,19,21 77,023             104,130        

Provision for expected credit losses 8,21 -                   28,997          

Write-off of security deposit 10,21 -                   10,621          

Gain on reversal of allowance for expected credit losses 8,20 (88,994)            -                

Finance income 7,20 (1,077,824)       (863,284)       

Dividend income 9,20 (2,244,298)       (2,432,276)    

Fair value loss (gain) on financial assets at FVTPL 9 (8,596,087)       1,236,723     

Operating cash flows before changes in working capital (5,924,953)       (6,036,246)    

Increase (Decrease) in operating assets:

-                   

(204,353)          21,570          

(4,765,340)       550,849        

Increase (Decrease) in trade and other payables 10,871,920      (10,916,517)  

Cash generated from (used in) operations (22,726)            (16,380,344)  

Dividends received 9,20 2,244,298        2,432,276     

Net cash from (used in) operating activities 2,221,572        (13,948,068)  

CASH FLOWS FROM INVESTING ACTIVITIES

Finance income received 7,20 1,077,824        863,284        

Additions to property and equipment 11 -                   (26,696)         

Additions to investment properties 12 -                   (756,770)       

Advances granted to related parties (673,944)          (1,677,002)    

Net cash from (used in) investing activities 403,880           (1,597,184)    

CASH FLOW FROM FINANCING ACTIVITY

Proceeds from issuance of shares 16 4,000,000        4,000,000     

Net cash from financing activities 4,000,000        4,000,000     

NET INCREASE (DECREASE) IN CASH 6,625,452        (11,545,252)  

CASH AT BEGINNING OF YEAR 39,699,319 51,244,571

CASH AT END OF YEAR 46,324,771 39,699,319

(See Notes to Financial Statements)

Trade and other receivables 

Prepayments and other current assets

Trade and other receivables 
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A.T. DE CASTRO SECURITIES CORPORATION 
(A Wholly-owned Subsidiary of Grupo Salex, Incorporated) 
NOTES TO FINANCIAL STATEMENTS 

December 31, 2025 and 2024 

1. CORPORATE INFORMATION 

A.T. De Castro Securities Corporation (the “Company”) was incorporated and registered 

with the Philippine Securities and Exchange Commission (SEC) on October 31, 1975 

with Registration No. 59462 and with Bureau Internal Revenue with Tax Identification 

Number (TIN) 000-151-360-000. The Company is primarily engaged in the brokerage 

business of stocks, bonds and other financial securities and in all activities directly or 

indirectly connected therewith or incidental thereto and to be a member of any stocks 

or commodity exchange, as well as board of realtors, national, regional or local.  

Pursuant to the requirements of SEC, the Company holds a secondary license to engage 

in the business of a broker dealer, License Number 01-2004,00002, issued on the 1st 

day of January 2011, valid unless revoked for cause or suspended or voluntarily 

surrendered and subject to compliance with the qualification and monitoring 

requirements of the Commission and payment of the required annual fee every 

November of each year.  

The Company is 100% wholly-owned by Filipino individuals. 

The Company is a wholly-owned subsidiary of Grupo Salex, Incorporated (the “Parent”), 

a domestic corporation. The Parent’s registered office address is located at Suite 1107, 

The PSE Tower, 28th St. cor. 5th Ave., Bonifacio Global City, Taguig. 

The Company’s principal place of business and registered office address is also located 

at the Parent’s registered office address. 

2. ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS 

The Philippine Financial and Sustainability Reporting Standards Council (FSRSC) 

approved the issuance of new and revised Philippine Financial Reporting Standards 

(PFRS) Accounting Standards. The term “PFRS Accounting Standards” in general 

includes all applicable PFRS, Philippine Accounting Standards (PAS), and Interpretations 

issued by the Philippine Interpretations Committee (PIC), Standing Interpretations 

Committee (SIC) and International Financial Reporting Interpretations Committee (IFRIC) 

which have been approved by the FSRSC and adopted by SEC.  

These new and revised PFRS Accounting Standards prescribe new accounting 

recognition, measurement and disclosure requirements applicable to the Company. 

When applicable, the adoption of the new standards was made in accordance with their 

transitional provisions, otherwise the adoption is accounted for as change in accounting 

policy under PAS 8, Accounting Policies, Changes in Accounting Estimates and Errors. 
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2.01 New and Revised PFRS Accounting Standards Applied with No Material Effect on 

the Financial Statements 

The following new and revised PFRS Accounting Standards have also been adopted in 

these financial statements. The application of these new and revised PFRS Accounting 

Standards has not had any material impact on the amounts reported for the current and 

prior years but may affect the accounting for future transactions or arrangements. 

• Amendments to PAS 21, Lack of Exchangeability 

The amendments contains guidance to specify when a currency is exchangeable and 

how to determine the exchange rate when it is not. 

The amendments cover the following areas: 

➢ Specify when a currency is exchangeable into another currency and when 

it is not — a currency is exchangeable if it can be exchanged for another 

currency through markets or mechanisms that establish enforceable rights 

and obligations without delay, while it is not exchangeable if an entity can 

only obtain a small amount of the other currency. 

➢ Specify how an entity determines the exchange rate to apply when a 

currency is not exchangeable — when a currency isn't exchangeable at a 

measurement date, an entity estimates the spot exchange rate as the rate 

that would have applied in an orderly transaction. 

➢ Require the disclosure of additional information when a currency is not 

exchangeable - when a currency is not exchangeable, an entity discloses 

information to its financial statements, allowing users to assess its financial 

performance, position, and cash flows. 

The amendments are effective to annual reporting periods beginning on or after 

January 1, 2025. 

2.02 New and Revised PFRS Accounting Standards in Issue but Not Yet Effective 

The Company will adopt the following standards and interpretations enumerated below 

when they become effective. Except as otherwise indicated, the Company does not 

expect the adoption of these new and amended PFRS Accounting Standard, to have 

significant impact on the financial statements. 

2.02.01 Standard Adopted by FSRSC and Approved by the Board of Accountancy (BOA) 

• Amendments to PFRS 9 and PFRS 7, Amendments to the Classification and 

Measurement of Financial Instruments 

The amendments cover the following areas: 

➢ Derecognition of a financial liability settled through electronic transfer – the 

amendments allow entities to discharge a financial liability settled in cash 

using an electronic payment system if specific criteria are met, and apply the 

derecognition option to all settlements made through the same system. 

➢ Classification of financial assets: 

• Contractual terms that are consistent with a basic lending arrangement 

– the amendments outline how entities can evaluate whether contractual 

cash flows of a financial asset align with a basic lending arrangement, 
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illustrating this through examples of financial assets with or without 

principal and interest payments. 

• Assets with non-recourse features – the term 'non-recourse' is enhanced, 

defining a financial asset has non-recourse features if an entity’s ultimate 

right to receive cash flows is contractually limited to the cash flows 

generated by specified assets.  

• Contractually linked instruments – the amendments clarify that not all 

transactions with multiple debt instruments meet classification criteria, 

and that instruments in the underlying pool can include financial 

instruments not covered by classification requirements. 

➢ There are amendments in the required disclosure for financial assets and 

liabilities with contractual terms that reference a contingent event and equity 

instruments classified at fair value through other comprehensive income. 

The amendments are effective for annual reporting periods beginning on or after 

January 1, 2026. Earlier application of either all the amendments at the same time 

or only the amendments to the classification of financial assets is permitted. 

An entity is required to apply the amendments retrospectively. An entity is not 

required to restate prior periods to reflect the application of the amendments, but 

may do so if, and only if, it is possible to do so without the use of hindsight. 

• Annual Improvements to PFRS Accounting Standards - Volume 11 

The International Accounting Standards Board (IASB) has published proposed 

narrow-scope amendments to PFRS Accounting Standards and accompanying 

guidance as part of its periodic maintenance of the Accounting Standards. 

The proposed amendments included in the Exposure Draft Annual Improvements to 

PFRS Accounting Standards—Volume 11 relate to: 

➢ PFRS 1, First-time Adoption of International Financial Reporting Standards, 

Hedge Accounting by a First-Time Adopter – the amendment addresses a 

potential confusion arising from an inconsistency in wording between 

paragraph B6 of PFRS 1 and requirements for hedge accounting in PFRS 9, 

Financial Instruments. 

➢ PFRS 7, Financial Instruments: Disclosures  

• Gain or Loss on Derecognition – the amendment addresses a potential 

confusion in paragraph B38 of PFRS 7 arising from an obsolete reference 

to a paragraph that was deleted from the standard when PFRS 13, Fair 

Value Measurement was issued. 

• Disclosure of Deferred Difference Between Fair Value and Transaction 

Price – the amendment addresses an inconsistency between paragraph 

28 of PFRS 7 and its accompanying implementation guidance that arose 

when a consequential amendment resulting  from the issuance  of PFRS 

13 was made to paragraph 28, but not to the corresponding paragraph 

in the implementation guidance. 

• Introduction and Credit Risk Disclosures – the amendment addresses a 

potential confusion by clarifying in paragraph IG1 that the guidance does 

not necessarily illustrate all the requirements in the referenced paragraphs 

of PFRS 7 and by simplifying some explanations. 

➢ PFRS 9, Financial Instruments 
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• Lessee derecognition of lease liabilities – the amendment addresses a 

potential lack of clarity in the application of the requirements in PFRS 9 

to account for an extinguishment of a lessee’s lease liability that arises 

because paragraph 2.1(b)(ii) of PFRS 9 includes a cross-reference to 

paragraph 3.3.1, but not also to paragraph 3.3.3 of PFRS 9. 

• Transaction price – the amendment addresses a potential confusion 

arising from a reference in Appendix A to PFRS 9 to the definition of 

‘transaction price’ in PFRS 15, Revenue from Contracts with 

Customers while term ‘transaction price’ is used in particular paragraphs 

of PFRS 9 with a meaning that is not necessarily consistent with the 

definition of that term in PFRS 15. 

➢ PFRS 10, Consolidated Financial Statements,  Determination of a ‘de facto 

agent’ – the amendment addresses a potential confusion arising from an 

inconsistency between paragraphs B73 and B74 of PFRS 10 related to an 

investor determining whether another party is acting on its behalf by aligning 

the language in both paragraphs. 

➢ PAS 7, Statement of Cash Flows, Cost Method – the amendment addresses 

a potential confusion in applying paragraph 37 of PAS 7 that arises from the 

use of the term ‘cost method’ that is no longer defined in PFRS Accounting 

Standards. 

The amendments are effective for annual reporting periods beginning on or after 

January 1, 2026, with earlier application permitted. 

• PFRS 17, Insurance Contracts 

PFRS 17 sets out the requirements that an entity should apply in reporting 

information about insurance contracts it issues and reinsurance contracts it holds.   

It requires an entity that issues insurance contracts to report them on the balance 

sheet as the total of the fulfilment cash flows and the contractual service margin.   

It requires an entity to provide information that distinguishes two (2) ways insurers 

earn profits from insurance contracts: the insurance service result and the financial 

result.  It requires an entity to report as insurance revenue the amount charged for 

insurance coverage when it is earned, rather than when the entity receives premium.  

It requires that insurance revenue to exclude the deposits that represent the 

investment of the policyholder, rather than an amount charged for services.  

Similarly, it requires the entity to present deposit repayments as settlements of 

liabilities rather than as insurance expense. 

PFRS 17 is effective for annual periods beginning on or after January 1, 2027. 

However, the effectivity date for all Health Maintenance Organizations (HMOs) is 

beginning on or after January 1, 2030, and all Mutual Benefits Associations (MBAs) 

doing business in the Philippines is effective beginning on or after January 1, 2030. 

Early application is permitted for entities that apply PFRS 9, Financial Instruments 

and PFRS 15, Revenue from Contracts with Customers on or before the date of 

initial application of PFRS 17.   

An entity shall apply PFRS 17 retrospectively unless impracticable, except that an 

entity is not required to present the quantitative information required by  

paragraph 28(f) of PAS 8, Accounting Policies, Changes in Accounting Estimates 

and Errors and an entity shall not apply the option in paragraph B115 for periods 

before the date of initial application of PFRS 17.  If, and only if, it is impracticable, 

an entity shall apply either the modified retrospective approach or the fair value 

approach. 
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• Amendments to PFRS 17, Insurance Contracts 

The amendments cover the following areas: 

➢ Insurance acquisition cash flows for renewals outside the contract boundary; 

➢ Reinsurance contracts held—onerous underlying insurance contracts; 

➢ Reinsurance contracts held—underlying insurance contracts with direct 

participation features; and 

➢ Recognition of the contractual service margin in profit or loss in the general 

model. 

The amendments are effective to annual reporting periods beginning on or after 

January 1, 2027. However, all Mutual Benefits Associations (MBAs) doing business 

in the Philippines is effective beginning on or after January 1, 2030. 

• Amendment to PFRS 17, Initial Application of PFRS 17 and PFRS 9―Comparative 

Information  

The amendment is a transition option relating to comparative information about 

financial assets presented on initial application of PFRS 17. The amendment is aimed 

at helping entities to avoid temporary accounting mismatches between financial 

assets and Insurance contract liabilities, and therefore Improve the usefulness of 

comparative information for users of financial statements. 

PFRS 17 incorporating the amendment is effective for annual reporting periods 

beginning on or after January 1, 2027. However, all Mutual Benefits Associations 

(MBAs) doing business in the Philippines is effective beginning on or after  

January 1, 2030. 

• PFRS 18, Presentation and Disclosure in Financial Statements 

PFRS 18 supersedes PAS 1, Presentation and Disclosure in Financial Statements. 

This new standard is a result of IASB’s Primary Financial Statements project, which 

aimed at improving comparability and transparency of communication in financial 

statements. 

While several sections from PAS 1 have been retained with minimal changes in 

wording, PFRS 18 introduces new requirements for the presentation and disclosures 

in financial statements. 

The new requirements include: 

➢ Improved comparability in the statement of profit or loss (income statement); 

➢ Enhanced transparency of management-defined performance measures; and 

➢ More useful grouping of information in the financial statements. 

Retrospective application is required in both annual and interim financial statements. 

PFRS 18 is effective beginning on or after January 1, 2027, with early application 

permitted. 

• PFRS 19, Subsidiaries without Public Accountability: Disclosures 

PFRS 19 allows eligible entities to provide reduced disclosures compared to the 

requirements in other PFRS Accounting Standards. Entities that elect PFRS 19 are 
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still required to apply the recognition, measurement and presentation requirements 

of other PFRS Accounting Standards. 

An entity may elect to apply the PFRS 19 if at the end of reporting period: 

➢ It is a subsidiary as defined in PFRS 10 Consolidated Financial Statements; 

➢ It does not have public accountability; and  

➢ It has a parent (either ultimate or intermediate) that prepares consolidated 

financial statements, available for public use, which comply with PFRS 

Accounting Standards. 

An eligible entity (including an intermediate parent) can apply PFRS 19 in its 

consolidated, separate or individual financial statements. PFRS 19 is applicable for 

both annual and interim reporting. 

PFRS 19 is effective beginning on or after January 1, 2027, with early application 

permitted.  

2.04.02 Deferred 

• Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an 

Investor and its Associate or Joint Venture 

The amendments clarify the treatment of the sale or contribution of assets between 

an investor and its associate and joint venture. This requires an investor in its 

financial statements to recognize in full the gains and losses arising from the sale or 

contribution of assets that constitute a business while recognize partial gains and 

losses if the assets do not constitute a business (i.e. up to the extent only of 

unrelated investor share).  

On January 13, 2016, the FSRSC decided to postpone the original effective date of 

January 1, 2016 of the said amendments until the IASB has completed its broader 

review of the research project on equity accounting that may result in the 

simplification of accounting for such transactions and of other aspects of accounting 

for associates and joint ventures. 

3. BASIS FOR THE PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS 

3.01 Statement of Compliance 

The financial statements have been prepared in conformity with PFRS Accounting 

Standards and are under the historical cost convention, except for certain financial 

instruments that are carried either at fair value or at amortized cost. 

3.02 Functional and Presentation Currency 

Items included in the financial statements of the Company are measured using  

the Philippine Peso (P), the currency of the primary economic environment in which  

the Company operates (the “functional currency”). 

The Company chose to present its financial statements using its functional currency.  

3.03 Current and Non-current Presentation 

The Company classifies an asset as current when: 
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• It expects to realize the asset, or intends to sell or consume it, in its normal 

operating cycle; 

• It holds the asset primarily for the purpose of trading; 

• It expects to realize the asset within twelve (12) months after the reporting period; 

or 

• The asset is cash or cash equivalent unless the asset is restricted from being 

exchanged or used to settle a liability for at least twelve (12) months after the 

reporting period. 

The Company classifies all other assets as non-current. 

The Company classifies a liability as current when: 

• It expects to settle the liability in its normal operating cycle; 

• It holds the liability primarily for the purpose of trading; 

• The liability is due to be settled within twelve (12) months after the reporting 

period; or 

• It does not have an unconditional right to defer settlement of the liability for at 

least twelve (12) months after the reporting period. 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities, 

respectively. 

4. MATERIAL ACCOUNTING POLICIES 

Principal accounting and financial reporting policies applied by the Company in the 

preparation of its financial statements are enumerated below and are consistently 

applied to all the years presented, unless otherwise stated. 

4.01 Fair Value Measurement 

Fair value is the price that would be received to sell an asset or paid to transfer  

a liability in an orderly transaction between market participants at the measurement 

date. 

When measuring fair value the Company takes into consideration the characteristics of 

the asset or liability if market participants would take those characteristics into account 

when pricing the asset or liability at the measurement date.  

A fair value measurement assumes that the transaction to sell the asset or liability  

is exchanged in an orderly transaction between market participants to sell the asset  

or transfer the liability at the measurement date under current market conditions. 

In addition, it assumes that the transaction takes place either: (a) in the principal market; 

or (b) in the absence of a principal market, in the most advantageous market. 

The Company considers the fair value of an asset or a liability using the assumptions 

that market participants would use when pricing the asset or liability, assuming that 

market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market 

participant’s ability to generate economic benefits by using the asset in its highest  

and best use or by selling it to another market participant that would use the asset in 

its highest and best use. 
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The Company uses valuation techniques that are appropriate in the circumstances  

and for which sufficient date are available to measure fair value, maximizing the use of 

relevant observable inputs and minimizing the use of unobservable inputs. 

The fair value hierarchy gives the highest priority to quoted prices (unadjusted)  

in active markets for identical assets or liabilities and the lowest priority to unobservable 

inputs. 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical 

assets or liabilities that the entity can access at the measurement date. 

• Level 2 inputs are inputs other than quoted prices included within Level 1 that 

are observable for the asset or liability, either directly or indirectly. 

• Level 3 inputs are unobservable inputs for the asset or liability. 

4.02 Financial Assets 

4.02.01 Initial Recognition and Measurement 

The Company recognizes a financial asset in its statements of financial position when, 

and only when, the Company becomes a party to the contractual provisions of the 

instrument. 

Except for trade receivables that do not have a significant financing component,  

at initial recognition, the Company measures a financial asset at its fair value plus,  

in the case of financial asset not at FVTPL, transaction costs that are directly attributable 

to the acquisition or issue of the financial asset.  

At initial recognition, the Company measures trade receivables that do not have  

a significant financing component at their transaction price. 

4.02.02 Classification 

➢ Financial Asset at Amortized Cost 

A financial asset shall be measured at amortized cost if both of the following 

conditions are met: 

• the financial asset is held within a business model whose objective is to hold 

financial assets in order to collect contractual cash flows; and  

• the contractual terms of the financial asset give rise on specified dates to 

cash flows that are solely payments of principal and interest on the principal 

amount outstanding. 

Financial assets measured at amortized cost include cash in banks, reserve bank 

accounts, trade and other receivables and due from related parties. 
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a) Cash in Banks and Reserve Bank Accounts 

Cash in banks and reserve bank accounts pertain to cash deposits held at call with 

banks that are subject to an insignificant risk of change in value. This shall be 

measured at the undiscounted amount of the cash or other consideration expected 

to be paid or received. 

b) Trade and Other Receivables and Due from Related Parties 

Trade and other receivables and due from related parties are measured at amortized 

cost using the effective interest method, less any impairment.  

Finance income is recognized by applying the effective interest rate, except for 

short-term receivables when the recognition of interest would be immaterial. 

➢ Financial Assets at Fair Value through Profit or Loss (FVTPL) 

A financial asset shall be measured at FVTPL or loss unless it is measured at 

amortized cost or at fair value through other comprehensive income. 

Financial assets at FVTPL includes held for trading investments. 

The Company has no financial asset measured at fair value through other comprehensive 

income in both years. 

4.02.03 Effective Interest Method 

Interest revenue is calculated by using the effective interest method. This is calculated 

by applying the effective interest rate to the gross carrying amount of a financial asset 

except for: purchased or originated credit-impaired financial assets and financial assets 

that are not purchased or originated credit-impaired but subsequently have become 

credit-impaired. 

4.02.04 Impairment 

The Company measures expected losses of a financial instrument in a way that reflects: 

• An unbiased and probability-weighted amount that is determined by evaluating  

a range of possible outcomes; 

• The time value of money; and 

• Reasonable and supportable assumption that is available without undue cost or 

effort at the reporting date about past events, current conditions and forecast of 

future economic conditions. 

The Company adopted the following approaches in accounting for impairment. 

• General Approach 

The Company applies general approach to cash in banks, reserve bank accounts, 

other receivables, and due from related parties. At each reporting date, 

the Company measures the loss allowance for a financial asset at an amount equal 

to the lifetime expected credit losses if the credit risk on that financial asset has 

increased significantly since initial recognition. However, if the credit risk has not 

increased significantly, the Company measures the loss allowance equal to 12-

month expected credit losses. 
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The Company compares the risk of default occurring as at the reporting date with 

the risk of default occurring as at the date of initial recognition and consider  

the macro-economic factors such as GDP, interest, inflation and unemployment 

rates, the status of the counterparties’ industry, and the available financial 

information of each counterparty to determine whether there is a significant 

increase in credit risk or not since initial recognition. 

The Company determines that there has been a significant increase in credit risk 

when there is a significant decline in the factors. 

The Company assumes that the credit risk on a financial instrument has not 

increased significantly since initial recognition because the financial instrument is 

determined to have low credit risk at the reporting date. 

The Company did not apply the 30 days past due rebuttable presumption because 

the Company determine that there has been no significant increase  

in credit risk even if collections are more than 30 days past due. 

If the Company has measured the loss allowance at an amount equal to lifetime 

expected credit losses in the previous reporting period, but determines at the 

current reporting date, that the credit quality improves (i.e., there is no longer a 

significant increase in credit risk since initial recognition), then the Company shall 

measure the loss allowance at an amount equal to 12-month expected credit 

losses at the current reporting date. 

The Company recognizes in profit or loss, as an impairment gain or loss, 

the amount of expected credit losses (or reversal) that is required to adjust the 

loss allowance at the reporting date. 

The Company performs the assessment of significant increases in credit risk on an 

individual basis. 

The Company did not apply the 90 days past due rebuttable presumption in 

determining whether a financial asset is credit-impaired or not because based on 

the Company’s historical experience and aging schedules, a creditor’s account will 

be written off when they become 365 days past due.  

The Company determines that a financial asset is credit-impaired when one or 

more events that have a detrimental impact on the estimated future cash flows of 

that financial asset have occurred. Evidence that a financial asset is 

credit-impaired includes observable data about the following events: 

• Significant financial difficulty of the counterparty; 

• A breach of contract, such as a default or past due event; 

• The lender(s) of the counterparty, for economic or contractual reasons 

relating to the counterparty’s financial difficulty, having granted to the 

borrower a concession(s) that the lender(s) would not otherwise consider; 

and 

• It is becoming probable that the counterparty will enter bankruptcy or other 

financial reorganization. 

• Simplified Approach 

The Company always measures the loss allowance for trade receivables.  

The Company determines that a financial asset is credit-impaired when one or 

more events that have a detrimental impact on the estimated future cash flows of 

that financial asset have occurred. 
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Evidence that a financial asset is credit-impaired includes observable data  

about the following events: 

• Significant financial difficulty of the counterparty; 

• A breach of contract, such as a default or past due event; 

• The lender(s) of the counterparty, for economic or contractual reasons 

relating to the counterparty’s financial difficulty, having granted to the 

counterparty a concession(s) that the lender(s) would not otherwise 

consider; and 

• It is becoming probable that the counterparty will enter bankruptcy or other 

financial reorganization. 

4.02.05 Derecognition 

The Company derecognizes a financial asset when, and only when the contractual rights 

to the cash flows from the financial asset have expire or it transfers the financial asset 

and the transfer qualifies for derecognition. The difference between the carrying amount 

and the consideration received is recognized in profit or loss. 

4.03 Excess tax Credits 

Excess tax credits arise from creditable withholding tax certificates obtained from  

the Company’s customers and overpayment of income taxes in prior years. These are 

accumulated and are reduced when applied applied against the income tax payables. 

4.04 Property and Equipment 

Property and equipment are initially measured at cost. The cost of an asset consists of its 

purchase price and costs directly attributable to bringing the asset to its working condition 

for its intended use. Subsequent to initial recognition, property and equipment are carried at 

cost less accumulated depreciation and accumulated impairment losses. Depreciation is 

computed on the straight-line method based on the estimated useful lives of the assets as 

follows: 

 

Transportation equipment 5 years 

Furniture and equipment 5 to 27 years 

Condominium unit 21 years 

An item of property and equipment is derecognized on disposal, or when no future economic 

benefits are expected from use or disposal. Gains or losses arising from derecognition of a 

property and equipment are measured as the difference between the net disposal proceeds 

and the carrying amount of the asset and are recognized in profit or loss. 

4.05 Investment Properties 

Investment properties, which are properties held to earn rentals and/or for capital 

appreciation including property under construction for such purposes, are measured 

initially at its cost, including transaction costs. Subsequent to initial recognition, 

investment properties are measured at cost less accumulated depreciation and 

accumulated impairment loss. 

Lot is not depreciated. Depreciation of residential unit house is computed using the 

straight-line method based on the estimated useful lives of 21 years. 

Transfers to, or from, investment properties shall be made when, and only when,  

there is a change in use. 
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Investment property is derecognized by the Company upon its disposal or when the 

investment property is permanently withdrawn from use and no future economic 

benefits are expected from its disposal. Any gain or loss arising on derecognition of the 

property (calculated as the difference between the net disposal proceeds and the 

carrying amount of the asset) is included in profit or loss in the period in which the 

property is derecognized. 

4.06 Intangible Asset  

Intangible asset acquired separately is initially carried at cost.  

Intangible asset with indefinite life is not amortized. However, such asset is reviewed 

annually to ensure the carrying amount does not exceed the recoverable amount 

regardless of whether an indicator of impairment is present. The Company considers its 

Philippine Stock Exchange (PSE) trading rights as having an indefinite useful life for the 

reason that there is no limit in the period in which the Company may generate cash 

inflows from this asset. 

An intangible asset is derecognized on disposal or when no future economic benefits 

are expected from use or disposal. Gains or losses arising from derecognition of an 

intangible asset are measured as the difference between the net disposal proceeds and 

the carrying amount of the asset and are recognized in profit or loss. 

4.07 Impairment of Assets 

At each reporting date, the Company assesses whether there is any indication that any 

of its assets other than deferred tax assets and financial assets that are within the scope 

of PFRS 9, Financial Instruments may have suffered an impairment loss. 

If any such indication exists, the recoverable amount of the assets is estimated in order 

to determine the extent of the impairment loss, if any. Where it is not possible to 

estimate the recoverable amount of an individual asset, the Company estimates the 

recoverable amount of the cash-generating unit to which the asset belongs. When a 

reasonable and consistent basis of allocation can be identified, assets are also allocated 

to individual cash-generating units, or otherwise they are allocated to the smallest group 

of cash-generating units for which a reasonable and consistent allocation basis can be 

identified. 

Intangible assets with indefinite useful lives and intangible assets not yet available 

for use are tested for impairment annually, and whenever there is an indication that the 

asset may be impaired. 

Recoverable amount is the higher of fair value less costs to sell and value in use.  

In assessing value in use, the estimated future cash flows are discounted to their present 

value using a pre-tax discount rate that reflects current market assessments 

of the time value of money and the risks specific to the asset for which the estimates 

of future cash flows have not been adjusted. 

If the recoverable amount of an asset or cash-generating unit is estimated to be less 

than its carrying amount, the carrying amount of the asset or cash-generating unit  

is reduced to its recoverable amount. An impairment loss is recognized as an expense.  

When an impairment loss subsequently reverses, the carrying amount of the asset  

or cash-generating unit is increased to the revised estimate of its recoverable amount,  

but the increased carrying amount does not exceed the carrying amount that would 

have been determined had no impairment loss been recognized for the asset  

or cash-generating unit in prior years. A reversal of an impairment loss is recognized as 

income.  
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4.08 Financial Liabilities 

4.08.01 Initial Recognition and Measurement 

The Company recognizes a financial liability in its statements of financial position when, 

and only when, the Company becomes party to the contractual provisions of the 

instrument. 

At initial recognition, the Company measures a financial liability at its fair value minus, 

in the case of financial liability not at fair value through profit or loss, transaction costs 

that are directly attributable to the acquisition or issue of the liability. 

4.08.02 Classification 

The Company classifies all financial liabilities as subsequently measured at amortized, 

except for: 

• financial liabilities at fair value through profit or loss; 

• financial liabilities that arise when a transfer of a financial asset does not qualify 

for derecognition or when the continuing involvement approach applies; 

• financial guarantee contracts; 

• commitments to provide a loan at a below-market interest rate; and 

• contingent consideration recognized by an acquirer in a business combination. 

The Company’s financial liability measured at amortized cost pertain to trade and other 

payables (excluding payable to government agencies). 

The Company does not have financial liabilities measured at fair value through profit or 

loss in both years. 

4.08.03 Derecognition 

The Company removes a financial liability (or part of a financial liability) from its 

statements of financial position when, and only when, it is extinguished (i.e., when the 

obligation in the contract is discharged or cancelled or has expired). 

The difference between the carrying amount of a financial liability (or part of a financial 

liability) extinguished or transferred to another party and the consideration paid, 

including any non-cash assets transferred or liabilities assumed, is recognized in profit 

or loss. 

4.09 Equity Instruments 

An equity instrument is any contract that evidences a residual interest in the assets of 

the Company after deducting all of its liabilities. Equity instruments issued by the 

Company are recognized at the proceeds received, net of direct issue costs. 

Ordinary shares are classified as equity. 

4.10 Offsetting of Financial Instruments 

Financial assets and liabilities are offset and the net amount is reported in the statements 

of financial position if, and only if, there is a currently enforceable legal right to offset 

the recognized amounts and there is an intention to settle on a net basis,  

or to realize the assets and settle the liabilities simultaneously. 
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4.11 Employee Benefits 

4.11.01 Short-term Employee Benefits 

The Company recognizes a liability net of amounts already paid and an expense  

for services rendered by employees during the accounting period. Short-term employee 

benefits given by the Company to its employees include salaries, wages and bonuses, 

agent’s commission, medical, SSS, PHIC and HDMF contributions. 

4.11.02 Post-employment Benefits 

The Company has an unfunded and noncontributory defined retirement plan. 

This benefit defines an amount of pension benefit that an employee will receive on 

retirement, usually dependent on one or more factors such as age, years of service and 

compensation. 

The cost of providing benefits is determined using the Projected Unit Credit Method 

(PUCM) which reflects services rendered by employees to the date of valuation  

and incorporates assumptions concerning employees’ projected salaries.  

Post-employment expenses include current service cost, past service cost, and net 

interest on defined benefit asset/liability. Remeasurements which include cumulative 

actuarial gains and losses, return on plan assets, and changes in the effects of asset 

ceiling are recognized directly in other comprehensive income and are also presented 

under equity in the statements of financial position. 

Actuarial gains and losses arising from experience adjustments and changes in actuarial 

assumptions are charged or credited to equity in other comprehensive income in the 

period in which they arise. 

Past-service costs are recognized immediately in profit or loss. 

The liability recognized in the statements of financial position in respect of defined 

benefit pension plans is the present value of the defined benefit obligation (DBO) at the 

end of the reporting period. The DBO is calculated by an independent actuary using the 

PUCM. 

The present value of the DBO is determined by discounting the estimated future cash 

outflows using interest rates of market rates on government bonds that are denominated 

in the currency in which the benefits will be paid, and that have terms to maturity 

approximating to the terms of the related pension obligation. 

4.12 Revenue Recognition 

The Company recognizes revenue when the Company satisfies a performance obligation 

by transferring a promised good or service (i.e., asset) to a customer.  

An asset is transferred when (or as) the customer obtains control of that asset. 

4.12.01 Performance Obligations Satisfied Over Time 

The Company’s revenue from commissions on stock brokerage services is recognized 

over time. The Company transfers control of a service over time and, therefore, satisfies 

a performance obligation and recognizes revenue over time when the customer 

simultaneously receives and consumes the benefits provided by the Company’s 

performance as the Company performs. 

Commission income is recognized upon confirmation of the buying and selling 

transaction. Commission rates charged differ from one client to another, but should not 
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be below the minimum commission of P20 and above the maximum commission of 

1.5% set by PSE and SEC. 

Per Securities Regulation Code (SRC) Rule 30.2, the following minimum commission 

rates apply: 

Transaction Value  Commission Rate 

> P100M and below  0.00250 

> P100M up to P500M  0.00150 but not less than P250K 

> P500M up to P1B  0.00125 but not less than P750K 

> P1B up to P5B  0.00100 but not less than P1.25M 

> P5B up to P10B  0.00075 but not less than P5M 

> P10B  0.00050 but not less than P7.5M 

4.12.02 Principal versus Agent Considerations 

The Company should determine whether it is a principal or an agent in a transaction 

through the nature of its promise in a performance obligation. 

The Company determines whether the nature of its promise is a performance obligation 

to provide a specified service itself (i.e., the Company is a principal) or to arrange for 

the other party to provide those services (i.e., the Company is an agent). 

The Company is a principal if it controls a promised service before it transfers the 

service to a customer. It recognizes revenue in the gross amount of consideration to 

which it expects to be entitled in exchange for those services transferred. 

The Company is an agent if its performance obligation is to arrange for the provision of 

services by another party. It recognizes revenue in the amount of any fee or commission 

to which it expects to be entitled in exchange for arranging for the other party to 

provide its services. 

4.12.03 Dividend Income and Finance Income 

Dividend income from investments is recognized when the shareholder’s right to receive 

payment has been established, provided that it is probable that the economic benefits 

will flow to the Company and the amount of revenue can be measured reliably. 

Finance income is recognized when it is probable that the economic benefits will flow 

to the Company and the amount of revenue can be measured reliably. Finance income 

is accrued on a time proportion basis, by reference to the principal outstanding and at 

the effective interest rate applicable, which is the rate that exactly discounts estimated 

future cash receipts through the expected life of the financial asset to that asset’s net 

carrying amount on initial recognition. 

4.13 Expense Recognition 

Expense encompasses losses as well as those expenses that arise in the course of the 

ordinary activities of the Company.  

The Company recognizes expenses in the statements of comprehensive income when a 

decrease in future economic benefits related to a decrease in an asset or an increase of 

a liability has arisen that can be measured reliably.  
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4.14 Related Parties and Related Party Transactions 

A related party is a person or entity that is related to the Company that is preparing its 

financial statements. A person or a close member of that person’s family is related to 

Company if that person has control or joint control over the Company, has significant 

influence over the Company, or is a member of the key management personnel of the 

Company or of a parent of the Company. 

An entity is related to the Company if any of the following conditions applies: 

• The entity and the Company are members of the same group (which means that 

each parent, subsidiary and fellow subsidiary is related to the others). 

• One entity is an associate or joint venture of the other entity (or an associate or 

joint venture of a member of a group of which the other entity is a member). 

• Both entities are joint ventures of the same third party. 

• One entity is a joint venture of a third entity and the other entity is an associate 

of the third entity. 

• The entity is a post-employment benefit plan for the benefit of employees of 

either the Company or an entity related to the Company. If the Company is itself 

such a plan, the sponsoring employers are also related to the Company. 

• The entity is controlled or jointly controlled by a person identified above. 

• A person identified above has significant influence over the entity or is  

a member of the key management personnel of the entity (or of a parent of the 

entity). 

• Management entity providing key management personnel services to a reporting 

entity. 

Close members of the family of a person are those family members, who may be 

expected to influence, or be influenced by, that person in their dealings with the 

Company and include that person’s children and spouse or domestic partner; children 

of that person’s spouse or domestic partner; and dependents of that person or that 

person’s spouse or domestic partner. 

A related party transaction is a transfer of resources, services or obligations between 

related parties, regardless of whether a price is charged. 

4.15 Taxation 

Income tax expense represents the sum of the current and deferred taxes. 

4.15.01 Current Tax 

Current tax is based on taxable profit for the year. Taxable profit differs from profit  

as reported in the statements of comprehensive income because of items of income  

or expense that are taxable or deductible in other years and items that are never taxable 

or deductible. The Company’s liability for current tax is calculated using tax rates that 

have been enacted or substantively enacted by the end of the reporting period. 
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4.15.02 Deferred Taxes 

Deferred taxes are recognized on temporary differences between the carrying amounts 

of assets and liabilities in the financial statements and the corresponding tax bases used 

in the computation of taxable profit. Deferred tax liabilities are generally recognized for 

all taxable temporary differences. Deferred tax assets are generally recognized for all 

deductible temporary differences, carry forward of unused tax credits from excess 

Minimum Corporate Income Tax (MCIT) over Regular Corporate Income Tax (RCIT) and 

unused Net Operating Loss Carry-Over (NOLCO), to the extent that it is probable that 

taxable profits will be available against which those deductible temporary differences 

and carry forward of unused MCIT and unused NOLCO can be utilized. Deferred income 

tax, however, is not recognized when it arises from the initial recognition of an asset or 

liability in a transaction that is not a business combination and, at the time of the 

transaction that affects neither the accounting profit nor taxable profit or loss. 

Deferred tax liabilities are recognized for taxable temporary differences. Deferred tax 

assets arising from deductible temporary differences are only recognized to the extent 

that it is probable that there will be sufficient taxable profits against which to utilize the 

benefits of the temporary differences and they are expected to reverse in the foreseeable 

future. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting 

period and reduced to the extent that it is no longer probable that sufficient taxable 

profits will be available to allow all or part of the asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to 

apply in the period in which the liability is settled or the asset realized, based on tax 

rates and tax laws that have been enacted or substantively enacted by the end of the 

reporting period. The measurement of deferred tax liabilities and assets reflects the tax 

consequences that would follow from the manner in which the Company expects, at 

the end of the reporting period, to recover or settle the carrying amount of its assets 

and liabilities.  

Deferred tax assets and liabilities are offset when there is a legally enforceable right to 

set off current tax assets against current tax liabilities and when they relate to income 

taxes levied by the same taxation authority and the Company intends to settle its current 

tax assets and liabilities on a net basis. 

4.15.03 Current and Deferred Taxes for the Period 

Current and deferred taxes are recognized as an expense or income in profit or loss, 

except when they relate to items that are recognized outside profit or loss, whether in 

other comprehensive income or directly in equity, in which case the tax is also 

recognized outside profit or loss. 

4.16 Changes in Accounting Policies  

The adoption of the new and revised standards and interpretations disclosed in  

Note 2.01 was made in accordance with their transitional provisions, otherwise the 

adoption is accounted for as change in accounting policy under PAS 8, Accounting 

Policies, Changes in Accounting Estimates and Errors. 
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5. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION 

UNCERTAINTIES 

In the application of the Company’s accounting policies, which are disclosed in 

Note 4, Management is required to make judgments, estimates and assumptions about 

the carrying amounts of assets and liabilities that are not readily apparent from other 

sources. The estimates and associated assumptions are based on historical experience 

and other factors that are considered to be relevant. Actual results may differ from these 

estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis.  

Revisions to accounting estimates are recognized in the period in which the estimate is 

revised if the revision affects only that period or in the period of the revision and future 

periods if the revision affects both current and future periods. 

5.01 Critical Judgments in Applying Accounting Policies 

The following are the critical judgments, apart from those involving estimations that 

Management has made in the process of applying the Company’s accounting policies 

and have the most significant effect on the amounts recognized in financial statements. 

5.01.01 Assessment of Contractual Terms of a Financial Asset 

The Company determines whether the contractual terms of a financial asset give rise 

on specified dates to cash flows that are solely payments of principal and interest on 

the principal amount outstanding. In making its judgments, the Company considers 

whether the cash flows before and after the changes in timing or in the amount of 

payments represent only payments of principal and interest on the principal amount 

outstanding. 

Management assessed that the contractual terms of all its financial assets  

(except financial assets at FVTPL) are payments of principal and interest that is 

consistent with the basic lending arrangements. As of December 31, 2025 and 2024, 

financial assets measured at amortized cost amounted to P57,989,010 and 

P45,835,280, respectively, as disclosed in Note 26.02. 

5.01.02 Assessment of Timing of Satisfaction of Performance Obligations 

The Company satisfies a performance obligation by transferring control of a promised 

good or service to the customer, which could occur over time or at a point in time.  

Management assessed that its performance obligation from stock brokering  

is satisfied over time.  

Revenue earned on commissions from stock brokerage services is recognized over time 

when the Company transfers control of a service over time and, therefore, satisfies a 

performance obligation and when the customer simultaneously receives and consumes 

the benefits provided by the Company’s performance as the Company performs. 

In 2025 and 2024, revenue earned on commissions from stock brokerage services 

amounted to P3,437,725 and P3,755,950, respectively, as disclosed in Note 18. 
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5.01.03 Assessment of the Transaction Price and the Amounts Allocated to 

Performance Obligations 

A performance obligation is a vendor’s promise to transfer a good or service that is 

‘distinct’ from other goods and services identified in the contract. 

Management assessed that the transaction price for each contract with clients need not 

be allocated since there is revenue from commissions on stock brokerage services. 

5.01.04 Assessment of 30 days Rebuttable Presumption 

The Company determines when a significant increase in credit risks occurs on its 

financial assets based on its credit management practice. 

Management believes that the 30 days rebuttable presumption is not applicable since 

based on Company’s historical experience credit risk has not increased significantly even 

if collections are more than 30 days past due. 

5.01.05 Assessment of 90 Days Rebuttable Presumption 

The Company determines when a default occurs on its financial assets based on its 

credit management practice of the Company. 

Management believes that the 90 days rebuttable presumption on determining whether 

financial assets are credit impaired is not applicable because based on the Company’s 

historical experience and aging schedules, a creditor’s account will be written-off when 

they become 365 days past due. 

5.01.06 Distinction between Property and Equipment and Investment Properties 

The Company determines whether a property qualifies as an investment property.  

In making its judgments, the Company considers whether the property generates cash 

flows largely independent of the other assets held by the entity. Owner-occupied 

properties generate cash flows that are attributable not only to the property but also to 

other assets used in the production or supply process. 

The Company classified its residential unit house and lot property as investment 

properties because these are held for capital appreciation. Accordingly, the carrying 

amounts of investment properties amounted to P2,125,550 and P2,169,208 as of 

December 31, 2025 and 2024, respectively, as disclosed in Note 12. 

5.01.07 Assessment of Principal-Agency Arrangement 

The Company determines whether the nature of its promise is a performance obligation 

to provide a specified service itself (i.e., the Company is a principal) or to arrange for 

the other party to provide those services (i.e., the Company is an agent). 

In 2025 and 2024, the Company assessed that it is acting as an agent and recognized 

commission income from agency relationship amounting to P3,437,725 and 

P3,755,950, respectively, as disclosed in Note 18. 
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5.02 Key Sources of Estimation of Uncertainties 

The following are the key assumptions concerning the future, and other key sources of 

estimation uncertainties at the end of the reporting periods that have a significant risk 

of causing a material adjustment to the carrying amounts of assets and liabilities within 

the next financial year. 

5.02.01 Reviewing Residual Values, Useful Lives and Depreciation Method of Property 

and Equipment and Investment Properties 

The residual values, useful lives and depreciation method of the Company’s property 

and equipment and investment properties are reviewed at least annually, and adjusted 

prospectively if appropriate, if there is an indication of a significant change in, 

how an asset is used; significant unexpected wear and tear; technological advancement; 

and changes in market prices since the most recent annual reporting date. The useful 

lives of the Company’s assets are estimated based on the period over which the assets 

are expected to be available for use. 

In determining the useful life of an asset, the Company considers the expected usage, 

expected physical wear and tear, technical or commercial obsolescence arising from 

changes or improvements in production, or from a change in the market demand for the 

product or service output and legal or other limits on the use of the Company’s assets. 

In addition, the estimation of the useful lives is based on Company’s collective 

assessment of industry practice, internal technical evaluation and experience with 

similar assets. 

It is possible, however, that future results of operations could be materially affected by 

changes in estimates brought about by changes in factors mentioned above.  

The amounts and timing of recorded expenses for any period would be affected by 

changes in these factors and circumstances. A reduction in the estimated useful lives 

of property and equipment and investment properties would increase the recognized 

operating expenses and decrease non-current assets. 

The Company uses a depreciation method that reflects the pattern in which it expects 

to consume the asset’s future economic benefits. If there is an indication that there has 

been a significant change in the pattern used by which a Company expects to consume 

an asset’s future economic benefits, the Company shall review its present depreciation 

method and, if current expectations differ, it shall change the depreciation method to 

reflect the new pattern. 

In both years, Management assessed that there are no significant changes in the residual 

values, useful lives and depreciation method used from previous estimates since the 

most recent annual reporting period. As of December 31, 2025 and 2024, the aggregate 

carrying amounts of depreciable property and equipment and investment properties 

amounted to P1,102,594 and P1,179,618, respectively, as disclosed in Notes 11 and 

12. 
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5.02.02 Reviewing Residual Value, Useful Life and Amortization Method of Intangible 

Asset 

PSE trading rights are assessed to have indefinite life and are not amortized.  

However, such assets are reviewed annually to ensure the carrying amount does not 

exceed the recoverable amount regardless of whether an indicator of impairment is 

present.  

In both years, Management assessed that events and circumstances continue to support 

an indefinite useful life for its PSE trading rights. In both years, PSE trading rights 

amounted to P396,000 as disclosed in Note 13. 

5.02.03 Asset Impairment 

Impairment review is performed when certain impairment indicators are present. 

Determining the fair value of prepayments and other current assets (except refundable 

deposit), property and equipment, intangible asset and investment properties requires 

the estimation of cash flows expected to be generated from the continued use and 

ultimate disposition of such assets. In assessing value in use, the estimated future cash 

flows shall be discounted to their present value using a pre-tax discount rate that 

reflects current market assessment of the time value of money and the risks specific to 

the asset.  

In addition, intangible asset with indefinite useful life is required to test impairment by 

comparing its recoverable amount with its carrying amount annually and whenever there 

is an indication that the intangible asset may be impaired. 

While it is believed that the assumptions used in the estimation of fair values reflected 

in the financial statements are appropriate and reasonable, significant changes in these 

assumptions may materially affect the assessment of recoverable values and any 

resulting impairment loss could have a material adverse impact on the results of 

operations. 

In both years, Management believes that there is no indication of impairment in the 

aforementioned assets. In both years, Management believes that the recoverable 

amount of its PSE trading rights approximates its carrying amount, hence,  

no impairment loss is recognized. As of December 31, 2025 and 2024, the aggregate 

carrying amounts of the aforementioned assets amounted to P3,706,241 and 

P3,578,912, respectively, as disclosed in Notes 10, 11, 12 and 13.  

5.02.04 Deferred Tax Assets 

The Company reviews the carrying amounts at each reporting date and reduces deferred 

tax assets to the extent that it is no longer probable that sufficient taxable profit will be 

available to allow all or part of the deferred tax assets to be utilized prior to expiration. 

In both years, the Company believes that it will generate sufficient taxable profit to 

allow all or part of its deferred tax assets to be utilized. As of December 31, 2025  

and 2024, the Company’s deferred tax assets amounted to P5,287,538 and 

P4,021,402, respectively, as disclosed in Note 24. 
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5.02.05 Estimating Allowance for Expected Credit Losses on Financial Assets 

The Company transacts only with individuals referred by existing or previous clients. 

It is the policy of the Company to know and keep essential financial records of its clients. 

The Company assesses creditworthiness of the client before entering a new trade 

transaction. The Company also assesses the current and forecast information of the 

clients’ industry and the macro-economic factors such as GDP, interest, and inflation to 

determine the possible impact to clients. 

The Company determined that counterparty banks and Securities Clearing Corporation 

of the Philippines (SCCP) have low-credit risk or considered as investment grade and 

the probability of default is very immaterial. Hence, no provision for expected credit loss 

was recognized in both years. 

In both years, the Company assessed that the application of PFRS 9 has minimal impact 

on the recorded allowance for expected credit losses as of reporting dates; hence, no 

additional provision was made. The Company assessed that certain receivable are 

doubtful as to collection, hence, a provision for expected credit losses amounting to  

nil and P28,997 were recognized in 2025 and 2024, respectively, as disclosed in Notes 

8 and 21. Allowance for expected credit losses amounted to P362,162 and P451,155 

as of December 31, 2025 and 2024, respectively, as disclosed in Notes 8 and 26.02.  

Other financial assets are immaterial. Hence, Management believes that expected credit 

loss is immaterial. 

As of December 31, 2025 and 2024, the aggregate carrying amounts of financial assets 

measured at amortized cost amounted to P57,989,010 and P45,835,280, respectively,  

as disclosed in Note 26.02. Management believes that the allowance provided  

is sufficient to cover future losses. 

5.02.06 Post-employment Benefits 

The determination of the retirement obligation and cost and other retirement benefits is 

dependent on the selection of certain assumptions used by actuaries in calculating such 

amounts. Those assumptions include among others, discount rates, and rates of 

compensation increase. In accordance with the PFRS, actual results that differ from the 

assumptions are accumulated and recognized directly in other comprehensive income 

as remeasurements. 

In both years, the Company believes that the assumptions are reasonable and 

appropriate, thus, significant differences in the actual experience or significant changes 

in the assumptions may materially affect the pension and other retirement obligations. 

In 2025 and 2024, retirement benefits amounted to P266,494 and P194,803, 

respectively, as disclosed in Notes 19, 21 and 22. In 2025 and 2024, the Company 

recognized remeasurement loss and gain amounting to P35,737 and P349,044, 

respectively. As of December 31, 2025 and 2024, retirement benefit obligation 

amounted to P3,044,977 and P2,605,593, respectively, as disclosed in Note 22. As of 

December 31, 2025 and 2024, remeasurement on retirement benefit obligation 

amounted to P1,467,138 and P1,502,875, respectively, as disclosed in Note 22.
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6. OFFSETTING OF FINANCIAL INSTRUMENTS 

The following are the quantitative information for recognized financial assets and 

liabilities: 

  

Gross carrying 

amount  

(before offsetting)  

Gross amount 

set off  

Net amount 

presented in trade 

and other 

receivables, and 

trade and other 

payables 

December 31, 2025       

Financial asset       

Receivable from clearing 

house (Notes 8  

and 14) P 702,044,350 P 700,511,469 P 1,532,881 

Financial liability       

Payable to clearing 

house (Notes 8  

and 14)  700,511,469  (700,511,469)  -  

December 31, 2024       

Financial asset       

Receivable from clearing 

house (Notes 8 and 

14) P 638,463,508 P (638,463,508) P -  

Financial liability       

Payable to clearing 

house (Notes 8 and 

14)  638,855,178  (638,463,508)  391,670 

Payable to clearing house should be paid within two (2) days after the transaction date. 

Otherwise, the Company will be considered in default and will be charged with penalties. 
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7. CASH 

For the purpose of the statements of cash flows, cash includes petty cash fund, cash 

in banks and reserve bank accounts. 

Cash at the end of the reporting periods as shown in the statements of cash flows can 

be reconciled to the related items in the statements of financial position as follows: 

  2025  2024 

Petty cash fund P  2,000 P      2,000 

Cash in banks   10,286,543  7,333,927 

Reserve bank accounts  36,036,228  32,363,392 

 P 46,324,771 P   39,699,319 

SRC Rule 49.2, Customer Protection Reserves and Custody of Securities requires every 

broker dealer to maintain at all times a special reserve bank account for the exclusive 

benefit of the customers which shall be separate from any other bank account of the 

broker-dealer. Withdrawals may be made from the reserve bank accounts to the extent 

that at the time of the withdrawals, the amount remaining in the reserve bank accounts 

are not less than the required minimum balance. 

The effective interest rates on bank deposits are 4.125% on the reserve bank account 

and 0.25% on other bank accounts in both years. Finance income on reserved bank 

accounts and cash in banks account amounted to P1,077,824 and P863,284 in 2025  

and 2024, respectively, as disclosed in Note 20. 

The Company did not consider the recognition of expected credit loss on cash in banks 

due to the assessed minimal credit risk on liquid funds based on the liquidity and the 

profitability ratios of the banks. 

8. TRADE AND OTHER RECEIVABLES – net 

The Company’s trade and other receivables consist of: 

  2025  2024 

Trade  P   4,857,327 P    1,820,094 

Allowance for expected credit losses   (362,162)  (451,155) 

  4,495,165  1,368,939 

Receivable from clearing house (Note 6)  1,532,881  -  

Others  702,856  507,629 

 P 6,730,901 P  1,876,568 

The average credit period on sales of trading securities is two (2) trading days. 

No interest is charged on trade receivable. 

Receivable from clearing house pertains to the net-selling transactions (i.e., amount  

of selling transactions less buying transactions) for the last two (2) days of the year, 

which will be settled in two (2) trading days following the date of the transaction. 

 

As of December 31, 2025 and 2024, aggregate offset to receivable to clearing house 

amounted to P700,511,469 and P638,463,508, which was offset against receivable 

from clearing house as disclosed in Notes 6 and 14. 
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The Company holds the securities owned by the customers as collateral over these 

balances. 

In 2025 and 2024 gain on reversal of allowance for ECL amounted to P88,994  

and nil , respectively, as disclosed to Note 20. 

The Company’s trade receivables as of December 31, 2025 and 2024, arising from its 

security valuation are as follows: 

Movements in the allowance for expected credit losses are as follows: 

  2025  2024 

Balance, January 1 P 451,155 P  422,158 

Provision for expected credit losses (Note 21)  88,993  28,997 

Balance, December 31 P 451,155 P  451,155 

In determining the recoverability of trade receivables, the Company considers any 

change in the credit quality of the trade receivables from the date credit was initially 

granted up to the reporting date. The concentration of credit risk is limited due to the 

customer base being large and unrelated. 

 
   2025 

    Security Value of Debit Balances 

  

  

Debit 

Balances  Long  Short  

Company 

Exposure 

Cash and fully secured 

accounts:   
 

 
 

 
 

More than 250% P 721,108 P 130,998,771 P -  P - 

Between 200% and 250%  5,478  12,900  -   - 

Between 150% and 200%  1,741  3,300  -   - 

Between 100% and 150%  3,378  3,756  -   - 

Less than 100%  389,210  309,591  -   - 

Unsecured accounts  164,406  -   -   - 

  P 1,285,321 P 131,328,318 P -  P - 

 
   2024 

    Security Value of Debit Balances 

  

  

Debit 

Balances  Long  Short  

Company 

Exposure 

Cash and fully secured 

accounts:   
 

 
 

 
 

More than 250% P 1,221,410 P 278,370,037 P -  P - 

Between 200% and 250%  7,102  14,841  -   - 

Between 150% and 200%  3,015  5,722  -   - 

Between 100% and 150%  39,129  54,993  -   - 

Less than 100%  388,954  156,489  -   232,465 

Unsecured accounts  160,484  -   -   160,484 

  P 1,820,094 P 278,602,082 P -  P 392,950 
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9. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 

The fair values of these equity securities are determined by reference to published price 

quotations in the PSE. 

The Company’s financial assets at FVTPL are as follows: 

    2025   2024 

Outside PSE Index: 
    

The Philippine Stock Exchange P 43,072,380 P 34,390,800 

Chelsea Logistics and Infrastructure Holdings 

Corp. 
 

118,750  163,750 

Steniel Manufacturing Corporation  1,635  1,178 

   43,192,765  34,555,728 

Inside PSE Index:     
GT Capital Holdings Inc.  386,750  427,700 

  P 43,579,515 P 34,983,428 

The listed securities above represent opportunities for return through dividend income 

and trading gains. 

Fair value loss and gain on financial assets at FVTPL amounted to P8,596,087 and 

P1,236,723 in 2025 and 2024, respectively, as presented separately in the statements 

of comprehensive income. 

In 2025 and 2024, the Company received cash dividend for all the shares amounting  

to P2,244,298 and P2,432,276, respectively, as disclosed in Note 20. 

10. PREPAYMENTS AND OTHER CURRENT ASSETS 

The details of the Company’s prepayments and other current assets are shown below: 

  2025  2024 

Excess tax credit P 812,139 P  743,595 

Prepayments  332,334   

Others  178,883  196,525 

Input VAT  12,527   

Input VAT P 1,335,883 P  940,120 

Prepayments pertain to prepaid insurance, rent and association dues of the Company. 

Excess tax credits arise from creditable withholding tax certificates obtained from the 

Company’s customers and the overpayment of income taxes in prior years. These are 

accumulated and are reduced when applied against income tax payables. 

In 2024, the Company decided to write-off its refundable deposit pertaining to parking 

fee of the Company’s old office amounting to P10,621, as disclosed in Note 21, since 

it was deemed uncollectible.
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11. PROPERTY AND EQUIPMENT – net 

The carrying amounts of the Company’s property and equipment are as follows: 

 

Condominium Unit 

Furniture and 

Equipment 

Transportation 

Equipment 

Office 

Improvements Total 

January 1, 2024 
          

Cost  P 14,208,933 P 2,804,720 P 5,508,560 P 450,570 P 22,972,783 

Accumulated depreciation  (14,208,933)  (2,697,361)  (5,508,560)  (450,570)  (22,865,424) 

Carrying amount  -   107,359  -   -   107,359 

Movements during 2024           

Balance, January 1  -   107,359  -   -   107,359 

Additions  -   26,696  -   -   26,696 

Depreciation   -   (60,471)  -   -   (60,471) 

Balance, December 31  -   73,584  -   -   73,584 

December 31, 2024           

Cost   14,208,933  2,831,416  5,508,560  450,570  22,999,479 

Accumulated depreciation  (14,208,933)  (2,757,832)  (5,508,560)  (450,570)  (22,925,895) 

Carrying amount  -   73,584  -   -   73,584 

Movements during 2025        -    

Balance, January 1  -   73,584  -   -    73,584 

Depreciation   -   (33,366)  -   -   (33,366) 

Balance, December 31  -   40,218  -   -   40,218 

December 31, 2025           

Cost   14,208,933  2,831,416  5,508,560  450,570  22,999,480 

Accumulated depreciation  (14,208,933)  (2,791,198)  (5,508,560)  (450,570)  (22,959,261) 

Carrying amount P -  P 40,218 P -  P  -  P 40,219 
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In 2025 and 2024, additions amounting to nil and P26,696, respectively, were paid in 

cash. 

Depreciation is allocated as follows: 

  2025  2024 

Direct costs (Note 19) P 20,019 P 36,282 

Operating expenses (Note 21)  13,347  24,189 

 P 33,366 P 60,471 

In 2025 and 2024, fully depreciated transportation equipment, office improvements,  

and condominium unit are still in use. 

In both years, the Company has determined that there is no indication that impairment 

has occurred on its property and equipment. 
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12. INVESTMENT PROPERTIES – net 

This account pertains to a residential unit house and lot located at Marian Lakeview Park 

Executive Homes in Barangay San Martin de Porres, Parañaque City. 

The investment properties are held for capital appreciation and are carried at cost less 

accumulated depreciation and impairment loss.  

The carrying amounts of the Company’s investment properties are as follows: 

  

Residential 

Unit House  Lot  Total 

January 1, 2024       

Cost P 916,826 P 1,063,174 P 1,980,000 

Accumulated depreciation  (523,903)  -   (523,903) 

Carrying amount  392,923  1,063,174  1,456,097 

Movements during 2024       

Balance, January 1, 2024  392,826  1,063,174  1,499,097 

Addition  756,770    756,770 

Depreciation   (43,659)  -   (43,659) 

Balance, December 31, 2024  1,106,034  1,063,174  2,169,208 

December 31, 2024       

Cost  1,673,596  1,063,174  2,736,770 

Accumulated depreciation  (567,562)  -   (567,562) 

Carrying amount  1,106,034  1,063,174  2,169,208 

Movements during 2025       

Balance, January 1, 2025  1,106,034  1,063,174  2,169,208 

Depreciation   (43,658)  -   (43,658) 

Balance, December 31, 2025  1,062,376  1,063,174  2,125,550 

December 31, 2025       

Cost  1,673,596  1,063,174  2,736,770 

Accumulated depreciation  (611,220)  -   (611,220) 

Carrying amount P 1,062,376 P 1,063,174 P 2,125,550 

In 2025 and 2024, additions amounting to nil and 756,770, respectively, were paid in 

cash. In both years, the aggregate fair value of the investment properties amounted  

to P4,247,750. The fair value of the Company’s investment properties has been 

determined on the basis of a valuation as of December 31, 2021 and was carried out by 

ATA Realty & Engineering Services. The valuation was arrived by reference to 

Professional Valuation Standard. 

Depreciation is allocated as follows: 

  2025  2024 

Direct costs (Note 19) P 27,650 P 26,196 

Operating expenses (Note 21)  16,008  17,463 

 P 43,658 P 43,659 
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In both years, the Company determined that there is no indication that impairment 

occurred on its investment properties. 

13. INTANGIBLE ASSET 

In both years, the Company’s intangible asset pertains to PSE Trading Rights amounting 

to P396,000. 

The Company determined that there is no indication that impairment occurred on its 

intangible asset in both years. 

13.01 PSE Trading Rights 

Republic Act No. 8799 entitled “Securities Regulation Code” prescribes the conversion 

of the PSE into a stock corporation on August 8, 2001 pursuant to a conversion plan 

approved by the SEC. 

As a result of the conversion plan and on the basis of the relative fair values of the PSE 

and the trading rights as of the time of demutualization, the Company’s membership  

in the stock exchange, originally amounting to P1,000,000 was subdivided and 

presented in the financial statements as investments at FVTPL (56%) and PSE trading 

rights (44%), amounting to P560,000 and P440,000, respectively, in 2013.  

There is no impairment in PSE trading rights’ value for both years. Trading rights, 

as the subject of the most recent sale approved by the PSE Board of Directors on  

December 14, 2011, amounted to P8,500,000. This is based on the certification dated 

March 4, 2014, issued to the Company by the Philippine Stock Exchange, Inc. –  

Market Regulation Division. 

14. TRADE AND OTHER PAYABLES 

The components of trade and other payables account are as follows: 

  2025  2024 

Trade  P 48,343,934 P  37,105,961 

Payable to clearing house  -  391,670 

Payable to government agencies  (104,190)  32,715 

Others  560,675  398,153 

 P 48,800,419 P  37,928,499 

Trade payables are non-interest bearing and are normally paid within two (2) days after 

the trading date.  

As of December 31, 2025 and 2024, trade includes payable to stockholders amounting 

to nil and P946,071, respectively, as disclosed in Note 15. 

Payable to clearing house pertains to the net-buying transactions (i.e., amount of buying 

transactions less selling transactions) for the last two (2) days of the year, which will be 

settled in two (2) trading days following the date of the transaction.  

As of December 31, 2025 and 2024, aggregate offset to receivable to clearing house 

amounted to P700,511,469 and P638,463,508, which was offset against receivable 

from clearing house, as disclosed in Notes 6 and 8. 

The Company has financial risk management policies in place to ensure that all payables 

are paid within the credit timeframe. 
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The Company’s trade payables as of December 31, 2025 and 2024 consists of the 

following: 

 2025 2024 

  

  

Credit 

Balances   

Security 

Valuation/ Long   

Credit 

Balances   

Security 

Valuation/ Long 

Free balance         

With money balance P 52,935,612 P 1,806,961,987 P 37,105,961 P 1,563,177,651 

No money balance  -  851,034,273  -   841,753,209 

  P 52,935,612 P 2,657,996,260 P 37,105,961 P 2,404,930,860 

15. RELATED PARTY TRANSACTIONS 

Nature of relationship of the Company and its related parties are disclosed below: 

Related Parties Nature of Relationship 

  
Grupo Salex, Incorporated (GSI) Parent 

Officers Members of Key Management Personnel 

Balances and transactions between the Company and its related parties are disclosed 

below: 

15.01 Due from Related Parties 

Balance of due from related parties is summarized per category as follows: 

  2025  2024 

Parent P  3,357,302 P 2,678,969 

Members of key management personnel  1,578,035  1,582,424 

 P  4,935,337 P 4,261,393 

15.01.01 Parent 

Transactions and balances with the Parent are detailed as follows: 

  December 31, 2025  December 31, 2024 

  Amount/ 

Volume 

 Outstanding 

Balance 

 Amount/ 

Volume 

 Outstanding  

Balance 

GSI         

Advances P 678,333 P 3,357,302 P 535,362 P 2,678,969 

Advances pertain to the amount paid by the Company for legal expenses, professional 

fees, and miscellaneous expenses on behalf of the Parent. 

These are unsecured, non-interest bearing, collectible on demand, and will be collected  

in cash. No guarantees have been received in respect of these advances.  

No provisions have been made for expected credit losses in respect of the amounts owed 

by the Parent. 
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15.01.02 Members of Key Management Personnel 

Transactions with the members of key management personnel and balances  

of advances to officers are detailed as follows: 

  December 31, 2025  December 31, 2024 

  

Amount/ 

Volume  

Outstanding 

Balance  

Amount/ 

Volume  

Outstanding 

Balance 

Officers         

Advances  P 4,389 P 1,578,035 P 1,141,640 P 1,582,424 

Advances represent unsecured, non-interest-bearing cash advances to officers, mainly to 

finance their personal use. The amounts outstanding are collectible on demand,  

and will be settled in cash. No guarantees have been received in respect of these 

advances. No provisions have been made for expected credit losses in respect of the 

amounts owed by officers. 

15.02 Buying and Selling Transactions  

Buying and selling transactions of officers are set out below: 

  December 31, 2025  December 31, 2024 

  

Amounts/ 

Volume  

Outstanding 

Balance  

Amounts/ 

Volume  

Outstanding 

Balance 

Officers         

Buying P 5,855,855 P - P 22,816,411 P -  

Selling  14,113,178  -  27,325,917  946,071 

 P 19,969,033 P - P 50,142,328 P 946,071 

As of December 31, 2025 and 2024, trade payable to stockholders amounted to nil and 

P946,071, respectively, as disclosed in Note 14. 

15.03 Remuneration of Key Management Personnel 

The remuneration of the directors and other members of key management personnel of 

the Company is set out below in aggregate for each of the categories specified in  

PAS 24, Related Party Disclosures: 

  2025  2024 

Short-term benefits P 468,000 P 820,068 

Defined benefit cost     

Recognized in profit or loss  266,494  54,967 

Recognized in OCI  172,890  123,111 

 P 907,384 P 998,146 
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16. CAPITAL STOCK 

The capital stock of the Company are as follows: 

 2025 2024 

 Shares  Amount Shares  Amount 

Ordinary shares – P100 

par value 500,000 P 50,000,000 500,000 P 50,000,000 

Issued and outstanding       

Balance, January 1 390,000 P 39,000,000 350,000 P 35,000,000 

Issuances of shares 40,000  4,000,000 40,000  4,000,000 

Balance, December 31 430,000 P 43,000,000 390,000 P 39,000,000 

Ordinary shares carry one (1) vote per share and a right to dividends. 

17. RESERVES 

The following are among the reserve fund requirement provisions under Rule 49.1 (B) of 

SEC Memorandum Circular No. 16 (2004 series), Part I: Adoption of the Risk-based 

Capital Adequacy (RBCA) Requirement Ratio Framework for all registered Brokers Dealers 

in accordance with the SRC: 

a. Every dealer broker shall annually appropriate a certain minimum percentage  

of its audited profit after tax and transfer the same to the Appropriated Retained 

Earnings account in accordance with the balance of its Unimpaired Paid-Up Capital; 

b. Consistent with the general usage under SRC Rule 28.1, the term  

“Unimpaired Paid-Up Capital” shall refer to the firm’s Total Paid Up Capital less any 

deficiency in the Retained Earnings account”; 

c. The amount appropriated shall not be available for the payment of dividends; and 

d. Where in any financial year the Broker Dealer’s paid-up capital is impaired,  

the Broker Dealer is required to transfer from Appropriated Retained Earnings  

to the capital account an amount equivalent to the impairment. Such amount  

so transferred out should not be available for payment of dividend. 

In accordance with the provisions of this Circular, no appropriation was made in both 

years since the Company’s operation resulted to loss. 

Retained earnings to be appropriated is computed as follows: 

Unimpaired Paid-Up Capital 

Minimum percentage of profit  

after tax to be placed in the  

Appropriated Retained Earnings 

Between P10M – P30M 30% 

Between P30M – P50M 20% 

More than P50M 10% 
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In both years, the Company incurred losses amounting to P2,539,347 and P2,337,350, 

respectively, which resulted to the decline in the Company’s unappropriated retained 

earnings. Hence, in 2024 and 2023, the Board of Directors approved the reversal  

of appropriated retained earnings amounting to P1,243,707 and nil, respectively, to wipe 

out the deficit. 

As of December 31, 2025 and 2024, appropriated retained earnings amounted  

to P8,327,534 and P7,384,055, respectively. 

18. REVENUE 

The Company’s revenue earned on commissions from stock brokerage services rendered 

to customers amounted to P3,437,725 and P3,755,950 in 2025 and 2024, 

respectively. 

The Company charges its clients for the buying and selling of securities at rates ranging 

from 0.15% to 0.25% based on transaction value. 

19. DIRECT COSTS 

The following is an analysis of the Company‘s direct costs: 

  
2025 

 
2024 

Salaries, wages and bonuses (Note 22) P 2,134,269 P 2,151,456 

Agent’s commission (Note 22)  877,965  953,830 

Stock exchange fees and dues  492,206  528,194 

Postage, telephone and telegraph  282,925  196,461 

SSS, PHIC, and HDMF contributions (Note 22)   220,011  209,998 

Membership dues and subscription   197,344  145,406 

Power, light and water   167,215  61,232 

Retirement benefits (Note 22)  159,896  116,882 

Transportation and travel  81,947  121,959 

Office supplies   58,421  55,579 

Depreciation (Notes 11 and 12)   47,669  62,478 

Others  306,646  313,248 

 P 5,026,514 P 4,916,723 

Stock exchange fees and dues pertain to payments of the Company in connection with 

the acquisition and disposition of securities. These fees encompass transaction costs 

incurred during trading activities. 

20. OTHER INCOME 

Components of other income are as follows: 

  2025  2024 

Dividend income (Note 9) P  2,244,298 P 2,432,276 

Gain on reversal of allowance for ECL  88,994  -  

Finance income (Note 7)  1,077,824  863,284 

 P   3,411,116 P 3,295,560 
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21. OPERATING EXPENSES 

The account is composed of the following expenses: 

  2025  2024 

Salaries, wages and bonuses (Note 22) P  1,422,846 P 1,346,076 

Medical (Note 22)  419,102  688,034 

Professional fees  321,225  678,600 

Condominium fees  665,317  464,510 

Representation and entertainment  437,691  402,963 

Postage, telephone and telegraph  188,617  294,691 

Taxes and licenses  239,005  256,898 

SSS, PHIC, and HDMF contributions (Note 22)   148,474  131,999 

Penalties  183,473  134,455 

Repairs and maintenance  87,900  110,100 

Power, light and water  111,477  91,848 

Retirement benefits (Note 22)   106,598  77,921 

Insurance  69,641  75,874 

Fuel and oil  23,846  53,777 

Depreciation (Notes 11 and 12)   29,354  41,652 

Office supplies  38,947  37,052 

Provision for expected credit losses (Note 8)  -   28,997 

Meetings and conferences  49,551  27,812 

Transportation and travel  30,786  28,035 

Others  110,932  234,729 

 P  4,684,882 P 5,214,024 

Professional fees pertain to the payment made by the Company for legal services related 

to estate settlement. 

Condominium fees pertain to the monthly dues paid by the Company for its condominium 

unit. 

Others include bank charges, notaries and advertising. It also pertains to the write-off of 

refundable deposit in 2024 amounting to P10,261, as disclosed in Note 10. 

22. EMPLOYEE BENEFITS 

Aggregate employee benefits expense comprised of the following, as disclosed in Notes 

19 and 21: 

  2025  2024 

Short-term benefits (Note 22.01) P 5,222,666 P  5,489,393 

Post-employment benefits (Note 22.02)  266,494  194,803 

 P 5,489,160 P 5,684,196 
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22.01 Short-term Employee Benefits 

Short-term employee benefits are composed of the following: 

  2025  2024 

Salaries, wages and bonuses (Notes 19 and 21) P  3,557,114 P 3,497,532 

Agent’s commission (Note 19)  877,965  953,830 

Medical  419,102  688,034 

SSS, PHIC, and HDMF contributions  

(Notes 19 and 21)  368,485  349,997 

 P   5,222,666 P 5,489,393 

22.02 Post-employment Benefits 

The Company has an unfunded, non-contributory retirement plan covering substantially 

all of its officers and employees. The Company has a single retirement plan under the 

regulatory framework of the Philippines. Under the Republic Act (R.A.) No. 7641, “The 

Retirement Pay Law,” the Company is legally obliged to provide minimum retirement pay 

for qualified employees upon retirement. The framework, however, does not have a 

minimum funding requirement. The Company’s retirement plan is aligned in this 

framework. Under the plan, the employees are entitled to retirement benefits varying 

between twenty-two and one-half (22.5) days’ pay for every year of credited service on 

attainment of retirement age of sixty (60) years but not beyond sixty-five (65) years 

while early retirement age is fifty (50) and with ten (10) years of credited service. 

Payments for the unfunded benefits are borne by the Company as it falls due. 

The most recent actuarial valuations of the present value of the DBO were carried  

out on March 6, 2025 by E. M. Zalamea Actuarial Services, Inc. The present value of the 

DBO, and the related current service cost and past service cost, were measured using 

the PUCM. 

The principal assumptions used for the purposes of the actuarial valuations in 2025 and 

2024 are as follows: 

 2025 2024 

Discount rate 6.00% 6.10% 

Expected rate of salary increase 3.00% 2.00% 

Assumptions regarding future mortality are set based on actuarial advice in accordance 

with published statistics and experience. These assumptions translate into an average 

life expectancy in years for a pensioner retiring at age of sixty (60). 

 2025 2024 

Retiring beyond twenty (20) years after the reporting period   

Male 5 5 
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The sensitivity analysis of the DBO of changes in the weighted principal assumption  

is as follows: 

 Impact on Defined Benefit Obligation (DBO) 

 

Change in 

Assumption 

Increase in 

Assumption 

Decrease in 

Assumption 

2025    

Discount rate 100 bps Decrease by 3.6% Increase by 3.9% 

Salary increase rate 100 bps Increase by 4.0% Decrease by 3.7% 

2024    

Discount rate 100 bps Decrease by 4.9% Increase by 5.4% 

Salary increase rate 100 bps Increase by 5.5% Decrease by 6.5% 

The above sensitivity analysis is based on a change in an assumption while holding all 

other assumptions constant. In practice, this is unlikely to occur, and changes in some 

of the assumptions may be correlated. When calculating the sensitivity of the DBO to 

significant actuarial assumptions, the same method (present value of the DBO calculated 

with the PUCM at the end of the reporting period) has been applied as when calculating 

the pension liability recognized within the statements of financial position. 

The methods and types of assumptions used in preparing the sensitivity analysis did not 

change compared to the previous year. 

Assumed life expectancy is not applicable because under the Company’s Retirement Plan, 

benefits are paid in lump sum upon retirement of an employee. 

Amounts recognized in profit or loss in respect of these defined benefit plans are as 

follows. Amounts recognized in profit or loss in respect of these defined benefit plans, 

as disclosed in Notes 19 and 21 are as follows: 

  2025  2024 

Current service cost P 107,553 P 75,149 

Interest cost  158,941  119,654 

 P 266,494 P 194,803 

The retirement benefit expense is allocated as follows: 

   2025  2024 

Direct costs (Note 19) P 159,896 P 116,882 

Operating expenses (Note 21)  106,598  77,921 

 P 266,494 P 194,803 
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Reconciliation of remeasurements recognized in other comprehensive income is as 

follows: 

  

Gain (Loss) 

Balance at 

January 1, 

2024  

Amount 

recognized 

during the 

year  

Gain (Loss) 

Balance at 

December 

31, 2024  

Amount 

recognized 

during the 

year  

Gain (Loss) 

Balance at 

December 

31, 2025 

Change on 

demographic 

assumption P 2,278,780 P (286,393) P 1,992,387 P (100,899) P 1,891,488 

Change on 

financial 

assumption  1,023,671  5,396  1,029,067  (11,343)  1,017,724 

Experience 

adjustment  (987,551)  (155,309)  (1,142,860)  (60,648)  (1,203,508) 

Remeasurements  2,314,900  (436,306)  1,878,594  (172,890)  1,705,704 

Tax Effect 

(Note 24) ¤  (462,980)  87,261  (375,718)  (137,153)  (238,566) 

Remeasurement 

gain (Loss)  

– net  P 1,851,920 P (349,044) P 1,502,875 P (35,737) P 1,467,138 

As of December 31, 2025 and 2024, retirement benefit obligation included in the 

statements of financial position arising from the Company’s obligation in respect of its 

defined benefit plans amounted to P3,044,977 and P2,605,593, respectively. 1 

Movements in the present value of the DBO in both periods were as follows: 

  2025  2024 

Balance, January 1 P 2,605,593 P 1,974,484 

Current service cost  158,941  75,149 

Interest cost   107,553  119,654 

Change in financial assumptions  60,648  (5,396) 

Experience adjustment  11,343  155,309 

Change in demographic assumptions  100,899  286,393 

Balance, December 31 P 3,044,977 P 2,605,593 

The Company operates an unfunded defined benefit plan wherein benefit payments  

are borne by the Company. Thus, the Company maintains appropriate level of liquidity to 

meet currently maturing DBO and has established a level of solvency ratio aimed to pay 

for long term DBO. 

The Company’s retirement plan is still unfunded, there are no plan assets to match against 

the plan liabilities. 
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Expected maturity analysis of undiscounted benefit obligation is as follows: 

  Less than five 

(5) years  

More than five 

(5) years 

2025 P 2,302,998 P 1,810,093 

2024 P 997,888 P 2,681,424 

Asset-liability Matching Strategies to Manage Risks 

The Company does not have a formal retirement plan and therefore has no plan assets  

to match against the liabilities under the retirement obligation. 

Funding Arrangements 

The Company does not have a formal retirement plan, benefit claims under the retirement 

obligation are paid directly by the Company when they become due. 

The Company is exposed to a number of risks through its defined benefit plan. 

The most significant risks are detailed below:  

Volatility Risk 

The plan liabilities are calculated using a discount rate from government bonds  

to create virtual zero-coupon bonds as of the valuation dates. The government bonds 

represent investments in the Philippine government securities only. 

The Company intends to reduce the level of volatility risk by maintaining an appropriate 

level of liquidity and solvency to match the liabilities. 

Inflation Risk 

Payments for the defined benefit plan of the Company are not linked to inflation, thus, 

the exposure to this risk is immaterial. 

23. INCOME TAXES 

23.01 Income Tax Recognized in Profit or Loss 

Income tax benefit and expense in 2025 and 2024 pertains to deferred taxes recognized 

in profit or loss amounting to P1,021,339 and P1,776,613, respectively, as disclosed  

in Note 24. 
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A numerical reconciliation between tax expense (benefit) and the product of accounting 

loss multiplied by the tax rates in 2025 and 2024, respectively is as follows: 

  2025  2024 

Accounting loss P 5,738,733 P (4,315,960) 

Tax benefit at 20%  1,434,683  (863,192) 

Tax effects of:     

Non-deductible expenses  146,698  239,701 

Expiration of DTA on MCIT  (38,692)  36,920 

Finance income subject to final tax  (269,456)  (172,657) 

Dividend income exempt from taxation  (561,075)  (486,455) 

Reversal of prior year deferred taxes on 

unrealized fair market value adjustment 

on FA at FVTPL  309,181  (530,930) 

 P  1,021,339 P (1,776,613) 

Details of NOLCO in 2022 to 2025 are as follows: 

Year Incurred  Amount  Expired  Unapplied Expiry Date 

2022 P 2,676,849 P 2,676,849 P -  2025 

2023  4,689,320  -   4,689,320 2026 

2024  4,952,483  -   4,952,483 2027 

2025  5,415,188  -   5,415,188 2028 

 P 17,733,840 P 2,676,849 P 15,056,991  

Details of NOLCO covered by Revenue Regulations No. 25-2020 is as follows: 

Year Incurred  Amount  Expired  Unapplied Expiry Date 

2020 P 711,881 P 711,881 P -  2025 

2021  2,680,818  -   2,680,818 2026 

 P 3,392,699 P 711,881 P 2,680,818  

The Bureau of Internal Revenue (BIR) has issued Revenue Regulations 

(RR) No. 25-2020 to inform all concerned on the longer period for claiming NOLCO from 

taxable years 2020 and 2021. 

Pursuant to Section 4 (bbb) of Bayanihan II and as implemented under RR No. 25-2020,  

the net operating losses of a business or enterprise incurred for taxable years 2020 and 

2021 can be carried over as a deduction from gross income for the next five (5) 

consecutive taxable years following the year of such loss. Ordinarily, NOLCO can be 

carried over as deduction from gross income for the next three (3) consecutive years 

only. 
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Details of Company’s excess MCIT which can be claimed as tax credits against regular 

income tax are as follows: 

Year Incurred  Amount  Expired  Unapplied Expiry Date 

2020 P 33,414 P 33,414 P -  2023 

2021  36,920  36,920  -  2024 

2022  20,436  -    20,436 2025 

 P 90,770 P 70,334 P  20,436  

24. DEFERRED TAXES − net 

Below is the table for the offsetting of deferred tax assets and deferred tax liability: 

  2025  2024 

Deferred tax assets (Note 24.01) P  5,286,238 P 4,021,402 

Deferred tax liability (Note 24.02)  2,149,022  -  

 P   3,137,216 P 4,021,402 
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24.01 Deferred Tax Assets 

The components of the Company’s deferred tax assets and their respective movements are as follows: 

 

 Retirement 

Benefit 

Obligation 

 Allowance for 

Expected Credit 

Losses   MCIT  NOLCO  

Unrealized 

FMV Loss on 

FA at FVTPL  Total 

January 1, 2024 P 394,897 P 84,432 P 57,356 P 2,151,773 P -  P 2,688,458 

Recognized in P/L (Note 23)  38,961  5,800  (36,920)  990,497  247,345  1,245,683 

Recognized in OCI (Note 22)  87,261  -   -   -   -   87,261 

December 31, 2024  521,119  90,232  20,436  3,142,270  247,345  4,021,402 

Recognized in P/L (Note 23)  102,973  309  (20,436)  1,292,182  (247,345)  1,127,683 

Recognized in OCI (Note 22)  137,153  -   -   -   -   137,153 

December 31, 2025 P 761,245 P 90,541 P - P 4,434,452 P - P 5,286,238 
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24.02 Deferred Tax Liability 

The Company’s deferred tax liability and its respective movements are as follows: 

  

Unrealized gain on 

remeasurement of 

FA at FVTPL 

January 1, 2024 P -  

Recognized to profit or loss for the period (Note 23)  - 

December 31, 2024  -  

Recognized to profit or loss for the period (Note 23)  2,149,022 

December 31, 2025 P 2,149,022 

25. FAIR VALUE MEASUREMENTS 

25.01 Fair Value of Financial Assets and Liabilities  

The carrying amounts and estimated fair values of the Company’s financial assets and 

financial liabilities as of December 31, 2025 and 2024 are presented below: 

  2025  2024 

  

Carrying 

Amount  Fair Value  

Carrying 

Amount  Fair Value 

Financial Assets:         

Cash P 46,324,771 P 46,324,771 P 39,699,319 P 39,699,319 

Trade and other receivables  6,730,902  6,730,902  1,876,568  1,876,568 

Due from related parties  4,935,337  4,935,337  4,261,393  4,261,393 

Financial assets at FVTPL  43,579,515  43,579,515  34,983,428  34,983,428 

 P 101,570,525 P 101,570,525 P 80,820,708 P 80,820,708 

Financial Liabilities:         

Trade payables  48,343,934  48,800,419  37,105,961  37,105,961 

Payable to clearing house  -  -  391,670  391,670 

Others  560,675  560,675  398,153  398,153 

 P    49,361,094 P 49,361,094 P 37,895,784 P 37,895,784 

The fair values of financial assets and financial liabilities are determined as follows: 

• Due to short-term maturities, the carrying amounts of cash, trade and other 

receivables, due from related parties, refundable deposit, and trade and other 

payables (except payable to government agencies) approximate their fair values. 

• Financial assets at FVTPL are measured at fair values as determined by reference 

to published price quotations in the PSE at the financial reporting dates. 
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25.02 Fair Value Measurements Recognized in the Statements of Financial Position 

• Level 1 fair value measurements are those derived from quoted prices (unadjusted) 

in active markets for identical assets or liabilities; 

• Level 2 fair value measurements are those derived from inputs other than quoted 

prices included within Level 1 that are observable for the asset or liability,  

either directly (i.e., as prices) or indirectly (i.e., derived from prices); and 

• Level 3 fair value measurements are those derived from valuation techniques that 

include inputs for the asset or liability that are not based on observable market 

data (unobservable inputs). 

The Company used Level 1 to value its financial assets at FVTPL. Accordingly, fair value 

of the said investments amounted to P43,579,515 and P34,983,428 as of December 

31, 2025 and 2024, respectively. 

The Company used Level 3 to value its investment property. Accordingly, fair value of 

the investment property amounted to P4,247,750 in both years. 

There were no transfers between Level 1 and 2 in both years. 

25.03 Fair Value Determinations of Assets and Liabilities 

The following table provides an analysis of assets and liabilities that are measured at 

fair value on a recurring and non-recurring basis subsequent to initial recognition  

at fair value, grouped into Levels 1 to 3 based on the degree to which inputs to valuation 

techniques are observable: 

• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets 

or liabilities that can be accessed at the measurement date; 

• Level 2 inputs are inputs other than quoted prices included within the Level 1 that 

are observable for the asset or liability, either directly or indirectly; and 

• Level 3 inputs are unobservable inputs for the asset or liability. 

25.03.01 Fair Value Hierarchy 

Shown below are the fair values of assets: 

Recurring Fair Value Measurements 

  Level 1  Level 2  Level 3  Total 

2025 

Financial assets at FVTPL P 43,579,515 P - P -  43,579,515 

2024 
Financial assets at FVTPL P 34,983,428 P -  P -  P 34,983,428 
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Fair Value Disclosure 

  Level 1  Level 2  Level 3  Total 

2025 

Investment properties P -  P -  P 4,247,750 P 4,247,750 

2024 
Investment properties P -  P -  P 4,247,750 P 4,247,750 

25.03.02 Valuation Technique used to Derive Level 3 Fair Value 

The fair value of investment property was derived using the market approach. 

Market approach is a valuation technique that uses prices and other relevant information 

generated by market transactions involving identical or comparable assets. Under 

market approach, the most significant input into this valuation is by reference to recent 

sale transaction that transpired during the year near the property. 

25.03.03 Highest and Best Use  

The Company’s non-financial asset is composed of investment property being idle and 

held for capital appreciation. However, as of December 31, 2025 and 2024,  

the Company assessed the highest and best use of the investment property from the 

perspective of market participants. The investment property could be developed  

or converted to property held for leasing. As such, the Company determined that the 

current use of the investment property is not the asset’s highest and best use since 

the property could be leased out or developed for market participants’ use and expected 

to be used on a stand-alone basis. Management is currently assessing probable options 

by which it can derive best benefits from the property. 

26. FINANCIAL RISK MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES 

Management is responsible to monitor and manage the financial risks relating to the 

operations of the Company and analyzes exposures by degree and magnitude of risks. 

These risks include market risk which includes position risk and price risk, credit risk 

which includes counterparty risk, liquidity risk and operational risk.  

The Company seeks to minimize the effects of these risks through compliance with 

policies and exposure limits imposed by the SRC, Implementing Rules and Regulation 

and PSE Trading Rules. Compliance with the policies and exposure limits is reviewed by 

the Associated Person and the Management on a continuous basis. 

26.01 Market Risk Management 

26.01.01 Interest Rate Risk Management 

The Company’s exposure to interest rate risk arises from its cash deposits in banks 

which is subject to variable interest rates and fixed interest rates, respectively. 

The interest rate risk arising from deposits with banks is managed by means of effective 

investment planning and analysis and maximizing investment opportunities in various 

local banks and financial institutions. 
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26.01.02 Other Price Risk Management 

The Company is exposed to equity price risks arising from equity investments. 

Equity investments are held for trading purposes. The Company actively trades these 

investments.  

The sensitivity analyses below have been determined based on the exposure to equity 

price risks at the end of the reporting period. 

 

  Net Effect to Profit  

     

 

Change in 

Assumption 

Increase in 

Assumption 
Decrease in Assumption 

2025    

CLC 4.29% 5,098 (5,098) 

GTCAP 8.16% 31,558 (31,558) 

PSE 3.52% 1,517,096 (1,517,096) 

  Net Effect to Profit  

     

 

Change in 

Assumption 

Increase in 

Assumption 
Decrease in Assumption 

2024    

CLC 5.28% 8,646 (8,646) 

GTCAP 6.25% 26,735 (26,735) 

PSE 3.58% 1,231,335 (1,231,335) 

The Company’s sensitivity to equity prices has not changed significantly from the prior 

year. 

  December 31, 2025  December 31, 2024 

 No. of Shares  Amount No. of Shares  Amount 

CLC 125,000 P 118,750 125,000 P 163,750 

GTCAP 650  386,750 650  427,700 

PSE 209,700  43,072,380 209,700  34,390,800 

STN 750  1,635 750  1,178 

  P 43,579,515  P 34,983,428 
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26.02 Credit Risk Management 

Credit risk is the risk of financial loss to the Company if a customer or counterparty  

to a financial instrument fails to meet its contractual obligations. The Company  

is exposed to credit risks from cash in banks, reserve bank account, trade and other 

receivables, due from related parties, and refundable deposit, all at amortized cost. 

The Company considers the following policies to manage its credit risk: 

• Banks 

The Company transacts only to banks with investment grade credit rating. 

This information is supplied by independent rating agencies. The Company uses 

other publicly available information such as annual report to monitor the financial 

status of the banks. The Company assesses the current and forecast information 

of the banking industry and the macro-economic factors such as GDP, interest, 

and inflation rates to determine the possible impact to banks. 

• Trade and Other Receivables 

The Company transacts only with individuals referred by existing or previous 

clients. It is the policy of the Company to know and keep essential financial records 

of its clients. The Company assesses creditworthiness of the client before entering 

a new trade transaction. The Company also assesses the current and forecast 

information of the clients’ industry and the macro-economic factors such as GDP, 

interest, and inflation to determine the possible impact to clients. 

• Due from Related Party 

The Company transacts only with creditworthy counterparties. The Company 

assesses the current and forecast information of the third parties’ industry and the 

macro-economic factors such as GDP, interest, and inflation rates to determine the 

possible impact to counterparties. 

Financial assets measured at amortized cost are as follows: 

  2025  2024 

Cash in banks and reserve bank accounts P 46,322,771 P 39,697,319 

Trade and other receivables – net  6,730,902  1,876,568 

Due from related parties  4,935,337  4,261,393 

 P  57,989,010 P 45,835,280 

The calculation of allowance for provision for expected credit losses are based on the 

following three (3) components: 

• Probability of Default (PD) 

PD is the likelihood over a specified period, usually one year that a client will not 

be able to make scheduled repayments. PD depends not only on the client's 

characteristics, but, also on the economic environment. PD may be estimated 

using historical data and statistical techniques. 
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• Loss Given Default (LGD) 

LGD is the amount of money a company loses when a client defaults on 

a contract. The most frequently used method to calculate this loss is by comparing 

the actual total losses and the total amount of potential exposure sustained at the 

time that a contract goes into default.Exposure at Default (EAD) 

EAD is the total value a company is exposed to when a loan default. It refers  

to the gross carrying amount of financial asset. 

Below is the summary of computation of provision for expected credit losses in 2025 

and 2024:  

 PD rate LGD rate  EAD  ECL 

2025 A B  C  D=A*B*C 

Cash in banks and 

reserve bank 

accounts 0.00% 

0.00% to 

97.84%  46,322,771  -  

Receivable from 

customers       

T+0 to T+1 0.05% 0.00%  23,402  -  

T+2 to T+12 0.30% 0.00%  581,115  11,622 

T+13 to T+30 3.93% 

0.00% to 

0.17%  85,358  712 

T+31 to T+365 3.93% 

0.00% to 

100%  593,828  349,827 

Due from related 

parties 0.00% 100.00%  4,935,337  -  

Refundable deposit 0.00% 100.00%  -   -  

Others 0.00% 100.00%  666,265  -  

    58,280,399  362,162 

 PD rate LGD rate  EAD  ECL 

2024 A B  C  D=A*B*C 

Cash in banks and 

reserve bank 

account 0.00% 

0.00% to 

90.46%  39,697,319  -  

Receivable from 

customers       

T+0 to T+1 0.05% 0.00%  1,055,651  -  

T+2 to T+12 0.30% 0.00%  174,345  3,487 

T+13 to T+30 3.93% 

0.00% to 

0.17%  1,405   

T+31 to T+365 3.93% 

0.00% to 

100%  589,693  447,668 

Due from related 

parties 0.00% 100.00%  4,261,393  -  

Receivable from 

clearing house 0.00% 100.00%  -   -  

Refundable deposit 0.00% 100.00%  -   -  

Others 0.00% 100.00%  507,629  -  

    46,286,435  451,155 
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Cash in Banks and Reserve Bank Account 

The Company determined the probability of default rate by considering the following: 

the credit ratings; the past, current, and forecast performance of Banking Industry;  

the past, current, and forecast macro-economic factors that may affect the banks; and 

the current and projected financial information. The Company estimated the probability 

of default to be nil in both years. 

Loss given default rate is calculated by taking into consideration the amount of insured 

deposit and estimated it to be 0.00% to 97.84% and 0.00% to 98.68% in 2025 and 

2024, respectively. 

Exposure at default is equal to the gross carrying amount of cash in banks and reserve 

bank accounts in both years. 

Trade Receivables 

The Company determined the probability of default rate by considering the following: 

aging schedules of trade receivables for the past five (5) years; breakdown  

of receivables per year; past, current, and forecast macro-economic information;  

and correlation between default rates and unemployment rates. The Company estimated 

the probability of default to be 0.05% for T+0-2, 0.30% for T+3-13, 3.93% for T+14-

30 and 3.93% for T+31-365 based on the age of the receivable. 

In both years, loss given default rates are 0.00% for T+0 to T+1, 0.00% for T+2  

to T+12, 0.00% to 0.17% for T+13 to T+30 and 0.00% to 100% for T+31 to 

T+365. 

Exposure at default is equal to the gross carrying amount of trade receivables. 

The Company assessed that the application of PFRS 9 has minimal impact on the 

recorded allowance for expected credit losses as of reporting dates However, any future 

material changes that may arise from the application of PFRS 9 will be adjusted. 

Due from Related Parties 

The Company’s due from related parties is assessed to be collectible; hence, expected 

credit loss written-off amounting to nil are identified in both years. The Company 

estimated the probability of default to be 0.00% in both years. 

Loss given default rate is calculated by taking into consideration the amount of due from 

related parties and estimated to be 100.00% in both years. 

Exposure at default is equal to the gross carrying amount of due from related parties in 

both years. 

Receivable from Clearing House 

The Company estimated the probability of default of receivable from clearing house to 

be 0.00% in 2024. 

Loss given default rate is calculated by taking into consideration the amount  

of receivable from clearing house and estimated to be 100.00% in 2024. 

Exposure at default is equal to the gross carrying amount of receivable from clearing 

house in 2024. 
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Refundable Deposit 

Management believes that the effect of provision for expected credit loss is immaterial 

to the financial statements as a whole; hence, the Company did not recognize expected 

credit loss. 

26.03 Liquidity Risk Management 

Ultimate responsibility for liquidity risk management rests with the board of directors, 

which has established an appropriate liquidity risk management framework for the 

management of the Company’s short, medium and long-term funding and liquidity 

management requirements. The Company manages liquidity risk by maintaining 

adequate reserves, by continuously monitoring forecast and actual cash flows,  

and by matching the maturity profiles of financial assets and liabilities.  

The following tables detail the Company’s remaining contractual maturity for its 

non-derivative financial liabilities with agreed repayment periods. The tables have been 

drawn up based on the undiscounted cash flows of financial liabilities based on the 

earliest date on which the Company can be required to pay. The tables include both 

interest and principal cash flows. To the extent that interest flows are floating rate, the 

undiscounted amount is derived from interest rate curves at the end of the reporting 

period. The contractual maturity is based on the earliest date on which the Company 

may be required to pay. 

 

Weighted Average 

Effective Interest Rate  Within One (1) Year 

December 31, 2025    

Trade payables - P 48,343,934 

Others -  560,675 

  P 48,904,609 

December 31, 2024    

Trade payables - P 37,105,961 

Payable to clearing house   391,670 

Others -  398,153 

  P 37,895,784 
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The following table details the Company’s expected maturity for its non-derivative 

financial assets. The table has been drawn up based on the undiscounted contractual 

maturities of the financial assets including interest that will be earned on those assets. 

 

Weighted 

Average 

Effective 

Interest Rate 

 

On Demand  

Within one 

(1) Year 

 

Total 

December 31, 2025 
   

  
  

Cash 

4.125%  

0.25% P 46,324,771 P - P 46,324,771 

Financial assets at FVTPL -  -  43,579,515  43,579,515 

Trade and other 

receivables -  -  6,730,901  6,730,901 

Due from related parties -  4,935,337  -  4,935,337 

Refundable deposit -  -  -  - 

 
 

P 51,260,109 P 50,310,416 P 101,570,524 

December 31, 2024 
   

  
  

Cash 

4.125% / 

0.25% P 39,699,319 P - P 39,699,319 

Financial assets at FVTPL -  -   34,983,428  34,983,429 

Trade and other 

receivables -  -   1,876,568  1,876,568 

Due from related parties -  4,261,393  -  4,261,393 

Refundable deposit -  -   -  - 

 
 

P 43,960,712 P 36,859,996 P 80,820,708 

27. CAPITAL MANAGEMENT OBJECTIVES, POLICIES AND PROCEDURES 

Management manages the Company’s capital to ensure that it will be able to continue 

as going concern while maximizing the return to stakeholders through the optimization 

of the debt and equity balance. The Company’s overall strategy remains unchanged 

from 2024. 

Pursuant to Section 42 of Revised Corporation Code of the Philippines, Stock 

corporations are prohibited from retaining surplus profits in excess of one hundred 

(100%) percent of their paid-in capital stock, except: (1) when justified by definite 

corporate expansion projects or programs approved by the board of directors;  

or (2) when the corporation is prohibited under any loan agreement with any financial 

institution or creditor, whether local or foreign, from declaring dividends without its/his 

consent, and such consent has not yet been secured; or (3) when it can be clearly 

shown that such retention is necessary under special circumstances obtaining in the 

corporation, such as when there is need for special reserve for probable contingencies. 

The Company is in compliance with this requirement. 

The Board of Directors has overall responsibility for monitoring capital in proportion to 

risk. Profiles for capital ratios are set in the light of changes in the Company’s external 

environment and the risks underlying the Company’s business, operation and industry. 
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The Company, in maintaining or adjusting the capital structure, may adjust the amount 

of dividends paid to shareholders, return capital to shareholders, issue new shares,  

or sell assets to reduce debt. This is to ensure that the financial resources of the 

Company are adequate and available to absorb unforeseen or unanticipated losses. 

 The Company monitors capital on the basis of the following: 

1. Proportion of debt to equity. 

  2025  2024 

Debt P 51,845,396 P 40,519,451 

Equity  56,568,587  47,899,201 

Debt to equity ratio  0.92:1  0.85:1 

Debt is defined as total liabilities while equity includes all capital and reserves of the 

Company that are managed as capital. 

2. Rules and regulations of the SRC with respect to the minimum: 

a. Unimpaired paid-up capital; 

b. Net liquid capital; and 

c. RBCA ratio. 

The following governs the regulatory capital requirements of the Company under the 

Amended Implementing Rules and Regulations of the SRC issued by the SEC and SEC 

Memorandum Circular No. 16 series of 2004: 

27.01 Paid-up Capital Requirement 

Every Broker Dealer shall maintain the minimum unimpaired paid-up capital as governed 

by the existing requirements of SRC 28.1. For this purpose, the term  

“paid up capital” shall include the following: 

a. Capital contributions of partners or par value or stated value of common stock; 

b. Payment made on subscribed common stock; 

c. Par or stated value of preferred stock; 

d. Payment made on subscribed preferred stock; 

e. Common stock to be distributed (arising from a stock dividend declaration); 

f. Additional paid in capital for both common and preferred stocks; and 

g. Donated capital. 

Under present regulations, the minimum paid-up capital for existing broker dealer 

participating in a registered clearing agency is P30,000,000, provided it is not 

(a) a first-time registrant and (b) is not acquiring the business of existing broker-dealer 

firms. The Company’s paid-up capital is P43,000,000 and P39,000,000 in 2024 and 

2023, respectively. As required under present regulations, the Company has filed a 

surety bond amounting to P12,000,000. 
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27.02 Net Liquid Capital Requirement 

Every broker dealer shall, at all times, have and maintain net liquid capital (NLC) of at 

least P5,000,000 or 5% of the aggregate indebtedness (AI), whichever is higher. 

However, a broker dealer who deals only with proprietary shares and does not keep the 

shares under its custody shall maintain an NLC of P2,500,000 or 2.5% of the AI, 

whichever is higher. 

NLC is the sum of paid-up capital and equities eligible for NLC less non-allowable 

assets/equities, and collateralized liabilities as specified in the applicable regulations, 

provided further, that the following items shall be excluded from eligible equity  

for NLC: 

a. Deferred income tax; 

b. Revaluation reserves; and 

c. Minority interest and any outside investment in affiliates and associates. 

The Company’s AI is P51,845,396 and P40,534,092 as of December 31, 2025 and 

2024, respectively.  

The Company’s NLC is P50,121,129 and P36,104,772 as of December 31, 2025 and 

2024, respectively. Hence, the Company is in compliance with the NLC requirement. 

27.03 RBCA Ratio Requirement 

Every Broker Dealer shall ensure that its Risk-Based Capital Adequacy (RBCA) ratio  

is greater than or equal to 1.1, its aggregate indebtedness should not be in excess  

of 2000% of its NLC at all times, and its core equity is at all times greater than its 

operational risk requirement (ORR). Core equity is the sum of paid up capital and surplus 

reserves. 

RBCA ratio is the ratio of NLC to the Broker Dealer’s total risk exposure (Total Risk 

Capital Requirement), calculated as the Brokers Dealers NLC divided by its Total Risk 

Capital Requirement (TRCR), which is the sum of: 

a. Operational risk requirement; 

b. Credit risk requirement which includes requirements for counterparty risk, 

settlement risk, large exposure risk, and margin lending/financing risk; and  

c. Position or market risk requirement. 

The Company’s RBCA ratio is 206% and 148% as of December 31, 2025 and 2024, 

respectively. The Company’s RBCA ratio is above the required limit. 

The Company’s ratio of AI to NLC is 103% and 112% in 2025 and 2024, respectively. 

The Company is in compliance with the required ratio of AI to NLC. 

The Company’s core equity is P50,384,055 and P48,923,402 in 2025 and 2024, 

respectively. The Company’s ORR amounted to P1,620,091 and P1,831,649  

in 2025 and 2024, respectively. Hence, the Company is in compliance with the core 

equity requirement. 
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28. APPROVAL OF FINANCIAL STATEMENTS 

These financial statements were approved and authorized for issuance by the Board of 

Directors on May 14, 2026 

29. SUPPLEMENTARY INFORMATION UNDER REVENUE REGULATIONS  

29.01 Revenue Regulations No. 15-2020 

The Bureau of Internal Revenue (BIR) released a revenue regulation dated  

November 25, 2010 amending Revenue Regulations No. 21-2002 setting forth 

additional disclosures on Notes to Financial Statements. Below are the disclosures 

required by the said regulation: 

29.01 01 Taxes and Licenses Paid or Accrued 

The details of the Company’s taxes and licenses fees paid or accrued in 2025 are as 

follows: 

29.01.01.01 Output VAT 

The Company’s total output VAT declared during the year amounted to P451,988 based 

on the amount reflected in the revenue. 

29.01.01.02 Input VAT 

An analysis of the Company’s input VAT claimed during the taxable year is as follows: 

Balance, January 1, 2024 P -  

Current transactions:   

Goods other than for resale or manufacture  17,522 

Services lodged under cost of goods sold  333,827 

Total available input VAT  351,349 

Applied against output VAT  (351,349) 

Balance, December 31, 2024 P - 

29.01.01.03 Other Taxes and Licenses 

An analysis on the Company’s other taxes and licenses and permit fees paid or accrued 

during the taxable year is as follows: 

Real property tax P 120,512 

Permit, clearance and licenses  35,028 

Documentary stamp tax  40,000 

Others   43,465 

 P 239,005 

29.01.01.04 Withholding Taxes 

An analysis on the Company’s withholding taxes paid or accrued during the taxable year 

is as follows: 
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Expanded withholding taxes P 168,212 

Withholding tax on compensation and benefits  63,667 

 P 231,879 

Expanded withholding taxes of the Company pertains to the payments made for 

professional fees and commission. 

29.02 Revenue Regulations No. 19-2020 

Pursuant to Section 244 in relation to Section 6(H) of the National Internal Revenue 

Code of 1997 (Tax Code), as amended, these Regulations are prescribed to revise  

BIR Form 1702 setting forth the following schedules. Below are the disclosures required 

by the said regulation: 

29.02.01 Revenue 

The Company‘s revenue for the taxable year pertains to commission amounting to 

P3,437,725. 

29.02.02 Direct Costs 

The following is an analysis of the Company‘s direct costs for the taxable year: 

Salaries, wages and bonuses P 2,134,269 

Agent’s commission   877,965 

Stock exchange fees and dues  492,206 

SSS, PHIC, and HDMF contributions   220,011 

 P 3,724,451 
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29.02.03 Itemized Deductions 

The following is an analysis of the Company‘s itemized deductions net of accruals for 

the taxable year: 

Salaries, wages and bonuses  P 1,422,846 

Membership dues and subscription  665,317 

Medical  419,102 

Professional fees  321,225 

Taxes and licenses  239,005 

Postage, telephone and telegraph  188,617 

SSS, PHIC, and HDMF contributions   148,474 

Power, light and water  111,477 

Others  110,931 

Repairs and maintenance  88,000 

Insurance  69,641 

Meetings and conferences  49,551 

Office supplies  38,947 

Representation and entertainment  34,377 

Transportation and travel  30,786 

Depreciation   29,354 

Fuel and oil  23,846 

 P 3,991,496 

29.03 Revenue Regulations No. 34-2020 

Revenue Regulation (RR) No. 34-2020 prescribes the guidelines and procedures for the 

submission of BIR Form No. 1709, transfer pricing documentation and other supporting 

documents, amending for this purpose pertinent provisions of RR Nos. 19-2020 and 21-

2002, as amended by RR No. 15-2010. 

The Company is covered by the requirements and procedures for related transactions 

provided in RR No. 34-2020. 
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Schedule I

Total assets 108,413,983 

Less: Total liabilities 51,845,396   

Equity as per books 56,568,587   

Adjustments

Add (Deduct):

Deferred income tax (3,137,216)    

Revaluation Reserves

Equity eligible for net liquid capital 53,431,371   

Less: Ineligible assets

Trading right and intangible asset

Intercompany receivables

Property and equipment, net 40,219          

All other current assets 1,144,473     

Other assets including equity investments in PSE 2,125,550     

Total ineligible assets 3,310,242     

Net liquid capital (NLC) 50,121,129   

Less: Operational risk requirement 1,620,092     

Position risk requirement 15,214,155   

Counter party risk requirement 1,126            

Large exposure risk requirement to single issuer 

and group of companies 13,311,891   

Total risk capital requirement 30,147,264   

Net RBCA margin (NLC - TRCR) 19,973,865   

Liabilities 51,845,396   

Less: Exclusions from aggregate indebtedness

Subordinated liability -               

Deferred tax liability -               

Others -               

Aggregate indebtedness (AI) 51,845,396   

5% of Aggregate indebtedness 2,592,270     

Required NLC (5% of AI or P5 million whichever is higher) 5,000,000     

Net risk-based capital excess 45,121,129   

Ratio of AI to NLC 103%

RBCA Ratio (NLC/TRCR) 166%

A.T. DE CASTRO SECURITIES CORPORATION

COMPUTATION OF RISK-BASED CAPITAL 

ADEQUACY (RBCA) RATIO UNDER SRC RULE 49.1

For the Year Ended December 31, 2025

(In Philippine Peso)



Schedule II

Credits Debits

Free credit balances and other balances in customer

securities accounts:

Unadjusted trial balance amount 44,770,311  

Credit balances in customer omnibus accounts 22               

Dividends Payable 105,029      

Credit Balances in the accounts of non customers such as 

general partners and principal officers (9,108,138)   

Customer securities failed to receive (as determined by allocation or specific identification)

Clearing Accounts with net credit balances attributable to

customers transactions.  (Clearing Corporations)

Debit balances in customers cash accounts:

Unadjusted trial balance amount 1,283,703     

Debit balance in customer omnnibus accounts 1,348           

Unsecured balances and accounts doubtful of collection (349,827)       

Debit balance in accounts of non-customers such as (15,235)         

general partners and principal officers

Reduction for partly secured cash accounts (79,618)         

Reduction by 1% (8,556)          

Due from clearing house 624,831        

Total 35,767,223  1,456,646     

Net credit balance 34,310,577  

Required reserve (100% of net credit if making a weekly

computation or 105% if making a monthly computation) 34,310,577   

Special reserve account balance prior to computation 36,036,228   

Less: Deposit required 34,310,577   

Additional Deposit Required -               

A.T. DE CASTRO SECURITIES CORPORATION

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

PURSUANT TO SRC RULE 49.2 (UNDER ANNEX 49.2 - B)

For the Year Ended December 31, 2025

(In Philippine Peso)



Schedule III

1.

Market Valuation P         NIL

Number of Items            NIL

2.

Market Valuation P         NIL

Number of Items            NIL

Customers' fully paid securities and excess margin securities for which instructions to

reduce to possession or control had not been issued as of the report date, excluding

items arising from "temporary lags which result from normal business operations" as

permitted under  SRC Rule 49.2 (Annex 49.2 - A):

A.T. DE CASTRO SECURITIES CORPORATION

INFORMATION RELATING TO THE POSSESSION OR CONTROL REQUIREMENTS

PURSUANT TO SRC RULE 49.2 (UNDER ANNEX 49.2 - A)

For the Year Ended December 31, 2025

Customers fully paid securities and excess margin securities not in the broker's or

dealer's possession or control as of the December 31, 2016, for which instructions to

reduce to possession or control had been issued as of the report date but for which the

required action was not taken by respondent within the time frame specified under SRC

Rule 49.2 (Annex 49.2 - A):



Schedule IV

A.T. DE CASTRO SECURITIES CORPORATION

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED TO CLAIMS OF 

GENERAL CREDITORS

For the Year Ended December 31, 2025

(In Philippine Peso)

The Company has no liabilities subordinated to claims of general creditors 

in both years.



Schedule V

A.T. DE CASTRO SECURITIES CORPORATION

A REPORT DESCRIBING ANY MATERIAL INADEQUACIES FOUND TO EXIST

OR FOUND TO HAVE EXISTED SINCE THE DATE OF THE PREVIOUS AUDIT

For the Year Ended December 31, 2025

There were no matters involving the Company's internal control

structure and its operations that were considered to be material 



Schedule VI

A.T. DE CASTRO SECURITIES CORPORATION

RESULTS OF MONTHLY SECURITIES COUNT CONDUCTED PURSUANT TO SRC 

RULE 52.1-10, AS AMENDED

For the Year Ended December 31, 2025

There is no discrepancy in the results of the securities count conducted. 



A.T. DE CASTRO SECURITIES CORPORATION

SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS

For the Years Ended December 31, 2025 and 2024

2025 2024

A.  SHORT-TERM LIQUIDITY RATIO

CURRENT  RATIO 2.10               2.16                  

Current Assets 102,714,998  81,760,828       

Current Liabilities 48,800,419    37,928,499       

WORKING CAPITAL TO ASSETS 0.50               0.50                  

(Current Assets - Current Liabilities) 53,914,579    43,832,329       

Total Assets 108,413,983  88,421,022       

B. LONG-TERM SOLVENCY

ASSET TO EQUITY 1.92               1.85                  

Total Assets 108,413,983  88,421,022       

Shareholders' Equity 56,568,587    47,886,930       

DEBT TO EQUITY 0.92               0.85                  

Total Liabilities 51,845,396    40,534,092       

Shareholders' Equity 56,568,587    47,886,930       

LONG-TERM DEBT TO EQUITY -                 -                    

Long-Term Debt -                 -                    

Shareholders' Equity 56,568,587    47,886,930       

FIXED ASSETS TO EQUITY 0.04               0.05                  

(Fixed Assets - Accumulated Depreciation) 2,165,769      2,242,792         

Shareholders' Equity 56,568,587    47,886,930       



A.T. DE CASTRO SECURITIES CORPORATION

SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS

For the Years Ended December 31, 2025 and 2024

CREDITORS EQUITY TO TOTAL ASSETS 0.48               0.46                  

Total Liabilities 51,845,396    40,534,092       

Total Assets 108,413,983  88,421,022       

FIXED ASSETS TO LONG-TERM DEBT -                 -                    

(Fixed Assets - Accumulated Depreciation) 2,165,769      2,242,792         

Long-Term Debt -                 -                    

C. RETURN ON INVESTMENTS

RATE OF RETURN ON TOTAL ASSETS 0.05 (0.03)

Net Loss 4,717,394      (2,539,347)        

Average Total Assets 98,417,503    87,379,383       

RATE OF RETURN ON EQUITY 0.09               (0.05)                 

Net Loss 4,717,394      (2,539,347)        

Average Stockholders' Equity 52,227,759    47,331,126       

D. PROFITABILITY RATIOS

GROSS LOSS RATIO (0.46)              (0.31)                 

Gross Loss (1,583,588)     (1,160,773)        

Commision Income 3,437,725      3,755,950         

OPERATING LOSS TO COMMISSION INCOME 1.67               (1.15)                 

Loss from Operations 5,738,733      (4,315,960)        

Commission Income 3,437,725      3,755,950         



A.T. DE CASTRO SECURITIES CORPORATION

SCHEDULE OF FINANCIAL SOUNDNESS INDICATORS

For the Years Ended December 31, 2025 and 2024

PRETAX LOSS TO COMMISSION INCOME 1.67               (1.15)                 

Pretax Loss 5,738,733      (4,315,960)        

Commission Income 3,437,725      3,755,950         

NET LOSS TO COMMISSION INCOME 1.37               (0.68)                 

Net Loss 4,717,394      (2,539,347)        

Commission Income 3,437,725      3,755,950         

E. INTEREST COVERAGE RATIO

INTEREST COVERAGE RATIO -                 -                    

Net Loss Before Interest 

and Tax (5,738,733)     4,315,960         

Interest Expense -                    


