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Cualoping Securities Corporation 
.".·!ember: Philippine Stock Exchange. lit(. 

STATEMENT OF MANAGEMENT'S RESPONSIBILITY 
FOR ANNUAL INCOME TAX RETURN 

The Management of CU ALO PING SECURITIES CORPORATION (the Company} is responsible 
for all infomiation and representations contained in the Annua l Income Tax Return for the year ended 
December 31, 2025 . Management is likewise responsible for all information and representations 
contained in the financial statements accompanying the Annual Lncome Tax Return covering the same 
reporting period. Furthermore, the Management is responsible for all information and representations 
contained in all the other tax ren1n1s r.Jed ror the reporting period, including, but not limited, to the 
value added tax returns, withholding tax returns, documentary stamp tax retums, and any and all other 
tax returns. 

In this regard, the Management affinns that ihc attached audited financial statements for the year ended 
December 3 1, 2025 and the accompanying Annual Income Tax Return are in accordance with the 
books and records of CUALOPING SECURlTIES CORPORATION complete and correct in all 
material respects. Management likewise affi rms that: 

(a) the Annual Income Tax Return has been prepared in accordance with the provis ions of 
the National lnternal Revenue Code, as amended, and pertinent tax regulations and other 
issuances of the Department of Finance and the Bureau oflnternal Revenue; 

(b) any disparity of figures in the submitted reports arising from the preparation of financial 
statements pursuant to financial accounting standards and ih.e preparation of the income tax 
return pursuant to tax accounting rnles has been reported as reconciling ii.ems and maintained in 
the Company's books and records in accordance with the requirements o f Revenue Regulations 
No. 8-2007 and oihcr relevant issuances; 

(c) CUALOPlNG SECURITIES CORPORATION has filed all applicable tax returns, reports 
and statements required t<> be filed under Philippine tax laws for the reporting period, and 
all taxes and other impositions shown thereon 1.0 be due and payable have been paid for the 
reporting period, except those contested in good faith . 

BY: 
CUA LOPING SECURITIES CORPORATION 

s 
Chairman of the Board 

President Treasurer 

Unit OM Len-I 3 Ay11.l11 M11.n:s C'lrcuh. lUppodromo St .. Tirl;) . ( 11rnu)n11, Mnlmfi <'ii} 1207 • l>\ch11nJ;:t 1'•*· 7191-Uik • i'MO CiOIU h i t 7750 72,70 Ollict> 'fos. 7750•7:!•iO • t,l::i?l-1>29,l 
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SUPPLEMENT AL STATEMENT OF 
INDEPENDENT AUDITORS 

To The Board of Directors and Shareholders 
CU ALO PING SECURITIES CORPORATION 
Unit 06 1 Level 3 Ayala Malls Circuit, 
Hipodromo Street Circu it Makati 
Brgy. Cannona Makati City 
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We have audited the financial statements of CUALOPJNG SECURITIES CORPORATION (the 
Company) for the year ended December 31, 2025, on which we have rendered the attached repon 
dated May 14, 2026. 

In compliance with the Revised Securities Regulation Code Rule 68, we are stating that the said 
Company has seven (7) shareholders owning one hundred ( I 00) or more shares each of the 
Company's Capital stock as of December 31, 2025, as disclosed in Note 21 of the Financial 
Statements. 

PEREZ, SESE, VILLA & CO. 

BY: ETHE~ . - TINEZ 
PAR-r:; r< 
CPA Reg. No. 0144003 
TIN 306-435-247-000 
PTR No. 0368868, Issued on January 8, 2026, Manila City 
SEC Accreditation No: 

Partner• 144003-SEC Group B. Issued on April 21, 2026. 
valid until June 30. 2026 covering the audit of2025 Financial Statements 

Fim1 • 0222-SEC Group B, Issued on December O I, 2022 
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements 

BOA/PRC Accreditation No. 0222, Issued on September 13, 2023 
valid until October 12, 2026 

BIR Accreditation No. 06-002735-001 -2024, issued on April 12, 2024, 
valid for three (3) years until April 11, 2027 

Manila, Philippines 
May 14, 2026 

' AUDITING - ACCOUNTING - CONSULTANCY - FINANCIAL ADVISORY -TAXATION· BOOKKEEPING- DUE DILIGENCE 



PEREZ, SESE, VILLA & CO. 
CERTIFIED PUBLIC ACCOUNTANTS 

REPORT OF INDEPENDENT AUDITORS 
ON SUPPLEMENTARY SCHEDULES 

To The Board of Di rec lo rs and Shnrcholders 
CUALOPlNG SECURITIES CORPORATION 
Unil 06 1 Level 3 Ayala Malls Circuit, 
Hipodromo Street Circuit Makati, 
Brgy. Carmona Maka1i Cily 
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We have aud ited lhe financial sta1emen1s of CUALOPING SECURITIES CORPORATION (lhe 
Company) for the year ended December 31, 2025 in accordance with Phil ippine Standards on 
Auditing on which we have rendered an unquali fied opinion dated May 14, 2026. Our audit was 
conducted for lhe purpose of fom1 ing an opinion on lhe basic financial statements taken as a whole. 
l11e supplement81)' schedules I to YIU, as required by the Securit ies and Exchange Commission under 
the Revised Securities Regu lation Code Rule 68, are presented for purpose of additional analysis and 
are not a required part of the basic financial statements. Such in formal ion are the responsibility of 
management and have been subjected to the auditing procedures applied in our audits of the basic 
financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic 
financial statements taken as a whole. 

PEREZ, SESE, VILLA & CO. 

BY: ETHEL~ARTlNEZ 
PARrn;p-

CPA Reg. No. 0144003 
TIN 306-435-247-000 
PTR No. 0368868, Issued on January 8, 2026. Manila City 
SEC Accreditation No: 

Partner- 144003-SEC Group B. Issued on April 21, 2026. 
valid until June 30, 2026 covering the audit of202S Financial Statements 

Fim1 - 0222-SEC Group B, Issued on December O I, 2022 
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements 

BOA/PRC Accredi tation No. 0222, Issued on September 13, 2023 
valid until October 12, 2026 

BIR Accreditation No. 06-002735-001-2024, issued on Apri l 12, 2024. 
val id for three (3) years unti l April 11. 2027 

Manila, Philippines 
May 14, 2026 

I AUDITING - ACCOUNTING - CONSUL TAN CY - FINANCIAL ADVISORY - TAXATION - BOOKKEEPING - DUE DILIGENCE 



REPORT OF INDEPENDENT AUDITORS 

To The Board of Directors a nd Shareholders 
CUALOPlNG SECURITIES CORPORATION 
Unit 061 Level 3 Ayala Malls Circuit, 
Hipodromo Street Circuit Makati 
Brgy. Carmona Makati City 

Rc11or t on the Audit of the Financial Statements 

Opi11io11 

We have audited the financial stateme,1ts of CUALOPING SECURJTrES CORPORATION 
(the Company), which comprise the statements of financial position as at December 31, 2025 and 
2024 and the statements of comprehensive income, statements of changes in equity and 
statements of cash nows for the years then ended. and notes to the fi nancial statements, including 
material accounting policy information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Company as at December 31, 2025 and 2024 and its financial 
perfom1ance and its cash nows for the years then ended i11 accordance with Philippine Financial 
Reporting Standards (PFRS) Accounting Standards. 

Basis for Opi11io11 

We conducted our audit in accordance with Phi lippine Standards on Auditing (PSAs). Our 
responsibilities under those standards are further described in the Auditors ' Respo11sibilities for 
the Audit of the Financial Statements section of our report. We are independent of the Club in 
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of 
Ethics) together with the ethical requirements that are relevant to our audit of the financial 
statements in the Philippines, and we have fulfilled our other eth ical responsibi lities in accordance 
with these requirements and the Code of Ethics. We believe that the audit evidence we have 
obtained is sufficient and appropriate to provide a basis for our opinion. 

Respo11sibilities of Ma11nge111e11t n111f Tltose Cf111rge,f willt Gover111111ce for 1/te Fi11011cinf 
Stateme/1/s 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with PFRS Accounting Standards, and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements, rmanagemem is responsible for assessing the Company's 
abil ity to continue as going concem, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the 
Company or cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Company's financial reporting 
process. 

I AUDITING - ACCOUNTING - CONSULTANCY - FINANCIAL ADVISORY - TAXATION - BOOKKEEPING - DUE DILIGENCE 



Auditors' Respm1sibilitiesfor the Audit of the Fi11a11cial State111e111s 

Our objectives are to obtain reasonable assurance about whether the financia l statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's 
repor1 that inc ludes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with PSAs wil l always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and arc considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

As par1 of an audit in accordance with PSAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perfom, audit procedures responsive to those risks, and obtain 
audit evidence tl1at is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resu lting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the. Company's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting, and based on the aud it evidence obtained, whether a material uncertainty exists 
related to events or condit ions that may cast significant doubt on the Company's abi lity to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's repor1 to the related disclosures in the financial statements or, 
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 
aud it evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern . 

• Evaluate the overall presentat ion, stmcture and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 



Report on Other Legal and Regulatory Requirements 

Our audit were conducted for the purpose of form ing an opinion on the basic financial statements 
taken as a whole. The supplementary infonnation for the year ended December 31, 2025 required by 
the Bureau of lntemal Revenue as disclosed in Note 34 to the financial statements is presented for 
purposes of additional analysis and is not a required part of the basic financial statements prepared in 
accordance with PFRS Accounting Standards. Such supplementary information is the responsibility of 
management. The supplementary information has been subjected to the aud iting procedures applied in 
the aud it of the basic financial statements and, in our opinion, is fairly stated in all materia l respects in 
relation to the basic financial statements taken as a whole. 

PEREZ, SESE, VILLA & CO. 

BY: ETBEL~RTINEZ 
PARTN·ip°-· 

CPA Reg. No. 0144003 
T IN 306-435-247-000 
PTR No. 0368868, Issued on January 8. 2026, Manila City 
SEC Accreditation No: 

Partner - 144003-SEC Group 8. Issued on April 21, 2026. 
val id until June 30. 2026 covering the audit of2025 Financial Statements 

Finn• 0222-SEC Group B, Issued on December 01, 2022 
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements 

BOA/PRC Accreditation No. 0222, Issued on September 13, 2023 
valid until October 12, 2026 

BIR Accreditation No. 06-002735-001 -2024, issued on April 12, 2024, 
valid for three (3) years until April 11, 2027 

Manila, Philippines 
May 14, 2026 



CUA.LOPING SECURITIES CORPORATION 
STATF.Ml:NTS OF' FINANCIAi, POSITION 

/kc,mbu JI, 1025 a,o/ 10U 

SU'urio Posi1ion (20252 SewrilY P~ition (2024) 

~ 2025 Lot1g Shon 2024 l,on5 ____ l~~-

ASSF.J'S 

Current ;.Use.ts 
Cash and cash ..-qw,11knti ,.,.6 • 1.&,57J,I .. O • • • 14.755,08 1 • • fiJw,c;lal ttS$CC (II r,a.ir ,•nlue through proti1 or lou ,.1 44, 128.194 44,128.294 4 l,6Sl,S70 4),6Sl,S70 
R<:eci, •ab~ from customcn and Olhcr brok<n. net ,.,.8 J,611 ,15-l 59,494Jl41 783.903 43.602,68& 
RCQC.1, ·ttbk: lrom de111tnt home J.J.17 (;00.000 
Other rotti~ablcs ./,5.9 102.837 124,740 
Prq,~1ncnts o.nd other cun't'nt as~ M.11 l,!17.518 ?,;69.8 )9 

Tot•I Curtt:nt ;\J..«"U &.-:J".O,U IOJ.623. 136 6 1,68l.17J 87.2!-l,258 

Non.Current AUffl 
Financial ltl$Cl at lair \,a.lue through other comprcbcnsivc inoomc ,.,o 4 1.901.600 41.901.600 33.4S6,000 33.4S6.000 
Propmy 1111d cqu¥Tien1. net , .J,JJ lJ.Wl.631 18.$34,787 
lncans;ible a.~ nc1 ,.,.14 365,938 3S4,037 
Ocrcrrcd 1ax asset. nc:1 ,.s.11 l,Jl9.Jl8 s .m.26 1 
Righr or use ltS$CC .f,S,18 790JJ02 
Rc.fundabledc~ts .f.S.IS J00.981 291,044 

1'(111111 :-foo,,Currtfll A.Uf"U 68,771~81 4 1 ,90 I ,fi,(M) l8.3l9.l l9 JJ,4l6.000 

TO'r AL ASSETS • u,11<MJ2.s 1.i~24,1l6 • • 120,044.302 , 1201110.2,s 

S«urilks In \ ' 11111, l°n n~fter Offlu and Philit>Plnt Ot~itory and Ttt1U COJ1>. I' I' 5.297.6)4,881 , , l.61$.902.430 

klAfllLffif.SASO £01 ID ' 

Currut Liabililkt 
Payable 10 Cus.10ffltf1 J,/6 • 20,673,631 I' 5.152, l 10,U 5 I' p 18,122,S-,8 , S.lll,192.172 I' 
Payabk IO clearing house ,.n 147,990 
Lc:astllabilit> 4,18 1$.1.%1 
Mongage payable. CUtmll .f,10 l.Jl 6.210 3,017,803 
Othe,poynl>lcs 4.18 5.578,974 418,$41 
Stturily deposits J,}8 1,4,17,0JO 
Olhtr turrmt liabilities 4,/9 27,758 ll.110 

Total C" rrcn1 Uablllllt:t, J_l~_0_!.,5_7~ s_.15:2~11 0_.us __ 22.J)l,992 _ S,SSAl92,172 

r..on-Curn:nl Li»bilic:, 11.103 peyablc • nr,ncum:nt ./,111 1.201,,122 4.1S7.284 
IASe 1 tbilit) '-28 !,46,037 
Security deposits •.18 184,646 

Total Nof'l,,('.,Tt.nl Liabilhiu 1,7.17,459 4,941930 

Tomi Liabililin 33.USS.0JJ 5,152,110,l.&S 27,273.912 S. SSS.192.172 

EqMh)' 
Share c:8f)ltlll '-11 60.250.000 57.250.000 
Rei.'8Juation i.ncmnenl ./,1/ 35.716.600 29.382,400 
Recaintd camln,gs ;,(,]/ 3,082,692 6, 137.980 

Total Equily 10 1~9_.292 92,110,380 

fO1AL ·~•ABIU 'n t:S A~0 •:orrrv • 1.l-1.104.315 , 5.2?7,/i34Jl81 • 5,197,/i34.881 p 120.044,)02 , l.67l,90~·130 p s.6?S.90a,oo 

(&fl~, .. ,'l/olt:t ,. F-•111.-,/ s-.. /'MINJ) 



CUALOPl NG SECURITIES CORPORATION 

STATEMENTS OF COMPREHENS[VE INCOME 
For the Years Ended December 3/, 2025 and 2024 

Nores 2025 2024 

INCOME 
Commission income 4,22 p 701 ,UO p 243,267 
Dividend income 4,7,/0 3,S82,H3 3,463,347 
Gain on sale of financial assets at FVTPL. net ./, 7 13,155 
Unreal ized gain on financial assets a t FVTPL 4,7 661,577 2,868,436 

Total 4,957,955 6,575,050 

DIRECT COSTS 4,23 (1,313,216) ( 1,316,423) 

GROSS INCOME 3,644,739 5,258,627 

OPERA TING EXPENSES 4,24 (4,914,421) (3,505,706} 

INCOME (LOSS) FROM OPERATION ( 1,269,682) 1,752,92 1 

OT HER INCOME 4.25 2,189,676 217,636 

FINANCE COSTS ./,20.28 (655,881) ( 1, 114.904) 

NET INCOME (LOSS) BEFORE INCOME TAX 264,113 855,653 

INCOME TAX BENEFITS ./,27 
Current 26,868 
Deferred 1,292,533 649,960 

1,319,401 649,960 

NET (LOSS) INCOME FOR THE YEAR (1,055,288) 1,505,6 13 

OTHER COMPREHENSIVE INCOME (LOSS) 
Items that will not be reclassified 

subsequently to profit or loss 4,10.2/ 
Changes in fair value of available for sale financial assets 8,445,600 (1,224,000) 
Ta., effect (2,J 11,400) 306.000 

6,334,200 (91 8,000) 

TOTAL COMPREITT:NSTVE INCOME (LOSS) p S,278,912 p 587.6 13 

(See accompanying Nores to Financial Statements) 



CUALOPl NG SECURITIES CORPORATION 

ST A TEMENTS OF CHANGES IN EQUITY 
For the Years £11ded December 31. 2025 and 2024 

Notes 2025 

SHARE CAPITAL 4,21 
Balance at beginning of the year f' 57,250,000 
Issuance 3,000,000 

Ba lance at end of the year 60,250,000 

REVALUATION INCREMENT 4,21 
Balance at beginning of the year 29,382,400 
Other comprehensive income {loss) for the year 6,334,200 

Balance at end of the year 35,716,600 

RETAINED EARNINGS 4,21 

Unappropriated 
Balance at beginning of the year 1,975,144 
Net (loss) income for the year (1,055,.288) 
Appropriation for the year per SRC Rule 49.1 

Balance at end of the year 919,856 

Appropriated 
Balance at beginning of the year 4,162,836 
Appropriation for the year per SRC Rule 49. I 

Balance at end of the year 4,162,836 

Total Retained Earnings 5,082,692 

TOTAL EQUITY f' 101,049,292 

(See acwmpanying Notes to Financial Statements) 

2024 

I' 56.250.000 
1,000,000 

57,250,000 

30,300,400 
(91 8,000) 

29,382,400 

620,092 
1,505,613 
(I 50,561) 

1,975,144 

4,012,275 
150,561 

4,162,836 

6,137,980 

p 92,770,380 



CUALOPING SECURITI ES CORPORATION 
STATEMENTS OF CASH FLOWS 

For the )'ears Ended Decemher JI, 202S and 1024 

No1es 20'25 2024 

CASII f-LOIVS FROM OPERA TING ACTIVITIES 

Net income before lax , 264,113 p 855,653 
Adjustment to r«ondle net income 10 

Net cash provided by opera1ing activities: 
Depreciation and a,nor1i'1.ation 4,/3,/4,18 860,272 138.272 
Depreciation on ROUA 4,5,}8 69,777 60.004 
finance cos1s on lease liabili1y U8 12,502 6S2 
Final\ee costs on mong,age payable 4,10 643,379 1.114,252 
Unrealized gain on financial as.l\et 01 FVTPL a (66 1,577) (2,868,436) 
Unrealized fon,ign exchange (gain) loss 4,25 (10,893) (33,664) 
Dividend revenue 4,7.10 (3,582, 113) (3,463.347) 
lntcres1 income 4.6.25 (12,918! !17,831) 

Optracing loss btfon:- changes in working upital (2,417,458) (4,214,445) 
Otcrtast (lncrusc) in: 

Financial :)SSCt ,n fair value through profit or loss 4.7 184,853 
Reccivoblcs from customers and other brokers. nc1 4,5,8 (2,827.351) 192,480 
Rccci\1ablc from clc-aring house 4,/7 (600,000) 
Other roocivablc.~ 4,5.9 2 1,903 (4.149) 
Prepa)'nttnts and 01her current assets 4.5,/1 151,540 (19,993) 

h1creu.t (Decru.st) in: 
Payable to eus10111ers 4,/6 1,951,083 4.413,721 
Payable to clearing house 4,17 (147,990) 18,090 
Other payables 4.18 5,160,433 (54.036) 
Security deposits 4.28 1,262,384 184.646 
Other cutrcnt liabilities 4.19 2,648 (S0.SOOl 

Ca.sh pro,•idtd by 011erutions 2,742,045 465,814 
I merest rccc i ved M .15 12,918 17,831 
Dh'idend received 4.7. 10 J~~l,113 3,463,347 
Interest paid 4.10.28 (655,881) (1, 114,904) 
Income tax paid 4.17 !126,0471 (12,330) 

Net u .sh provided by operating activities 5,555, 148 2.819.758 

CASII FLOWS FROM INVESTING ACTIVITIES 

Payment of refundable deposit 4,5,/5 (9,938) (105,149) 
Acquisition or propeny & equipment 4,5,/1 (5,347,438) 
Acquisition of i1uang.ible assets 4,5.14 !82,580! (8.150) 

Net cash und in inn.sting aclivicie! !5,439,95\1) (1 13.299) 

CASH FLOWS FRO,\I FINANCING ACTIVITIES 

Proceeds from the issuanre of shares 4,11 J,000,000 1,000,000 
Payment for lease liability 4.28 (60,581) (65,600) 
Pa)incnt of inongage pa)ablc 4.10 !J,247,445! (2. 774,004) 

Nea cia.sh used in financing ac1ivitics (308,026) (1,839,604) 

NET INCREASE (DECREASE) IN 
CASII AND CASH EQUIVALENTS (192,834) 866,855 

Effl:CTS Of' FOREIGN EXCHANGE 
ON CASII AND CASH EQUIVALENTS 10,8?3 33.664 

CASII AND CASH EQUIVALENTS 
AT THE BEGINNING ()f,TII E YF,AR 14,755,081 13.854.562 

CASII ANO CASII EQUIVALENTS 
ATTIIE ENDOl' THE YEAR , 14,573,140 , 14,755.081 

r:-:n, utxtJmp(lfl)'ttfS: ,N{){~s to Fmu,rc.lQ/ .Slr1r,m.•11ts) 
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NOTE 1 - GENERAL INFORMATION 

CUALOPING SECURITIES CORPORATION, (the Company) is a corporation registered with 
the Philippine Securities and Exchange Commission under registration number 84870 dated March 
9, 1979. The Company shal l engage primarily in the bonds and other financia l securities and all 
activities direct ly and ind irectly connected therewith or ind icated thereto, and to be a member of 
any stocks or commodity exchange, as well as boards of real tors, national, regional or local. 

On March 22, 2019. the Company's Board of Directors approved lhe amendment of its Articles of 
Incorporation changing its registered principal place of business from 1765 P.M. Guazon Street, 
Paco. Manila, Philippines to L03 U6 I Ayala Malls Circuit, Hippodromo St., Brgy. Carmona Makati 
City. ll1 is was approved by the Securities and Exchange Commission on July 26, 2019. 

Approval of tlte Fi11a11cil1/ Stutemelll 

The financial statements of the Company for the year ended December 31 , 2025 includ ing its 
comparative figures for the year ended December 31, 2024 were approved and authorized for issue 
by the Board of Directors (BOD) on May 14, 2026. 

NOTE 2 • BASIS OF PREPARATION AND PRESENTATION 

Stmemem of Complia11ce 

ll1e financial statements of the Company have been prepared in accordance with Phi lippine 
Financial Reporting Standards (PFRS) Accounting Standards. 

PrepllrtJtio11 11111/ MetJs 11reme11t 

ll1e Company has prepared the financia l statements as at and for the year ended December 31 , 2025 
and 2024 on a going concern basis, wh ich assumes continuity of current business act ivities and the 
realization of assets and settlements of liabilities in the ordinary course of bus iness. 

The financial statements are presented in Philippine Peso (I') the currency of the primary economic 
environment in which the Company operates. All values are rounded to the nearest peso, except 
when otherwise indicated. 

The financial statements of the Company have been prepared on a historical cost basis, except for 
financial asset carried at fa ir value through profit or loss and fi nancial asset at fair value through 
other comprehensive income. Historical cost is generally based on the fair value of the cons ideration 
given in exchange for an asset or fair value of consideration received in exchange for incurring 
liability. 

Fa ir value is the price that would be received to sell an asset or paid to transfer a liabil ity in an 
orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the liability 
takes place either: 

• in the principal market for the asset or liability; or 
• in the absence of a principal market, in the most advantageous market for the asset or 

liabi lity. The principal or the most advantageous market must be accessible by the 
Company. 
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The fair value of an asset or a liability is measured using the assumptions that market participants 
would use when pricing the asset or liabi lity, assuming that market participants act in their economic 
best interest. 

A fair value measurement of a non fi nancial asset takes into account a market participant's abil ity to 
generate economic benefits by using rhe asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use. 

When measuring the fair value of an asset or a liability, the Company uses market observable data 
to the extent possible. If the fair value of an asset or a liability is not directly observable. it is 
estimated by the Company (working closely with external qualified valuers) using valuation 
techniques that max imize the use of relevant observable inputs and minimize the use of 
unobservable inputs (e.g. by use of the market comparable approach that renects recent transaction 
pric.es for similar items, discounted cash now analysis, or option pricing models refined to renect 
the issuer's specific circumstances). Inputs used are consistent with the characteristics of the asset 
or liability that market part icipants would take into account. 

Further infonnation about assumptions made in measuring fair values is included in the following: 

• Note S - Significant Accounting Judgments and Estimates 
• Note 32 - Fair Value Measurement 

For financia l reporting purposes, fair value measurements are categorized into Level I, 2 or 3 based 
on the degree to which the inputs to the fair value measurements are observable and the significance 
of the inputs to the fair value measurement in its entirety; which are described as follows: 

• Level I fair value measurements are those derived from quoted prices (unadjusted) in active 
markets for identica l assets or liabilities; 

• Level 2 fair value measurements are those derived from inputs other than quoted prices 
included within Level I that are observable for the asset or liability, either directly (i.e. as 
prices) or indirectly (i.e. derived from prices); and 

• Level 3 fair value measurements are those derived from valuation techniques that include 
inputs for the asset or liabi lity that are not based on observable market data (unobservable 
inputs). 

Transfers between levels of the fair value hierarchy are recognized by the Company at the end of 
the reporting period during which the change occurred. 

NOTE 3 - ADOPTI ON OF NEW AND REVISED ACCOUNTING STANDARDS 

TI1e Company adopted all applicable accounting standards and interpretations as at December 31, 
2025. The new and revised accounting standards and interpretations that have been published by 
the International Accounting Standards Board (IASB) and approved by the Financial and 
Sustainabil ity Reporting Standards Counci l (FSRSC) in the Phil ippines, that were assessed by the 
Management to be applicable to the Company's financial statements are as follows: 

Adoptio11 of Ame111fed Sra,ut,m fs Eff ective Begi1111i11g 011 or after January I , 2025: 

TI1e accounting policies adopted are consistent with those of the previous financial year, except for 
the adoption of the following new and amended Standards which the Company adopted effective 
for annual periods beginning January I, 2025. 
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Unless otherwise indicated. the adoption of the new and amended standards did not have any 
material effect on the financial statements. Additional disclosures have been included in the notes 
10 Ii nancial statements, as applicable. 

• Amendments to PAS 21. Lack of exchangeability 

Tiie amendments specify how an entity should assess whether a currency is exchangeable and 
how it should determine a spot exchange rate when exchangeabi lity is lacking. 

The amendments are effective for annual reponing periods beginning on or after January I, 
2025. Earl ier adoption is permitted and that fact must be disclosed. When applying the 
amendments, an entity cannot restate comparative information. 

New amt A111e11tlerl PFRS a11rl PIC lss111111ces i11 Issue btll NQt Yet Effective QT AtlQpterl 

Unless otherwise indicated the Company does not expect that the future adoption of the said 
pronouncements to have a signi ficant impact on the financial statements. 111e Company intends to 
adopt the following pronouncements when they become effective; 

Effective beginning 011 or afier Janua,y I , 2026 

• Amendments to Il lustrative Examples on PFRS 7, PFRS 18, PAS I, PAS 8, PAS 26 and 
PAS 3 7, Disclosures abo111 U11certainries in the Financial Statements 

111e amendments add illustrative examples to several PFRS Accounting Standards intended 
to improve the reporting of cl imate-related and other uncenainties in the financial 
statements, particularly to address stakeholders' concerns about consistency of information 
within the general-purpose financial reports and sufficient information on climate-related 
risks and other uncenainties in the financial statements. 

TI1e examples address topics such as materiality judgements, significant judgements and 
estimates, and aggregation and disaggregation. 

111e illustrative examples are not an integral part of PFRS Accounting Standards and, as 
such, do noi have an effective date or transition requirements. However, an entity is 
expected to be entitled to sufficient time to implement any changes to al ign the information 
disclosed in its financia l statements with the illustrative examples. Determining how much 
time is sufficient is a maner of judgement that depends on an entity's particular facts and 
circumstances. Nonetheless, an entity would be expected to implement any changes on a 
timely basis. 

Based on management assessment, th is is not expected to have material impact on the 
financial statements of the Company. 

• Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial 
Instruments 

The amendments clarify that a financial liability is derecognized on the ' settlement date', 
i.e., when the related obl igation is discharged, cancelled, expires or the liability otherwise 
quali fies for derecognition. They also introduce an accounting policy option to derecognize 
financial liabilities that are senled through an electronic payment system before settlement 
date if certain conditions are met. 

111e amendments also clarify how to assess the contractual cash flow characteristics of 
fi nancial assets that include environmental, social and governance (ESG)-linked features 
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and other similar contingent features. Furthermore, the amendments clarify the treatment 
of non-recourse assets and contractually linked instruments. 

Based on management assessme111, this is not expected to have material impact on the 
financial statements of the Company. 

• Annual Improvements to PFRS Accounting Standards-Volume 11 

The amendments are limited to changes that either clarify the word ing in an Accouming 
Standard or correct relatively minor unintended consequences, oversight or conflicts 
between the requ irements in the Accounting Standards. The following is the summary of 
the Standards involved and their related amendments. 

o Amendments to PFRS 7, Gain or Loss on Derecognition 

The amendments updated the language of paragraph B38 of PFRS 7 on unobservable 
inputs and included a cross reference to paragraphs 72 and 73 of PFRS 13. 

o Amendments to PFRS 9 
• Lessee Oerecognition of Lease. Liabilities 

The amendments to paragraph 2.1 of PFRS 9 clarified that when a lessee has 
determined that a lease liability has been extinguished in accordance with PFRS 9, 
the lessee is required to apply paragraph 3.3.3 and recognize any resulting gain or 
loss in profit or loss. 

• Transaction Price 
The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference to 
'transaction price as defined by PFRS 15 Revenue f,-om Contracts with Customers' 
with 'the amount determined by applying PFRS 15'. The term 'transaction price' 
in relation to PFRS 15 was potentially confusing and so it has been removed. TI1e 
term was also deleted from Appendix A of PFRS 9. 

o Amendments to PFRS 10, Determination of a 'De Facto Agent· 

The amendments to paragraph B74 of PFRS IO clarified that the relationship described 
in B74 is just one example of various relationships that might exist between the investor 
and other parties acting as de facto agents of the investor. 

o Amendments to PAS 7, Cost Method 

The an1endments to paragraph 37 of PAS 7 replaced the term 'cost method' with 'at 
cost', following the prior deletion of the definition of 'cost method'. 

Based on management assessment, this is not expected lo have material im pact on the 
financial statements of the Company. 

Effective beginning on or after January I, 2027 

• PFRS 18, Presentation and Disclosure in Financial Statements 

The standard replaces PAS I Presentation of Financial Statements and responds to 
investors' demand for better informat ion about companies' financial performance. The new 
requirements include: 
o Required totals, subtotals and new categories in the statement of profit or loss 
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Based on prel iminary assessment, the management believes tha11he adoption of PFRS 18 
will not affect total profit or equity of the Company. However, the adop1ion may affect 
1hc subtotals and performance measures prescnied in the s1atement of comprehensive 
income. The Company is continuously evaluating the full impact of this new standard on 
its financial sta1ements. 

• PFRS 19, Subsidiaries without Public Accountability 

TI,e standard allows el igible entities to elect to apply PFRS 19's reduced disclosure 
requirements while still applying the recognition, measurement and presentation 
requirements in other PFRS Accouniing Standards. 

In 2025, PFRS 19 was amended to provide reduced disclosure requ irements for new or 
amended PFRS Account ing Standards adopted by the FSRSC from the issuances of the 
IASB between February 2021 and May 2024. 
111c application of the standard is optional for el igible entities. 

Based on management assessment, this is not expected lo have material impact on the 
financial statements of the Company. 

• Amendments to PAS 21, Translation 10 a Hyperinjlationary Presentation Currency 

The amendments inlroduce translation requirements for entities translating their financial 
statements, or the results and financial position of a fore ign operation, from a functional 
currency that is the currency ofa non-hyperinflat ionary economy to a presentation currency 
that is the currency of a hyperinflationary economy. 

Based on management assessment, lhis is not expected to have material impact on the 
financial statements of the Company. 

Deferred ejfec1i11ity 

• Amendments to PFRS IO and PAS 28, Sale or Contribution of Assets between an lnves1or 
and its Associate or Joint Venture 

The amendments address the conflict between PFRS IO and PAS 28 in dealing with the 
loss of control of a subsidiary that is so ld or contributed to an associate or joint venture. 
The amendments clarify that a full gain or loss is recognized when a transfer to an associate 
or joint ve111ure involves a business as defined in PFRS 3. Any gain or loss resulting from 
the sale or contribution of assets thal does not constitute a business, however, is recognized 
only to the extent of unrelated investors' interests in the associate or joint venture. 

On January 13, 20 16, the FSRSC deferred the original elTective date of January I, 20 16 of 
the said amendments until the IASB completes its broader review of the research projec1 
on equity accounting that may result in the simplification of accounting for such 
transactions and of other aspecis of accounting for associates and joint ventures. 

Based on management assessment, this is not expected to have material impact on the 
financial statements of the Company. 
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The revised. amended. and addit ional disclosures or accounting changes provided by the standards 
and interpretations wi ll be included in the company financial statements in the year of adoption, if 
applicable. 

NOTE 4- MATERJAL ACCOUNTING POLICY INFORMATION 

The material accounting policies that have been used in the preparation of these financial statements 
are summarized below. TI1ese accounting policies information are considered material because of 
its amounts, nature and related amounts. These are material in understanding material information 
in the financia l statement. These policies have been cons istently appl ied 10 all the years presented, 
unless otherwise stated. 

Current versus Noocurrent Classification 

The Company presents assets and liabi lities in the statements of fi nancial position based on 
current/noncurrent classification. 

An asset is current when it is: 

• expected to be realized or intended to be sold or consumed in the normal operating cycle; 
• held primarily for the purpose of trading; 
• expected to be realized within twelve months after the reporting period; or 
• cash or cash equiva lent unless restricted from being exchanged or used to seltle a liability 

for at least twe lve months after the reporting period. 

The Company classifies all other assets as noncurrent. 

A liabi lity is current when: 

• it is expected to be sen led in the normal operating cycle; 
• it is held primarily for the purpose of tradi ng; 
• it is due to be seltled within twelve months after the reporting period; or 
• !here is no unconditional right to defer the settlement of the liabi lity for at least twe lve 

months after the reporting period. 

All other liabi lities are classi fied as noncurrent. 

Deferred lax assets and liabi lities are classified as noncurrent assets and liabi lities, respectively. 

financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liabi lity or equity instrument of another entity. 

Date of recog11itio11. The Company recognizes a financial asset or a financial liability in the 
statements of financial position when it becomes a party to the contractual provisions of a financ ial 
instrument. In the case of a regular way purchase or sale of financial assets, recognition and 
derecognition, as applicable, is done using set1lement date accounting. 

luitiul Ret:Qg11ilio11 111111 Meas11re111e11r. f inancial instruments are recogni zed initially at fair value, 
which is 1he fair value of the considera1ion given (in case of an asset) or received (in case of a 
liability). The initial measurement of financial instruments, except for those designated at FYTPL, 
includes transaction costs. 
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"Day I" Difference. Where the transact ion in a non-active market is di fferent from the fair value 
of other observable current market transactions in the same instrument or based on a valuation 
technique whose variables include only data from observable market, the Company recognizes the 
difference between the transaction price and fair value (a '·Day I" difference) in profit or loss. 
In cases where there is no observable data on inception, the Company deems the transaction price 
as the best estimate of fair value and recognizes "Day I" difference in profit or loss when the inputs 
become observable or when the instrument is derecognized. For each transaction, the Company 
detennines the appropriate method of recognizing the "Day I" difference. 

ClllSSijicario11 

The Company classifies its financial assets at initial recognition under the following categories: (a) 
financial assets at FVTPL. (b) financial assets at amortized cost and {c) financial assets at fair value 
through other comprehensive income (FVOCI). Financial liabi lities, on the other hand. are 
classified as either (a) financial liabi lities at FVTPL or (b) financial liabilities at amortized cost. 
TI1e classification of a financial instruments largely depends on the Company's business model and 
its contractual cash flow characteristics. 

Filw11cill/ Assets lit FVTPL 

Financial assets at FVTPL are either classified as held for trading or designated at FVTPL. A 
financial instrument is classified as held for trading if it meets either of the following conditions: 

• It is acquired or incurred principally for the purpose of se lling or repurchasing it in the near 
tem1. 

• On initial recognition, it is part of a portfolio of identified financia l instruments that arc 
managed together and for which there is evidence of a recent actual pattern of short-term 
profit-taking; or 

• It is a derivative (except for a derivative that is a financial guarantee contract or a designated 
and effective hedging instrument). 

This category includes equity instruments which the Company had not irrevocably elected to 
classify at FVOCI at initial recognition. TI1is category includes debt instruments whose cash nows 
are not "solely for payment of principal and interest" assessed at initial recogn ition of the assets, or 
wh ich are not held within a business model whose objective is either to collect contractual cash 
flows, or to both collect contractual cash flows and se ll. 

The Company may, at initial recognition, designate a financial asset meeting the criteria to be 
classified at amortized cost or at FVOCI, as a financial asset at FVTPL, if doing so eliminates or 
significantly reduces accounting mismatch that would arise from measuring these assets. 

After initial recognition, financial assets at FVPL and held for trading financial liabilities are 
subsequently measured at fair value. Unrealized gains or losses arising from the fair valuation of 
financial assets at FVTPL and held for trading financial liabilities are recognized in profit or loss. 

For financial liabil ities designated at FVTPL under the fair value option, the an1ount of change in 
fair va lue that is attributable to changes in the credit risk of that liability is recognized in other 
comprehensive income (rather than in profit or loss), unless this creates an accounting mismatch. 
Amounts presented in other comprehensive income arc not subsequently transferred 10 profit or 
loss. 

As of December 31, 2025 and 2024, the Company's financial assets at FVTPL is classified under 
this category. (Note 7) 
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Financial assets shall be measured at amortized cost if both of the following conditions are mer: 

• the financial asset is held within a business model whose objective is to hold financial assets 
in order to collect contractual cash nows; and 

• the contractual tcnns of the financial asset give rise, on specified dates, to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

After initial recognition, financial assets at amortized cost are subsequently measured at amortized 
cost using the effective interest method, less al lowance for c red it losses, if any. Amortized cost is 
calculated by taki ng into account any discount or premium on acquisition and fees that are an 
integral part of the effective interest rate. Gains and losses are recognized in the statements of 
income when the financial assets are derecognized, modified or impai red. Financial assets at 
amortized cost are included under current assets if realizability or collectability is within 12 months 
after the reporting period. Otherwise, these arc classified as noncurrent assets. 

As at December 31, 2025 and 2024, the Company's cash and cash equi valents, receivables from 
customers and other brokers, receivable from clearing house, other receivables and refundable 
deposits are c lass ified under this category (Notes 6, 8, 17, 9 and 15). 

Clish 

Cash in banks are demand deposits with banks and earn interest at prevailing bank deposit rates. 
Meanwhile, cash equivalents are short-term highly liquid investments that are readily convertible 
into known amounts of cash, which are subject to an insignificant risk of changes in value and 
which have a maturity of three (3) months or less at acquisition. 

Receivables 

Receivables are initially recognized when the Company becomes a party to the contractual 
provisions of the financial instrument. They are initially measured at fair value plus transaction 
costs that are directly attributable to the acquisition or origination of the financial asset, except for 
financial assets measured a t fair value through profit or loss. 

For receivables arising from the sale of securities, the asset is recognized on the trade date, which 
is the date the Company commits to sell the securities. 

Subsequent to initial recognition, receivables are measured at amortized cost using the effective 
interest method, less any al lowance for expected credit losses. 

TI1e Company applies the Expected Cred it Loss (ECL) model in accordance with PFRS 9 -
Financial lnsrruments in assessing impaim1ent of receivables. 

Under this model, the Company recognizes an allowance for expected credit losses based on the 
probability of default and expected recoveries over the life of the financial asset. 

In measuring expected credit losses, the Company considers: 

• historical cred it loss experience. 
• current economic cond itions; and 
• forward-looking information that may affect the collectabi lity of the receivables. 
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Receivables from clearing house arising from securities transactions are general ly considered to 
have low credit risk due to the regulated set1 lemen1 system of the securities market. Accordingly, 
expected cred it losses recognized on these balances are typically minimal. 

Receivables are derecognized when the contractual rights to receive cash flows from the financial 
asset have expired, or when the Company has transferred substantially all the risks and rewards of 
ownership of the linancial asset. 

Receivables from and Payables to Clearing House 

Receivables from and payables to the clearing house represent amounts arising from securities 
trading transactions executed by the Company on behalf of its customers and processed through a 
clearing facility, which remains unsettled as at the reporting date. 

TI1ese balances are recognized when the Company becomes a parry 10 the contractual provisions of 
the transaction and arc initially measured at fair value, which is normally the transaction price. 

Receivables from the clearing house are subsequently measured at amortized cost using the 
effective interest method, while payables to the clearing house are measured at amortized cost. 

Given that these balances are typically sen led within a short period (e.g., T+2) in accordance with 
market practices, their carrying amounts approximate fair value and are measured at their 
undiscounted amounts, as the effect or discounting is not material. 

Receivables from the clearing house are :subject to impairment using the expected credit loss (ECL) 
model. Due 10 the nature of the clearing house as a central counterparty, the credit risk is considered 
low. 

Fi111111ci11/ Assels 111 FVOC/ 

For debt instruments 1ha1 meet the contractual cash flow characteristic and are not designated at 
FVTPL under the fair value option, the financial assets shall be measured at FVOCI if both of the 
following conditions are met: 

• the linancial asset is held within a business model whose objective is to hold financial assets 
in order to co llect contractual cash flows and selling the financial assets; and 

• the contractual 1en11s of the linancial asset give rise, on specified dates, to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. 

For equity instruments, the Company may irrevocably designate the linancial asset to be measured 
at FVOCI as long as these are not held for trading purposes. 

After initial recognition, financial assets at FVOCI are presented in the financial stateme111s al fair 
value with changes in fair value are recognized in Other Comprehensive Income (OCI). 

lmeresl income on debt instruments is c.alculated using the effective interest method whi le credit 
losses on debt instruments measured at FVOCI are recognized directly in profit or loss. When the 
financial asset is derecognized, the cumulative gains or losses previously recognized in OCI are 
reclassified to profit or loss. 

Dividends from equity instruments held at FVOCI are recognized in prolil or loss when the right to 
receive payment is established. Cumulative changes in fa ir value ofFVOCI equity instruments are 
recognized in equity and are not reclassified 10 profit or loss in subsequent periods. 
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As of December 31. 2025 and 2024, the Company's fi nancial assets at FVOCI is classified under 
this category. (Note I 0) 

Financial Jia bilities 

Classification and presentation 

The Company classifies its financial liabil ities in the following categories: (i) at amortized cost; and 
(ii) at fa ir value th rough profit or loss. 

TI1e Company did not hold any financial liabil ities under category (i i) during and at the end of each 
reporting period. 

Fim111cia/ Liabilities at Amortized Cost 

Financial liabilities are caregorized as financial liabil ities at amortized cost when the substance of 
the contractual arrangement results in rhe Company having an obligarion eirher to deliver cash or 
another financial asset to the holder, or to settle the obligation other than by the exchange of a fixed 
amount of cash or another financial asset for a fixed number of its own equity instruments. 

Financial liabi lities are recognized in the statement of financial position when, and only when the 
Company becomes a party to the contract provisions of the instrument. 

TI1ese financial liabi lities are initially recognized at fa ir value less any directly attributable 
transaction costs. After initial recognit ion, these financial liabilities are subsequently measured at 
amortized cost using the effective interest method. Amortized cost is calculated by taking into 
account any discount or premium on the issue and fees that are an integral part of the effective 
interest rate. Gains and losses are recognized in profit or loss when the liabilities are derecognized 
or through the amortization process. 

As at December 31, 2025 and 2024, the Company's payable to customers, payable to clearing 
house, other payables, security deposits, mortgage payable and lease liabil ity are classified under 
this category. (Note 16, 17, 18, 20, and 28) 

Trade 111u/ Other Payables 

Payables are recognized when the Company becomes a party to the contracrual provision that gives 
rise to the receivable of another entity. Trade and other payables are recognized initially at the 
rransaction price and are subsequently measured at amortized cost. For short-term, non-interest­
bearing payables, the carrying amount approximates the amount payable due to the short-term 
nature of these liabilities. They are included in current liabil ities, except for maturities greater than 
12 months after the reporting date, which are then classified as noncurrent liabilities. 

Trade payables are liabilities to pay for goods or services that have been received or supplied and 
have been invoiced or formally agreed with the suppliers. 

Reclassification 

The Company reclassifies its financial assets when, and only when, it changes its business model 
for managing those financia l assets. TI1e reclassification is applied prospectively from the first day 
of the first reporting period following the change in the business model (reclassification date). 

For a financial asset reclassified out of the financial assets at amortized cost category to financial 
assets at FVTPL, any gain or loss arising from the difference between the previous amortized cost 
of the financia l asset and fair value is recognized in profit or loss. 
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For a financial asset reclassified out oflhe financial assets at amortized cost category to fi nancial 
assets at FVOCI, any gain or loss arising from a difference between the previous amortized cost of 
the financial asset and fair value is recognized in O1her Comprehensive Income (OCI). 

For a fi nancial asse1 reclassified ou1 of the financial assets at FVTPL ca1egory to financial assets at 
amortized cost, its fair value at the reclassification date becomes i1s new gross carrying amount. 

For a financial asset reclassified ou1 oflhe fi nancia l assets at FVOCI category to financial asse1s at 
amonized cos1, any gain or loss previously recognized in OCI shall be recognized in profit or loss. 

For a financial asset reclassified ou1 of1Eie financial assets at FVTPL category to fi nancial assets al 
FVOCI, its fair value at the reclassificat ion date becomes ils new gross carrying amount. 
Meanwhile, for a financial assel reclassified oul of 1he financial assets at FVOCI ca1egory to 
financial assets at FVTPL, the cu111ulative gain or loss previously recognized in olher 
comprehensive income is reclassified from equity to profic or loss as a reclassification adj uscment 
a1 1he reclassification date. 

Impairment of Financia l Assets 

The Company records an allowance for "expec1ed credi1 loss'' (ECL). ECL is based on 1he 
difference be1ween lhc con1racwal cash flows due in accordance with lhe conlract and all !he cash 
flows that the Company expects to receive. The difference is then discounted at an approximation 
10 lhe asset's original effec1ive interest rate. 

For receivables from cus1orners, the Company has applied the provision of SRC Rule 52.1.11 and 
Risk Based Capital Adequacy. The Company's Credit Losses was computed based on tl1e 
classilica1ion, credil loss rate and basis specified in SRC Ru le No. 52. 1. 11. In 2024, sec1ion 
52. 1.1 1.2 and 52.1. 11.3 was amended through SEC Memorandum Circular No. 11, Series of 2024. 

For debt instrumenls measured at amon ized cost and FVOCI, the ECL is based on the 12-month 
ECL, which penains to the pore ion of lifetime ECLs that result from default events on a financial 
instrument !hat are possible withi n 12 months after the reporting date. However, when there has 
been a signi fica111 increase in credit risk s ince inilial recogni1 ion, the allowance will be based on the 
li fe1ime ECL. When determining whelher 1he credi1 risk of a financial asse1 has increased 
significancly since initial recognilion, lhe Company compares the risk ofa defaul t occurring on lhe 
financial inst rument as at the reporting date with 1he risk of a default occurring on the financial 
ins1n11nent as al the date of initial recogni1ion and consider reasonable and supponable infonnation, 
that is available withou1 undue cos1 or effon, thal is indicative of significanl increases in credit risk 
since init ial recogni1ion. 

Derecognition of Financial Assets and Liabilities 

Fi11a11cial Assets 

A fi nancial asset (or where applicable, a part of a financial asset or pan of a group of simi lar 
financia l assets) is derecognized when: 

• the right 10 receive cash flows from the asse1 has expired; 

• 1he Company retains lhe right to receive cash flows from the financia l asset, bul has assumed 
an obligalion lo pay them in full withoul material delay lo a 1hird party under a "pass-
1hrough" arrangemenl; or 

• 1he Company has transferred its right co receive cash flows from 1he financial asset and either 
(a) has transferred substantianty all the risks and rewards of the assel, or 
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(b) has neither transferred nor retained substantially all the risks and rewards of the asset, 
but has transferred control of the asset. 

When the Company has transferred its right to receive cash flows from a financial asset or has 
entered into a pass-through arrangement, and has neither transferred nor retained substantially all 
the risks and rewards of ownership of the financial asset nor transferred control of the financial 
asset. the fi nancia l asse1 is recognized to the extent of the Company's continuing involvement in 
the financial asset. Continuing involvement that takes the form of a guarantee over the transferred 
financial asset is measured at the lower of the original carrying amount of the financial asset and 
1he maximum amount of consideration that the Company could be required to repay. 

Fbu111ciaf Li11bifities 

A financial liability is dcrecognized when the obligation under the liability is discharged, cancelled 
or has expired. When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liabil ity are substantially modified, such an 
exchange or modification is treated as a derecognition of the original liability and the recognition 
of a new liability, and the difference in the respective carrying amounts is recognized in the 
statements of comprehensive income. 

A modification is considered substantial if the present value of the cash flows under the new terms, 
including net fees paid or received and discounted us ing the original effective interest rate, is 
different by at least 10% from the discounted present value of remaining cash flows of the original 
liability. 

The fair va lue of the modified financial liability is determined based on its expected cash flows, 
discounted using the interest rate at which the Company could raise debt with similar terms and 
conditions in the market. The difference between the carrying va lue of the original liability and fair 
value of1he new liability is recognized in 1he s1atements of comprehensive income. 

On the other hand, if the difference does not meet the I 0% threshold, the original debt is not 
extinguished but merely modified. In such case, the carrying amount is adjusted by the costs or 
fees paid or received in the restructuring. 

Offsetting of Financial Assets and Liabilities 

Financial assets and financial liabi lities are offset and the ne1 amount reported in the sta1ements of 
financial position if, and only if, there is a currently enforceable legal right to offset the recognized 
amounts and there is intention to settle on a ne1 basis, or to realize the asset and settle the liabi lity 
simultaneously. This is not generally the case with master netting agreements, and the related assets 
and liabilit ies are presented gross in 1he statements of financial position. 

Classification of Financial Instrument between Liability and Equity 

A financial instrumem is classified as liability ifit provides for a contractual obligation to: 

• Deliver cash or another financial asset to another Company; 
• Exchange fi nancial assets or financial liabilities with another Company under conditions that 

are potentially unfavorable 10 the Company; or 
• Satisfy the obligation other than by the exchange of a fixed amount of cash or another 

financial asset for a fixed number of own equity shares. 

If the Company does not have an unconditional right to avoid delivering cash or another financial 
asset 10 settle its contractual obligation, the obligation meets the definition of a financial liability. 
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Prepayments and other current assets consist of prepaid expenses, prepaid income tax, input value­
added tax (VA 1) and advances for liquidation. These are initially measured at cost and are 
subsequently carried at cost less the portion already utilized. 

Prepaid expenses represent payments made in advance for goods or services to be received in future 
periods. These are recognized as current assets upon payment. TI1ese are recogni zed in profit or loss 
on a systematic basis over the period in which the related goods or services are consumed. 

Prepaid expenses are derecognized when the related benefits have been consumed or when no future 
economic benefits are expected. 

Prepaid income tax from Creditable Withholding Taxes (CWTs) CWTs represent amounts withheld 
from income subject to expanded withholding taxes. CWTs can be ut ilized as payment for income 
taxes provided that these are properly supported by certificates of creditable tax withheld at source 
to the rules on Ph ilippine income taxation. CWTs which are expected to be utilized as paymenc for 
income taxes within cwelve months, are classified as current assets. Otherwise, it is presented as 
noncurrent assets. 

Input VAT represents the value-added tax paid by the Company on its purchases of goods and 
services from VAT-registered suppliers. It is recognized as a current asset to the extent that it is 
recoverable by tax authorities or creditable against ou1pu1 VAT. Input VAT is applied against output 
VAT in determining the VAT payable. Any excess of input VAT over output VAT is carried 
forward to subsequem periods and presented as a current asset. Input VAT is measured at the 
amount of VAT paid and is carried at cost less any allowance for unrecoverable amounts, if any. 
An allowance is recognized when there is objective evidence that a portion of input VAT may not 
be recoverable. The corresponding loss is recognized in profit or loss. Input VAT is derecognized 
when it is utilized against output VAT or when it is determined to be no longer recoverable. 

Prepayments and other current assets are classified as current assets when they are expected to be 
realized, consumed, or applied within twelve ( 12) months after the reporting date or within the 
Company's nomial operating cycle. Otherwise, these are classified as non-current assets. 

At each reporting date, prepaid expenses are assessed for impaim1ent when there is an indication 
that the expected future economic benefits may not be fully recoverable. Any impairment loss is 
recognized in profit or loss. 

Property and Equipment 

Property and equipment are tangible assets that are held for use in the production or supply of goods 
or services, for rental to others, or for adm in istrative purposes, and are expected to be used during 
more than one period. 

Items of property and equipment are initially measured at cost. Such cost includes purchase price 
and all incidental costs necessary to bring the asset to its location and condition. Subsequent to 
initial recognition, items of property and equipment are measured in the statement of financial 
posit ion at cost less any accumulated depreciation and any accumulated impairment losses. 
Depreciation, which is computed on a straight-line basis, is recognized so as to allocate the cost of 
assets less their residual values over their estimated useful lives. 

If there is an indication thatthere has been a significant change in useful life or residual value of an 
asset, the depreciation of that asset is revised prospectively to reflect the new expectations. 
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When assets are sold, retired or otherwise d isposed of, their costs and related accumulated 
depreciation and impairment losses, if any, are removed from the accounts and any resulting gain 
or loss is reflected in profit or loss for the period. 

Intangible Assets 

Intangible assets accounts include purchased computer software and trading right. These are 
initially measured at cost less any accumulated amortization im paim1ent losses. 

Computer software is amortized over its estimated usefu l life of three years using the straight-line 
method. If there is an indicat ion that there has been a significant change in the useful life or res idual 
value of an intangible asset, the amortization is revised prospectively to reflect the new 
expectat ions. 

Trading right is not amortized but is reviewed each year to detem1ine whether events and 
circumstances continue to support an indefinite usefu l life assessment for the asset. The Company 
tests the asset for impaim1ent by comparing its carrying amount with its recoverable amount, and 
recognizing any excess of the carrying amount over the recoverable amount as an impairment loss. 

When intangible assets are sold, retired or otherwise d isposed of, the ir cost and related accumulated 
amortization and impairment losses, if any, are removed from the accounts and any resulting gain 
or loss is reflected in profit or loss for the period. 

Deferred Tax Assets 

Deferred tax assets are recognized for all deductible temporary differences, carryforward benefits 
of unused tax losses, and unused tax credits to the extent that ii is probable that future taxable profit 
will be available against which the deductible temporary differences and carryforward benefits can 
be uti lized. 

Deferred tax assets are measured at the tax rates that are expected to apply to the period when the 
asset is realized, based on tax laws that have been enacted or substantively enacted as at the 
reporting date. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that sufficient taxable profit will be available to allow a ll or part 
of the deferred tax assets 10 be utilized. Previously unrecognized deferred tax assets are reassessed 
at each reponing date and are recognized to the extent that it has become pro bable that future taxable 
profit will allow the deferred tax asset 10 be recovered. 

Deferred tax assets and deferred tax liabi lities are offset only if a legally enforceable right to offset 
current tax assets against current tax liabilities exists and the deferred taxes relate to the same 
taxable entity and the same taxation authority. 

Refundable Deposit 

Refundable deposit includes amount paid to Clearing and Trade Guarantee Fund (CTGF) 
maintained by Securities Clearing Corporation of the Philippines (SCCP), as security for the 
performance of contractua l obligations. 
1l1ese deposits are initially recognized at the transaction price. Subsequently, refundable deposits 
are measured at amortized cost, less any impainnent, if applicable. 

Refundable deposits are c lass ified as non-current assets unless they are expected to be recovered 
within twelve ( 12) months from the reporting date, in which case they are presented as current 
assets. 
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The Company assesses at each reporting dote whether there is objective evidence of impainnent. If 
such evidence exists, an impairment loss is recognized in profit or loss. 

Impairment of Non-fi nancial Assets 

At each report ing date, the carrying amount of the Company's non-financial assets are reviewed to 
detem1ine whether there is any indication that those assets have suffered an impainnent loss. If 
there is an indication of possible impainnent, the recoverable amount of any affected asset (or group 
of related assets) is estimated and compared with its carrying amount. If estimated recoverable 
amount is lower, the carrying amount is reduced to its es1fo1ated recoverable amount, and an 
impairment loss is recognized immediately in profit and loss 

Any impairment loss is recognized if the carrying amount of an asset or its cash-generating unit 
(CGU) exceeds its net recoverable amount. A CGU is the smallest identifiable asset group that 
generates cash flows that are largely independent from other assets of the Company. lmpainnent 
losses are recognized in profi t or loss in the period incurred. 

The net recoverable amount of an asset is the greater of its value in use o r its fair value less costs to 
sell. Value in use is the present value of future cash flows expected to be derived from an asset 
while fair value less cost to sell is the amount obtainable from the sale of an asset in an ann 's length 
transaction between knowledgeable and wi lling parties less costs of disposal. In assessing value in 
use. the estimated future cash flows are discounted to their present values using a pre-tax discount 
rate that renects current market assessments of the time value of money and the risks specific to the 
asset. 

Impairment losses recognized in prior periods are assessed at each reporting date for any indications 
that the loss has decreased or no longer exists. An impainnent loss is reversed if there has been a 
change in the estimates used to determine the recoverable amount. An impainnent loss is reversed 
only to the extent that the asset's carrying amount does not exceed the carrying amount that would 
have been detenn ined, net of depreciation or amortization, if no im painnent loss has been 
rccogn ized. 

Other Current Liabilities 

Other current liabilities cons ist primarily of government taxes payable and s tatutory payables, 
incl uding obligations to government agencies arising in the ordinary course of business. 

These liabilities are recognized when the Company has a present obligation as a result of past events 
and it is probable that an outflow of resources embodying economic benefits will be required to 
sett le the obligation. Other current liabilities are presented in the slll!ement of financial position at 
their undiscounted amounts, as d1ey are generally expected to be settled within one year. 

Mortgage Payable 

Mortgage payable account represents borrowed funds from financial institutions to finance 
acquisition of Condominium Unit. These are recognized initial ly at the transaction price and is 
subsequently stated in the statements of financial position at amortized cost. 

Mortgage payable is c lassified as current liability un less the Company has an unconditional right 
to defer settlement of the liabil ity beyond I 2 months from the reporting date. 

Deferred Tax Liabilities 

Deferred tax liabilities are recognized for all taxable temporary differences, except to the extent that 
they arise from: 
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• the initial recogn ition of an asset or liability in a transaction that is not a business 
combination and, at the time of the transaction, affects neither accounting profit nor taxable 
profit. 

Deferred tax liabi lities are measured using the tax rates that are expected to apply in the period 
when the liability is settled, based on tax laws that have been enacted or substantively enacted at 
1he reporting date. 

Deferred tax liabilities are recognized when: 

• the carrying amount of an asset exceeds its tax base, or 
• the tax base of a liabi lity exceeds its carrying amount, 

Deferred tax liabilities are measured at the applicable income tax rate and arc not discounted. 

Deferred tax liabilities are presented in the statement of financial position as non-current liabilities. 

Deferred tax assets and deferred tax liabilities are offset only when: 

• the Company has a legal ly enforceable right to offset current tax assets against current lax 
liabilities; and 

• the deferred taxes relate to income taxes levied by the same taxation authority. 

Deferred tax expense or benefit is recognized in profit or loss, except to the extent that it relates to 
items recognized in other comprehens ive income or directly in equity, in which case the deferred 
tax is also recognized in the same manner. 

Security Deposits from Tenants 

Security deposits received from tenants represent refundable deposits collected by the Company in 
accordance with lease agreements to secure the tenants' compliance with the terms and conditions 
of the lease, including payment of rentals, utilities, damages, and other obl igations arising from the 
use of the leased propeny. 

These deposits are recognized as financial liabilities upon receipt of cash from tenants as 1he 
Company has a contractual obligation to refund the amounts at the end of lhe lease tenn, subject to 
any deductions for unpaid obligations or damages as provided under the lease agreements. 

Security deposits are presented as current or non-current liabi lities depending on the expected 
timing of settlement or refund. 

Security deposits received are init ia lly measured at fair value, which is generally the transaction 
price at inception of the lease agreement. 

Subsequently, security deposits are measured at amonized cost using the effective interest method. 
However, when the effect of discounting is not material due to 1he shon-term nature of the 
arrangement or when the deposits are expected to be senled within a relatively short period, the 
deposits are carried at cost, which approximates fair value. 

Any deductions from the deposits for unpaid rentals, utilities, damages, or other obligations are 
recognized upon application in accordance with the terms of the lease agreement. Upon termination 
of the lease, the remaining balance of the security deposit is refunded 10 the tenant. 
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Equity instruments are measured at the fair value of the cash or other consideration received or 
receivable, net of the direct costs of issuing the equity instruments. 

The difference between the consideration received and the par value of the shares issued is c redited 
to share premium. 

Retained Earnings 

Retained eamings comprise the accum ulated profits and losses of the Company recognized in profit 
or loss in the current and prior years, less dividends declared to shareholders. Retained earnings are 
likewise adjusted for the effects of retrospective application of changes in accounting policies and 
corrections of prior period errors, in accordance with PAS 8, Accounting Policies, Changes in 
Accounting Estimates and Errors. 

Appropriated Retained Ea rnings 

Appropriated retained earnings pertains 10 the restricted portion which is intended for the resource 
fund in compliance with SRC rule 49. I (IB). Unappropriated retained earnings represent the portion 
which can be declared as dividends to shareholders. 

Revaluation Reserve 

Recognition 

The revaluation reserve under equ ity represents the cumulative unreali zed gains and losses arising 
from the fair va lue measurement offi namcial assets designated and measured at fair value through 
other comprehensive income ("FVOCI") in accordance with PFRS 9, Financial lns1rume111s. 

Changes in the fair value of qualifying financial assets are recognized in other comprehensive 
income and accumulated under "Revaluation Reserve" within equity, except for impairment losses, 
foreign exchange gains or losses, and interest income, if applicable, which are recognized in profit 
or loss in accordance with the applicable provisions of PFRS 9. 

Amounts recognized in the revaluation reserve are not available for dividend d istribution until 
realized. 

Meas11remen1 

Financial assets measured at FVOCI are initially recogn ized at fair value plus directly attributable 
transaction costs. 

Subsequently, these financial assets are remeasured at fair value at each reporting date. The 
resulting unrealized gains or losses arising from changes in fair value are recognized in other 
comprehensive income and accumulated in the revaluation reserve under equity. 

Upon disposal, derecognition, or settlenuent of the related financial assets, the cumulative gain or 
loss previously recognized in the revaluation reserve is reclassified to retained earnings or profit or 
loss, as applicable under PFRS 9 and based on the nature of the financial asset. 

The fair values of financial assets are detern1ined based on quoted market prices in active markets 
or through valuation techniques using observable market inputs, where applicable. 
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Other components of equi ty comprise of items of income and expense that arc not recognized in 
profit or loss for the year. Other comprehensive income pertains to cumulative fair value adj ustment 
on financia l asset at fair value through other comprehensive income and cumulative remeasurement 
gains (losses) on net retiremem asset or liability. 

Revenue 

Revenue with customers is recognized when the performance obligation in the contract has been 
satisfied, either at a point in time or over time. Revenue is recognized over time if one of the 
fo llowing criteria is mel (a) the customer simultaneously receives and consumes the benefits as the 
Company perfonn its obi igations; (b) the Company's perfonnance creates or enhances an asset that 
lhe customer controls as the asset is created or enhanced; or (c) the Company's perfonnance does 
nol create an asset with an altemat ive use to the Company and the Company has an enforceable 
right to payment for performance completed to date. Otherwise, revenue is recognized al a point in 
time. 

The Company also assesses its revenue armngements to detenn ine if it is acting as a principal or as 
an agent. TI1e Company has assessed that ii aces as agent in its brokerage transactions. The Company 
acts as a principal in its income from other sources. 

Commission 

Revenue is recognized at a point in time when trade de.als arc confirmed. This is compuled on an 
agreed flat rate to every 1ransaction. 

Other income 

Income from other sources is recognized when earned during the period. 

The following specific recogn ition criteria must also be met for other revenues outside the scope of 
PFRS. 

Dividend Re11enue 

Dividend revenue is recogn ized when the Company's rights to receive payment have been 
established, provided 1hat it is probable that the economic benefits will flow to the Company and 
the amount of income can be measured reliably. 

Tm ding Gains or l asses 011 Fi111111ciaf Assets at FVTPL 

Trading gains or losses on financial assets Palat FVTPL include all gains and losses from changes 
in fair value and disposal of financial assets at FVTPL. Unrealized gains or losses are recognized 
in profit or loss upon remeasurement of the financial assets at FVTPL at each reporting date. Gains 
or losses from sale of financial assets at FVTPL. are recognized in profit or loss upon confinnation 
of trade dea Is. 

Interest i11co111e 

Interest income pertains to income on bank deposits. Interest income is recogn ized in profit and 
loss as it accrues, using the effective interest method. 
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Expenses are recognized in profit or loss when a decrease in future economic benefits related 10 a 
decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses 
are generally recogn ized on an accrual basis, lhat is, in the period in which 1hey are incurred, 
regardless of when payment is made. 

The Company c lassifies ils expenses into opera1ing expenses and administrative expenses based on 
the nature and purpose of the costs incurred. 

Operating and administrative expenses 

Operating expenses represent cosis d irectly related 10 the Company's core brokerage and securities 
trading activities. These expenses are necessary to fac ilitate the execution, clearing, and settlement 
o f securities transactions and 10 maintain the Company's trading operations. Administrative 
expenses represent cosls incurred in managing and supporting the overall operations of lhe 
Company but are not direcl ly attributable lo trading or brokerage activilies. 

These expenses are recognized when the related services are rendered or when the transaction 
occurs 

Borrowing cost 

Borrowing cosls include interest and other charges related 10 borrowing arrangements. 

Borrowing costs that are directly attributable 10 the acquisition, construction or production of 
qua li fying assets are added to the cost of the assets uni ii such time as the assets are substantially 
ready for their inlended use or sale. Qualifying assets are assets thal necessarily take a subslanlial 
period of time to get ready for lheir intended use or sale. 

Investment income earned on the tempor.1ry investmenl of specific borrowings pending their 
expenditure on qualifying assets is deducted from the borrowing costs e ligible for capital ization. 

All other borrowing costs are recognized in profit or loss in the period in which lhey are incurred. 

Income Tax 

Income lax expense includes current tax expense and deferred tax expense. 

Current Tax. Current lax assets and liabilities for the current and prior period are measured at the 
amount expected to be recovered from or paid to the tax authority. The tax rates and tax laws used 
10 compute the amount are those that have been enacted or substantively enacted at the reponing 
date. 

Deferred Tax. Deferred tax is provided using lhe balance sheet liabil ity method, on all temporary 
differences at the reponing date between the tax bases of assets and liabil ities and their carrying 
amounts for financial reporting 

Deferred tax liabilil ies are recognized for all taxable temporary differences. Deferred tax assets are 
recognized for all deductible temporary d ifferences, carryforward benefits of unused tax credits 
from excess minim um corporate income tax (MCIT) over rhe regular corporate income 1a.x (RCIT) 
and unused net operating loss carryover (NOLCO), to the extent that it is probable that taxable 
income wi ll be available against which the deductible 1emporary di fferences and carryforwards o f 
unused MCIT and NOLCO can be ut ilized. 
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The carry ing amount of deferred tax assets is reviewed at each reporting date and reduced to the 
extent that it is no longer probable that suflicient future taxable income will be avai lable to allow 
all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed 
at each reporting date and are recognized to the extent that it has become probable that future taxable 
income will allow the deferred tax assets to be recovered. 

Deferred tax assets and liabi lit ies are measured at the tax rates that are expected to apply in the 
period when the asset is realized or the liability is set1led, based on tax rates and tax laws that have 
been enacted or substantively enacted at the reporting date. 

Most changes in deferred iax assets or deferred tax liabilities are recognized as a component of tax 
expense in profit or loss, except to the extent that it relates to items recognized in OCI or directly 
in equity. In this case, the tax is also recognized in OCl or directly in equity, respectively. 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to offset 
current tax assets against current tax liabi lities and deferred taxes relate to the same taxable entity 
and the same tax authority. 

Employee Benefits 

Shorl-term be11ef11s 

Short-term benefits given by the Company to its employees include salaries and wages, 
compensated absences, 13th month pay, employer share contributions and other de minimis 
benefits, among others. 

These are recognized as expense in the period the employees render services to the Company. 

Retirement Benefits 

The Company provides retirement benefits to qualified employees in accordance with Republic Act 
No. 7641 (Retirement Pay Law). The retirement benefit obligation is computed based on the 
employees' current salary multiplied by their years of service, consistent with the minimum 
retirement benefit prescribed under the law. 

The Company accounts for retirement benefits using the accrual method. The cost of providing 
retirement benefits is recognized as an expense over the period in wh ich employees render the 
related services. The retirement liabi lity is measured as the present value of the defined benefit 
obligation at the end of the reporting period. 

As of the reponing date, the Company has not recognized any retirement benefit obligation because 
the amount of provision for retirement benefits will not materially affect the fa ir presentation of the 
financial statements considering that the Company has only few employees. 

Management will reassess the need to obta in an actuarial valuation in the future should the number 
of employees increase or the retirement benefit obligation become significant. 

Related Par1y Transactions and Relationships 

Related party transactions are transfer of resources, services or obligations between the Company 
and its related paities, regardless whether a price is charged. Transactions between related panies 
are accounted for at arm's length prices or on terms similar 10 those offered to non-related parties 
in an economically comparable market. 
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Parties are considered to be related if one party has the ability to control the other party or exercise 
significant influence over the other party in making financial and operating decisions. These 
include: (a) individuals owning, directly or ind irectly through one or more intermediaries, control 
or are controlled by, or under common control with the Company; (b) associates; (c) individuals 
owni ng, d irectly or indirectly, an interest in the vot ing power of the investee that gives them 
significant influence over the Company and close members of the family of any such individual; 
and (d) the Company's funded retirement plan. 

In considering each possible related party relationship, anenrion is d irected to the substance of the 
relationship, and not merely the legal form. 

Leases 

A lease is a contract that conveys the right to use an identified asset for a period of time in exchange 
for a consideration. 

Determinat ion as to whether a contract is, or contains, a lease is made at the inception of the lease. 
Accordingly. the Company assesses whether the contract meets three key evaluations which are: 

• the contract contains an identi fied asset, which is either explic itly identified in the contract 
or implicitly specified by being identified at the time the asset is made available to the 
lessee; 

• the lessee has the right to obtain substantially a ll of the economic benefits from use of the 
identified asset throughout the period of use, considering its rights within the defined scope 
of the contract; and, 

• lhe lessee has lhe right to direct the use of the identified asset throughout lhe period of use. 
The lessee assesses whether it has the right to d irecl ' how and for what purpose' the asset 
is used throughoul the period of use. 

Co111pa11y as Lessee 

At lease commencement date, the Company recognizes a right-of-use asset and a lease liabi lity in 
the statement of financial position. The lease liability is initially measured at the present value of 
the lease payments, discounted using the interest rate implicit in the lease if that rate is read ily 
ava ilable or the Company 's incremental borrowing rate. Lease payments include fixed payments 
(including in-substance fixed), variable lease payments based on an index or rate, amounts expected 
to be payable under a residual value guarantee and payments arising from options (either renewal 
or tennination) reasonably cenain to be exercised. Subsequent to initial measurement, the liabil ity 
is increased for interest incurred and reduced for lease payments made. 

TI1e right-of-use asset is initia lly measured at the amount of lease liability adjusted for any initial 
direct costs incurred by the lessee, an estimate of any costs to dismantle and remove the asset at the 
end of the lease, and any lease payments made in advance of the lease commencement date (net of 
any incentives received). Subsequently, the Company depreciates the right-of-use asset on a 
straight-line basis from the lease commencement date to the end of the lease term. The Company 
also assesses the right-of-use asset for impairment when such indicators exist. 

The Company has elected to account for short-term leases and leases of low-value assets using the 
practical expedients. Instead of recognizing a right-of-use asset and lease liabi lity, the payments in 
relation to these are recognized as an expense in profit or loss on a s traight-line basis over the lease 
term. 
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Leases wherein 1he Company substamially transfers to the lessee all risks and benefits incidental 
to ownershi p of the leased items are classified as finance leases and are presented as receivable at 
an amount equal 10 the Company's net investment in the lease. Finance income is recognized based 
on the panem reflecting a constant periodic rate of return on the Company's net investment 
outstanding in respect of the finance lease. 

Leases which do not transfer to the lessee substantially all the risks and benefits of ownership of 
the asset are classified as operating leases. Lease income from operating leases is recognized as 
income in the statement of comprehensive income on a straight-l ine basis over the lease tenn . 

Foreign Currency Tra11saclio11 

Foreign currency transactions are initially recognized using the spot rate of exchange at the date of 
the transaction. Monetary assets and liabi lities that are denominated in foreign currency are 
translated into the functional currency using the closing rate as of the reporting date. Gains and 
losses arising from foreign currency transactions and remeasurement of monetary assets and 
liabilities are recognized immediately in profit and loss. 

Provisions nod contingencies 

Provisions are recognized when the Company has a present legal or constructive obligation as a 
result of a past event, it is probable that an outflow of resources embodying economic benefits will 
be required to senle the obligation and a reliable estimate can be made of the amount of the 
obligation. Provisions are measured at the estimated expenditure required to senle the present 
obligation, based on the most rel iable evidence available at the end of the reporting period, 
includ ing risks and uncertainties associated with the present obl igation. If the effect of the time 
value of money is material, provisions are determ ined by d iscounting the expected future cash flows 
a1 a pre-tax rate that reflects current market assessments of the time value of money and, where 
appropriate, the risks specific to the liability. Where discounting is used, the increase in the 
provision due to the passage of time is recognized as an interest expense. Provisions are reviewed 
at the end of each reporting period and adjusted to reflect the current best estimate. 

Contingent assets and liabilities are not recognized in the separate financial statements but are 
disclosed in the notes 10 separate financial sta tements unless the possibi lity of an outflow of 
resources embodying economic benefits is remote. Contingent assets are not recognized in the 
separat~ financial statements but are disclosed in 1he notes to separate statements of financial 
position when an inflow of economic benefits is probable 

Changes in accounting policies, change in accounting eslimales and correction of prior 
period er rors 

TI1e Company applies changes in accounting policy if the change is required by the accounting 
standards or in order to provide reliable and more relevant in formation about 1he effects of 
transacrions. other events or conditions on the Company's financial statements. Changes in 
accounting policy brought about by new accounting standards are accounted for in accordance with 
the specific transitional provision of the standards. All other changes in accounting policy are 
accounled for retrospectively. 

Changes in accounting estimates is recognized prospectively by reflecting it in the profit and loss 
in the period of the change if the change affects that period on ly or the period of the change and 
future periods if the change affects both. 

Prior period errors are omissions from, and misstatements in, lhe Company's financial statements 
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for one or more prior periods arising from a failure to use, or misuse of. reliable infonnation that 
was available when financia l statements for those periods were authorized for issue and could 
reasonably be expected to have been obtained and taken into accoum in the preparation and 
presentmion of those financial statements. 

To the extent practicable, the Company corrects a material prior period error retrospectively in the 
first financial statements authorized for issue after its discovery by restating the comparative 
amounts for the prior periods(s) presented in which the error occurred, or if the error occurred before 
the earliest prior period presented, restating the opening balances of assets, liabilities and equity for 
period presented. 

When it is impracticable to determine the period-specific effects of an error on comparative 
information for one or more prior periods presented. the Company restates the opening balances of 
assets, liabilities and equity for the earliest period for which retrospective restatement is practicable. 

Subsequent events 

Subsequent events that provide additional informat ion about conditions existing at period end 
(adjusting events) are recognized in the financial statements. Subsequent events that provide 
add itional information about condit ions existing after period end (non-adjusting events) are 
disclosed in the notes to the financial s tatements. 

NOTES - SIGNIFICAJ"IIT ACCOUNTING JlJDGMENTS AND ESTIMATES 

The preparation of the financial statements in accordance with Philippine Financial Reporting 
Standards (PFRS) Accounting Standards requires the Company to make estimates and assumptions 
that affect the amounts reported in the linancial statcmenis and accompanying notes. The 
judgemems and accounting estimates and assumptions used in the financial statements are based 
upon management evaluation of relevant facts and circumstances as at the reporting date. While the 
Company believes that the assumptions are reasonable and appropriate. Future events may occur 
which will cause the assumptions used in arriving at the estimates to change. ll1e effects of changes 
in estimates will be renected in the linancial sta tements as they become reasonably determinable. 

The accounting estimates and underlying assumptions are rev iewed on an on-going basis. Revisions 
10 accounting est imates are recognized in the period in which the estimate is revised and in any 
future period affected. 

J udgment 

In the process of applying the Company's accounting policies, management has made the following 
judgments, apart from those involving estimations, which have the most significant effect on the 
amounts recognized in the linancial statements: 

Determi11atio11 of ECL 011 ji11a11cial asse1s 

The Company uses a provision matrix to calculate ECL for linancial assets. The provision rates are 
based on days past due for groupings of various customer segments that have similar loss patterns 
by customer type and credit rating. 

ll1e provision matrLx is based on the Company's historically observed defau It rates. The 
Company's management intends to regularly calibrate on an annual basis the matrix to consider the 
historical credit loss experience with forward-looking in formation. Detai ls about the ECL on the 
Company's trade and other receivables are disclosed in Note 30. 
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The Company carries cenain financial assets at fair value which requi res judgmem and extensive 
use of accounting estimates. In cases when active market quotes are not available, fair value is 
determined by reference to the current market value of another financial instrument which is 
substantially the same or is calculated based on the expected cash flow of the underlying net base 
of the instrument or other more appropriated valuation techniques (Note 7). 

The amount of changes in fair value would differ if the Company had utilized different valuation 
methods and assumptions. Any change in fair value of the financial assets and financial liabilit ies 
would affect profit. The fair value of derivat ive financial instruments that are not quoted in an active 
market is detem1ined through valuation techniques using the net present value computation. 

TI1e carrying values of the Group's trading and invesnnent securities and the amounts of fair value 
changes recognized on those financial assets are disclosed in Note 7. 

Assessment of /111pair111e11t of No11fim111cial Assets 

The Company determines whether there are indicators of im pairment of the Company's non• 
financial assets. Indicators of impairment include significant change in usage, decline in the asset's 
fair value or underperformance relal ive to expected historical or projected future results. 
Detennining the fair value requires the determination of fulure cash flows and future economic 
benefits expected 10 be generated from the continued use and ultimale disposition of such assets. It 
requires the Company to make est imates and assumptions that can materially affect the financial 
statements. Future events could be used by management to conclude that these assets are impaired. 
Any resulting impairment loss could have a material adverse impact on the Company's financial 
position and financial perfom1ance. The preparation of the estimated future cash flows and 
economic benefits involves significant judgments and estimation. 

No impaim1ent loss on non-financial assels was recognized in the Company's financial statements 
in either 2025 or 2024. 

Deter111i11atio11 <>/ Appropriate Discount Rtlte i11 Me,,s 11ri11g Lease Liability 

The Company measures its lease liability at present value oft he lease payments that are not paid at 
the commencement date of the lease contract. The lease payments were discounted using a 
reasonable rate deemed by management equal to the Company's incremental borrowing rate. In 
determining a reasonable discount rate, management considers the terms of 1he leases, the 
underlying asset and the economic environment. Actual results, however, may vary due to changes 
in estimates brought about by changes in such factors. 

Estimates 

TI1e following are lhe key assumptions concerning the future, and other key sources of est imation 
uncertainty at the end of the reporting period, that have a significant risk of causing a material 
adj ustment to the carrying amounts of assets and liabilities within the next reporting period: 

Estil11llti1111 of Allowa11ce f or Cretlit Losses 

The measurement of the allowance for Credit Losses on financial assets at amortized cosl and at 
FVOCI is an area that requires the use of signi ficant assumptions about the future economic 
conditions and credit behavior (e.g., likelihood of customers defaulting and the resulting losses). 
Explanation of the inputs, assumplions and estimation used in measuring Credit Losses is fu rther 
detai led in Note 30. 
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The Company estimates the useful lives of its property and equipment based on !he period over 
wh ich these assets arc expected to be avai lable for use. The estimated usefu l lives of these asse1s 
and residual values are reviewed, and adjusted if appropriate, only if there is a significan1 change 
in the asset or how it is used. 

The following estimated useful lives are used 
computer equipment under intangibles: 

in depreciating the property and equipment and 

Particulars 
Condominium Unit 
Leasehold Improvement 
Furniture. Fixtures & Office Equipment 

Esti111u1io11 of Useful lives of Rigltt-of-Use Asset 

Useful Lives 
25 years 
10 years 
5 years 

l11e Company estimates the useful lives of its properly and equipment, right-of-use asset and 
intangible assers based on rhe period over wh ich rhe assets are expected to be available for use. The 
estirnared useful lives of property and equipmen1, right-of-use assets and intangible assets are 
reviewed periodically and are updated if expectations d iffer from previous estimates due to physical 
wear and tear, technical or commercial obsolescence and legal or other limits on the use of the 
assets. ll1e carrying amounts of right-of-use assets are analyzed in Note 28. Based on management's 
assessment as at December 31. 2025 and 2024, there is no change in estimated useful lives of those 
assets during 1he year. Actual results, however, may vary due to changes in estimates brought about 
by changes in factors mentioned above. 

Deter111i11a1io11 of Relllizoble A111011111 of Deferred T11x Assets 

The Company reviews its deferred tax assets al the end of each reporting period and reduces rhe 
carrying amount to the extent that it is no longer probable that sufficien1 taxable profit will be 
ava ilable to allow all or pan of the deferred rax asset 10 be utilized. Managemem assessed that the 
deferred tax assets recognized as at December 31, 2025 and 2024 will be fully utilized in the coming 
years. The carrying va lue of deferred tax assets as of those dates is disclosed in Note 27. 

NOTE 6 - CASH AND CASH EQUIVALENTS 

ll1is account consists of: 

Petty cash fund 
Cash in bank 
Cash equivalents 

2025 
P JS,000 

13,782,953 
775,187 

f' 14,573,140 I' 

2024 
I 5,000 

13,975,653 
764,428 

14,755,081 

Cash in bank generally earns interest a1 rares based on daily bank deposit rares. These are 
unrestricted and available for use in the Company's operation except for the special reserve bank 
account with Maybank. 

Interest income recognized in the Statemems of Comprehensive Income amounted to 1'12,918 in 
2025 and 1'17,83 1 in 2024. (Note 25) 

TI1e Company's 31-day dollar time deposit investment with interest rare of0.050% amounts to USO 
13,182 in 2025 and USO 13,176 in 2024, translated 10 Philippine Peso amounting 10 1'775,1 87 and 
!'764,428 at an exchange rate of1'58.805 and 1'58.0 14 to a USO in 2025 and 2024, respectively. 
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In compliance with Securities Regulation Code (SRC) Ru le 49.2- 1, the Company maintains a 
special reserve bank account amounting to 1'8,3 18,200 and PI0,509,280 as at December 31, 2025 
and 2024, respectively for the exclusive benefit of its customers. The Company's revenue 
requirement is determined based on SEC's prescribed computation. As of December 31, 2025 and 
2024. the Company's reserved account are adequate to cover its required requirements. 

NOTE 7 - FINANCIAL ASSETS AT FAJR VALUE THROUGH PROFIT OR LOSS 

ll1is account consists of: 

2025 2024 
Equities in PHISIX p 11,355,966 p 9,3 I 6,081 
Equities outside PHISIX 32,772,328 34,335,489 

p 44,128,294 p 431651,570 

The movement in the financial assets at fair value through profit or loss is summarized below: 

Balance at beginning of year 
Additions 
Disposals 
Fair value adj ustments 
Balance at end of year 

f' 

p 

2025 
43,651,570 

631,988 
(8 16,841) 

661,577 
44,128,294 

2024 
f' 40,783,134 

2,868,436 
f' 43.651.570 

Financial assets at FVTPL represents equity securities held for trading. Fair values are based on 1he 
quoted market price at the PSE as at December 31, 2025 and 2024 or on the last trading day of each 
year. 

Dividend income on financial assets at FVTPL presented as separate line item in the statements of 
comprehensive income amounted to P l ,542, 113 and Pl ,423.347 in 2025 and 2024, respectively. 

The Company recognizes gain on sale of financial assets at FVTPL presented as part of gain on sale 
financial assets at FVTPL in the statements of comprehensive income amounting to P 13, 155 in 
2025 and !'nil in 2024. 

The change in fa ir va lue of financial assets at fair value through profit or loss recognized and 
presented as separate line item in the statements of comprehensive income amounted 1'661,577 gain 
and P2,868,436 GAIN in 2025 and 2024, respectively. 

NOTE 8- RECEIVABLES FROM CUSTOMERS ANO OTHER BROKERS, net 

This account consists of: 

Receivable from customers 
Receivable from other brokers 

2025 
P 3,611,054 

200 
P 3,611)54 

p 

p 

2024 
783,703 

200 
783,903 
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The security valuat ion of lhe debil balances of customers' accounrs are presented below: 

2025 2024 

Monev Balancr 
Sef.•urity 

\11lu11ion•LAng 
Security 

Monev Balan«.-c Valuation-Long 

Fully sewttd accot1111S~ 
More than 250% p 2,944,358 p 
Bel'ween 200¾ to 2.50% 

58,5J4,55J I' 394.229 I' 43,014.636 

Rctwecn 150% lo 200% 145 1.1 74 
Oct\\"CCn I 00% to 150% 142,847 147720 

J,087.205 58,682.273 394.974 43,015.810 

Panially secured accounts: 
Less thao I 00% 2,895,JOS 812,569 2.986.759 586.878 
Unsecurod accoun'5 157,267 154.183 

J,052,572 812.~69 3,140,942 586.878 

Less: Allowance for credit 
losses (2J28,72Jl (2,752.213} 

p 3,611 ,054 p 59,494.1142 p 783.703 p 43.602 688 

Receivables from customers are due within two (2) business days after the consummalion of 1hc 
transactions. 
None oflhe Company's receivables from customers have been pledged as collateral to any loan. 

Allowance for credit losses on receivables from customers is computed using the formula provided 
by 1hc SRC Ru le No. 52.1.1 I which fonns parl of lhe Risk-Based Capital Adequacy (RBCA) 
Report. Nore 30. 

A reconci liation of the allowance for crcdil losses at the beginning and end of2025 and 2024 is as 
follows: 

Balance at January I 
Credit losses 
Recovery of allowance (Nole 25) 
Balance, December 31 

NOTE 9 • OTHER RECEIVABLES 

TI1 is account consislS of: 

Dividends receivable 
Advances to employees 
01her receivables 

p 

p 

p 

p 

2025 
2,752,213 

(223,490) 
2,528,723 

2025 
8,408 

57,670 
36,758 

102,837 

f' 

p 

2024 
2,825,199 

(72,986) 
2,752,213 

2024 
8,378 
2,670 

113,692 
124,740 
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The table shows roll forward analysis of the other receivables: 

Beginning balance 
Additions 
Payments 

Allowance for credit losses 

p 

p 

202S 
208,692 

(76,934) 
131,758 
(95,000) 

36,758 
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2024 
208,692 

208,692 
(95,000) 
113,692 

NOTE 10- FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER 
COMPREH ENSJVE INCOME 

This account represents investment in PSE shares amounting to f'41 ,901,600 and 1'33,456,000 as at 
December 3 1, 2025 and 2024, respectively. 

TI1e fair values of the shares have been determined directly by reference to published prices in active 
market. Market value of the PSE shares amounts to 1'205.4 and Pl 64 per share as of December 31, 
2025 and 2024, respectively. The Company has 204,000 PSE share in 2025 and 2024. 

Dividend income on cash dividend declaration from the Phil ippine Stock Exchange amounts to 
1'2,040,000 both in 2025 and 2024, which is presented as separate line item in the statements of 
comprehensive income. 

Reconci liation of t he c.arrying amount at the beginning and end of2025 and 2024, effects of market 
adjustments and related deferred tax liability are as fol lows: 

Sham 2025 Shares: 2024 

Balance at beginning of u,c i•car 204,000 1' 
Unrealized gain (loss) during 

JJ,456,000 204,000 I' 34,680,000 

the year 8,445.600 ( 1,224.000! 
Market value, end of the year 204,000 1' 41,901,600 204.000 I' 33,456.000 

The fair value changes on these financial assets amounts to 1'8,445,600 and Pl ,224,000 in 2025 and 
2024, respectively. these are taken directly to the equity net of related tax. Deferred tax resulting 
from unrealized gain (loss) on this investment amounted to (P2, 111 ,400) and P306,000 in 2025 and 
2024, respectively. (Note 27) 

NOTE 11 - PREPAYMENTS AND 0TH ER CURRENT ASSETS 

This account cons ists of: 

VAT inpui 
Prepaid income tax (Note 27) 
Prepaid taxes and licenses 
Prepaid insurance 
Prepaid withholding tax 
Deposits 

p 

p 

2025 
1,422,860 

62 1,202 
68,322 
45,280 

3,049 
156,805 

2,317 ,518 

p 
2024 

1,578,084 
522,023 
67,687 
45,280 

I 56,805 
2,369,879 

VAT input are value added tax on purchases of goods and services and the currenl portion of 
Deferred VAT Input on purchases of capital asset exceeding one million. These are deductible to 
the Company's future VAT liabil ity. 
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Prepaid income iax pertains to excess income tax payment and creditable tax on income payment 
wh ich can be claim against Company's future income tax liability. 

Prepaid taxes and licenses pertain to advance payment of permits and licenses wh ich are applicable 
in the next accounting period. 

Prepaid insurance represents the unamortized insurance premium paid in advance which are 
applicable in the next account ing period or within 12 months from reporting period. 

Prepaid withholding tax pertains to excess reminance on withholding tax on compensation, these 
are cred itable 10 the Company's withholding tax reminance in the succeeding period. 

Deposits pertain to the advanced payment for the 5,000 CPG shares. 

NOTE U - INVESTMENT PROPERTY 

The Company 's investment property pertains to a parking space located at Tytana Plaza, Binondo, 
which is being held for capital appreciation and/or future lease to third parties. The investmen1 
property is accounted for using the cost model in accordance with PAS 40, lnvestmenl Property. 

Investment property is initially recognized at cost, includ ing directly attribucable acquisition costs, 
and is subsequen1ly carried at cost less accumulated depreciation and any impairment losses. 

The movement in investment property account is as follows: 

Cost 
Beginning of1he year 
Additions 
Ending of the year 

Accumulated Depreciat ion 
Beginning of the year 
Depreciation 
Ending of the year 

Carrying amount 
As of December 31 , 

2025 2024 

280,000 280,000 

280,000 280.000 

280,000 280,000 

280,000 280,000 

I' 

1l1e investmenl property is already fully depreciated as of December 3 I, 2025 and 2024 but 
continues to be held by the Company. 

Management assessed that no impairment loss is required as of reporting date. There were no 
transfers to or from investment property during the years ended December 31, 2025 and 2024. 

No rental income nor direct operating expenses were recognized in relation to the investmenl 
property in 2025 and 2024. 
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NOTE 13 • PROPERTY ANO EQUIPMENT, nel 

A reconciliation in the carrying amounts at the beginning and end of 2025 and 2024, of property 
and equipment is shown below: 

2025 

Condominium Fumilurc. 
Leasehold & Fixtures & Office 

Improvements Tomi 
Imerovcments Eguiemcnt 

Cost 
Jru,uruy I I' 17,797.361 p 1,490,588 ,. 1,229,043 I' 20,516,992 
Additions 5.136.695 
Disposals 

210.743 5,347.438 

December 31 22,934.056 1.490.588 1,439,786 25,864.430 

Accumulated 
Depreciation 

January I 1.490.588 491,617 1,982.205 
Dcprcci:uion 700.390 89,203 789.593 
Disposals 
O..:ember 3 I 700.390 

Carrying Amounl -
1.490.588 580.820 2.771.798 

Oocember 31, 2025 1' 22.233,666 p 1' 858.966 1' 23,092,632 
Carrying Amoun1 -
December 31, 2024 I' 17,797.361 I' f' 737,426 I' 18,534,787 

2024 

Furniture. 
Leasehold Condominium Fixtures & Onice Total 

Eaui~ment 
Improvements 

Cost 
January I I' 17.797.361 1• 
Add ii ions 

1.490.588 ,. 1.229.043 ,. 20,516.992 

Disposals 
December 31 17 797.361 1.490.588 1.229.043 20.516.992 

Accum ulated 
Depredation 

Januory I 1,490.588 409.681 1,900.269 
Dcpr.:cia1ion 81,936 81.936 
Disposals 
December 31 1.490.588 491 617 1.982.205 

Carrying Amount -
Oettmber 31, 2024 p 17:797,361 , 1' 737 426 , 18,534,787 
Canying Amount -
December 31 , 2023 r 17.797.361 r ,. 819.362 r 18,616.723 

On March 2, 2018, the Company signed a deed of absolute sale for the acquisition of condominium 
unit. ·me condominium unit purchased a1 PSE One Bonifacio High Street was used as collateral to 
1he mongage loan. (Note 20) 

As at December 3 I, 2025 and 2024, the management believes tha1 there is no impaim1ent loss on 
its propeny and cquipmen1. 

The amounl of depreciation is presented in lhe statements of comprehensive income under 1he 
operating expenses (Note 24). 
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Trading Right 
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Trading right represents the Company's privilege in trad ing secunt,es in the PSE floor. In 
compliance with Section 8, Art icle Ill of the Amended By-Laws of the Exchange, the Company's 
trading right (previously the exchange membership seat) is pledged at its full value to the PSE to 
secure the payments of all debts due to the Exchange and to other trading participants of the 
Exchange aris ing out of or in connection with the present or future contracts relating to securities 
and in compliance with Section 7, Article II of the Rules Goveming Trading Rights and Trading 
Participants, to secure the payment of all debts and claims due to the cl ients of the Company, the 
Government, the Exchange and the other trading participants of the Exchange and to the Securities 
Clearing Corporation of the Philippines. 

In 2001, the demutualization or conversion of PSE into a stock corporation was approved by the 
Securit ies and Exchange Commission (SEC) effective August 8, 200 I . Each membership seat will 
be exchanged for shares of stock of PSE. In accordance with the conversion, PSE will issue 
9.2million shares with a par value of Pl per share out of the members' contribution of 
P286.6million. 111us, each of the 184 members/brokers will subscribe to a total of 50,000 shares of 
stocks with a par value of Pl per share. The balance of members' contribution of f'277.4mill ion 
wil l be treated as additional pa id-in surplus in the financial statements of PSE. 

In addition to the shares, each member will receive a Certificate of Trading Right to maintain their 
continued access to the trad ing floor of PSE. The Right can be assigned and transferred by the 
members. 

PSE, however, will not issue shares of stocks for the value of its donated assets. The donated assets 
consisting of two (2) pieces of real property located in Makati and Pasig City, where its trad ing 
floors are located, are subject to restrictions on their transferability. 

TI1e effects of the conversion plan speci fically on the separate valuation of the ownership of the 
exchange seat and the trading rights have been recognized in the Company's financial statements. 
Trading right balance as of December 31, 2025 and 2024 amounts to P352,000. The last transacted 
price for the sale of trading right in the PSE was Seven Mill ion Seven Hundred Thousand Pesos 
(f>7,700,000) as approved by the PSE Board of Directors on September 17, 2025. Considering that 
the market value is significantly higher than the carrying amount, no impairment loss was 
recognized for this account. 

Computer Software 

Computer software pertains to the Company's accounting system software. 

The gross carrying amounts net of accumulated amortization are presented as part of intangible 
assets in the Statements of Financ ial Position. Yearly amortization is presented under Operati ng 
Expenses of the Statements of Comprehensive Income. 

A reconciliation of the carrying amounts at the beginning and end of2025 and 2024, of computer 
software is shown below: 

Cost 
Beginning of the year 
Additions 

p 

2025 

932,670 
82,580 

r 

2024 

924,520 
8,150 
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Ending of the year 
Accumulated Deprttiatioo 

Beginning of the year 
Amonization 
Ending of the year 

Carrying amount 
As of December 31 

NOTE IS - REFUNDABL E DEPOSITS 

This account consists of: 

Clearing and trade guaranty fund 
Rental deposit (Note 28) 

p 

p 

p 

1,015,250 

930,633 
70,679 

1,001,312 

13,938 

2025 
163,730 
137,252 
300,982 

f' 

I' 

I' 
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932,670 

874,297 
56,336 

930 633 

2,037 

2024 
160,749 
130,295 
291 044 

Clearing and Trade Guaranty Fund (CTGF) pertains to fund established, maintained by Securities 
Clearing Corporation of the Philippines (SCCP), for the purpose of covering failed trades due to 
member's illiquidity and/or insolvency. This is refundable upon cessation of the Company's 
business and/or termination oflhe Company's membership with SCCP. 

Rental deposit pertains to the security deposit paid 10 Makati Cornerstone Leasing Corp. (lessor) 
for the lease of its office space. This is refundable upon termination or end of the lease agreement. 

NOTE 16 - PAYABLES TO CUSTOMERS 

This account consis ts of: 

Payables to customers 
Dividends payable 

p 

p 

2025 
20,570,274 

103 357 
20,673,631 

The security values of the credit ba lance of customers' account follows: 

2025 
Stturity 

Credit Valuation- Crodit 
Balance Long Balance 

With money balance p 20.570,274 p 2,343.864,046 I' 18.722,548 
Withou1 money 
balance 2,808.246,099 

p 20,570,274 p s .ts 2,110.145 I' 18.722.548 

2024 
P 18,722,548 

f' I 8,722,548 

2024 
Security 

Valualion-
Long 

I' 712,196.659 

4.842,995.5 t 3 
I' 5.555.192,172 

Payables to customers are non-interest bearing and are due within two (2) trading days after the 
consummation of the transactions. 

Payable to customer pertains to segregate bank balances secured and held for customer in the course 
of its regulated trading activities. 
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The net balance of this account as at December 31, 2025 and 2024 relates to the trading transactions 
for the last two trading days in 2025 and 2024, which have not yet been cleared. The outstanding 
balances were net receivable from clearing house amounting to f'600,000 in 2025 and net payable 
to clearing house amounting to f'l 47,990 in 2024. 

NOTE 18- OTHER PAYABLES 

TI1 is account consists of: 

Accrued expenses 
Central deposi1ary fees payable 
Others 

p 

p 

2025 2024 
341,385 34 1,1 74 

41 ,893 20,040 
5,195,696 57.327 
5,578,974 f' 418 541 

Accrued expense pertains 10 expenses incurred but 1101 year paid as of reporting period. These 
includes professional fees, ulilities and other expenses. 

Included under "others" is the amount payable to Philippine Racing Club, Inc amouniing to 
1'5,136,694 arising from pre-tem1ination of the lease contract. TI1e amount represents 
reimbursements for improvements made in the leased unit. (Note 28) 

NOTE 19- OTHER CURRENT LIABILITIES 

This account consists of: 

S1atutory payable 
Due to BIR 

p 

p 

2025 
25,911 

1 847 
27,758 

p 
2024 

23,128 
1,982 

25,110 

Statutory payable consists of statutory obligations 10 government agencies such as Social Security 
Sys1em, Philippine Health Insurance Corporation and Horne Development Mutual Fund. 

Due to BIR consists of obligations 10 Bureau of Internal Revenue such as s tock transaction taxes, 
and withholding taxes. 

NOT E 20 • MORTGAGE PAY ABLE 

On March 17, 2017, the Company secured a loan from a local commercial bank amounting to 
Pl 6,000,000 using its office at PSE Bonifacio High Street, Fort Bonifacio Global City as collateral 
(Note 13). 

Repayment tenns provide a loan term of IO years, interest servicing for the first I 9 quarters, 
thereafter payment in 21 equal installments of principal and interest and remaining balance un1il 
expiry of the loan. TI1e bank granted the Company 5 years grace period before initial payment of 
monthly amortization. Initial payment commenced on March 3 1, 2022. Interest on the loan is fixed 
a l 5.9531% for the first 5 years. Thereafter, effective interest rate wi ll be based either on T-bil l 
reference policy 4% or I year post R-plus 3% or prevai ling market rate at the 638 lime oflhe expiry 
whichever is higher. Add itional tenns provide for a mortgage on the above- mentioned property 
including any and all improvements including fruits and rents in favor of the Lender. 

TI1e amount of interest expense paid amounts to P643,379 and P l ,114,252 for the year 2025 and 
2024, respectively. 
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Details of the outstanding balance of the Company's mortgage follows: 

Current 
Non-current 

2025 
P 3,326,220 

1,201,422 

P 4,527,642 

Reconciliation of the beginning and ending balances fol lows: 

Beginning balance 
Proceeds 
Payments 
Ending balance 

NOTE 2 I • EQUITY 

Share Capita l 

2025 
P 7,775,087 

(3 ,247,445) 
P 4,527,642 
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2024 
P 3,017,803 

4,757,284 
p 7,775 087 

2024 
P 10,549,091 

(2,774,004) 
P 7,775.087 

TI,c Company is auihorized to issue One Mil lion (I ,000,000) ordinary shares with par value of one 
hundred peso (PI 00) per share. 

As at December 31, 2025 and 2024, the Company's total subscribed and issued and outstanding 
capilal stock is owned by twelve (12) shareholders. Seven (7) shareholders owned more than 100 
shares. 

A reconciliation of the outstanding share capital at the beginning and end of2025 and 2024 is shown 
below: 

Outstanding 12/31/2024 
Issuance 
Reacquisition 
Outstanding 12/31/2025 

Outstanding 12/3 I /2023 
Issuance 
Reacquisition 
Outstanding 12/31/2024 

Minimum Capital Requirement 

Shares 

572,500 
30,000 

602,500 

Shares 
562,500 

10,000 

572,500 

Amount 

P 57,250,000 
3 ,000,000 

P 60,250,000 

Amount 
P 56,250,000 

1,000,000 

P 57,250,000 

In a meeting held on October 21, 20 I 0, the SEC issued Resolution No. 489 and 492 granting the 
deferment of the P30,000,000 unimpaired paid-in capital requirement of Trading Participants 
effective January I, 20 11 until November 30, 2011 provided that Tradimg Participants with 
Unimpaired Paid-up Capital fal ling below P30,000,000 shall post a surety bond amounting to 
P30,000,000 on top of the surety bond of Pl 2,000,000 in compliance with SRC Rule 28. I for the 
same period until securities held and controlled by the Trading Part ic ipant shall be recorded under 
the name of the individual c lients in the books of the Transfer Agent or in the sub-account with the 
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Philippine Depository and Trust Corporation at the option of the client. Compliance with the 
requirement is a condition for the renewal of the Broker Dealer license for the period covering 
January I, 20 11 to December 31. 2013. 

In compliance with Section 2 of D, Article VII of the amended Markel Regulation Rules, which 
was approved by the Securities and Exchange Commission on September 8, 2009, effective 
November I, 2009, the surety bond, shall be Ten Mill ion Pesos (I' I 0,000,000) for Brokers and Two 
Mi llion Pesos (!'2,000,000) for Dealers. 

On November 2024. the Company renewed its surety bond coverage for the period January I, 2025 
to December 31, 2025 in the amount of Twelve Mil lion Pesos (!' 12,000.000) in compliance with 
SRC Rule 28.1. 

Based on SEC Memorandum Circular No. 16 dated November 11, 2004, starting December I, 2005, 
every broker dealer is expected 10 comply wi01 all the requirements of the Risk-Based Capital 
Adequacy (RBCA) ru les. As of December 3 I, 2005, the RCBA report is prepared based on the 
guidelines which cover the following risks: (a) position of market risks, (b) credit risks such as 
counterparty, settlement, large exposure, and margin financing risks, and (c) operation risk. 

TI1e Company monitors capita l on the basis ofRBCA Rat io and Net Liquid Capital (NLC). RBCA 
requirement is the minimum level of capital that has 10 be maintained by firms which are licensed, 
or securing a broker dealer license, taking into consideration the firma size, complexity and business 
risk. RBC ratio is the quotient of the NLC and the sum of the requirements for operation risk, credit 
risk, and position or market risk. 

NLC, on the other hand, represents the equity eligible for NLC adjusted for non-allowable current 
and non-current assets as described under the Circular. 

In order to maimain or adjust the capital structure, the Company may adjust the amount of dividends 
paid lo shareholders, issue new shares or sell assets 10 reduce debt. 

Under the guidelines set-out by the SEC, all registered brokers dealers should maintain the 
following RBCA and NLC requirements: 

A. RBCA ratio of greater than or equal to I. I; 

As at December 31, 2025 and 2024, the Company's RBCA ratio of 1.44 and 1.69, 
respectively, is in compliance with the minimum capital requ irement set oui by the RBCA 
framework. 

8. NLC should be at least P5,000,000 or 5% of aggregate indebtedness, whichever is higher; 

C. A dealer who deals only with proprietary shares and does not keep shares in its custody 
shall maintain a NLC of f>2,500,000 or 2.5% of aggregate indebtedness, whichever is 
higher; 

D. No broker dealer shall pem1it its aggregate indebtedness to exceed 2,000% of its NLC. 

TI1e Company's NLC amount to 1'26,996,351 and P32,461,436 as of December 31, 2025 and 2024, 
respectively, which is more than 5% of the Company 's aggregate indebtedness. As of December 
31, 2025 and 2024, the Company is in compl iant with items A to Das prescribed by Securities and 
Exchange Commission (SEC). 

On May 28, 2009, the SEC approved PSE's Rules Governing Trading Righls and Trading 
Participants which provides among other the following provisions: 
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a. Trading participants shou ld have a minimum unimpaired paid-up capital (defined as the trad ing 
participant's total paid up capita l less any deficiency in the retained earnings account) of 
P20,000,000 effective December 31. 2009, provided further that effective December 31, 2010 
and onwards, the minimu m unimpaired paid up capital shall be P30,000,000; and 

b. Each trading participant shall pledge its trading right 10 the extent of its full value to secure 1he 
payment of a ll debts and claims due to the trading participant, the government, PSE and to other 
trading participants of the PSE and 10 the Securities Clearing Corporation of the Philippines. 

On August 8, 2023, the SEC approved amendments to the 20 15 Implementing Rules and 
Regulations of the Securities Regulation Code (the "2015 SRC Rules") and SEC Memorandum 
Circular (MC) No. 16, series of 2004, relative to the settlement cycle from T+3 to T+2. 

As at December 31 , 202S and 2024 the Company is in compliance with PSE's Rules Governing 
Trading Rights and Trading Participants. 

Retained Earnings 

In compliance with SRC Ru le 49. I (8) Reserve Fund, every broker dealer shall annually appropriate 
a certain minimum percentage of its audited profit after tax and transfers the same to the 
appropriated retained earn ings. Appropriation shall be 30%, 20%, I 0% of profit after tax for broker 
dealers with unimpaired paid up capital of P I OM to P 30M, t> 30M to P SOM and above P50M, 
respectively. 

In compliance with the above circular, the Company appropriated retained earn ings amounting to 
Pnil and 1'150,561 in 202S and 2024, respectively. Total appropriated retained earnings as of 
December 31 , 2025 and 2024, in compliance with the above circular amounted to P4, 162,836. The 
company is in compl iance with the SRC Rule 49. l(B). 

Revaluation increment 

Reconciliation of the revaluation increment account is as follows: 

Balance at the beginning of year 

Fair value gain (loss) on PSE share 
Tax effect 

Other comprehensive income after tax 

Balance at the end of year 

NOTE 22 . COMMlSSION INCOME 

2025 
I" 29,382,400 

8 ,445,600 
(2,111,400) 

6,334,200 

I" 35,716,600 

p 

p 

2024 
30.300,400 

(1,224,000) 
306,000 

(91 8,000) 

29,382,400 

The Company earns commission income from stocks transactions, tender offer and initial public 
offering, these amounts co P70 I , 110 in 2025 and 1'243,267 in 2024. 

Breakdown of commission revenue recognized at point in time follows: 

Commission on stocks transaction 
Commission on IPO 

, 
, 

2025 

504,004 
197 106 
701,110 p 

2024 

19 1,842 
51 425 

243,267 
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NOTE 23 • DIRECT COSTS 

Detai ls of the Company's direct costs are as follows: 

2025 2024 
Stock exchange dues and fees f' 867,417 919,311 
Salaries and employee benefits 389,468 349,004 
13th month and bonuses 32,455 29,630 
SSS, PHIC, HDMF contribution 2,400 18,478 
Employee welfare 21,476 

f' 1,313,216 p 1,316,423 

NOTE 24 . OPERA TlNG EXPENSES 

Details of the Company's operating expense are as fol lows: 

2025 2024 
Salaries and employee benefits f' 1,976,387 p 1,344,049 
Depreciation and amonization (Note 13, 14 and 28) 930,049 198,276 
Professional fee 575,400 197,000 
Utilities expense 324,458 322,407 
Rent expense (Note 28) 162,411 206,084 
Transponation and travel 165,114 171.899 
Condominium dues 135,847 387,757 
Taxes and licenses (Note 34) 123,885 I 14,1 03 
Postage, telephone and communication 104,572 106,566 
Fines and penalties 91,682 21,229 
Insurance 73,857 79,707 
Office supplies 57,597 156,928 
Training and seminars 13,250 11,071 
Repairs and maintenance 8,571 8,57 1 
Meetings and conferences 8,000 8,000 
Bank charges 1,000 2,914 
Subscription and periodicals 375 3,550 
Miscellaneous 161,966 165,595 

I' 4,914,421 f> 3,505,706 

NOTE 25 - OTHER INCOM"E 

Detai ls of the Company's other income are as follows: 

2025 2024 
Rent income (Note 28) p 1,929,719 92,323 
Recovery of cred it loss (Note 8) 223,490 72,986 
Unrealized foreign exchange gain 10,893 33,664 
Interest income (Note 6) 12,9 18 17,831 
Others 12,656 832 

p 2,189,676 217 636 
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NOTE 26- DEPRE,CIATION, AMORTIZATION, AND EMPLOYEE BENEFITS 

Depreciat ion and employee benefits were presented as follows: 

2025 
Operating 

Direct Costs Expenses Total 
Employee benefits• P 445,799 P 1,976,387 I' 2,422,186 
Depreciation and amort ization ---,---,---,- 159,882 159,882 

• Employee benefits inc/11des salaries and employee benefits, / jh month poy and bonuses and SSS, 
PHJC. HDMF contrib111ion. employee welfare 

2024 
Operating 

Direct Costs Expenses Total 
Employee benefits• P 397.1 12 P 1,344,049 I' I, 74 1, 16 
Depreciation and amortization ______ 198,276 198.276 

*Employee benefi1s inc/11des salaries and employee benefits, 13'1' month pay and bonuses and SSS, 
PHIC, HDMF comribution, employee welfare 

NOTE 27 - INCOME TAXES 

Income tax benefit for the years ended December 31 consists of: 

Current 
Deferred 

, 
, 

Reconciliation between statutory tax and effective tax follows: 

Income tax at statutory rate , 
Tax effect of income subject to final tax 
Tax effect of dividend income exempt 
Tax effect of non-deductible interest expense 
Tax effect of non-deductible fines and penalties 
Tax effect of expired MCIT 
Expired NOLCO 
Income tax at effective rate , 

Analysis of income tax payable (prepaid income lax) follows: 

Regula r Corporate Income Tax: 
Income (loss) before tax , 
Pennancnt differences: 

Interest inc-0me subjected to final tax 
Non-taxable dividend income 
Non-deductible interest expense 
Non-deductible fi nes and penalties 

Temporary differences: 
Depreciation of right-of:use asset 
Finance cost related lo lease liability 

2025 
26,868 

1,292,533 
1,3 19,401 

2025 
66,028 
(3,230) 

(895,528) 
1,009 

22,921 
4,901 

2,123,300 
1,319,401 

2025 

264,113 

(12,918) 
(3,582,113) 

4,037 
91,682 

69,777 
12,502 

2024 

(649,960) 
p (649,960) 

2024 
p 213,9 12 

(4,458) 
(865,837) 

1,114 
5,307 

p (649,962) 

2024 

p 855,653 

(17,831) 
(3.463,347) 

4,458 
21,229 

60,004 
652 
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Actual rent expense for the year 
Unrealized foreign exchange gain 
Unrealized market (gain) loss 
Recovery from credit losses 

Taxable loss 

Tax rate 

Minimum Corpor:ite Income Tax: 
Taxable gross income 
Tax rate 

Tax due (Higher of RCIT or MCIT) 
Prior year's excess credit 
Creditable withholding tax 
Prepaid income tax (Note 11) 

p 

" 
p 

p 

" 
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(73,083) (66,252) 
(10,893) (33,664) 

(661,577) (2,868,436) 
{223,490) (72,986) 

(4,121,963) (5,580,520) 
25% 

25% 
c1,0Jo,491 l p ! J,395,IJ0l 

1,343,424 p (1 ,072,324) 
2% 2% 

26,868 p c2 1,446l 

26,868 p 
(522,023) (509,693) 
(126,047) (12,330) 
(62 1,202) p !522,0231 

The nee deferred lax liabil ities pertain to lhe fo llowing as of December 31 , 2025 and 2024 and the 
related deferred 1ax income (expense) for the year ended December 31, 2025 and 2024: 

Scatcmen111 orComprehcnsi\'C (noort.c 

Slmemtt1s of Finlll.'lcal P""'i11on Ptor1' or Lon Otl~ Con'l:>rchenitv~ lnc:omc 
2015 2024 20 25 2024 2025 202'1 

Oeferr«I I ll\: · MCIT r 26,868 • 4,901 • 21.967 r r r 
Dd'tmd ta:.'<. NOLCO -1.l7l,Jll8 
AHowaooe (Or tffi,ht losses-

5 .466.637 ( 1,09,,809) 1,39$.130 

CustQCl'ICf 621,419 
A llowancc(orettdil '°''~• 

6&3,J0Z ($$,81ll (Hl.246) 

Other rD ,·nbla 23 ,500 28,$00 
EtToa.ofPFRS 16 l.299 
Unrealized (l:Jllfl) bs on 

z.2')9 (1.399) 

FVJ'PL /1.3.<0.6'7) 
Unrcali1«t s-,n (lou) on 

( 7. 18S.?S;t) ( 165,39.&) (717. 109) 

FVOCI -t,667,18-a 
Un«:lllixcd (6'ir1) bs on 

6,ns..s8-I (2,11 1.4()0) 306,000 

f()l ,:X (56.133) (S3,<C l0) P.72J) (8,-4 16) 
Nd ddcm:d IIL~a»ds r l.J19.)18 p .S.723.261 

D~f«rcd 111 .. , ,ncornc: 
(t.'llpt'ns..-) r (1,19?.SJJ) r 6:19.960 r (2.111.400) p .306.000 

Deferred tax asset from NOLCO, arises from the ta,~able loss that can be charged againsr income 
of1he next three taxable years except for NOLCO incurred for the year 2020 and 202 I. Pursuant to 
Section 4 (bbbb) of Bayanihan 11 and as implemented under RR No. 25-2020. the net operating loss 
of a business or enterprise incurred for the taxable years 2020 and 2021 can be carried over as 
deduc1io11 From gross income for the next five (5) consecutive taxable years following the year of 
such loss. 
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Details of NOLCO that can be carried over as deducrion from gross income for the next five (.5) 
consecutive taxable years in reference 10 RR 2.5-2020 follows: 

Year 
Amounl Applied Incurred Expired Onlance Dme of Expiration 

2020 p 4,242,766 P4.242.766 I' p Dcccmbc'3 I. 2025 
202 1 2.589,409 2,589,409 December 31, 2026 

p 6,832,175 4.242,766 I' I' 2,589,409 

Details of NOLCO thot can be carried over as deduction from gross income for the next three (3) 
consecutive taxable years follows: 

Ye.i, 
Incurred Amount Aeelicd Exeircd Balance Date of F .. xeira1ion 

2025 r 4, 121 .963 I' r r 4.121.973 December 31, 2028 
2024 5.580.520 5.580,520 December 31. 2027 
2023 5,203,421 5.203.421 December 31. 2026 
2022 ~.250.433 4,250.433 Dc'CCmbcr 31. 2025 

1'1 9. 156.337 P4.250.433 I' 1'14.905.904 

Deferred tax asset from MCIT, is the carry forward benefit of the excess of minimum corporate 
income tax (MCIT) over the regular corporate income tax (RCIT). Excess MC IT can be used within 
three taxable years from the date of payment. The Minimum Corporate Income Tax (MCIT) was 
reduced to one percent (1%) effective July I, 2020 until June 30, 2023 pursuant to Revenue 
Regu lation 5-202 1.On July I, 2023, Minimum Corporate Income Tax (MCIT) was reverted back 
to 1wo percent (2%). 

Details of OTA relating MCIT follows: 

202S 

Year 
Incurred 

2025 
2022 

2024 

Year 
Incurred 

2022 

Amounl 

p 26,868 
4,901 

p 31 .769 

Amount 

I' 4.901 
P 4,901 

NOTE 28 · LEASES 

Company as a lessee 

Applied 

p 

p 

Applied 

P 4 ,901 

P 4 ,901 

Expired 

p 

(490 I) 
P (4901) 

Expired 

p 
p 

Balance 

I' 26,868 

P 26.868 

Balance 
p 

Date of Expiration 

December 3 1, 2028 
December 3 I , 2025 

Date of Expiration 

December 31. 2025 

TI1e Company en1ered into lease agreement with Makati Cornerstone Leasing Corp. for the lease of 
its offic,e in Makati City. Lease payments are made every 1st of the month. TI1e agreement also 
provides rental deposit amounting 10 1'137,252 and P130,295 as of December 31, 2025 and 2024, 
respectively. 
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The Company's incremental borrowing rate used in the computation of lease liabi lity is 5.95%. 

Rigltt of use asset 

An analysis of the movement in this account follows: 

Beginning ba lance 
Addition 
Depreciation expense 
Ending balance 

lease liability 

" 

" 

An analys is of the movemem in this account follows: 

Beginning balance 
Add ition 
Payment 
Ending balance 

" 
,. 

2025 
p 

860,579 
(69,777) 
790,802 I' 

2025 

I' 
860,579 
(60,581) 
799,998 p 

A maturity analysis of lease liabil ity at December 31, 2025 follows: 

2025 
Within l year I to 2 Years 2 to 3 Years 

Lease payments p 294,769 p 309,508 p 268,584 
Interest expenses (40,808) (24,873) (7,182) 
Net 1>rescnt values p 253,961 p 284,635 p 261,402 

Additiont1/ Profit or Loss allll Caslt Flow l11formatio11 

2024 
60,004 

(60,004) 

2024 

65,600 

(65,600) 

Total 

" 872,861 
(72,863) 

p 799,998 

The total cash outflow in respect 10 this lease amounts to P73.083 and 1'66,252 in 2025 and 2024, 
respectively. Interest expense in relation to lease liabilities amounted to f' 12,502 in 2025 and 1'652 
in 2024 and are presented as part of Finance Costs in the statement of comprehensive income. 

lease Payments Not Recognized as Liabilities 

TI1e Company has elected not to recognize a lease liabil ity for short-term leases or for leases of 
low value assets. Payments made under such leases are expensed on a straight-line basis. In 
addition, certain variable lease payments are not permitted to be recognized as lease liabi lities and 
are expensed as incurred. 

TI1e expenses relating short-term leases amounted to P 162,411 and 1'206,084 in 2025 and 2024, 
respectively. These are presented as rent expense in the statements of comprehensive income (Note 
24), 

Compa11y as a lessor 

The Company entered into a lease agreement with Philippine Racing Club, Inc. as lessor. The tenn 
of the lease is five years commencing on September I, 2024 to August 31, 2029, renewable upon 
agreement of both parties. 
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On Ju ly 23, 2025, the Company entered into a lease agreement with Smartvolt Energy Inc. as a 
lessor. TI1e term of the lease is three years commencing on July 25, 2025 to July 24, 2028, 
renewable upon agreement of bolh parties. The contracl was pre-lerminated unti l December 31, 
2025. 

Security deposits are required for tenant for the faithful perfonnance of the provisions of the lease 
agreements and this cover possible damages lo the leased premises. These are refundable at the end 
of the service agreement. This amounts 10 Pl ,447,030 and Pl 84,646 in 2025 and 2024. Due to the 
pre-termination of the lease agreement, the security deposit collected was presented under current 
liabil ities in the statements of financial position. 

Rent income pertaining to these leased properties amounted to 1'1 ,929,719 and 1'92,323 in 2025 
and 2024 and is presented under Other Income in the statements of comprehensive income (Note 
25). 

NOTE 29 - RELATED PARTY TRANSACTIONS 

The Company, in the normal course of business, has transactions with related parties. Presented 
be low are the specific relationship, amount of transaction, account balances, terms and conditions 
and the nature of the consideration to be provided in settlement 

2025 

Nature of 
Relationship 

Shareholders 

Nature of 
Transaction 

Amount 
(current 

transaction) 
Outstanding 

balance 

and related Buying 1'57,592,787 P 146,089 

Terms 

interest Selling 15,629,376 I 0,870.805 (2) 
(J) Non-interest bearing. payable l11 cash no schedule re.paymems terms 
{2) Non-imerest bearing. payable i11 cash. payable in two (1) days after transactfon date (('+2) 
(3) Un.tee11red 
(4) Secured by eq11ity sec11riti,s 

2024 

Nature of 
Relationship 

Shareholders 

Nature of 
Transaction 

Amount 
(current 

transaction) 
Outstanding 

balance 

and related Buying P 7,890,962 P 4,574 

Terms 

interest Selling 6,883,928 1,590.445 (2) 
(/) NOJt-intere$I bearing, payable ;,, cash. no schedule repayntt!IIIS tums 
(1) No11-i11tere,t bearing. payable In cash. payable i11 tirrea (3) clays after tra11sac1ion dale ( T• 3) 
(3) Unsecured 
(4) Sec11red by equity securities 

Buying and Selling Transaction 

Conditions 

(4) 

Conditions 

(4) 

In che ordinary course of business, the Company acts as broker to cenain directors and officers. 
Under the Company's policy, these transactions are made substantially on the same terms as with 
other businesses of comparable risks. In 2025 and 2024, 1he Company's outstanding receivable and 
outstanding payable is presented as pan of Receivables from customers (Payable to customers), 
respectively, in 1he statemenls of financial position. 



C11a/opi11g Securitle.t Corporat/011 
Notes to Financial Stateme11t.f 

Key Management Compensalion 

Page43 o/54 

The compensation paid by lhe Company to key management personnel as al Dec-ember 31, 2025 
and 2024 consisl of the following: 

Short-lerm employee benefits 

Pos1-employmen1 benefits " 
p 

2025 

445,799 p 

445,799 I' 

NOTE 30 - FINANCIAL RISK MANAGEMENT OBJECTIVES ANO POLJCIES 

2024 

397,112 

397,112 

The Company is exposed to a variety of financial risks which result from both its operating and 
investing ac1ivi1 ies. The Company's risk management is coordinated wilh 1he Board of Directors. 
and focuses 011 actively securing the Company's short-to-medium term cash nows by minimizing 
the exposure lo financial marke1s. Long-1enn fi nancial investments are managed 10 generate lasting 
returns. 

The Company's risk management policies are established 10 identify and analyze the risks faced by 
1he Company, 10 sel appropriate risk lim ils and controls, and to monitor risks and adherence to 
limits. Risk management policies and sys1ems are reviewed regularly 10 renect changes in markel 
condilions and 1he Company·s business activi1ies. The Company, through its training and 
management standards and procedures, aims to develop a disciplined and cons1ruclive control 
enviro11me111 in which all employees understand their roles and obligations. 

The most significant financial risks lo which 1he Company is exposed to are described below: 

Market Risk 

The Company is exposed to market risk through its use of financia l instruments and specifically to 
foreign currency risk, in1erest rale risk and certain other price risk which result from both its 
operating, investing and financing activi1 ies. 

A. Foreign Currency 

All transactions of the Company are denomina1ed in Phil ippine peso, its functional currency. The 
Company's exposure relates primarily to its dol lar denominated bank deposit amounting to 
f>775, 187 and f>764,428 as at December 31, 2025 and 2024, respectively. The Company's exposure 
of foreign currency risk is not signi ficant 

8. Price Risk 

TI,e Company's marke1 price risk arises from its investments carried at fair value (i.e., financial 
asse1s classified as financial assets at FVTPI., and FVOCI). The Company manages exposures to 
price risk by monitoring 1he changes in lhe market price of 1he investments and at some exlent, 
diversifying the in vestment portfolio in accordance with 1he limit sel by management 

For listed equity securities, an average vola1ili1y of 17% and 15% has been observed during 2025 
and 2024, respectively. The table below summarizes the sensitivity of the Company profit before 
tax to the observed vola1 ili1y rates of the fair values. 
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Observed Volatility Rates 

Profit before tax 
Equ ity 

,. 
2025 

+17% 

114,704 P 
1,162,842 

-17% 

(1 14,704) I' 
(I , 162,842) 

2024 
+15.00% 

430,265 I' 
764,428 
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-15.00% 

(430,265) 
(764,428) 

The assumed price ,,oJat ililies used in the sensitivity analysis represent the defined shift used by the 
Company to manage price risk based on the his torical perfom1ance of equity securities. 

C. Inieresr Rate Risk 

TI,e Company's policy is 10 minimize interest rate cash flow risk exposures on long-term financing. 
Longer-term borrowings are therefore usually made ar fixed rates. At December 3 1, 2023 and 2022, 
the Company is exposed to changes in market interest rates through its cash and bank borrowings, 
which are subject to variable interest rates (Notes 6 and 20). All other financial assets and liabilities 
have fixed rates. 

The table below illustrates the sensitivity of the Company's profit before tax and equity 10 a 
reasonably possible change in interest rates of+/- l .00% for Philippine peso in 2025 and 2024, 
respectively. These changes are considered to be reasonably possible based on observation of 
current market conditions. The calcu lations are based on a change in the average market interest 
rate for each period, and the financial instruments held at the end of each reponing period that are 
sensitive to changes in interest rates. All other variables are held constant. 

Profit before tax 
Equ ity 

Credit Risk 

p 

2025 
+1.00% 

(61,514) 
(46,135) 

-J.00% 

61,514 f' 
46,135 

2024 
+l.00% 

(194,176) 
(145,632) 

-l.00% 

194,176 
145,632 

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Company. The 
Company is exposed to this risk for various financial instruments arising from selling services 10 

customers including related parties and placing deposits with banks. 

The Company continuously monitors defaults of customers and other counterparties, identified 
either individually or by group, and incorporate this in formation imo its credit risk controls. TI1e 
Company's policy is to deal only with creditworthy counterparties. In addition, for a significant 
proportion of sales. advance payments are received to mitigate credit risk. Accordingly, the 
Company's exposure to bad debts is not significant. 

With respect to cred it risk arising from other financial assets of the Company, which comprise cash 
and cash equivalents and refundable deposits, the Company's exposure to credit risk arises from 
default of the counterparty, with a maximum exposure equal 10 the carrying amount of these 
instruments. The Company limits its exposure to credit risks by depositing its cash only with 
financial institutions duly evaluated and approved by the BOD. The Company's exposure on rental 
deposit is minimal since no default in payments were made by ihe counterpanies. 

TI1e Company's receivable from customers related 10 unsecured and panially secured account is 
actively monitored to avoid significant concentrations of credit risk. A substantial portion of the 
Company 's receivable from customers is secured by shares of stocks listed and traded in the PSE 
and lodged with Philippine Depository and Trust Corporation (PDTC) under the account of the 
Company. 



Cua/oping Securities Corpora//011 
Notes to Fimmcia/ Statements 

The table below is an analysis of receivables from customers is as follows: 

2025 
Collattral Counttr-puty 

Allo"'antt for Balance 
(nrl or h21ircu1) exposure- crtdic lossts 

{afttr toUattral~ 
T10T+I of 
count-erp11rty , 1' 1' 1' 
T+2 toT+llof 376,757 33,114,575 (32,737,8 t8) 7,535 
(OUlllt.rp11r1y 
T+l3to"l'+J-0 
of eountcrputy 

t,98t ,737 t,98t,737 

Beyond T +3-0 or 3,781 ,283 4,119,027 (337,744) 2.S2t,t88 
fOUllltrpar(y 

p 6,139,777 1' 39,215,339 1' {33,075,561) 1' 2.S28,723 

2024 
Collateral 

Counterparty Allowance for Oaliu,ce 
{nee orhaircu1) exposure credit tosses {after collatcml} 

T toT+l of 
countc:rparty r 142,131 I' 15.061.529 .. (14,919.398) 1' 
T+2 to 1"+l2of 
countc:rpilrly 15.488 
T+ l)toT+30of 

12,283,332 (12 . .267,843) 310 

coun1erpany 
lle)'Ofld T+J-0 of 
couruerpany 3.378.297 2,06t 780 1,316.517 2.751.903 

r J.535.916 t• 29,406.641 r (25.870.124) ,. 2,752.21] 
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Ntl u:posurc 

1' 

33.S27 • 

1' 33,527 

Net 
exposure 

.. 

I' 

The Company conlinuously monitors defaults of customers and other counter parties, identified 
ei1her individually or by group, and incorporate this information into its credit risk controls. The 
Company trades only with recognized and creditworthy third parties. It is the Company's policy 
that all cuslomers are subject to credit verification procedures. 

In respect of receivable from customers and clearing house and other receivables, the Company is 
not exposed to any significant credit risk exposure 10 any single counterparty or any group of 
counterparties having similar characteristics. 

TI1c table below shows the maximum exposure to credit risk for lhe components of the statements 
offinancial position. The maximum exposure is shown at gross amount, without taking into account 
collateral and other credit enhancement. 

Cash and cash equ ivalents 
Receivable from customers 
Other receivables 
Refundable deposils 

p 

p 

31-Dec-25 
14,558,140 
6,139,977 

102,837 
300,982 

21 ,101,936 
Ca.rh exc/11des peuy cash fund amou111i11g to I' 15,000 i11 2025 and 202-1 

I' 

I' 

31-Dec-24 
14,740,081 
3,535,916 

124,740 
291,044 

18 691 ,781 

None of the Company 's financial assets are secured by collateral or 01her credit enhancements, 
except for cash as described below. 

{a) Cash and Cash Equivalents 

TI1e cred it risk for cash and cash equivalents is considered negligible, since the counterparties are 
repulable banks wilh high quality external credit ratings. Included in the cash and cash equivalents 
are cash in banks and lime deposi1s which are insured by the Philippine Deposit Insurance 
Corporation up lo a maximum coverage of l'l ,000,000 for every depositor per banking institution. 
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TI1e Company trades only wilh recognized and credit worthy 1hird parties. In accordance with 
RBCA requirements, limits are imposed to avoid large exposures to a s ingle client or counterparty, 
s ingle debt issue and s ingle equity issue relative lo a particu lar issuer company and its group of 
companies. As a result. maximum credit risk. without caking into account the fair value of any 
collateral and netting agreements, is limited to the amounts in the statements of financia l position. 

A substantial portion of the Company's Receivable from Customers is secured by shares of stocks 
(Note 8). 

The Company applies the provision of SRC Rules 52.1.11 and Risk Based Capital Adequacy in 
measuring Cred i! Losses. In 2024 Section 52. 1. 11.2 and 52.1.11.3 was amended through SEC 
Memorandum Circular No. 11 Series of2023. 

To measure the credit losses, receivables were classified based on the provision of SRC Rule No. 
52.1.11.2 as follows: 

Classification 
T+0 to T+ I 
T+2toT+ l2 

T+ l3 to T+30 
T+31 up 

The c redit loss rates are based on the provision of SRC Ru le No. 52. I • I 1.3 as follows: 

Classification 
T+O to T+O to T+l 
T+2 to T+2 to T+ l 2 
T+ l3 to T+ l3 to T+30 
T+31 up 

Provision 
0 

2% 
50% 
100% 

Base 
Total Receivables (TR) 
TR 
TR less collateral (net of haircut) 
TR less collateral (net of haircut) 

Tite credit loss were computed by getting, for each doubtful account an amount equ ivalent 10 1he 
provision of !he amounl outstanding nel of collateral (nel of haircut). Basis for the computation 
would be the individual accounts. 

(c) Other receivables and refundable deposits 

l11e credit risk for other receivables and refundable deposits are considered negligible and therefore 
the loss allowance is to be determined using the general approach. TI1e amount of ECL is not 
signi ficant due to the fact that the collectabi lity of contractual cash flows expected from these 
financial insrruments is reasonably assured except for the 1'95,000 of which allowance for credit 
losses has a lready been set-up. 

Liquidity Risk 

Liquidity risk is generally defined as the current and prospective risk to earnings or capital arising 
from 1he Cornpany·s inabi li ty to meet its obligation when they come due without recurring 
unacceptable losses or coats. 

TI1e Company manages its liquidity needs by carefully monitoring cash inflows and cash outflows 
due in day-to-day business. Liquidity needs are monitored in various time bands, on a day-to-day 
and week-to-week basis, as we ll as on the basis of rolling 30-day projection. Long-term liquidity 
needs for a 6-month and one-year period are identified monthly. 
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The Company maintains cash to meet its liquidity requirements for up to 60-day periods. Excess 
cash are normally invested in short-tem1 placements. Funding for long-term liquidity needs could 
be sourced through available credit facilities. 

Company 's payable to customers are normally settled within two (2) days. Other payables are 
normally sen led within one {I) year after reporting date. 

The following table presents the maturity profile of the Company's financia l liabilities as at 
December 3 1, 2025 and 2024 based on contractual undiscounted payments. 

December 31, 2025 

Within 3 J months to 6 mont hs to 
nl onths 6 months • i·car J to 5 x••rs Total 

Payabl• to 
rus·romt.rs P 20,673,83 I p p p p 20,673,831 
Mortgage 
payablt 800,513 820,232 1,705,475 1.201,422 4,527,642 
Othtr poyabtes 5,578,974 5.578,974 
Security 
deposits 1,447,030 1,447,030 
Luse linbifity 73,083 73,083 148.603 578,092 872.861 

P 28,573,43 I p 893,315 p 1,854.078 p 1,779,514 p JJ,100.338 

December 31. 2024 
Within 3 3 months to 6 months to I 
months 6 months rear J to S rcars Total 

Payable 10 

customers 1• 18. 722.548 p 
Mortgage 

I' I' ,. 18,722,548 

priyable 725.493 743.414 1.548.896 4.757.284 7,715,087 
Other payables 418,54 I 418,54 1 
Security 
deposits 184.646 184.646 

P 19,866.582 I' 743,414 p I 548.896 I' 4,941.930 I' 27,100.822 

NOTE JI - CAPITAL MANAGEMENT 

Tiic Company' s objective in managing capital is to ensure that a stable capital base is maintained 
in accordance with industry regulations whi le maintaining investor, creditor, and market confidence 
to sustain the future development of the business. 

The Company's BOD has the overall responsibil ity for monitoring capital proportion to risks. The 
Associated Person designated by the Company monitors compliance with minimum capital 
requirements imposed by PSE and SEC. 

TI1e Company, being a broker/dealer in securities, is regulated by PSE and SEC and subject to the 
following capital requirement in accordance with the Securities Regulatory Commission (SRC). 

Risk B,1sed Capilltl A1feq1111cy Req11ire111e111 

Based on SEC Memorandum Circular No. 16, the Company is required an RBCA ratio of greater 
than or equal to 1.1 . The RBCA ratio is computed by dividing Company's Net Liquid Capital (NLC) 
to its Total Risk Capital Requirement (TRCR). TRCR is the sum of: a) Operational Risk 
Requirement (ORR); b) Credit Risk Requirement which include requirements for Coun1erparty 
Risk, Settlement Risk, Large Exposure Risk, and Margin Lending/Financing Risk; and c) Position 
or Market Risk Requ irement. 
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On August 8, 2023, the SEC approved amendments to the 2015 implementing Rules and 
Regulations of the Securities Regulation Code (the "2015 SRC Rules") and SEC Memorandum 
Circular (MC) No. 16. series 2004, relative to the settlement cycle from T+3 to T+2. 

TI1e Company' s RBCA ratio as at years ended December 31 , 2025 and 2024 are 144% and 169%, 
respectively. 

Details of computation of the Company's Risk Based Capital Adequacy Ratio are shown below: 

Net liquid capital 
Equity eligible for net liquid capital 
Ineligible assets 
Total 

Risk capital requirements 
Operational risk requirement 
Position risk requirement 
Counterpany risk 
Large exposure risk 
Total 

Risk based capital adequacy ratio 
Net Liquid Capilal 

p 

p 

I' 

2025 

91,323,184 
64,326,833 
26,996,351 

1,046,779 
14,374,075 

5,364 
3,372,881 

18,799,099 

144% 

p 

p 

2024 

79,808,456 
47,347,020 
32,461,436 

967,520 
14,410,312 

3 875 817 
19,253,649 

169% 

TI1e Company is required, at all times, to have and maintain a Net Liquid Capital (NLC) of five 
million (P SM) or 5% of its Aggregate Indebtedness (Al), whichever is higher. 

In computing for NLC, all non-allowable asset/equities, and collateralized liabi lities wi ll be 
deducted and allowable liabilities and equities are added to equity per books. 

Details of Company NLC as of years ended December 31, 2025 and 2024 are shown below: 

2025 
Net liquid capital P 26,996,351 
Less: Required net liquid capital, higher of: 

5% aggregate indebtedness 
Minimum amount 
Required net liquid capital 

Net risk-b11scd capital excess 
Ratio of aggregate indebtedness to net liquid capital 

Total Risk Capital Requirement 

Detail of TRCR follows: 

A. Operational Risk 

1,425,748 
5,000,000 
5,000,000 

p 21,996,351 
106% -------

2024 
p 32,461,436 

974,942 
5,000,000 
5,000.000 

p 27,46 1,436 

60% 

It is the exposure that is associated with commencing and remaining in business arising separately 
from exposures covered by other risk requirements. It is the risk of loss resu lting from inadequate 
of failed internal process, people and systems which inc lude, among others, risk if fraud, operational 
or settlement failure and shonage of liquid resources, or from external events. 



Cr111/opi11g Securities Corporat/011 
Notes to Fina11ci11/ Stat,111e111s 

Page 49 of 54 

Below is the manual computation of operational risk requirement for the last three years: 

Re.venue 

Commission revenue r 
Jnteres1 incornc 
Net Recovery from 
mnrkei de.:line of 
Markc1ablc Securities 
Owned 
Rental income 
Dividend income 
Gain on Sale of 
Marketable Securities 
Gain on Sale of other 
Assets 
Other income/revenue 
Totnl Revenue/Income 
Average of the 10s1 three 
year gro5$ income 
Operational risk factor 
Total OJltra1ional risk 
rcquirtmtnt 

2024 2023 

243.267 r 345.208 
22.289 25.703 

72.986 

92,323 
3.463.347 3.224,558 

4.860 

2,902,932 107.749 
6,797 144 3.708.079 

f' 

2022 

1.594.659 
23.212 

I 18.271 

3.298,581 
86.394 

75.242 
5,196.459 

,. 

Averagt 

727.7 11 
23.735 

63.752 

30.774 
3,328.829 

30,418 

1.028 641 

5,233,860 

20% 

1,046,772 

TI1e Company 's Core Equity should, al all times, be greaier than its Operational Risk Requirement. 

Core Equity refers to the sum of paid-up common stock, common stock dividends distributable, 
additional paid-in capital, surplus reserves excluding revaluation reserves or appraisal capital, and 
opening retained earnings adjusted for all current year movements. Core Equity shall exclude 
treasury shares and unbooked valuation reserves and other capital adjustments (such as unrealized 
ga in in value of FVOCI). 

The Company has no operational risk exposure since its Core Equity is greater than the operat ional 
risk requirement as calculated. 

8. Position Risk 

The Company is exposed to equity security price risk because of investments held and classified in 
Fair Value through Profit or Loss. The Company is not exposed to commodity price risk. To manage 
its price risk arising from investments in equity securities, the Company diversifies its portfol io. 
Diversification of the portfolio is done in accordance with the limits sci by the management. 

Below is the manua l computation of position risk requirement as of the years December 31, 2025 
and 2024: 

2025 

Equities in PHISIX 
Other equities outside the PHISIX 
FX Position 

Total Market 
Value of 

Instrument 
P 11,355,966 

32,772,329 
809,603 

P 44,937,898 

Position Risk 
Factors 

25.00% 
35.00% 

8.00% 

Position Risk 
Requirement 

I' 2,838,991 
11,470,315 

64,768 
I' 14.374,0754 
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2024 

Equities in PHISIX 
Other equities outside the PHISIX 
FX Position 

A. Large Expos11re Risk 

Total Market 
Value of 

Instrument 
P 9,3 16,081 

34.335,489 
798 381 

P 44,449,951 

Position Risk 
Factors 

25% 
35% 

8% 
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Position Risk 
Requ irement 

P 2,329,020 
12,017,421 

63 870 
I' 14,410.31 1 

It is a risk to which a broker dealer is exposed to a single equity security or single issuer group. This 
is the maximum permissible large exposure and calculated as a percentage of core equity. 

The Company has a Large Exposure to single equity relative 10 a particular issuer company and its 
group of companies amounting to 1'3,3 72,881 and 1'3;875,817 as of December 31 , 2025 and 2024, 
respectively, which is not beyond the maximum permissible large exposure. 

8. Cowuerparty Risk Exposure 

Unsenled customer trades (arising from customer-to-broker agency relationship)- A counterparty 
exposure of this kind occurs when a) the customer poses the possible risk of failing to deliver 
securities on a sell contract orb) the customer poses the possible risk of failing to pay cash on a buy 
contract. 

Unsettled principal trades (arising from broker-to-broker or broker-to-exchange/clearing agency 
relationships). A counterparty exposure risk of this kind occurs when a) the broker dealer poses the 
possible risk of failing receive cash from its counterparty on a sell contract orb) the broker dealer 
poses the possible risk of fai ling to receive the securities from its counterparty on a buy contract. 
Debts/loans, contra losses and other amounts due- A broker dealer has a counterparty exposure if a 
debt/loan, receivable from a customer/client, contra loss, or any other amount due is not paid on its 
agreed due date. In the case of a contra loss, the due date shall be the date of the contra. 

TI1c Company has counter party exposure amounting in PS,364 in 2025 and Pnil in 2024. 

As at December 31 , 2024, the Company is in compliance with Risk Based Capital Adequacy 
Requirement. 

NOTE 32 • FAIR VALUE MEASUREMENT 

TI1e fair value is the price that wou ld be received to sell an asset or paid to transfer a liability in an 
orderly transaction in the principal (or most advantageous) market at the measurement date under 
the current market condition regardless of whether the price is directly observable or estimated 
using another valuation technique. 
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The following table presents the carry ing amounts and fair values of the Company's assets and 
liabil ities measured at fair value and for which fair values are disclosed, and the corresponding fair 
value hierarchy: 

2025 

F1ir Value 
Quoltd prkts Significant Sig,nific11nc 

In 11cth1 t obsrn11tblt unobstn•tblt 
Carrying marl.els ioJ)Ulii inputs 

Nott.s An,ount {Ltvt l 1! j l<••tl 2J {Le..,.rl l ! 
A.s.1t1:s mtasurtd al (air 
vah1c: 
r inancial asut 111 f\r rPL 7 p 44.128.29~ p -14.128.29~ p p 
f in11nrial Alis.ct at f.VOCI 10 41.901,(,-00 41.901.6-00 
A.nets (or w'hich (tir 
,,-;,tun arc disc.loscd: 
Ca~b 1 11d ruh tc1uiv11lrn1s 6 
Rrctira blu from 

14,~13,140 14,57:3,140 

customtrs 8 3,611,254 3,61 l.lS4 
Rtcth·ablt§ from durh1rc 
houst 17 600.000 600.000 

01hrr rctri,111bles 9 102,837 102,837 

Refundable dcp()$it$ IS J00.982 300,982 

p 105,.218.107 p 86.029.894 p 19.188.213 p 
Li11billlies for wl1kh fair 
n h.1es art disdostd: 

Payablr to rmttomrrs 16 p 20,570.274 p p 20,570.274 p 

Mort:,:a,:c ,,ayablc 20 4,527.642 4,527.642 

Other pay1bk s 18 5,578.974 SS78.974 

l.t·Ut liability 28 799.998 79<>,998 
St(utll-y dtposlts 28 1.447.030 1,447,0JO 

p 32.923.918 p p Jl.923,918 r 

2024 

Fair Value 
Quoie~ pnc,es Significant SigniflCOOt 

Notes Carrymg Amount in active observable unobse.rvable 
mnrl:cis inpuu inputs 

Assets measured at rair 
!L<"" 'l !Level 2l (Level Jl 

value: 

Financial asset at FVT'PL 7 p 43.6S l ,S70 p 43.651,570 r 
Finai,cial asset at FVOCI 10 33.456.000 33.456.000 
Assecs for which fair values 
arc disclosed: 
Cash and cash equivalents 6 14.755.081 14,755,081 
Rcc:dvubks from 
customers 8 783.903 783.903 

Other receivables 9 124,740 124,740 

Refundable deposits 15 291,044 291,044 

r 93,062,338 r 77.107.570 r 15.954,768 
Liabilities for which fair 
values are disclosed: 

Pa)'able to customers 16 r 18,722.548 r 18.722.548 

Payable to clearing house 17 147,990 147,990 

Mongage pa)able 20 7.775,087 7,775,087 

Other payables 18 418,541 418.541 

Secwity deposits 28 184.646 184 646 

r 27,248.812 r 27.248.812 
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The following linancia l assets and financial liabi lities with net amount presented in the statements 
of linancial position are subject to offsetting, enforceable matter netting arrangements and similar 
arrangements: 

Otctm btr 31 1 202.S 
Rectivablr from c.learing 
l1ouse 
December 3 t. 2024 
Payable 10 clearing house 

Gro.ss amounts rec.ognized in the 
statements of financial position 

Financial assets Financial 
LiabilllitS 

I' 
600,000 I' 

I' I' 147.990 

Net amount J>rtSented in 
statement offinnncial 

position 

I' 600,000 

p 147 990 

NOTE 33 - RECONCILIATION OF LlAJ31LlTIES ARISING FROM FINANCING 
ACTIVITIES 

Presented below is the reconciliation of the Company's liabilities arising from financing activities, 
which includes both cash and non-cash changes. 

2025 

Mort.gagt Pa)wlll t IA"11St 
S hRTt 0.,li l.Jll 1'CIQJ 

Uabilitit,, 
Ual1n<t ll.'i of ,Januury I, 2025, , 7,715.087 , , ~7.150,000 , 6'-025.087 
Cath nowfh>m fimmcin-g Acchhlt5: 

lo 1111nc.:tohharn 

Addit'ion1I Borr™ifl# 860,579 860.579 
Rrf)ll~lrie-nt or Ool'ro,\init. J,2.17~•") 73,083) J.000.000 Jl0.!128) 

,~on~RSh ri1HUIC'i111,t 11ed,1ti('S 
Am(M'du,do11 c,(lrut•r"tSI on h•1t~~ 

12.50 2 12_"¼)'2 lint,llici,~ 

Ualfln<"C', O«C'inlx-r JI. l:025 , 4 ,527.('42 , 799,998 , 60,250,000 , 65.577.640 

2024 

Mortga&C' Pll)'llblt• 
Lr~r. 

$ h11rt 0.pilal T ... I 
Liahilil it'5 

U11l~11n ~ of Jan1.121.1•y I, 1024 , 10.5-19.091 , 65,600 , 56,.250,(1(10 • 66.864,691 
Ciuh now from flna11clne; Atthillc.s: 

ls, mu,ct ors lutrt's 1.000,000 1,000.000 
Acltlitional th1r1-o,,iu2 

Rt'l»)'llltfll of Bo,•ro,,1ni 2.11..i .oo-1) 1,774,004) 
Non•cash Ommd11; 1ac-rhidt'.s 

A mo.-1i.-,111ion Qf intrrtst on ltast 
li•lilhits (6s.600) 65.600 

0Mhum:·, Ot«nitrl" JI. 20 2-i , 1.71~.081 , , 57,250,000 , 6~.0lS,087 

NOTE34 - SUPPLEMENTARY INFORMATION REQUIED BY THE BUREAU OF 
INTERNAL REVENUE 

Presented below and in the succeeding pages is the supplementary infonnation required by the 
Bureau of Internal Revenue (BIR) under Revenue Regulations (RR) No. 15-2010 and RR No. 34-
2020 to be disclosed as part of the notes lo the financial statements. 

This supplementary information i.s presented for purposes of compl iance with BIR requirements 
and is not a required disclosure under the Phil ippine Financial Reporting Standards (PFRS) 
Accounting Standards. 
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The delails of1a.xes, dulies, and license fees paid or accrued during 1he 1axable year, as required 
under the aforementioned Revenue Regulations, are presented below and in lhe succeeding pages. 

Revenue Regulation 15--2010 

a) 0111p111 VAT 

In 2025, the Company declared o utput VAT as follows: 

Tax Base Output VAT 
Taxable Sales (Commission Revenue) p 2,695,328 P 323.439 

The tax bases are included as part of Income in the 2025 slatement of comprehensive income. 

b) Input VAT 

Movement in inpul VAT for lhe year ended December 31, 2025 follow: 

Balance, beginning of year 
Domestic purchase of goods and services 
Total available Input VAT 
Application against VAT payable 
Balance, end o f the year 

c) Taxes and licenses 

Purchases 
p 

1,352,620 
p 

p 

TI1e details of Taxes and Licenses account (Note 24) are broken down as follows: 

Business permit and licenses 
Real property tax 

p 

p 

Input VAT 
1,578,084 

162 314 
1,740,398 
(323,4392 
1,416,959 

Amount 
86,273 
37,612 

123,885 

The amounts of laxes and licenses shown above are included under the operaling expenses in the 
statements of comprehensive income. 

d) Withholding Taxes 

The details o f total withholding taxes for the year ended December 31, 2025 a.re shown below. 

Withholding tax at source ( expanded) 
Wi1hholding tax on compensation 

e) Tax Assessmenr.i and Cases 

p 
Amount 

64,716 
71,139 

135,855 

As of reporting date. the Company has no pending tax cases under preliminary investigation, 
litigation and/or prosecution in court or bodies within or outside BIR. 
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Notes ro Fi11a11cial S1are111e11t.r 

(j) Rela1ed Party Transac1io11 

Page 54 o/54 

The Company is not covered under Section 2 of the Revenue Regulation 34-2020 requirements and 
procedures for related party transaction, inc luding tiling of BIR Form 1709, Information Return on 
its Transactions with Related Party. 



SCHEDULE r 

CUALOPING SECUIUTIES CORPORATION 
STATEMENT O F CHANGES IN LIAB.ILITIES 

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS 
FOR THE YEAR ENDED DECEM.BER 31, 2025 

The Company has no subordinated liab ilities as of December 3 I. 2025 



CUA LOPING SECU RITIES CORPORATION 
RJSK BASED·CAPITALADEQIIACY WORKSHEET PIIRSUANTTO 

SEC MDIOllANDUM CIRCUI . .AR N0.16, AS AMENDED. THROUGII SEC 
MEMOI\ANDUM CIRCULAR NO. 11, SERIES OF 2023 

Ott-t'.mbrr JJ. 2025 

"""' 
l,iabililit1 

l:._,..;,y a, i,.r bM b 

"'i,...•fJlu" Eq..liy ,~r 1>001.:& 

Add(~ua) 

AU.......u (or ma,htdttl-

SYbor&n»cd Uabtlma 

liW~,7#d Oiln/( Lo!..) i.-~- -·· Odcn-ed ln«ffle T 1111 

~ 1 b F11111te Si« ._ S11bM.11p0011 l"Ml 11)p)1a110ft v.t1hSEC) 

MUIO(nyln~ 

Toit• I Ad}IIIM_,.b 10 &q .. ily IIC'rllooM 

[q,11,,r f:Ur!Mr 1-"or-~fl Liquid 0.•l••I 

CO-l~-4 CUl"UII H'I 

""'"' Cor.tm~ U tb1lr1Y 

~Ot md<'l!Ulll!O 

lk!Uibk .UM'b 

.. Tudl111t kJ#II ~•It Olhef IIIIIIIW~f Au«I, IPdl 

b lnurcompar,y M.cfflVltlltf; 

c f ,xeil Affffl.. act d IICCll!lllllatN 1nd ucludtn11 d10M ~ ti oola.lffld 

d l'r~fflC'JCftOMChflltforf.M'7Sei;lemtn1~t Aooci,u,11 

'- >.IIOl!lffCUl"f'ffllAu.ttl 

f 5-iclf'.C No111t.t,1y ~lalt«abl<t 

1, Ne-,::i1rveft;,i:JIOMO(SC'C'PJ 

• NOlec R«M'abtc (flon•lr.ldt td•C'd) 

' Inc•-, ~nd 0t~,4rndl Rec,,wabfa o,;mi,1u lds11g ror ll'IO!c- tht,n )0 MVJ 

" lnc,1111~ ln~dl•-
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SCHEDULE Ill 

CUALOPING SECURJTIES CORPORATION 
CNFORMATION RELATING TO POSSESSION OR CONTROL REQ UIREMENTS 

UNDER APPENDIX F OF SRC RULE 49.2.1 
FOR THE YEAR ENDED DECEMBER 31, 2025 

I. Customers' fully paid securi1ies and excess margin securilies nol in lhe broker's or 

dealers' possession or control as of the report date (for which ins1ruc1 ions 10 reduce to 

possession or conlrol had been iss ued as of the repon date) bul for which the required 

actions was not taken by respondent within the time frame specified under SRC Rule 

49.2-1: 

Market Valuation .......................... ... ......... .. ....... P ni l ____ _;,..;,_ __ _ 
Numer of items ..................... ..... ............. , .. ..... P ni l ..:_ _ __ _;;c..;_ __ _ 

2. Customers' fully paid securi1 ies and excess margin securities for which instructions to 

reduce to possession or contro l had not been issued as of the report date, excluding 
items arising from "temporary lags which result from normal business operat ions" as 
permined under SRC ru le 49.2-1 

Market Valuation ..... , .......... .. ..... ...... .... . ... .......... I' nil _____ ...;... __ _ 
Numer of items .... .. .. ........ ,. ........... .. .. . .... ......... I' nil ..:.._ ___ _;,;_;,;_ __ _ 
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SCHEDULE IV 

CUALOPI G SECURITIES CORPORATION 
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS 

UNDER SRC RULE 49.2 
DECEMBER 31, 2025 

Particulars Credits Debits 

I. Free credit balances and other credi1 balance in cus10mcrs· 
9,948,915 security accounts. 

2. Monies borrowed collatcralized by securi1ies carried for the 
account of cus1omers. 
3. Monies payable agains1 cuslomers' securi1ies loaned. 
4. Cos1Umers· securities failed to receive. 
5. Credit balances in firm accountS which are attributable to 
principal sales to cus1omer. 

6. Market value of stock dividends, stock splits and similar 
distributions receivable outstanding over 30 calendar days old, 

7. Markel value of the short security count differences over 30 
calendar days old. 

8. Market value of short securities and credits (no1 to be offset by 
long or by debits) in all suspense accounts over Jo calendar days. 

9. Market value of securities which are in transfer in excess of40 
calendar days and have no1 been confirmed to be in transfer by 1he 
transfer agent or the issuer during the 40 days. 

10. Debit balances in customers' cash or margin accounts excluding 
3,716,148 unsecured accounts and accounts doubtful of collection. 

11. Securities borrowed to effectuate short sales by customer and 
securities borrowed to make delivery on customers· securities failed 
to deliver. 
12. Failed to deliver customers' securities not older than 30 calendar 
days. 600,000 

13. Oihers: 

Total 9,948,915 4,316,148 
Net Credit (Debit) 5,632,767 
Required Reserve ( I 00% of net credit if making a week ly c-0mpu1ation 

5,914,405 and 105% ifmonthlv) 



SCHEDULE V 

CUALOPlNC SECURITIES CORPORATION 
REPORT OESCRIBTNC MATERIAL INADEQUACIES FOUND TO EXIST 

OR FOUND TO HA VE EXISTED SINCE THE PR EVIOUS AUDIT 
FOR THE YEAR ENDED DECEMBER 31, 2025 

No malerial weakness in the internal control or material inadequacies in the practices and 
procedures for safeguard ing securities were found since the date of previous report. 



SCHEDULE VI 

CUALOPING SECURITIES CORPORATION 
REPORT OF MONTHLY SECURITIES COUNT CONDUCTED PURSUANT TO 

SRC RULE 52.1-10, AS AMENDED 
FOR THE YEAR ENDED DECEMBER 31, 2025 

There is no discrepancy in l he result of 1he securilies count conduc1ed. Refer to the attached 

summary. 



, 

, 

OATH 

REPUBLIC OF THE PHILIPPINES) 

MAJ<ATI CTl]J ) S.S. 

I, Janet Presquito, Associated Person of CUA LOPING SECURITIES CORPORATION 
do solemnly swear that al I matters set forth i 11 this summary of securities count for the month 
ended Dece,hber 3 J, 2025 are true and correct to the best of my knowledge and belief. 

J#~ 
Associated Person 

MAY 14 2026 
SUBSCRIBE!) AND SWORN to before me, a Notary Public, this_ day of _ _ ~ 

affiant exhibiting to me her Driver's License no. L02-17-005117 issued at Da vao City on 
November 23, 2021 and date expired on Decc111bcr 4, 2026. 

Doc. No. }.r-7-
Pagc No. __3? 
Book No.~/ 
Series of Zc? 2-<.,, 
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SCHEDULE VII 

CUA LOPING SECURITI.ES CORPORA Tl ON 
SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE 

REVISED SRC RULE 68 
FINANCIAL SOUNDNESS l.NDICATORS 

For The Years Ended December 3 1, 2025 and 2024 

C11rre11t Ratio 

202S 2024 
T 01aJ current assels I' 65,333,043 r 61,685,173 
Total current liabilities 31,307,574 22,331,992 
Current ratio 2.087: 1 2.762: 1 

Quick R11tio 

202S 2024 
Total liqu id assel 63,0 IS,S2S p 59,315.294 
Total current liabililies 31,307,574 22,331,992 
Quick ratio 2.013: 1 2.656:1 

Wt>rki11g Capital to To111I Asset 

2025 2024 
Working capilal I' 34,025,469 r 39,353,18 1 
Total Asset 134, I 04,325 120,044,302 
Working capital ra1io 0.254: I 0.328:1 

Solvency R11tio 

2025 2024 
Net income (loss) after lax + Depreciation f' ( 125,239) f> 1,307.337 
To1al liabilities 33,055,033 27,273,922 
Solvency ralio -0.004: I 0.048:1 

Debt-to-equity Ratio 

202S 2024 
To1al liabilities p 33,055,033 r 27,273,922 
Total cqui1y 101,049,292 92,770,380 
Debt-to-equity ratio 0.327: I 0.294:1 



SCHEDULE VII 

CUALOPING SECURITIES CORPORATION 
SUPPLEMENTARY SCHEDULE lN COMPLIANCE WITH THE 

REVISED SRC RULE 68 
FINANCIAL SOUNDNESS INDICATORS 
For The Years Ended December 31, 2025 and 2024 

Asset-to-equity Ratio 

2025 2024 
Total assets 134, I 04,325 r 120,044,302 
Total equity 101,049,292 92,770,380 
Asset to equity ratio 1.327: I 1.294: I 

Interest Rate Cm•eragc Ratio 

2025 2024 
Pre-tax profit (loss) before interest I' 919,994 j> 1,970,557 
!merest expense 655,881 1,1 14,904 
Interest rate ratio 1.403:1 1.767:1 

Profitability Ratios 

a.) Return 011 asset ratio 

2025 2024 
Net income (loss) after tax f' (1,055,288) p 1,505,613 
Average assets 127,074,314 118.4 14,337 

-0.008: I 0.013:1 

b.) Re111m on equiry rorio 

2025 2024 
Net income (loss) afier tax I' ( I ,0S5,288) p 1,505,613 
A veragc equity 96,909,836 91,976,574 

-0.0ll:1 0.016:1 

c.) Net Profit Margin 

2025 2024 
Net profi1 (loss) after tax I' (1,055,288) p 1,505,613 
Revenue 4,957,955 6,575,050 

-0.213: I 0.229:1 



RECONCILIATION OF RETA INED EARNINGS AVAIL.ABLE FOR DIVIDEND DECLARATION 
For the Re1>orting Period Ended December 31 , 2025 

CUA LOPING SEC URITIES CORPORATION 
Unil 061 Ltvel 3 Ayaht Malls Circuit, Hipodromo Street C ircuit Makati, Brgy. Carmona Makati City 

U11ap1>ro11riated Retained Earningst beginning of reporting period 

Add: Category A: Items that are dircc1ly credited to Unapptopriated 
Rtr:tint.d Earnings 

• Reversal of Retained Earnings Appropria1ion/s 
• Effec, or resmlemenLs or prior-period adjusrments 
• Others 

L,ss: Cattgory B: lltms tbal are directly debirtd 10 Unappropriated 
Rcrained Earnings 
• Dividends dcclanuion during 1he reponing period 
• Retained Earnings appropriated during the rcponing period 
• Effect of restatements or prior-period adjustments 
• O thers 

Una1>1>ropriattd Rttaincd Earnings. as asjusted 

Add/Less: Net Income ( Loss) for the currtnl ye.ar 

Less-: Category C. I: Unreali,icd income recogniztd in the profit or 
loss during the re))orting J>eriod (net of rax) 

Equity in net income of associate/joint vcnlurc.:. net of dividends declared 
• Unrcalitcd foreign exchange gain, except those attributable to cash and 

cash equi,1ale11ts 
• Unrealized fair \lalue adjustmem (markcHo-markct gains) of financial 

instn,mems at fair value through profit or loss (FVTPL) 
• Unrealized fair value gain ofln\lcs1men1 Property 
• Other unrealized gains or adjustments 10 retained earnings as a result of 

ccnain trM.sactions accounted ror under the PFRS 
• Sub-total 

;\dd: Car.gory C.2: Unreali,ed into me recognized in lhe prolir or 
loss in prior reporting periods but ruli:ud in the turrent 
rtportiug ptriod (ntt oft1u:) 
• Rcali,.cd foreign exchange gain. c.,cep1 those attributable 10 cash and 

ca~h equivalents 
• Renlized fair value adjusnnen1 (markeMo-markct gains) of financial 

instruments 01 lair value through profit or los., (FVTPL) 
• RcaJized fuir ,•aluc gain of ln\'cstmcnt Propcny 
• Other realized gains or adjus1ments to retained carnin~ as a resuh of 

certain transactions accounted for under the PFRS 
• Sub-total 

493,183 

(!'176, 183) 

(176, 183) 

( 1,055,288) 

493,183 



RECONCILIATION Of RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION 
for th• R•11ortiog Period Endtd December 31, 2025 

CUA LOPING SECURITIES CORPORATION 
Unir 061 Level 3 Ayala Malls Circuit, Hi11odromo Streel Circuit Makati, Brgy. Carl'nona Makati Ciry 

Add: Category C.J: Unrealiud income recognized in 1he profit or 
loss in prior reporting periods but reversed in the current 
reporting period (nc.1 of tax) 
• Reversal of previously recorded foreign .:xchangc gain. excep, 1hose 

attributable lo cash and cash equivalents 

• Rc,·crsnl of previously recorded fair \'alue adjusunc:nt (111arkeHermar,ke1 
gains) of financial ins-m1mcnLS at fair value 1hrough profit or loss 
(FVTPL) 

• Reversal of previously recorded fair value gain of lnvesuncm Property 

Reversal of other unrealized gains or adjustmems to re1ained earnings as 
a result of cc.rtain trm)sac1ions occounred lbr under the PFRS 

• Sub-total 

Adj11s1td Net Income (Loss) 

Add: Category D: Non•actua l losses recognized in 1>rofit or loss 
during the reporting period (net of tax) 
• Depreciation on revaluation incremenl (after tax) 
• Sub-total 

Add/Less: Cat•gory E: Adjustments relat•d lo relier granlfd by SEC 
and BSP 
• Amortization or the effect of reporting relief 
• Total amount of reporting relief granted dur ing the )'W 

• Others 
• Sub-total 

Add/Less: Cattgory I': Other items that should be excluded from the 
determina tion or the amount available for dh•idends distribution 
• Ne1 movement of treasury shares (except for reacqui,:.ition of redeemable 

shares) 
• Net movement of deferred tax asse1 not considered in the reconciling 

items under the previous calcgorics 

• Net movement in dercrred tax asset and deforred tax liabilities related to 
same transaction, e.g., set up of right of use of asset and lease liability. set· 
up of asset and asset retirement obligation. and sec-up of scn•icc 
concession a.sscl nnd concession payable 

• Adjustment due 10 deviaLion from PFRS/GAAP - gain (loss) 
• Others 
• Sub-101al 

TOTAL RETAI NED EARNINGS, END OFHIE REPORTING PERIOD 
AVAILABLE l'OR DIVIDEND DECLARATION 

(1,548,471) 
















