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REPUBLIC OF THE PHILIPPINES
SECURITIES AND EXCHANGE COMMISSION
Metro Manila, Philippines

ANNUAL AUDITED FINANCIAL REPORT

Information Required of Brokers and Dealers Pursuant to Rule 52.1-5 of the Securities and
Regulation Code (SRC)

Report for the Period Beginning January 1. 2025 and Ending December 31, 2025

IDENTIFICATION OF BROKER OR DEALER

Name of Broker / Dealer: E.CHUA CHIACO SECURITIES, INC.

Address of Principal Place of Business: 113 Rentas Street cor. Juan Luna Street
Binondo, Manila

Name and Phone Number of Person to Contact in Regard to this Report

Name: BERNARD CHUA CHIACO Tel. No. 0917-5290870
IFax No. 7368-0715

IDENTIFICATION OF ACCOUNTANT

Name of Independent Certified Public Accountant whose opinion is contained in this report:

Name;: ETHEL P. MARTINEZ Tel. No. 8994-3984
Fax No.

Address: 9th Floor Unit C Marc 2000 Tower, 1973 Taft cor San Andres,
Malate, Manila

Certificate Number: 144003

PTR Number : 368868 Date Issued: January 8, 2026




Cover Page

E.CHUA CHIACO SECURITIES, INC.
TABLE OF CONTENTS

ANNUAL AUDITED FINANCIAL REPORT PACKAGE

DECEMBER 31, 2025

Statement of Management Responsibility

Supplemental Statement of Independent Auditors

Report of Independed Auditors on Supplementary Schedules

filed separately from the Basic Financial Statements

Report of Independent Auditors

Financial Statements:

Statements of Financial Position

Statements of Comprehensive Income

Statements of Changes in Equity

Statements of Cash Flows

Notes to Financial Statements

Supplementary Schedules

Schedule |

Schedule I1

Schedule IIT

Schedule 1V

Schedule V

Schedul VI

Schedule VII
Schedule VIII

Statement of Changes in Liabilities Subordinated

to Claims of General Creditors

Computation of Risk Based Capital Adequacy per

SRC Rule 49.1-1

Information Relating to Possession or Control Requirements
Under Appendix F of SRC Rule 49.2-1

Computation of Determination of Reserve Requirements Under
Appendix G of SRC Rule 49.2-1

A Report Describing any Material Inadequacies Found to
Exist or Found to Have Existed since the Previous Audit
Results of Monthly Securities count conducted pursuant to
SRC Rule 52.1-10 as of the Date of the Balance Sheet
Included in the Annual Audited Financial Report Package
F'inancial Soundness Indicators

Reconciliation of Retained Earnings Available for

Dividends Declaration

Submitted

>

P o o - [P




B N . 1

-1

o

= |

—

S

/

E. CHUA CHIACO SECURITIES, INC.

PHILIPPINE STOCK EXCHANGE
113 Rentas Street, Binondo, Manila & 77560619+ 83534078

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of E.CHUA CHIACO SECURITIES, INC.(the Company) is responsible for
the preparation and fair presentation of the financial statements including the schedules attached
therein, for the years ended December 31, 2025 and 2024 in accordance with the prescribed
financial reporting framework indicated therein, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements, including the schedules
attached therein, and submits the same to the shareholders.

PEREZ, SESE, VILLA & CO., the independent auditor appointed by the shareholders has
audited the financial statements of the Company in accordance with Philippine Standards on
Auditing, and in its report to the shareholders, has expressed its opinion on the fairness of

presentation upon completion of such audit. }' ; ; &

ERNESTO CHUA CHIACO
Ghairman of the Board
W WM %’a éﬁwrr/
ERNESTO CHUA CHIACO ERNESSON S. CHUACHIACO
President Treasurer

Signed this 8" day of April 2026.

SUBSCRIBED AND SWORN 0 - b fot% a Notary Public for and in the
CITY OF M n1r Rhilippines, thlﬁHT i 2 ffants who are personally known to me and

whose identity | have confirmed through their competent evidence of identity bearing the affiants
photograph and signature.

NAMES COMPETENT DATE AND PLACE ISSUED
EVIDENCE OF IDENTITY

Ernesto Chua Chiaco Passport No. P7944263B October 21, 202 1/Manila
Ernesson S. Chuachiaco Passport No. P7929437B October 20. 202 1/Manila
Doc. No. 221

Page No.

Book No. ¢

Series of _2pzy,




Iﬁ admin@psv-co.com

J€ (02)8994-3084

: IO 9" Flr. Unit C MARC 2000 Tower
1973 Taft Ave. cor. San Andres St.
Malate, Manila 1004

SUPPLEMENTAL STATEMENT OF
INDEPENDENT AUDITORS

To the Board of Directors and Shareholders
- E. CHUA CHIACO SECURITIES, INC.
113 Rentas Street corner Juan L.una Street,
Binondo, Manila

We have audited the financial statements of E, CHUA CHIACO SECURITIES, INC. (the
- Company) for the year ended December 31, 2025, on which we have rendered the attached report
' dated April 22, 2026.

In compliance with the Revised Securities Regulation Code Rule 68. we are stating that the said

,q Company has thirteen (13) sharcholders owning one hundred (100) or more shares of the
Company’s capital stock as at December 31, 2025, as disclosed in Note 19 of the Financial
Statements.

PEREZ, SESE, VILLA & CO.

BY: ETHE MARTINEZ
PARTN

CPA Reg. No. 0144003
TIN 306-435-247-000
PTR No. 0368868, Issued on January 8, 2026, Manila City
SEC Accreditation No:
Partner - 144003-SEC Group B, Issued on April 21, 2026
valid until June 30, 2026 covering the audit of 2025 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, issued on April 12, 2024,
valid for three (3) years until April 11, 2027
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Manila, Philippines
April 22, 2026

o |

g AUDITING — ACCOUNTING — CONSULTANCY — FINANCIAL ADVISORY — TAXATION - BOOKKEEPING — DUE DILIGENCE




I admin@psv-co.com
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Malate, Manila 1004

N REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULES
-
To the Board of Directors and Shareholders
E. CHUA CHIACO SECURITIES, INC.
- 113 Rentas Street corner Juan Luna Street,
Binondo, Manila
M We have audited the financial statements of E. CHUA CHIACO SECURITIES, INC. (the
' Company) as at and for the year ended December 31, 2025 in accordance with Philippine
Standards on Auditing on which we have rendered an unqualified opinion dated April 22, 2026.
M Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary schedules 1 to VIII, as required by the Securities and

Exchange Commission under the Revised Securities Regulation Code Rule 68, are presented for
purpose of additional analysis and are not a required part of the basic financial statements. Such
information are the responsibility of management and have been subjected to the auditing
procedures applied in our audits of the basic financial statements and, in our opinion, are fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO.

—3 =2 3 .

BY: ETHE ARTINEZ
PARTNI

-3

CPA Reg. No. 0144003
TIN 306-435-247-000
PTR No. 0368868, Issued on January 8, 2026, Manila City
SEC Accreditation No:
Partner - 144003-SEC Group B, Issued on April 21, 2026
valid until June 30, 2026 covering the audit of 2025 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements

. 1

™
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, issued on April 12, 2024,
N valid for three (3) years until April 11, 2027
[+ | Manila, Philippines
' April 22, 2026
—
™
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- PEREZ, SESE, VILLA & CO.

. CERTIFIED PUBLIC ACCOUNTANTS B (02)8 2343884

IO 9t Fir. Unit C MARC 2000 Tower
1973 Taft Ave, cor. San Andres St.
| Malate, Manila 1004

REPORT OF INDEPENDENT AUDITORS

To the Board of Directors and Shareholders
E. CHUA CHIACO SECURITIES, INC.
113 Rentas Street corner Juan Luna Street,
Binondo, Manila

— —dl

—

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of E. CHUA CHIACO SECURITIES, INC. (the
Company), which comprise the statements of financial position as at December 31, 2025 and
2024, and the statements of comprehensive income, statements of changes in equity and
statements of cash flows for the years then ended, and notes to the financial statements, including
material accounting policy information.

| N

In our opinion, the accompanying financial statements present fairly, in all material respects, the
™ financial position of the Company as at December 31, 2025 and 2024, and its financial
' performance and its cash flows for the years then ended in accordance with Philippine Financial
Reporting Standards (PFRS) Accounting Standards.

Basis for Opinion

- We conducted our audit in accordance with Philippine Standards on Auditing (PSAs). Our
- responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements scction of our report. We are independent of the Company
in accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of
Ethics) together with the ethical requirements that are relevant to our audit of the financial
statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS Accounting Standards, and for such internal control as management
determines is nccessary to enable the preparation of financial statements that are free from
material misstatement, whether due to traud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

i
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement. whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with PSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate. they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSAs. we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e [dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’'s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. QOur conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the [inancial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.
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Report on Other Legal and Regulatory Requirements

Our audit were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information for the vear ended December 31, 2025 required
by the Bureau of Internal Revenue as disclosed in Note 32 to the financial statements is presented
for purposes of additional analysis and is not a required part of the basic financial statements
prepared in accordance with PFRS Accounting Standards. Such supplementary information is the
responsibility of management. The supplementary information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO.

BY: ETHE ARTINEZ
PARTN

CPA Reg. No. 0144003
TIN 306-435-247-000
PTR No. 0368868, Issued on January 8. 2026, Manila City
SEC Accreditation No:
Partner - 144003-SEC Group B, Issued on April 21, 2026
valid until June 30. 2026 covering the audit of 2025 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, issued on April 12, 2024,
valid for three (3) years until April 11, 2027

Manila, Philippines
April 22, 2026
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ASSETS

Current Assets
Cash
Receivables from customers
Receivable from clearing house
Short-term investments
Other receivables
Prepayments and other current assets

Total Current Assets

Non-Current Assets
Financial nsset at fair value through other comprehensive income
Investment property
Property and equipment
Refundable deposit
Deferred tax assel, net

Total Non-Current Assets

TOTAL ASSETS

Securities in Vault, Transfer Office and
Philippine Depository and Trust Corp.

LIABILITIES AND EQUITY

Current Liabilities
Payable to customers
Other payables
Other current liabilities

Total Current Liabilities
Non-Current Liabilitics
Retirement liability
Tatal Liabilities
Equity
Share capital
Reserves
Retained earnings
Total Equity

TOTAL LIABILITIES AND EQUITY

(See accompanying Notes o Financial Stateatents)
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E. CHUA CHIACO SECURITIES, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2025 and 2024
Security Position (2025) Security Position (2024)
Notes 2025 Long Short 2024 Long Short
4.3.6 119,366,300 - - ; 113.482.645 - » -
438 1,578,045 137,087,684 - 1.353.487 98.508.113 -
4.3.9 8,357,448 - - 986.937 - -
4.3.7 15,337,347 - - 15.214.033 - -
45,14 18,405 # - 41,219 - -
4.5.11 391,183 - - 207.299 - -
145,048,728 137,087,684 - 131.285.620 98.508.113 -
4512 4,589,175 4,589,175 - 6.100.371 6.100.371 -
451331 12,061,404 - - 12,308,366 - I
4.3,14 131,749 - - 165.791 - -
4,515 1,491,633 - - 1,428,982 - -
4,5,26 2,263,746 - - 1,955,474 - -
20,537,707 4,589,175 - 21.958.984 6,100,371 -
165,586,435 141,676,859 - ¥ 153.244.604 104.608.484 -
- r 4,313,789,169 - P 3.919,397.687
4,16 70,490,748 4,172,112,310 r - P 57.214,700 3.814.789.203 P -
417 332,000 - - 253,555 - -
4,18 366,586 - - 220,774 - -
71,189,424 4,172,112,310 - 57,689.029 3.814.789.203 -
4,25 7,494,466 - - 7.191.343 = -
78,683,890 4,172,112,310 - 64,880,372 3.814.780.203 -
4.19 40,000,000 - - 40,000,000 - -
4.19 3,961,964 - - 5,145,190 - -
449 42,940,581 - - 43.219.042 - -
86,902,545 - - 88.364.252 - -
165,586,435 4,313,789,169 P 4,313,789,169 o 153,244,604 3,919,397 687 P 3,919,397 687

o
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E. CHUA CHIACO SECURITIES, INC.

STATEMENTS OF COMPREHENSIVE INCOME

For The Years Ended December 31, 2025 and 2024

Notes 2025 2024
INCOME
Commission revenuc 4,20 9,084,175 P 6,855,025
Dividend income 4,12 118,978 105.167
Total 9,203,153 6.960.192
DIRECT COSTS 4,21 (2,980,080) (2,822,203)
GROSS INCOME 6,223,073 4,137,989
OPERATING EXPENSES 4,22 (6,730,527) (5,589,380)
LOSS FROM OPERATION (507,454) (1,451.397)
OTHER INCOME 4,23 550,038 568,439
NET INCOME (LOSS) BEFORE INCOME TAX 42,584 (882.,958)
INCOME TAX (EXPENSE) BENEFITS 4,26 (321,045) 274,656
NET LOSS FOR THE YEAR (278,461) (608.302)
OTHER COMPREHENSIVE LOSS 425,12
Items that will not be reclassified
subsequently to profit or loss
Actuarial loss on retirement benefit obligations (66,439) (155.691)
Loss on valuation of financial assets at FVOCI (1,511,196) (526,290)
Total (1,577,635) (681,981)
Tax effect 394,409 170495
Net (1,183,226) (511,486)
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (1,461,687) P (1,119,788)

(See accompanying Notes to Financial Statements)
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E. CHUA CHIACO SECURITIES, INC.

STATEMENTS OF CHANGES IN EQUITY
For The Years Ended December 31, 2025 and 2024

Notes 2025 2024

SHARE CAPITAL 4,19

Balance at beginning of the year 40,000,000 40,000,000

Issuance of shares - =

Balance at end of the year 40,000,000 40,000.000
RESERVES 4,19

Balance at beginning of the year 5,145,190 5.656.676

Other comprehensive income for the year (1,183,226) (511.486)

Balance at end of the year 3,961,964 5,145.190
RETAINED EARNINGS 4,19
Unappropriated

Balance at beginning of the year 16,211,851 16.820,153

Net income (loss) for the year (278,461) (608.302)

Appropriation for the year per SRC Rule 49.1 - 5

Balance at end of the year 15,933,390 16,211,851
Appropriated

Balance at beginning of the year 27,007,191 27.007.191

Appropriation for the year per SRC Rule 49.1 - -

Balance at end of the year 27,007,191 27,007,191
Total Retained Earnings 42,940,581 43,219,042
TOTAL EQUITY 86,902,545 88,364,232

(See accompanying Notes to Financial Statements)
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E. CHUA CHIACO SECURITIES, INC.

STATEMENTS OF CASH FLOWS
For The Years Ended December 31, 2025 and 2024

Notes 2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) before tax P 42,584 P (882,958)
Adjustment to reconcile net income (loss) to
Net cash used by operating activities:
Depreciation £5,13,14 393,861 458,226
Recovery of allowance for credit losses 4.5.8 (3,829) (5.446)
Dividend income 4,12 (118,978) (105,167)
Interest income 4,23 (546,209) (562,992)
Operating loss before changes in working capital (232,571) (1,098.337)
Decrease (Increase) in:
Reccivables from customers 4,58 (220,729) 46,204
Receivables from clearing house 4,59 (7,370,511) (183.393)
Qther receivables 4,510 23,300 (19,800)
Prepayments and other current assets 4.5 .11 (68,160) (4,246)
Increase (Decrease) in:
Payable to customers 4,16 13,276,048 495,144
Other payables 417 78,535 16,455
Other current liabilities 4,18 145,812 84,846
Retirement liability 4,25 236,684 514,035
Cash generated from (used in ) operations 5,868,408 (149.092)
Interest received 4,23 422,409 439,855
Dividend received €12 118,978 105,167
Income tax paid 45,20 (350,632) (122,358)
Net cash provided by operating activities 6,059,163 273,572
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment 1,5 14,24 (112,857) -
Payment of clearing and trade guaranty fund 4.5.15 (62,651) (47,484)
Net cash used in investing activities (175,508) (47.484)
NET INCREASE IN CASH 5,883,655 226,088
CASH AT THE BEGINNING OF THE YEAR 113,482,645 113.256,557
CASH AT THE END OF THE YEAR P 119,366,300 P 113,482,645

(See accompanying Notes to Financial Statements)
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E. CHUA CHIACO SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 2025 AND 2024

NOTE 1- GENERAL INFORMATION

E. CHUA CHIACO SECURITIES, INC., (the Company) is a corporation registered with the
Philippine Securities and Exchange Commission under registration number 142351 dated July 13,
1987. The Company is established primarily to engage in and carry on the business of dealing,
purchasing or otherwise acquiring, owning, holding, managing, using or obtaining an interest.
alone or in conjunction with any person natural or juridical, domestic or foreign. in all kinds of
securities, including but not limited to, shares of stock, bonds, debentures, warrants, notes and
other debts securities.

The Company’s registered address, which is also its principal place of business is located at 113
Rentas Street, Binondo, Manila 1006.

Approval of the Financial Statement

The financial statements of the Company for the year ended December 31, 2025 including its
comparative figures for the year ended December 31, 2024 were approved and authorized for issue
by the Board of Directors on April §, 2026.

NOTE 2 - BASIS OF PREPARATION AND PRESENTATION

Statement of Compliance

The financial statements have been prepared in compliance with Philippine Financial Reporting
Standards (PFRS) Accounting Standards.

Presentation and Measurement

The Company has prepared the financial statements as at and for the year ended December 31.
2025 and 2024 on a going concern basis, which assumes continuity of current business activities
and the realization of assets and scttlements of liabilities in the ordinary course of business.

The financial statements are presented in Philippine Peso (P) the currency of the primary economic
environment in which the Company operates. All values are rounded to the nearest peso, except
when otherwise indicated.

The financial statements of the Company have been prepared on a historical cost except for
financial asset at fair value through other comprehensive income. Historical cost is generally based
on the fair value of the consideration given in exchange for an asset or fair value of consideration
received in exchange for incurring liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly (ransaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

* in the principal market for the asset or liability: or

* in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible by the
Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
cconomic best interest.

A [air value measurement of a nonfinancial asset takes into account a market participant's ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Company uses market observable data
o the extent possible. If the fair value of an asset or a liability is not directly observable, it is
estimated by the Company (working closely with external qualified valuers) using valuation
techniques that maximize the use of relevant observable inputs and minimize the use of
unobservable inputs (e.g. by use of the market comparable approach that reflects recent transaction
prices for similar items, discounted cash flow analysis, or option pricing models refined to reflect
the issuer’s specific circumstances). Inputs used are consistent with the characteristics of the asset
or liability that market participants would take into account.

Further information about assumptions made in measuring fair values is included in the following:

e Note 5 - Significant Accounting Judgements and Estimates
¢ Note 31 - Fair Value Measurement

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurcment in its entirety: which are described as
follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in
active markets for identical asscts or liabilities:

e Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that arc observable for the asset or liability, either directly (i.c. as
prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation techniques that include
inputs for the asset or liability that are not based on observable market data (unobscrvable
inputs).

Transfers between levels of the fair value hierarchy are recognized by the Company at the end of
the reporting period during which the change occurred.

NOTE 3 - ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Company adopted all applicable accounting standards and interpretations as at December 31,
2025. The new and revised accounting standards and interpretations that have been published by
the International Accounting Standards Board (IASB) and approved by the Financial and
Sustainability Reporting Standards Council (FSRSC) in the Philippines, that were assessed by the
Management to be applicable to the Company’s financial statements are as follows:

Adoption of Amended Standards Effective Beginning on or after January 1, 2025:
The accounting policies adopted are consistent with those of the previous financial year, except for

the adoption of the following new and amended Standards which the Company adopted effective
for annual periods beginning January 1, 2025.
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Unless otherwise indicated, the adoption of the new and amended standards did not have any
material effect on the financial statements. Additional disclosures have been included in the notes
to financial statements, as applicable.

o Amendments to PAS 21, Lack of exchangeability

The amendments specify how an entity should assess whether a currency is exchangeable and
how it should determine a spot exchange rate when exchangeability is lacking.

The amendments are effective for annual reporting periods beginning on or after January 1.
2025. Earlier adoption is permitted and that fact must be disclosed. When applying the
amendments, an entity cannot restate comparative information.

New and Amended PFRS and PIC Issuances in Issue but Not Yet Effective or Adopted

Unless otherwise indicated the Company does not expect that the future adoption of the said
pronouncements to have a significant impact on the financial statements. The Company intends to
adopt the following pronouncements when they become effective;

Effective beginning on or afier January 1, 2026

e Amendments to [llustrative Examples on PFRS 7. PFRS 18, PAS 1, PAS 8, PAS 26 and
PAS 37, Disclosures about Uncertainties in the Financial Statements

The amendments add illustrative examples to several PFRS Accounting Standards
intended to improve the reporting of climate-related and other uncertainties in the financial

statements, particularly to address stakeholders® concerns about consistency of

information within the general-purpose financial reports and sufficient information on
climate-related risks and other uncertainties in the financial statements.

The examples address topics such as materiality judgements, significant judgements and
estimates, and aggregation and disaggregation.

The illustrative examples are not an integral part of PFRS Accounting Standards and, as
such, do not have an effective date or transition requirements. However, an entity is
expected to be entitled to sufficient time to implement any changes to align the
information disclosed in its financial statements with the illustrative examples.
Determining how much time is sufficient is a matter of judgement that depends on an
entity’s particular facts and circumstances. Nonetheless, an entity would be expected to
implement any changes on a timely basis.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

e Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial
Instruments

The amendments clarify that a financial liability is derecognized on the ‘settlement date’,
i.c., when the related obligation is discharged, cancelled, expires or the liability otherwise
qualifics for derccognition. They also introduce an accounting policy option to
derecognize financial liabilities that are settled through an electronic payment system
before settlement date if certain conditions are met.

The amendments also clarify how to assess the contractual cash flow characteristics of
financial assets that include environmental, social and governance (ESG)-linked features
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and other similar contingent features. Furthermore, the amendments clarify the treatment
of non-recourse assets and contractually linked instruments.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

e Annual Improvements to PFRS Accounting Standards—Volume 11

The amendments are limited to changes that either clarify the wording in an Accounting
Standard or correct relatively minor unintended consequences, oversight or conflicts
between the requirements in the Accounting Standards. The following is the summary of
the Standards involved and their related amendments.

o Amendments to PFRS 7, Gain or Loss on Derecognition

The amendments updated the language of paragraph B38 of PFRS 7 on unobservable
inputs and included a cross reference to paragraphs 72 and 73 of PFRS 13.

o Amendments to PFRS 9

= Lessee Derecognition of Lease Liabilities
The amendments to paragraph 2.1 of PFRS 9 clarified that when a lessee has
determined that a lease liability has been extinguished in accordance with PFRS 9,
the lessee is required to apply paragraph 3.3.3 and recognize any resulting gain or
loss in profit or loss.

= Transaction Price

The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference to
‘transaction price as defined by PFRS 15 Revenue from Contracts with
Customers’ with “the amount determined by applying PFRS 15°. The term
“transaction price’ in relation to PFRS 15 was potentially confusing and so it has
been removed. The term was also deleted from Appendix A of PFRS 9.

o Amendments to PFRS 10, Determination of a ‘De Facto Agent’

The amendments to paragraph B74 of PFRS 10 clarified that the relationship
described in B74 is just one example of various relationships that might exist between
the investor and other parties acting as de facto agents of the investor.

o Amendments to PAS 7, Cost Method

The amendments to paragraph 37 of PAS 7 replaced the term ‘cost method” with *at
cost’, following the prior deletion of the definition of ‘cost method’.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.
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Effective beginning on or afier January 1, 2027

PFRS 18, Presentation and Disclosure in Financial Statements

The standard replaces PAS 1 Presentation of Tinancial Statements and responds to
investors’ demand for better information about companies’ financial performance. The
new requirements include:

o Required totals, subtotals and new categories in the statement of profit or loss
o Disclosure of management-defined performance measures
o Guidance on aggregation and disaggregation

Based on preliminary assessment, the management believes that the adoption of PFRS 18
will not affect total profit or equity of the Company. However, the adoption may affect
the subtotals and performance measures presented in the statement of comprehensive
income. The Company is continuously evaluating the full impact of this new standard on
its financial statements.

PFRS 19, Subsidiaries without Public Accountability

The standard allows cligible entitics to clect to apply PFRS 19°s reduced disclosure
requirements while still applying the recognition, measurement and presentation
requirements in other PFRS Accounting Standards.

In 2025, PFRS 19 was amended to provide reduced disclosure requirements for new or
amended PFRS Accounting Standards adopted by the FSRSC from the issuances of the
IASB between February 2021 and May 2024,

The application of the standard is optional for eligible entities.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

Amendments to PAS 21, Translation to a Hyperinflationary Presentation Currency

The amendments introduce translation requirements [or entities translating their financial
statements, or the results and financial position of a foreign operation. from a functional
currency that is the currency of a non-hyperinflationary economy to a presentation
currency that is the currency of a hyperinflationary economy.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

Deferred effectivity

Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the
loss of control of a subsidiary that is sold or contributed to an associate or joint venture.
The amendments clarify that a full gain or loss is recognized when a transfer to an
associate or joint venture involves a business as defined in PFRS 3. Any gain or loss
resulting [rom the sale or contribution of assets that does not constitute a business,
however, is recognized only to the extent of unrelated investors’ interests in the associate
or joint venture.




—

e R |

A O w = .

E. CHUA CHIACO SECURITIES, INC. Page 6 of 51
Notes to Financial Statements

On January 13, 2016, the FSRSC deferred the original effective date of January 1, 2016 of
the said amendments until the IASB completes its broader review of the research project
on equity accounting that may result in the simplification of accounting for such
transactions and of other aspects of accounting for associates and joint ventures.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

NOTE 4 - MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies that have been used in the preparation of these financial
statements are summarized below. These accounting policies information are considered material
because of its amounts, nature and related amounts. These are materials in understanding material
information in the financial statement. These policies have been consistently applied to all the
years presented, unless otherwise stated.

Foreign Currency Transactions

Transactions in foreign currencies are initially recorded in the functional currency rate ruling at the
date of the transaction. Monetary assets and liabilitics denominated in foreign currencies arc
translated at the functional currency rate of exchange ruling at the end of the financial reporting
period. Nonmonetary items that are measured in terms of historical cost in a [oreign currency are
translated using the exchange rates prevailing as at the date of the initial transactions. All
differences are taken to “Other charges (income) - net”™ in the company statement of income.

Fair Value Measurement

The Company measures financial instruments at fair value at cach end of the financial reporting
period. Fair value is the price that would be received to sell an assct or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability; or
¢ In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible to the Company. The fair value
of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best
interest.

The fair value measurement of a nonfinancial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would usec the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which [fair value is measured or disclosed in the company financial
statements are categorized within the fair value hierarchy, described as follows, based on the
lowest-level input that is significant to the fair value measurement as a whole:
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e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

e [Level 2 - Valuation techniques for which the lowest-level input that is significant to the
fair value measurement is directly or indirectly observable; and

e Level 3 - Valuation techniques for which the lowest-level input that is significant to the
fair value measurement is unobservable.

For assets and liabilities that are recognized in the company financial statements on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy by
reassessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at each end of the financial reporting period.

The fair value of financial instruments that are actively traded in organized financial markets is
determined by reference to quoted market close prices at the close of business at the end of the
financial reporting period.

For financial instruments where there is no active market. fair value is determined using valuation
techniques. Such techniques include comparison to similar investments for which market
observable prices exist and discounted cash flow analysis or other valuation models.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level in

the [air value hierarchy as explained above.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Date of recognition. The Company recognizes a financial asset or a financial liability in the
statements of lnancial position when it becomes a party to the contractual provisions of a financial
instrument. In the case of a regular way purchase or sale of financial assets, recognition and
derecognition, as applicable. is done using settlement date accounting.

Initial Recognition and Measurement. Financial instruments are recognized initially at fair value.
which is the fair value of the consideration given (in case of an asset) or received (in case of a
liability). The initial measurement of financial instruments, except for those designated at FVTPL,
includes transaction costs.

“Day 17 Difference. Where the transaction in a non-active market is different from the fair value
of other observable current market transactions in the same instrument or based on a valuation
technique whose variables include only data from observable market, the Company recognizes the
difference between the transaction price and fair value (a “Day 1™ difference) in profit or loss.

In cases where there is no observable data on inception, the Company deems the transaction price
as the best estimate of fair value and recognizes “Day 17 difference in profit or loss when the
inputs become observable or when the instrument is derecognized. For cach transaction, the
Company determines the appropriate method of recognizing the “Day 17 difference.

Classification
The Company classifies its financial assets at initial recognition under the following categories: (a)

financial assets at FVTPL, (b) financial assets at amortized cost and (c¢) financial assets at fair
value through other comprehensive income (FVOCI). Financial liabilities, on the other hand, are
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classified as either (a) financial liabilities at FVTPL or (b) {inancial liabilities al amortized cost.
The classification of a financial instruments largely depends on the Company’s business model
and its contractual cash flow characteristics.

As at December 31, 2025 and 2024, the company had financial asset at fair values though other
comprehensive income (FVOCI). financial asset and liabilities at amortized cost and no financial
asset and liability at FVTPL.

Financial Assets at Amortized Cost
Financial assets shall be measured at amortized cost if both of the following conditions are met:

e the [inancial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows: and

o the contractual terms of the financial asset give rise, on specilied dates, (o cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at amortized
cost using the effective interest method, less allowance for credit losses, il any. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an
integral part of the effective interest rate. Gains and losses are recognized in profit or loss when the
financial assets are derecognized and through amortization process. Financial assets at amortized
cost are included under current assets if realizability or collectability is within 12 months after the
reporting period. Otherwise, these are classified as noncurrent assets.

As at December 31, 2025 and 2024, the Company’s cash, short-term investments, receivable from
customers, receivable [rom clearing house, other receivables and refundable deposit are classified
under this category (Note 6, 7, 8. 9, 10 and 15).

Impairment

The Company assesses on a forward-looking basis the expected credit losses associated with its
financial assets carried at amortized cost. The impairment methodology applied depends on
whether there has been a significant increase in credit risk. Loss allowances of the Company are
measured on either of the following bases:

e 12-month expected credit losses (ECLs) - these are ECLs that result from default events
that are possible within the 12 months after the reporting date (or for a shorter period if the
expected life of the instrument is less than 12 months): or

e Lifetime ECLs - these are ECLs that result from all possible default events over the
expected life of a financial instrument or contract asset.

Simplified approach

The Company applies the simplified approach to provide for ECLs for all patient receivables
arising from individual patients, corporate accounts, health maintenance organizations and
insurance companies. The simplified approach requires the loss allowance to be measured at an
amount equal to lifetime ECLs.

A loss allowance for full lifetime expected credit losses is required for a financial instrument if the
credit risk of that financial instrument has increased signiticantly sinee initial recognition. as well
as to contract assets or trade receivables that do not constitute a financing transaction in
accordance with PFRS 15.
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Additionally, the Company elects an accounting policy to recognize [ull lifetime expected losses
for all contract assets and/or all trade receivables that do constitute a [inancing transaction in
accordance with PFRS 15.

General approach

The Company applies the general approach to provide for ECLs on non-trade receivables. Under
the general approach, the loss allowance is measured at an amount cqual to 12-month ECLs at
initial recognition.

At each reporting date. the Company assesses whether the credit risk of a financial instrument has
increased significantly since initial recognition. When credit risk has increased significantly since
recognition, loss allowance is measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both
quantitative and qualitative information and analysis, based on the Company’s historical
experience and informed credit assessment and includes forward-looking information.

The Company considers a financial asset to be in default when:

e the borrower is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realizing sccurity (if any is held); or

e the financial asset is more than 360 days past due.

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLs

The measurement of expected credit losses is a function of the probability of default. loss given
default (i.e.. the magnitude of the loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given default is based on historical data adjusted
by forward-looking information as described above. As for the exposure at default, for financial
assets, this is represented by the assets” gross carrying amount at the reporting date.

Credit-impaired financial assels

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

e significant [inancial difficulty of the counterparty:

e g breach of contract such as actual default; or

e itis probable that the borrower will enter bankruptcy or other financial reorganization.
Write-off
The gross carrying amount of a financial assct is written-off (cither partially or in full) to the extent

that there is no realistic prospect of recovery. This is generally the case when the Company
determines that the debtor does not have assets or sources of income that could generate sufficient
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cash flows to repay the amounts subject to the write-off. However, financial assets that are written-
off could still be subject to enforcement activities in order to comply with the Company’s
procedures for recovery of amounts due.

Cash

Cash in banks are demand deposits with banks and earn interest at prevailing bank deposit rates.
Meanwhile, cash equivalents are short-term highly liquid investments that are readily convertible
into known amounts of cash, which are subject to an insignificant risk of changes in value and
which have a maturity of three (3) months or less at acquisition.

Receivables

Receivables are initially recognized when the Company becomes a party to the contractual
provisions of the financial instrument. They are initially measured at fair value plus transaction
costs that are directly attributable to the acquisition or origination of the financial asset, except for
financial assets measured at fair value through profit or loss.

For receivables arising from the sale of securities, the asset is recognized on the trade date, which
is the date the Company commits to sell the sccurities.

Subsequent to initial recognition, receivables are measured at amortized cost using the effective
interest method, less any allowance for expected credit losses.

The Company applies the Expected Credit Loss (ECL) model in accordance with PFRS 9 -
Financial Instruments in asscssing impairment of receivables.

Under this model. the Company recognizes an allowance for expected credit losses based on the
probability of default and expected recoveries over the life of the financial asset.

In measuring expected eredit losses, the Company considers:

o historical credit loss experience.
e current cconomic conditions: and
» forward-looking information that may affect the collectability of the receivables.

Receivables from clearing house arising from securities transactions are generally considered to
have low credit risk duc to the regulated settlement system of the securities market. Accordingly.
expected credit losses recognized on these balances are typically minimal.

Receivables are derecognized when the contractual rights to receive cash flows from the [inancial
asset have expired. or when the Company has transferred substantially all the risks and rewards of
ownership of the financial asset.

Receivables from and Payables to Clearing House
Receivables from and payables to the clearing house represent amounts arising from securities
trading transactions executed by the Company on behalf of its customers and processed through a

clearing facility. which remains unsettled as at the reporting date.

These balances are recognized when the Company becomes a party to the contractual provisions of
the transaction and are initially measured at fair value. which is normally the transaction price.
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Receivables from the clearing house are subsequently measured at amortized cost using the
effective interest method, while payables to the clearing house are measured at amortized cost.

Given that these balances are typically settled within a short period (e.g., T+2) in accordance with
market practices, their carrying amounts approximate fair value and are measured at their
undiscounted amounts, as the effect of discounting is not material.

Receivables from the clearing house arc subject to impairment using the cxpected credit loss
(ECL) model. Due to the nature of the clearing house as a central counterparty, the credit risk is
considered low.

Short-term Investments

Short-term investments represent {inancial assets with maturities of more than three (3) months but
less than one (1) year from the date of acquisition. These include time deposits and other interest-
bearing instruments placed with reputable financial institutions.

Short-term investments are initially recognized at fair value plus transaction costs directly
attributable to the acquisition of the financial assct. Subsequent to initial recognition, these are
measured at amortized cost using the effective interest method, less any allowance for expected
credit losses (ECL), if applicable, as the assets are held within a business model whose objective is
to collect contractual cash flows, and the contractual terms give rise to cash flows that are solely
payments of principal and interest (SPPI).

Interest income is recognized in profit or loss using the effective interest method. Any impairment
loss arising [rom expected credit losses is recognized in profit or loss.

Short-term investments arc derccognized when the contractual rights to the cash flows from the
financial assets expire or when the financial assets are transferred and substantially all the risks
and rewards ol ownership have been transferred.

IFor purposes of presentation in the statement of financial position, short-term investments are
classified as current assets.

Short-term investments are presented separately from cash and cash equivalents, unless they meet
the definition of cash equivalents under PAS 7, in which case they are classified as part of cash
and cash equivalents.

Prepayments and Other Current Assets

Prepayments are expenses paid in cash and recorded as assets before they are used or consumed, as
the service or benefit will be received in the future. Prepayments are recognized when paid and
stated at cost less any utilized portion. Prepayments are apportioned over the period covered by the
payment and charged to the appropriate account in the statements of comprehensive income when
incurred.

Other current assets include input value-added tax (VAT). Input VAT is stated at any costless
impairment in value. Input VAT is the indirect tax paid by the Company on the local purchase of
goods or services from a VAT-registered person. Input VAT is deducted from the output VAT in
arriving at the VAT due and payable. When the output tax exceeds the input tax, the difference is
recognized as a current liability in the statements ol financial position. When the input tax exceeds
the output tax, the excess is carried over to the next reporting period and is recognized as an asset
presented as Input VAT in the statements of financial position. Allowance for unrecoverable input
VAT, if any, is maintained by the Company at a level considered adequate to provide for potential
uncollectible portion of the claims.
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Prepayments and other current assets that are expected to be realized for not more than 12 months
after the end of the reporting period are classified as current assets; otherwise, these are classified
as other noncurrent assets.

At each reporting date, prepayments and other current assets are assessed for impairment. If
impaired. the carrying amount is reduced to it carrying amount; the impairment loss is recognized
immediately in statements of comprehensive income.

Prepayments and other current assets are derecognized when they have no future benefit is
expected from it. Any gain or loss on derecognition of prepayment and other assets is recognized
in the statements of comprehensive income in the year in which it arises.

Financial Assets at FVOCI

For debt instruments that meet the contractual cash flow characteristic and are not designated at
FVTPL under the fair value option, the financial assets shall be measured at FVOCI if both of the
following conditions are met:

e the financial asset is held within a business model whose objective is to hold financial assets
in order to collect contractual cash flows and selling the financial assets; and

e the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For equity instruments, the Company may irrevocably designate the financial asset to be measured
at FVOCI as long as these are not held for trading purposes.

After initial recognition, Financial assets at 'VOCI are presented in the financial statements at fair
value with changes in fair value are recognized in Other Comprehensive Income (OCI).

Interest income on debt instruments is calculated using the effective interest method while credit
losses on debt instruments measured at FVOCI are recognized directly in profit or loss. When the
financial asset is derccognized, the cumulative gains or losses previously recognized in OCI are
reclassified to profit or loss.

Dividends [rom equity instruments held at FVOCI are recognized in profit or loss when the right
to receive payment is established. Cumulative changes in fair value of FVOCI equity instruments
are recognized in equity and arc not reclassified to profit or loss in subsequent periods.

As at December 31, 2025 and 2024, the Company’s financial assets classified as FVOCI are
presented in (Note 12).

Financial liabilities

Classification and presentation

The Company classifies its financial liabilities in the following categories: (i) at amortized cost:
and (ii) at fair value through profit or loss.

The Company did not hold any financial liabilitics under category (ii) during and at the end of
each reporting period.
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Financial Liabilities at Amortized Cost

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of
the contractual arrangement results in the Company having an obligation cither to deliver cash or
another financial asset to the holder, or to settle the obligation other than by the exchange of a
fixed amount of cash or another [inancial asset for a {ixed number of its own equity instruments.

Recognition and measurement

Financial liabilities are recognized in the statement of [inancial position when, and only when the
Company becomes a party to the contract provisions of the instrument.

These financial liabilities are initially recognized at fair value less any directly attributable
transaction costs. After initial recognition. these financial liabilities are subsequently measured at
amortized cost using the effective interest method. Amortized cost is calculated by taking into
account any discount or premium on the issue and fees that are an integral part of the effective
interest rate. Gains and losses are recognized in profit or loss when the liabilities are derecognized
or through the amortization process.

As at December 31, 2025 and 2024, the Company’s payable to customers and accrued expenses
are classified under this category (Note 16 and 17).

Payables

Payables are recognized when the Company becomes a party to the contractual provision that
gives rise to the receivable of another entity. Payables are recognized initially at the transaction
price and subsequently measured at amortized cost using the effective interest method. They are
included in current liabilities, except for maturitics greater than 12 months after the reporting date,
which are then classified as noncurrent liabilities.

Tradc payables are liabilitics to pay for goods or services that have been received or supplied and
have been invoiced or formally agreed with the suppliers.

Accrued expenses represent expenses incurred for the period, but not yet paid as at reporting date.
Reclassification

The Company reclassifies its financial assets when, and only when, it changes its business model
for managing those financial assets. The reclassification is applied prospectively from the first day
of the first reporting period following the change in the business model (reclassification date).

For a financial assel reclassified out of the financial assets at amortized cost category to financial
assets at FVTPL, any gain or loss arising from the difference between the previous amortized cost
of the financial assct and fair value is recognized in profit or loss.

For a [inancial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVOCI, any gain or loss arising from a difference between the previous amortized cost of
the financial asset and fair value is recognized in Other Comprehensive Income (OCI).

For a financial asset reclassified out of the financial assets at FVTPL category to financial assets at
amortized cost, its fair value at the reclassification date becomes its new gross carrying amount.

For a financial asset reclassified out of the financial assets at FVOCI category to financial asscts at
amortized cost, any gain or loss previously recognized in OCI shall be recognize in profit or loss.
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For a financial asset reclassified out of the financial assets at FVTPL category to financial assets at
FVOCI, its fair value at the reclassification date becomes its new gross carrying amount.
Meanwhile, for a financial asset reclassified out of the financial asscts at FVOCI category to
financial assets at FVTPL, the cumulative gain or loss previously recognized in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment
at the reclassification date.

Impairment of Financial Assets

The Company records an allowance for “expected credit loss™ (ECL). ECL is based on the
difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive. The difference is then discounted at an approximation
to the asset’s original effective interest rate.

For receivables from customers, the Company has applied the provision of SRC Rule 52.1.11 and
Risk Based Capital Adequacy. The Company’s Credit Losses was computed based on the
classification, credit loss rate and basis specified in SRC Rule No. 52.1.11. In 2023, section
52.1.11.2 and 52.1.11.3 was amended through SEC Memorandum Circular No. 11, Series of 2023.

For debt instruments measured at amortized cost and FVOCI, the ECL is based on the 12-month
ECL, which pertains to the portion of lifetime ECLs that result {rom default events on a financial
instrument that are possible within 12 months after the reporting date. However, when there has
been a significant increase in credit risk since initial recognition, the allowance will be based on
the lifetime ECL. When determining whether the credit risk of a financial asset has increased
significantly since initial recognition, the Company compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a default occurring on the financial
instrument as at the date of initial rccognition and consider reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases
in credit risk since initial recognition.

Derecognition of Financial Assets and Liabilities
Financial Assets

A financial asset (or where applicable, a part of a financial asset or part of a group of similar
financial assets) is derecognized when:

e the right to receive cash flows from the asset has expired;

e the Company retains the right to receive cash flows from the financial asset. but has
assumed an obligation to pay them in full without material delay to a third party under a
“pass-through™ arrangement; or

e  the Company has transferred its right to receive cash flows from the f{inancial asset and
cither (a) has transferred substantially all the risks and rewards of the asset. or
(b) has neither transferred nor retained substantially all the risks and rewards of the asset.
but has transferred control of the assel.

When the Company has transferred its right to receive cash flows from a financial asset or has
entered into a pass-through arrangement, and has neither transferred nor retained substantially all
the risks and rewards of ownership of the financial asset nor transferred control of the financial
assel, the financial asset is recognized to the extent of the Company’s continuing involvement in
the financial asset. Continuing involvement that takes the form of a guarantee over the transferred
financial asset is measured at the lower of the original carrying amount of the financial asset and
the maximum amount of consideration that the Company could be required to repay.
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Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged. cancelled
or has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of the original liability and the
recognition of a new liability, and the difference in the respective carrying amounts is recognized
in the statements of comprehensive income.

A modification is considered substantial if the present value of the cash flows under the new
terms, including net fees paid or received and discounted using the original effective interest rate.
is different by at least 10% from the discounted present value of remaining cash flows of the
original liability.

The fair value of the modified financial liability is determined based on its expected cash flows,
discounted using the interest rate at which the Company could raise debt with similar terms and
conditions in the market. The difference between the carrying value of the original liability and
fair value of the new liability is recognized in the statements of comprehensive income.

On the other hand. if the difference does not meet the 10% threshold, the original debt is not
extinguished but merely modified. In such case, the carrying amount is adjusted by the costs or
fees paid or received in the restructuring.

Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statements of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is intention to settle on a net basis. or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements. and the related
assets and liabilities are presented gross in the statements of financial position.

Classification of Financial Instrument between Liability and Equity

A financial instrument is classified as liability if it provides for a contractual obligation to:

e Decliver cash or another financial asset to another entity;

e [Exchange financial assets or financial liabilities with another entity under conditions that
are potentially unfavorable to the Company; or

e Satisty the obligation other than by the exchange of a fixed amount of cash or another
financial asset for a fixed number of own equity shares.

It the Company does not have an unconditional right to avoid delivering cash or another financial
asset to settle its contractual obligation, the obligation meets the definition of a financial liability.

Investment Property

Investment property is a real property that is held by the Company either for capital appreciation
or rental to others.

Investment property is initially measured at cost. Such cost includes purchase price and all
incidental costs necessary to bring the asset to its location and condition. Subscquent to initial
recognition, investment property is measured in the statement of financial position at cost less any
accumulated depreciation and any accumulated impairment losses. Depreciation, which is
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computed on a straight-line basis, is recognized so as to allocate the cost of asset less its residual
value over its estimated useful life of 50 years.

Land included in the investment property account. if any. is not depreciated. If there is an
indication that there has been a significant change in useful life or residual value of an asset, the
depreciation of that asset is revised prospectively to reflect the new expectations.

When assets are sold. retired or otherwise disposed of, their costs and related accumulated
depreciation and impairment losses, if any. are removed from the accounts and any resulting gain
or loss is reflected in profit or loss for the period.

Property and Equipment

Property and equipment are tangible assets that are held for use in the production or supply of
goods or services, for rental to others, or for administrative purposes, and are expected to be used
during more than one period.

[tems of property and equipment are initially measured at cost. Such cost includes purchase price
and all incidental costs necessary to bring the asset to its location and condition. Subsequent to
initial recognition, items of property and equipment are measured in the statement of financial
position at cost less any accumulated depreciation and any accumulated impairment losses.
Depreciation, which is computed on a straight-line basis, is recognized so as to allocate the cost of
assets less their residual values over their estimated useful lives.

[l there is an indication that there has been a significant change in useful life or residual value of
an assel, the depreciation of that asset is revised prospectively to reflect the new expectations.
When assets are sold, retired or otherwise disposed of, their costs and related accumulated
depreciation and impairment losses, it any. are removed from the accounts and any resulting gain
or loss is reflected in profit or loss for the period.

Refundable Deposits

Refundable deposits represent amounts paid to Clearing and Trade Guarantee Fund (CTGF)
maintained by Securities Clearing Corporation of the Philippines (SCCP), as security for the
performance of contractual obligations.

These deposits are initially recognized at the transaction price. Subsequently. refundable deposits
are measured al amortized cost, less any impairment, if applicable.

Refundable deposits are classified as non-current assets unless they are expected to be recovered
within twelve (12) months from the reporting date, in which case they are presented as current
assets.

The Company assesses at cach reporting date whether there is objective evidence of impairment. [
such evidence exists, an impairment loss is recognized in profit or loss.

Deferred Tax Assets
Deferred tax assets are recognized for all deductible temporary differences, carryforward benefits
of unused tax losses, and unused tax credits to the extent that it is probable that future taxable

profit will be available against which the deductible temporary differences and carryforward
benetits can be utilized.
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Deferred tax assets are measured at the tax rates that are expected to apply (o the period when the
assel is realized, based on tax laws that have been enacted or substantively enacted as at the
reporting date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Previously unrecognized deferred tax assets are.

Impairment of Non- Financial Assets

At cach reporting date, the carrying amount of the Company’s non-financial assets are reviewed to
determine whether there is any indication of impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated
and compared with its carrying amount. If estimated recoverable amount is lower. the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognized
immediately in profit and loss

Any impairment loss is recognized if the carrying amount of an asset or its cash-generating unit
(CGU) exceeds its net recoverable amount. A CGU is the smallest identifiable asset group that
generates cash flows that are largely independent from other assets of the Company. Impairment
losses are recognized in profit or loss in the period incurred.

The net recoverable amount of an asset is the greater of its value in usc or its fair value less costs
to sell. Value in usc is the present value of future cash flows expected to be derived from an asset
while [air value less cost to sell is the amount obtainable from the sale of an asset in an arm’s
length transaction between knowledgeable and willing parties less costs of disposal. In assessing
value in use, the estimated future cash flows are discounted to their present values using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

Impairment losses recognized in prior periods are assessed at cach reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if there
has been a change in the estimates used to determine the recoverable amount. An impairment loss
is reversed only to the extent that the assel’s carrying amount does not exceed the carrying amount
that would have been determined, net of depreciation or amortization, if no impairment loss has
been recognized.

Other Current Liabilities

Other current liabilitics consist of withholding taxes, and statutory payables. These liabilities are
recognized when the related obligation arises, such as upon occurrence of taxable transactions.
incurrence  of expenses, or recognition of payroll and statutory contributions. These are
subsequently measured at the undiscounted amount expected to be paid to the relevant authorities,
as these are short-term in nature and the effect of discounting is immaterial.

Share Capital

Share capital represents the total par value of the ordinary shares issued.

Equity instruments are measured at the fair value of the cash or other consideration received or
receivable, net of the direct costs of issuing the equity instruments.

The difference between the consideration received and the par value of the shares issued is
credited to share premium.
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Retained Earnings

Retained earnings comprise the accumulated profits and losses of the Company recognized in
profit or loss in the current and prior years, less dividends declared to shareholders. Retained
earnings are likewise adjusted for the effects of retrospective application of changes in accounting
policies and corrections of prior period errors.

Appropriated Retained Earnings

Appropriated retained earnings pertains to the restricted portion which is intended for the resource
fund. Unappropriated retained earnings represent the portion which can be declared as dividends to
shareholders.

Other Comprehensive Income (OCI)

Other components of equity comprise of items of income and expense that are not recognized in
profit or loss for the year. OCI pertains to cumulative remeasurement gains (losses) on net
retirement asset or liability.

Revenue
Revenue Recognition

Revenue with customers is recognized when the performance obligation in the contract has been
satisfied, either at a point in time or over time. Revenue is recognized over time if one of the
following criteria is met (a) the customer simultaneously receives and consumes the benefits as the
Company perform its obligations: (b) the Company's performance creates or enhances an asset that
the customer controls as the asset is created or enhanced: or (¢) the Company's performance does
not create an asset with an alternative use to the Company and the Company has an ¢nforceable
right to payment for performance completed to date. Otherwise, revenue is recognized at a point in
lime

The Company also assesses its revenue arrangements to determine if it is acting as a principal or as
an agent. The Company has assessed that it acts as agent in its brokerage transactions. The
Company acts as a principal in its income from other sources.

Commission

Commissions on brokerage transactions are recorded on a trade date basis as trade transactions
oceur.

Trading Gains or Losses on Financial Assets at FVTPL

Trading gains or losses on financial assets Palat FVTPL include all gains and losses from changes
in fair value and disposal of financial assets at FVTPL. Unrealized gains or losses are recognized
in profit or loss upon remeasurement of the financial assets at FVTPL at each reporting date. Gains
or losses from sale of [inancial assets at FVTPL. are recognized in profit or loss upon confirmation
of trade deals.

Other Income

Income from other sources is recognized when earned during the period.
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The following specific recognition criteria must also be met for other revenues outside the scope of
PFRS:

Dividend income

Dividend income is recognized when the Company's right to receive the payment is established.
provided that it is probable that the economic benefit will flow to the company and the amount of
income can be measured reliably.

Interest income

Interest Income is recognized in profit or loss as it accrues, considering the etfective yield of the
assets.

Expenses

Expenses are recognized in profit or loss when a decrease in future economic benefits related to a
decrease in an asset or an increase in a liability has arisen that can be measured reliably. Expenses
are generally recognized on an accrual basis, that is, in the period in which they are incurred,
regardless of when payment is made.

The Company classifies its expenses into operating cxpenses and administrative expenses based on
the nature and purpose of the costs incurred.

Operating and administrative expenses

Operating expenses represent costs directly related to the Company’s core brokerage and securities
trading activities. These expenses arc necessary to facilitate the execution, clearing, and settlement
of securities transactions and to maintain the Company’s trading operations. Administrative
expenses represent costs incurred in managing and supporting the overall operations of the
Company but are not directly attributable to trading or brokerage activities.

These expenses are recognized when the related services are rendered or when the transaction
occurs.

Income Tax

Income tax expense includes current tax expense and deferred tax expense.

Current Tax. Current tax assets and liabilities for the current and prior period are measured at the
amount expected to be recovered from or paid to the tax authority. The tax rates and tax laws used
to compute the amount are those that have been enacted or substantively enacted at the reporting
date.

Deferred Tax. Deferred tax is provided using the balance sheet liability method on all temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, carrylforward benefits of unused tax credits
from excess minimum corporate income tax (MCI'T) over the regular corporate income tax (RCIT)
and unused net operating loss carryover (NOLCO), to the extent that it is probable that taxable
income will be available against which the deductible temporary differences and carryforwards of
unused MCIT and NOLCO can be utilized.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient future taxable income will be available to allow
all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed
at cach reporting date and arc recognized to the extent that it has become probable that future
taxable income will allow the deferred tax assets to be recovered.

Deferred tax assets and liabilities arc measured at the tax rates that are expected to apply in the
period when the asset is realized or the liability is settled, based on tax rates and tax laws that have
been enacted or substantively enacted at the reporting date.

Most changes in deferred tax asscts or deferred tax liabilitics are recognized as a component of tax
expense in profit or loss, except to the extent that it relates to items recognized in OCI or dircetly
in equity. In this case, the tax is also recognized in OCI or directly in equity. respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to
offset current tax assets against current tax liabilities and deferred taxes relate to the same taxable
entity and the same tax authority.

Employee Benefits

Short-term benefits

Short-term benefits given by the Company to its employees include salaries and wages.
compensated absences, 13th month pay, employer share contributions and other de minimis
benefits, among others.

These are recognized as expense in the period the employees render services to the Company.
Retirement Benefits

The Company has an unfunded non-contributory retirement fund for qualified employees. The cost
of providing benefits under the plan is determined using the projected unit credit method.

Retirement benefit expense includes:

e Service costs; and
e Nel interest expense

Remeasurements, comprising of actuarial gains and losscs, are recognized immediately in OCI in
the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Past service costs are recognized in profit or loss. Net interest is calculated by applying the
discount rate to the net defined benefit liability.

Related Party Transactions and Relationships

Related party transactions are transfer of resources, services or obligations between the Company
and its related parties, regardless whether a price is charged. Transactions between related parties
arc accounted for at arm’s length prices or on terms similar to those offered to non-related parties
in an economically comparable market.

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. These
include: (a) individuals owning, dircctly or indirectly through one or more intermediaries, control
or are controlled by, or under common control with the Company: (b) associates; (¢) individuals



— |

S N awadd

A - Tl O

E. CHUA CHIACO SECURITIES, INC. Page 21 of 51
Notes to Financial Statements

owning. directly or indirectly, an interest in the voting power of the investee that gives them
signilicant influence over the Company and close members of the family of any such individual;
and (d) the Company’s funded retirement plan.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Leases

A lease is a contract that conveys the right to use an identified assct for a period of time in
exchange for a consideration.

Determination as to whether a contract is, or contains, a lease is made at the inception of the lease.
Accordingly. the Company assesses whether the contract meets three key evaluations which are:

e the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the
lessee:

e the lessee has the right to obtain substantially all of the economic benefits [rom use of the
identified asset throughout the period of use, considering its rights within the defined
scope of the contract; and,

e the lessee has the right to direct the use of the identified asset throughout the period of use.
The lessce assesses whether it has the right to direct “how and for what purpose’ the asset
is used throughout the period of use.

The Company has elected to account for short-term leases using the practical expedients. Instead
of recognizing a right-of-use asset and lease liability, the payments in relation to these are
recognized as an expense in profit or loss on a straight-line basis over the lease term.

Company as Lessor

Leases wherein the Company substantially transfers to the lessee all risks and benefits incidental
to ownership of the leased items are classified as finance leases and are presented as receivable at
an amount equal to the Company’s net investment in the lease. Finance income is recognized
based on the pattern reflecting a constant periodic rate of return on the Company’s net investment
outstanding in respect of the finance lease.

Leases which do not transfer to the lessee substantially all the risks and benefits of ownership of
the asset are classified as operating leases. Lease income from operating leases is recognized as
income in the statement of comprehensive income on a straight-line basis over the lease term

Foreign Currency Transaction

Foreign currency transactions are initially recognized using the spot rate of exchange at the date of
the transaction. Monetary assets and liabilities that are denominated in foreign currency are
translated into the functional currency using the closing rate as of the reporting date. Gains and
losses arising from foreign currency transactions and remecasurement of monetary asscts and
liabilities are recognized immediately in profit and loss.

Provisions and contingencies

Provisions are recognized when the Company has a present legal or constructive obligation as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. Provisions arc measured at the estimated expenditure required to scttle the present
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obligation, based on the most reliable evidence available at the end of the reporting period,
including risks and uncertainties associated with the present obligation. If the effect of the time
value of money is material, provisions are determined by discounting the expected future cash
flows at a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability. Where discounting is used. the increase in the
provision due to the passage of time is recognized as an interest expense. Provisions are reviewed
at the end of each reporting period and adjusted to reflect the current best estimate.

Contingent assets and liabilities are not recognized in the [inancial statements. but are disclosed in
the notes to separate financial statements unless the possibility of an outflow of resources
embodying economic benefits is remote. Contingent assets are not rccognized in the financial
statements but are disclosed in the notes to statements of financial position when an inflow of
economic benefits is probable.

Changes in accounting policies, change in accounting estimates and correction of prior
period errors

The Company applies changes in accounting policy il the change is required by the accounting
standards or in order to provide reliable and more relevant information about the effects of
transactions, other events or conditions on the Company’s financial statements. Changes in
accounting policy brought about by new accounting standards are accounted for in accordance
with the specific transitional provision of the standards. All other changes in accounting policy are
accounted for retrospectively.

Changes in accounting estimates is recognized prospectively by reflecting it in the profit and loss
in the period of the change if the change affects that period only or the period of the change and
future periods if the change affects both.

Prior period errors are omissions from, and misstatements in, the Company’s financial statements
for one or more prior periods arising from a failure to use, or misuse of, reliable information that
was available when financial statements for those periods were authorized for issue and could
rcasonably be expected to have been obtained and taken into account in the preparation and
presentation of those financial statements.

To the extent practicable, the Company corrects a material prior period error retrospectively in the
first financial statements authorized for issue after its discovery by restating the comparative
amounts for the prior periods(s) presented in which the error occurred, or if the error occurred
before the earliest prior period presented, restating the opening balances of assets, liabilities and
equity for period presented.

When it is impracticable to determine the period-specific effects of an error on comparative
information for one or more prior periods presented, the Company restates the opening balances of
assets, liabilities and cquity for the ecarliest period for which retrospective restatement is
practicable.

Subsequent events

Subsequent events that provide additional information about conditions existing at period end
(adjusting events) are recognized in the financial statements. Subsequent events that provide
additional information about conditions existing afier period end (non-adjusting events) are
disclosed in the notes to the [inancial statements.
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NOTE 5 - SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the financial statements in accordance with Philippine Financial Reporting
Standards (PFRS) Accounting Standards requires the Company to make estimates and
assumptions that affect the amounts reported in the financial statements and accompanying notes.
The judgement and accounting estimates and assumptions used in the financial statements are
bascd upon management evaluation of related facts and circumstances as at reporting date. While
the Company believes that the assumptions are reasonable and appropriate, significant difference
in the actual experience or signilicant changes in the assumptions may materially affect the
estimated amounts. Actual results could differ from such estimates.

The accounting estimates and underlying assumptions arc reviewed on an ongoing basis.
Revisions to accounting estimates are recognized in the period in which the estimate is revised and
in any future periods affected.

The following are the significant judgement, accounting estimates and assumptions by the
Company:

Judgment

In the process of applying the Company’s accounting policies, management has made the
following judgments, apart from those involving estimations, which have the most significant
effect on the amounts recognized in the tinancial statements:

Assessment of Impairment of Nonfinancial Assets

The Company determines whether there are indicators of impairment of the Company’s non-
financial assets. Indicators of impairment include significant change in usage, decline in the asset’s
fair value or underperformance relative to expected historical or projected future results.
Determining the fair value requires the determination of future cash flows and future economic
benefits expected to be generated from the continued use and ultimate disposition of such assets.
It requires the Company to make estimates and assumptions that can materially affect the financial
statements. Future events could be used by management to conclude that these assets are
impaired. Any resulting impairment loss could have a material adverse impact on the Company’s
financial position and financial performance. The preparation of the estimated future cash flows
and economic benefits involves significant judgments and cstimation.

No impairment loss on non-financial assets was recognized in the Company’s financial statements
in either 2025 or 2024.

Estimates

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next reporting period:

Estimation of Allowance for Credit Losses

The measurement of the allowance for Credit Losses on financial assets at amortized cost and at
FVOCI is an area that requires the use of significant assumptions about the future economic
conditions and credit behavior (e.g., likelihood of customers defaulting and the resulting losses).
Explanation of the inputs, assumptions and estimation used in measuring Credit Losses is further
detailed in Note 29.
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Estimating useful lives of property and equipment

The Company estimates the useful lives of its property and equipment based on the period over
which these assets are expected to be available for use. The estimated uscful lives of these assets
and residual values are reviewed, and adjusted if appropriate, only il there is a significant change
in the asset or how it is used.

The following estimated uscful lives are used in depreciating the property and equipment:

Particulars Useful Lives
Condominium Unit 50 years
Furniture, fixtures and equipment 5 years
Office equipment 3 years

Measurement of the defined benefit obligation

The measurement of the defined benefit obligation is subject to significant estimation uncertainty,
as it involves the use of actuarial assumptions. These include the discount rate, salary increase rate,
employee turnover rate, mortality rate, and retirement age.

The defined benefit obligation is determined by using the projected unit credit method, which
requires estimating future cash outflows and discounting these to their present value.

Due to the long-term nature of the obligation, changes in these assumptions may have a significant
impact on the amount of the delined benefit obligation and the related retirement expense. (Note
25)

Determination of Realizable Amount of Deferred Tax Assets/Liabilities

The Company reviews its deferred tax assets at the end of cach reporting period and reduces the
carrying amount to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized. Management assessed that the
deferred tax assets recognized as at December 31, 2025 and 2024 will be fully utilized in the
coming years. The carrying value of deferred tax assets as of those dates is disclosed in Note 26.

NOTE 6 - CASH

This account consists of*

2025 2024
Cash in bank P 119,316,300 P 113,432,645
Petty cash fund 50,000 50,000

P 119,366,300 P 113,482,645

Cash in bank generally earns interest at rates based on daily bank deposit rates. Interest income

recognized in the Statements of Comprehensive Income amounted to P386,980 in 2025 and
P409,072 in 2024, respectively (Note 23).

Cash in bank arc unrestricted and available for use in the Company’s operation except for the
special reserve bank account with Banco De Oro.

In compliance with Securities Regulation Code (SRC) Rule 49.2-1. the Company maintains a
special reserve account with Banco de Oro for the exclusive benefit of its customers. The
Company’s reserve requirement is determined based on SEC’s prescribed computations. As of
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December 31, 2025, and 2024, the Company’s reserve accounts are adequate to cover its reserve
requirements.

NOTE 7- SHORT-TERM INVESTMENTS

This represents a 182-day special time deposit with amortized costs amounting to 15,337,347 and
P15,214.033 as at December 31, 2025 and 2024, respectively, issued by a reputable commercial
bank which bear effective interest rate of 1% and 0.40% to 1% in 2025 and 2024, respectively.

Interest income on these deposits amounts to P159,229 and P153,921 recorded as part of Other
Income on the Statement of Comprehensive Income in 2025 and 2024, respectively. (Note 23)

Interest receivable amounted to P18.405 and P17.919 as at December 31, 2025 and 2024,
respectively (Note 10).

NOTE 8 - RECEIVABLES FROM CUSTOMERS
The security valuation of the debit balances of customers’ accounts are presented below:

2025 2024
Security Security
Money Balance Valuation-Long Money Balance Valuation-Long

Fully secured accounts:
More than 250% P 1,584,957 i 137,087,684 P 1.364.228 F 98.508.113
Between 200% to 250%
Between 150% to 200%
Between 100% to 150%

1,584,957 137,087,684 1,364,228 98.508,113
Partially secured accounts:
Less than 100% - s
Unsecured accounts i 5 =
Less: Allowance for credit .
losses (6,912) (10.741) -
r 1,578,045 P 137,087,684 P 1,353,487 P 98,508,113

Receivables from customers are due within two (2) trading days, after the consummation of the
Lransactions.

Allowance for credit losses on receivables from customers is computed using the formula provided
by the SRC Rule No. 52.1.11 which forms part of the Risk-Based Capital Adequacy (RBCA)
Report (Note 29).

Movements in the allowance for credit losses follow:

2025 2024
Balance at January 1 o 10,741 P 16.187
Credit losses - -
Recovery of allowance (3,829) (5.446)
Balance, December 31 P 6,912 P 10,741

NOTE 9 - RECEIVABLES FROM CLEARING HOUSE

The net balance of this account as at December 31, 2025 and 2024 relates to the trading
transactions made on the trading floor of the Philippine Stock Exchange for the last two (2) trading
days, which have not yet been cleared. The outstanding balance were net receivable from clearing
house amounting to P8,357.448 and P986,937 in 2025 and 2024, respectively.



Il I I b s

o |

— el B

il S B a o=

A N A & = .

=

E. CHUA CHIACO SECURITIES, INC. Page 26 of 51
Notes to Financial Statements

NOTE 10 - OTHER RECEIVABLES

This account consists of;

2025 2024

Interest receivables (Note 7) r 18,405 P 17919
Advances employees - 23,300
P 18,405 P 41,219

Interest receivables pertain to accrued interest on the Company’s short-term investments on time
deposit. (Note 7)

Advances employees pertains to personal advances that are collected through salary deduction.
NOTE 11 - PREPAYMENTS AND OTHER CURRENT ASSETS

This account consists of’

2025 2024

Prepaid income tax (Note 26) P 173,374 57,650
Prepaid taxes and licenses 93,767 95.330
VAT input 77,837 -
Prepaid insurance 36,504 37.124
Other prepayments 9,701 17,105
P 391,183 P 207,299

Prepaid taxes and licenses pertain to taxes and licenses paid which are applicable in the next
accounting period or within 12 months from reporting period.

VAT input are value added tax on purchases ol goods and services, these are creditable to the
Company’s VAT liability.

Prepaid insurance pertains to insurance premium paid which are applicable in the next accounting
period or within 12 months from reporting period.

Prepaid income tax represents excess tax credits. which could be applied to the Company’s tax
liability in the succeeding period.

Other prepayments pertain to software maintenance and technistock workstation subscription.

NOTE 12 - FINANCIAL ASSET AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

This account represents investment in various securities that are listed in the Philippine Stock
Exchange. These are not held for trading and are designated at FVOCL.

The movement in the financial assets at fair value through other comprehensive income is
summarized below:

2025 2024
Beginning balance P 6,100,371 P 6.626.661
Additions - -
Disposals - -
Fair value adjustments (1,511,196) (526,290)

P 4,589,175 P 6,100.371
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The fair values of the shares have been determined directly by reference to published prices in
active market. Total unrealized loss on the market valuation of these shares net of tax recognized
in the Statements of Comprchensive Income amounted to P1,133.397 and P394,718 in 2025 and
2024, respectively. (Note 19)

Dividend income earned on these financial assets amounts to P118,978 and P105.167 in 2025 and
2024, respectively which are presented as separate line item in the statement of comprehensive
income.

NOTE 13- INVESTMENT PROPERTY

Investment property consists of land and condominium units held for capital appreciation. The
details are as follows:

a) A fully depreciated residential condominium unit. located at the Unit XV (B). 2™ Floor.
Richgate Square II Condominium, Catmon Street corner Loblolly Pine Street and Canian
Pine Street, Richgate Square II Subdivision, Barangay Camp 7, Baguio City and is
covered by CCT No. 4184

b) A fully depreciated office condominium unit. (Unit 1604) inclusive with one (1) parking
slot located on the 16" Floor of Ayala Triangle Tower 1, with postal address of No. 6767
Ayala Ave., corner Paseo De Roxas Avenue within Salcedo Village. Makati City and is
covered by CCT No. 39786: and

¢) A lotlocated in the City of Davao. Island of Mindanao with TCT No. T-152643.
d) A condominium unit located at 12" floor unit L2L12-C5 and one (1) parking slot at
Philippine Stock [xchange building and registered in the name of Fort Bonifacio

Development Corporation as per Condominium Certificate of the title no. 164-
2017006305 entered at Taguig City on June 1, 2017.

These properties are not occupied by the Company and are held for long-term capital appreciation.

Details of movement in investment property at the beginning and end of 2025 and 2024, of
investment property is shown below:

2025
irid Condor{tinium Total
Units
Cost
January 1. 2025 i 1.668.486 3 20.397.882 P 22.066.368
Additions - - -
Disposals i - - -
December 31, 2025 1.668.486 20.397.882 22.066.368
Accumulated Depreciation
January 1, 2025 - 9.758.002 9,758,002
Depreciation expensc - 246.962 246.962
Disposals - - -
December 31, 2023 - 10.004.964 10.004.964
Carrying Amount —
December 31, 2025 P 1,668,486 P 10,392,918 P 12,061,404
Carrying Amount —
December 31, 2024 P |.668.486 P 10,639,880 12,308,366
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2024
Catid Cnndnminium Total
Units
Cost
January 1, 2024 P 1,668,486 P 20,397.882 P 22,066,368
Additions - - -
Disposals o ] - i -
December 31, 2024 1,668,486 20.397.882 22.066.368
Accumulated Depreciation
January 1, 2024 - 9,511,042 9.511.042
Depreciation expense - 246.960 246.960
Disposals - - -
December 31, 2024 - 9,758,002 9,758,002
Carrying Amount —
December 31, 2024 P 1,668,486 r 10,639,880 P 12,308,366
Carrying Amount —
December 31, 2023 P 1,668,486 P 10,886,840 P 12,555,326

Investment propertics are carried at cost less accumulated depreciation and any impairment losses.,
except for land which is not depreciated.

The fair value of the investment properties as of December 31, 2025 amounted to P168,037,500,
based on an appraisal conducted by an independent accredited appraiser, Tan-Gaute Appraisal
Associates, Inc., with a valuation date of November 30, 2024.The valuation was determined using
the market approach, which reflects recent transaction prices for similar properties in comparable
locations.

No rental income was earned from the investment properties for the years ended December 31,
2025 and 2024.

Direct operating expenses related to these properties consist of real property taxes, amounted
to P64,360 in 2025 and 2024.

No investment properties are pledged as collateral for any liabilities as of December 31, 2025 and
2024,

There are no significant restrictions on the realizability of the investment properties or the
remittance of income and proceeds of disposal.
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NOTE 14 - PROPERTY AND EQUIPMENT, net

Page 29 of 51

Details of movement in property and equipment at the beginning and end of 2025 and 2024, of
property and equipment is shown below:

2025
Condominium Furn:lure..I e Other Equipment Total
& equipment
Costs
January 01, 2025 P 9.018,071 P 1.431.593 P 2961251 P 13410915
Additions - - 112.857 112.857
Disposals - - - -
Reclassification - - - -
December 31, 2025 9,018,071 1,431,593 3,074,108 13,523,772
Accumulated de preciation
January 01, 2025 9,018,071 1.402.561 2,824 492 13.245,124
Depreciation expense - 27842 119.057 146,899
Reclassification - - - -
December 31, 2025 9.018,071 1,430.403 2.943,549 13.392,023
Carrying amount
December 31, 2025 r - P 1,190 P 130,559 ¢ 131,749
Carrying amount
December 31, 2024 P - P 29,032 P 136,759 P 165,791
2024
Coilomigne B ey Total
& equipment
Costs
January 01, 2024 P 9018071 P 14315393 P 2.961.251 P 13410915
Additions - - - -
Disposals - - - -
Reclassification - - - -
December 31, 2024 9018071 1,431.593 2.961.251 13410915
Accumulated de preciation
January 01, 2024 9,018.071 1,356,437 2,659.351 13,033,859
Depreciation expense - 46,124 165.141 211.265
Reclassification - - - &
December 31, 2024 9.018,071 1.402,561 2.824.492 13,245,124
Carrying amount
December 31,2024 P = P 29,032 P 136,759 P 165,791
Carrying amount
December 31. 2023 P - P 75,156 P 301900 P 377.056

B

The Company has not entered into any contractual commitment for the acquisition of property and
equipment in 2025 and 2024. As of December 31, 2025 and 2024, management believes that there
is no impairment loss on its property and equipment.

The amount of depreciation is presented in the statements of comprehensive income under the

—— |
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operating expenses (Note 22).
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NOTE 15- REFUNDABLE DEPOSIT

This account pertains to the Clearing and Trade Guaranty Fund as monthly contributions made by
the Company to the Securities Clearing Corporation of the Philippines (SCCP) amounting to
P1.491.633 and P1.428,982 in 2025 and 2024, respectively. This is refundable upon cessation of
the Company’s business and/or termination of Company’s membership with SCCP.

NOTE 16 - PAYABLES TO CUSTOMERS

This account consists of:

2025 2024
Payables to customers P 09,188,340 P 55919.222
Dividends payable 1,302,408 1,295,478

P 70,490,748 P 57,214,700

The security values of the credit balance of customers’ and other brokers® account follows:

2025 2024
Security
Credit Valuation- Credit Security
Balance Long Balance Valuation-Long
With money balance P 69,188,340 P 3.101,591,410 P 55,919,222 P 2.764.901.934
Without money
balance 1,070,520,900 1.049.887.269

P 69,188,340 P 4,172,112,310 P 55919222 P 3,814,789,203

Payables to customers and other brokers are non-interest bearing and are due within two (2)
trading days after the consummation of the transactions.

Dividends payables pertains to dividends received by the Company on behalf of its clients which
has not been claimed as of reporting period.

NOTE 17- OTHER PAYABLES

This account consists ol

2025 2024
Accrued expenses s 213,297 P 177,742
Central depository fee payable 35,665 32,932
Clearing house fee payable 24,062 20,523
Other payables 59,066 22,358

P 332,00 P 253555

Accrued expenses represent incurred Company expenses which has not been paid as of the
reporting dates. These are non-interest bearing and are normally settled within 30-60 days.

The central depository fees pertain to the amount paid to Philippine Depository & Trust Corp
(PDTC) for the depository maintenance fee of stock certificate and also for the process of
upliftment and lodgments.

Clearing house fee payable pertains to transaction fees on selling and buying of stocks.
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NOTE 18- OTHER CURRENT LIABILITIES

This account consists of:

2025 2024
Due to BIR P 300,976 P 166,597
Statutory benefits payable 65,610 54,177

P 366586 P 220,774

Details of Due to BIR are as follows:

2025 2024

VAT payable P 264,077 P 144,296
Withholding tax on compensation 26,795 16,481
Withholding tax expanded 5,322 5,820
Stock transaction tax 4,782 -
P 300,976 P 166,597

Statutory payable consists of statutory obligations to government agencies such as Social Security
System, Philippine Health Insurance Corporation and Home Development Mutual Fund.

NOTE 19- EQUITY

Share Capital

The Company is authorized to issue Four Hundred Thousand (400,000) ordinary shares with par
value of one hundred pesos (P100) per share. Total number of shares subscribed are 400,000
shares with par value of P100 per share.

As of December 31, 2025 and 2024, the Company’s total subscribed and issued and outstanding
capital stock is owned by fifteen (15) stockholders. Thirteen (13) stockholders owned more than
100 shares.

A reconciliation of the outstanding share capital at the beginning and end of 2025 and 2024 is
shown below:

2025
Shares Amount
Outstanding 12/31/2024 400,000 P 40,000,000
Issuance - -
Reacquisition - -
Outstanding 12/31/2025 400,000 P 40,000,000
2024
Shares Amount
QOutstanding 12/31/2023 400,000 P 40.000.000
[ssuance - -
Reacquisition . s
Outstanding 12/31/2024 400.000 P 40.000.000

Minimum Capital Requirement

In a meeting held on October 21. 2010. the SEC issued Resolution No. 489 and 492 granting the
deferment of the P30,000.000 unimpaired paid-in capital requirement of Trading Participants
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effective January 1, 2011 until November 30, 2011 provided that Trading Participants with
Unimpaired Paid-up Capital falling below $30,000,000 shall post a surety bond amounting to
P30,000.000 on top of the surety bond of 12,000,000 in compliance with SRC Rule 28.1 for the
same period until securities held and controlled by the Trading Participant shall be recorded under
the name of the individual clients in the books of the Transfer Agent or in the sub-account with the
Philippine Depository and Trust Corporation at the option of the client. Compliance with the
requirement is a condition for the renewal of the Broker Dealer license for the period covering
January 1, 2011 to December 31, 2013.

In compliance with Section 2 of D, Article VII of the amended Market Regulation Rules. which
was approved by the Securities and IExchange Commission on September 8, 2009, effective
November 1, 2009, the surety bond. shall be Ten Million Pesos (P10,000,000) for Brokers and
Two Million Pesos (P2,000,000) for Dealers.

On October 5, 2024, the Company renewed its surety bond coverage for the period January 1,
2024 to December 31, 2024 in the amount of P12 million.

Based on SEC Memorandum Circular No. 16 dated November 11, 2004, starting December 1,
2005, every broker dealer is expected to comply with all the requirements of the Risk-Based
Capital Adequacy (RBCA) rules. As of December 31, 2005, the RCBA report is prepared based on
the guidelines which cover the following risks: (a) position of market risks, (b) credit risks such as
counterparty, settlement, large exposure, and margin financing risks, and (c) operation risk.

The Company monitors capital on the basis of RBCA Ratio and Net Liquid Capital (NLC). RBCA
requirement is the minimum level of capital that has to be maintained by firms which are licensed,
or securing a broker dealer license, taking into consideration the firms’ size, complexity and
business risk. RBC ratio is the quotient of the NLC and the sum of the requirements for operation
risk, credit risk, and position or market risk.

NLC, on the other hand, represents the equity eligible for NLC adjusted for non-allowable current
and non-current assets as described under the Circular.

In order to maintain or adjust the capital structure, the Company may adjust the amount of
dividends paid to shareholders, issue new shares or sell assets to reduce debt.

Under the guidelines set-out by the SEC, all registered brokers dealers should maintain the
following RBCA and NLC requirements:

A. RBCA ratio of greater than or equal to 1:1;
As at December 31, 2025 and 2024, the Company’s RBCA ratio of 3.583 and 2.944,

respectively, is in compliance with the minimum capital requirement set out by the RBCA
framework.

B. NLC should be at least P5.000,000 or 5% of aggregate indebtedness, whichever is higher:

C. A dealer who deals only with proprietary shares and does not keep shares in its custody
shall maintain a NLC of £2,500.000 or 2.5% of aggregate indebtedness, whichever is
higher;

D. No broker dealer shall permit its aggregate indebtedness to exceed 2,000% of its NLC.

The Company’s NL.C amount to P49,735.706 and P49,548,659 as at December 31, 2025 and 2024,
respectively, which is more than 5% of the Company’s aggregate indebtedness. As at December
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31, 2025 and 2024, the Company is in compliant with items B to D as prescribed by Securities and
Exchange Commission (SEC).

On May 28, 2009, the SEC approved PSE’s Rules Governing Trading Rights and Trading
Participants which provides among other the following provisions:

a. Trading participants should have a minimum unimpaired paid-up capital (defined as the
trading participant’s total paid up capital less any deficiency in the retained earnings account)
of P20.000,000 effective December 31, 2009, provided further that effective December 31,
2010 and onwards, the minimum unimpaired paid-up capital shall be P30,000,000; and

b. Each trading participant shall pledge its trading right to the extent of its full value to secure the
payment of all debts and claims due to the trading participant, the government, PSE and to
other trading participants of the PSE and to the Securities Clearing Corporation of the
Philippines.

On August 8, 2023, the SEC approved amendments to the 2015 Implementing Rules and
Regulations of the Securities Regulation Code (the “2015 SRC Rules™) and SEC Memorandum
Circular (MC) No. 16, series of 2004, relative to the settlement cycle from T+3 to T+2.

As at December 31, 2025 and 2024, the Company is in compliance with PSE’s Rules Governing
Trading Rights and Trading Participants.

Retained Earnings

Appropriation

In compliance with SRC Rule 49.1 (B) Reserve Fund, every broker dealer shall annually
appropriate a certain minimum percentage of its audited profit after tax and transfers the same to
the appropriated retained earnings. Appropriation shall be 30%, 20%, 10% of profit alter tax for
broker dealers with unimpaired paid-up capital of P10M to P30M, P30M to P50M and above
PSOM, respectively.

The Company’s appropriated retained earnings as of December 31, 2025 and 2024 amounts to
P27,007.191. No additional appropriation was made for the years 2025 and 2024 due to losses
incurred by the Company. The Company is in compliance with SRC Rule 49.1(B)
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Equity reserves

The reconciliation of items of reserves presented in the statements of changes in equity are shown

below:

2025

Balance at beginning of year

Fair value loss on FVYOCI
Actuarial loss

Other comprehensive loss before tax

Tax benefit

Other comprehensive loss after tax

Effect of disposal

Balance at end of year

2024

Balance at beginning of year

Fair value gain on FVOCI

Actuarial gain (loss)

Other comprehensive income before
tax

Tax expense

Other comprehensive income after tax
Effect of disposal

Balance at end ol year

Financial
Asset at
FVOCI

Actuarial
Gains

Page 34 of 51

Total

P 2,520,225

P 2,624,965

P 5,145,190

(1,511,196) - (1,511,196)
2 (66,439) (66,439)
(1,511,196) (66,439) (1,577,635)
377,799 16,610 394,409
(1,133,397) (49,829) (1,183,226)

P 1,386,828

P 2,575,136

P 3,961,964

Financial

Asset at Agg;ﬁéai Total
FVOCI

P 2,914,943 P 2,741.733 P 5.656.676
(526,290) - (526,290)
- (155,691) (155,691)
(526,290) (155,691) (681.981)
131,572 38,923 170,495
(394.718) (116,768) (511,486)
P 2,520,225 P 2,624,965 P 5.145,190

NOTE 20 - COMMISSION REVENUE

The Company earns commission revenue through stocks transactions and tender offer or initial

public offering, this amounts to P9.084,175 in 2025 and P6,855,025 in 2024.

Details of commission revenue follows:

Commission on stocks transaction
Commission on IPO

2025 2024

P 8974761 P  6.789.962
109,414 65.063

P 9,084,175 P  6.855,025
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NOTE 21 - DIRECT COSTS
Details of the Company’s direct costs are as follows:
2025 2024
Compensation and benefits P 1,855,503 1.835.909
Stock exchange dues and fees 698,957 599.652
Central depository fees 425,620 386.642
P 2,980,080 2,822,203
NOTE 22 - OPERATING EXPENSES
Details of the Company’s operating expense are as follows:
2025 2024
Salaries and benefits P 2,962,589 2.615,060
Retirement expense (Note 25) 653,840 514,035
Condominium dues and fees 541,325 474,655
Depreciation expense (Notes 13 and 14) 393,861 458.226
Utilities 361,992 200,531
Rent (Note 28) 342,857 342 857
Taxes and licenses (Note 32) 309,887 294 245
Deficiency taxes 304,209 2.096
Postage, telephone & communication 269,457 282,848
Professional fees 176,000 53,500
Office supplies 143,925 86,439
Subscription and periodicals 125,895 138,236
Repairs and maintenance 50,771 1.786
Insurance 39,524 39,484
Transportation and travel 39,107 27,763
Entertainment and amusement 5,533 6,230
Photocopies 926 2,042
Miscellaneous 8,829 49353
P 6,730,527 5.589,386
NOTE 23 - OTHER INCOME
Details of the Company’s other income are as follows:
2025 2024
Interest income on bank deposits (Note 6) P 386,980 409,072
Interest income on short-term investments (Note 7) 159,229 153.921
Recovery on allowance for credit losses (Note 8) 3,829 5.446
P 550,038 568.439
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NOTE 24 - DEPRECIATION, AMORTIZATION AND EMPLOYEE BENEFITS

Depreciation, amortization and employee benefits were presented as follows:

2025
Operating
Direct Costs Expenses Total
Depreciation P - P 393,861 i o 393,861
Employee benefits* 1,855,503 3,616,430 5,471,933

*Employee benefits includes salaries expenses, 13" month pay and bonuses and SSS, PHIC,
HDMF confribution and refirement expense

2024
Operating
Direct Costs Expenses Total
Depreciation P - P 458.226 P 458,226
Employee benefits* 1,835,909 3,129.095 4,965,004

*Employee benefits includes salaries expenses, 13" month pay and ‘bonuses and SSS, PHIC,
HDMEF contribution and retirement expense

NOTE 25- EMPLOYEE’S COMPENSATION AND OTHER BENEFITS

Short-term Employee Benefits

Salaries and employee benefits are presented below (Notes 21 and 22).

2025 2024
Salaries and wages P 3,778,653 P 3,759,007
Retirement expense 653,840 514,035
13" month pay and other benefits 618,460 310,227
Statutory benefits 420,960 381,735

P 5,471,913 P 4,965,004

Retirement Employee Benefits

The Company has an unfunded non-contributory retirement fund for qualified employees. Under
the plan, the employees are entitled to retirement benefit equal to one-half month’s salary for every
year of credited service of retirement age sixty (60) and completion of at least (5) years of service.
Compulsory retirement is at age 65.

“One-hall month’s salary™ has been defined to include the following:

e 15 days’ salary based on the latest salary rate
e Cash equivalent of five (5) days of service incentive leave
e one-twelfth (1/12) of the 13* month

The first two terms total to 20 days’ pay and the third term is computed as 1.83 days (22 days
divided by 12). Thus, the total benefits should be 21.83 days’ salary (approximately 99% of
monthly salary) multiplied by the years of credited service.

The most recent actuarial valuations of the present value of the defined benefit obligation were
carried out at December 31, 2025, by Institutional Synergy, Inc. The Present Value of defined
benefit obligation, and the related current service cost, was measured using Projected Unit Credit
Method. The assumptions used in 2025 and 2024 are as follows:
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Actuarial Assumptions
2025 2024

1 Discount Rate 0.00% 5.95%

2 Salary Increase Rate 0.00% 1.00%

3 Retirement Date Attainment of 60 and 5 years of service

4 Mortality Rate 2017 Philippine Intercompany Mortality Table
5 Disability rate 1952 Disability Study, Period 2, Benefit 5

6 Turnover Rates A scale ranging from 10% at age 18

decreasing to 0% at age 60

The components of amounts recognized in profit or loss and in other comprehensive income in
respect of the retirement benefit are as follows:

2025 2024
Current service cost P 238,365 P 222,168
Net Interest cost 415,475 291,867
Retirement expense P 653,840 5 514,035
Actuarial gain (loss) recognized in other
comprehensive income P (66,439) P (155.691)

Retirement expense allocated to key management amounted to 341,573 and P280.701 for 2025
and 2024 (Note 27).

The amounts of post-employment defined benefit obligation recognized in the statements of
financial position arc determined as follows:

2025 2024

Present value of retirement liability P 7,494,466 P 7,191,343
Fair value of plan assets - -
P 7,494,466 P 7,191,343

The movements in the present value of the post-employment defined benefit obligation recognized
in the books is shown below.

2025 2024
Balance at the beginning of the year P 7,191,343 P 6.521.617
Current service cost 238,365 222.168
Net interest cost 415,475 291.867
Benefits paid from company operating funds (417,156) -
Actuarial loss (gain) due to: = -
Experience adjustments 46,786 145.483
Changes in demographic assumptions =
Changes in [inancial assumptions 19,653 10,208
Balance at the end of the year P 7,494,466 P 7.191.343

Risk Arising from the Retirement Plan

The Company does not maintain a fund for its retirement benefit obligation. When funding is not a
requirement of law, there is a risk that the Company may not have the cash if several employees
retire within the same year.



A GE ==

l N

il A

aedl

More than 20 years -

E. CHUA CHIACO SECURITIES, INC., Page 38 of 51
Notes to Financial Statements
The maturity profile of the undiscounted benefit payment is as follows:
2025 2024
Less than one year s o 3,666,669 3,910,598
More than one year o five years 3,323,085 2,696,901
More than five years to 10 years 1,980,659 2.337.284
More than 10 years to 15 years 896,785 848,631
More than 15 years to 20 years 289,450 261,402

The average duration of the defined benefit obligation at the end of each reporting period is 2.76
years and 3.05 years in 2025 and 2024, respectively.

The retirement benefit obligation is subject to several key assumptions. Below is the sensitivity
analysis which has been determined based on reasonably possible changes of cach significant
assumption on the retirement benefit obligation as of the end of the reporting period. assuming all
other assumptions were held constant:

2025
Discount Rate:
7.00% (Actual + 1,.00%) 7,306,082
6.00% (Actual) 7,494,466
5.00% (Actual - 1.00%) 7,696,774
Salary Increase Rate:
2.00% (Actual + 1.00%) 7,735,247
1.00% (Actual) 7,494,466
0.00% (Actual - 1.00%) 7,265,819
2024
Discount Rate:
7.00% (Actual + 1.00%) 6,998.256
6.00% (Actual) 7,191,343
5.00% (Actual - 1.00%) 7,399,799
Salary Increase Rate:
2.00% (Actual + 1.00%) 7,439,736
1.00% (Actual) 7,191,343
0.00% (Actual - 1.00%) 6,956,553
NOTE 26 - INCOME TAXES
Income tax expense (benefit) for the years ended December 31 is computed as follows:
2025 2024
Current tax expense:
MCIT P 122,082 80,656
Final tax 112,826 112,599
234,908 193,255
Deferred tax income arising {rom:
Temporary differences 86,137 (467.911)
Income tax expense (benefit) P 321,045 (274.656)
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A reconciliation of statutory income tax with the effective income tax follows:
2025 2024
Income tax at statutory rate i ig 10,646 P (220,740)
I'inal tax paid 112,826 112,599
Tax effect of income subject to final tax (136,552) (140.748)
Tax effect of dividend income exempt f[rom (29,745)
income tax (26,292)
Tax effect of non-deductible fines and penalties 76,052 524
Tax effect of expired NOLCO 244,036 -
Tax effect of expired MCIT 43,782 ®
Effective income tax P 321,045 P (274,657)
Analysis of prepaid income tax follows:
2025 2024
Regular Corporate Income Tax:
Income (loss) before tax i id 42,584 i (882,958)
Permanent differences:
Interest income subjected to final tax (546,209) (562,993)
Non-taxable dividend income (118,978) (105,167)
Non-deductible fines and penalties 304,209 2.096
Temporary differences:
Retirement expensc 236,684 514,035
Recovery of allowance (3,829) (5,446)
Taxable loss (85,539) (1,040.433)
Tax rate 25% 25%
Current tax benefit P (21,385) P (260,108)
Minimum Corporate Income Tax:
Taxable gross income P 6,104,095 P 4,032,822
Tax rate 2% 2%
g 122,082 P 80.656
Tax due (Higher of RCIT or MCIT) o 122,082 P 80.656
Less:
Prior year’s excess credit (57,650) (128.547)
Creditable withholding tax (10,787) (9.759)
Ist-3rd Quarters income tax payments (227,019) -
Prepaid income tax (Note 11) P (173,374) P (57,650)

Net Operating Loss Carry Over (NOLCO)

Net operating loss carry over (NOLCO) represents the excess of allowable deductions over gross
income in a taxable year that may be carried forward and deducted from the Company’s taxable
income for the next three (3) consecutive taxable years immediately following the year of such

P R |
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loss.

The carry forward benefit of NOLCO which can be claimed as deduction against future taxable
income for the three (3) consecutive taxable years are as follows:
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Inzsrar;d Amount Applied Expired Balance Date of Expiration
2025 P 85.539 P g P & P 85.539 December 31, 2028
2024 1.040.433 . . 1,040,433 December 31, 2027
2023 2,708,801 2.708.801 December 31, 2026
2022 976.142 Z (976,142) : December 31, 2025

4,810,915 i - P(976,142) P 3.834.773

Minimum Corporate Income Tax (MCIT)

The Company is subject to Minimum Corporate Income Tax (MCIT) equivalent to 2% of gross
income beginning on the fourth taxable ycar immediately following the year in which the
Company commenced business operations. The MCIT is imposed when it is greater than the
regular corporate income tax based on taxable income.

Details of the Company’s MCIT are as follows:

In?:,:li'le d Amount Applied Expired Balance Date of Expiration
2024 P 122,082 P - P - P 122,082 December 31, 2027
2024 80.656 - - 80.656 December 31, 2027
2023 40,498 - - 40,498 December 31, 2026
2022 43,782 - (43.,782) - December 31, 2025

P 287,018 P - P(43.782) P 243.236

The net deferred tax liabilities pertain to the following as of December 31, 2025 and 2024 and the
related deferred tax (expense) income for the year ended December 31, 2025 and 2024:

Statement of Financial Position Profit or Loss Other Comprehensive Income
2023 2024 2025 2024 2025 2024
M 5 243236 P k4936 P 78300 P §00656 P - P
NOLCO 958,693 LIBLI44 (222650 260,108
Credit Losses 45854 46,811 (957) (1362)
Retasmeathensn 1873617 1797336 59.171 D§,509 16,610 38923
obligation
T8 Y Rl (857.654) (1235453) : : 377799 BLS72
FVOCI
Netdeferred taxassets P 2263746 P 1955 474
Deferred income tax(expense) bene fit o (86.37) P 467911 P 304409 P 170,495

NOTE 27 - RELATED PARTY TRANSACTIONS

The Company’s related parties include its sharcholders and the Company’s key management
personnel and others as described below.

A summary of the transactions and account balances with related parties follows:
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2025
Amount
Nature of Nature of (current Outstanding
Relationship Transaction transaction) balance Terms Conditions
Buying P 6,972,252 P .

Shareholders Selling 11,042,361 (14,645,562) (2) ()
and Officers

Rent P 342,857 i - (1) (3)

(1) Non-interest bearing, payable in cash, payable monthly
(2) Non-interest bearing, pavable in cash, T+2

(3) Unsecured

(4)  Secured by equity securities

2024
Amount
Nature of Nature of (current Outstanding
Relationship Transaction transaction) balance Terms Conditions
Buying P 4,849 859 1 -
Shareholders Selling 9,763,826 (10,274,554) (2) (4)
and Officers
Rent P 342,857 P - (1) (3)

(1} Non-interest bearing, payable in cash, payable monthly
(2)  Non-interest bearing, payable in cash, T+2

(3} Unsecured

(4)  Secured by equity securities

Buying and Selling Transaction

In the ordinary course of business, the Company acts as broker to certain sharcholders and officers.
Under the Company’s policy, these transactions are made substantially on the same terms as with
other businesses of comparable risks. In 2025 and 2024, the Company’s outstanding balance is
presented as part of Receivables from Customers (Payable to Customers) in the statement of
financial position.

Operating Lease Commitments — Company as Lessee

The Company entered into a lease agreement with Antonio Chua Chiaco Development
Corporation (“Lessor™) for its office condominium unit under operating lease. The monthly lease
payment for this unit is P30.571 inclusive of VAT and withholding tax. No security deposit was

required on the lease agreement.

Rent expense recognized in Statements of Comprehensive Income totaled to P342.857 in both
2025 and 2024. (Note 22)

Key Management Compensation

The Company’s key management compensation paid in 2025 and 2024 consists of the following:

2025 2024
Short-term benefits P 2,207,892 P 2,003.677
Long-term benefits (Note 25) 341,573 280.701

P 2,549,465 P 2,284,378
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m NOTE 28 - LEASE AGREEMENTS

Company as Lessee

-1; The Company entered into a lease agreement with Antonio Chua Chiaco Development
Corporation (“Lessor™) for its office space under operating lease. The monthly lease payment for

- this unit is 30,571 inclusive of VAT and nct of withholding tax. No security deposit was
required.

- The Company has elected not to recognize a lease liability for short-term leases. Payments made
under such leases are expensed on a straight-line basis. [ease payments recognized as Rent
expense in Statements of Comprehensive Income amounted to P342,857 in both 2025 and 2024
(Note 22).

—
NOTE 29 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

- The Company is exposed to a variety of financial risks which result from both its operating and

investing activities. The Company’s risk management is coordinated with the Board of Directors,
and focuses on actively securing the Company’s short-to-medium term cash flows by minimizing
- the exposure to financial markets. Long-term financial investments are managed to generate
lasting returns.
I
|

- The Company’s risk management policies are established to identify and analyze the risks faced
by the Company, to set appropriate risk limits and controls. and to monitor risks and adherence to
limits. Risk management policies and systems are reviewed regularly to reflect changes in market
conditions and the Company’s business activities. The Company, through its training and
management standards and procedures, aims to develop a disciplined and constructive control
environment in which all employees understand their roles and obligations.

— |

The most significant financial risks to which the Company is exposed to are described below:

o |

| Market Risk

p——

The Company is exposed to market risk through its use of financial instruments and specifically to
' foreign currency risk, interest rate risk and certain other price risk which result from both its
| operating, investing and financing activitics.

—

A. Price Risk

The Company’s market price risk arises from its investments carried at fair value (i.e., financial
assets classified as financial assets at FVOCI). The Company manages exposures to price risk by
monitoring the changes in the market price of the investments and at some extent, diversifying the

dl

,-1 investment portfolio in accordance with the limit set by management.
For listed equity securities, an average volatility of 17% and 15% has been observed during 2025
N and 2024, respectively. The table below summarizes the sensitivity of the Company profit before
tax and equity to the observed volatility rates of the fair values.
™ 2025 2024
Observed Volatility Rates +17.00% -17.00% +15.00% -15.00%
- Profit before tax P - P - P - P -
Equity (192,678) 192,678 (59.208) 59,208

—

L
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The assumed price volatilities used in the sensitivity analysis represent the defined shift used by
the Company to manage price risk based on the historical performance of equity securities in the
past 12 months.

B. [Interest Rate Risk

The Company’s exposure to the risk for changes in interest rates relates primarily to the
Company’s bank accounts. As at December 31, 2025 and 2024, these amounted to P119.366,300
and P113,432,645, respectively. The Company’s exposure to changes in interest rates is not
significant.

Credif Risk

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Company. The
Company is exposed to this risk for various financial instruments arising from selling services to
customers including related parties and placing deposits with banks.

The Company continuously monitors defaults of customers and other counterparties, identified
cither individually or by group, and incorporate this information into its credit risk controls. The
Company’s policy is to deal only with creditworthy counterparties. In addition, for a significant
proportion of sales, advance payments are received to mitigate credit risk. Accordingly. the
Company’s exposure to bad debts is not signilicant.

With respect to credit risk arising from other financial assets of the Company, which comprise
cash and cash equivalents and refundable deposits, the Company’s exposure to credit risk arises
from default of the counterparty, with a maximum exposure equal to the carrying amount of these
instruments. The Company limits its exposure to credit risks by depositing its cash only with
financial institutions duly evaluated and approved by the BOD. The Company’s exposure on rental
deposit is minimal since no default in payments were made by the counterparties.

The Company’s receivable from customers related to unsecured and partially secured account is
actively monitored to avoid significant concentrations of credit risk. A substantial portion of the
Company’s receivable from customers is secured by shares of stocks listed and traded in the PSE
and lodged with Philippine Depository and Trust Corporation (PDTC) under the account of the
Company.

The table below is an analysis of receivables from customers is as follows:

2025
Collateral (net of ommmpnrty Allowance for Net
Balance : exposure (after e Moo
haircut) credit losses exposure
collateral)
T to T+1 of =
counterparty P 1,189.463 P 34,340,718 P (33,151,255) P b d -
T+2 to T+12 of
counterparty 345,599 59,143,939 (58,798,339) 6,912 -
T+13 to T+30 of =
counterparty 2 5 -
Beyond T+30
of
counterparty 49,895 49,895 = -
P 1,584,957 : 8 93,534,552 P (91,949,594) P 6,912 P -
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2024
Collateral (net of Chuititerpazly Allowance for Net
Balmce haircut) sxpopars (alier credit losses exposure
collateral) | i
T w T+1 of
counterparty p 724,307 p 18,602,689 P (17,878,382) P - P -
T+2to T+12 of
counterparty 537,056 39,390,875 (38.853.819) 10,741 -
T+13 to T+30 of
counterparty 101,917 9.368.007 9,266.090)
Beyond T+30
of counterparty 948 128.585 (127,637) - -
P 1,364,228 3 67.490.156 P (00.125,928) P 10,741 ¥ -

The Company continuously monitors defaults of customers and other counterparties, identified
either individually or by group, and incorporate this information into its credit risk controls. The
Company trades only with recognized and creditworthy third parties. It is the Company’s policy
that all customers are subject to credit verification procedures.

In respect of receivable from customers and clearing house and other receivables, the Company is
not exposed to any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics.

The maximum credit risk exposure of financial assets is the carrying amount of the financial assets
as shown in the statements of financial position.

None of the Company’s financial assets are secured by collateral or other credit enhancements.
except for cash as described below.

(a) Cash

The credit risk for cash is considered negligible, since the counterparties are reputable banks with
high quality external credit ratings. Included in the cash are cash in banks which are insured by
the Philippine Deposit Insurance Corporation up to a maximum coverage of 1,000,000 for every
depositor per banking institution.

(b) Receivables from Customers

The Company trades only with recognized and credit worthy third parties. In accordance with
RBCA requirements, limits are imposed to avoid large exposures to a single client or counterparty.
single debt issue and single equity issue relative to a particular issuer company and its group of
companies. As a result, maximum credit risk, without taking into account the fair value of any
collateral and netting agreements, is limited to the amounts in the statements of financial position.

A substantial portion of the Company’s Receivable from Customers is secured by shares of stocks
(Note 8).

The Company applies the provision of SRC Rules 52.1.11 and Risk Based Capital Adequacy in
measuring Credit Losses. In 2024, Section 52.1.11.2 and 52.1.11.3 was amended through SEC
Memorandum Circular No. 11 Series of 2023.

To measure the credit losses, receivables were classified based on the provision of SRC Rule No.
52.1.11.2 as follows:
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Classification
T+40 to T+1
T+2 to T+12
T+13 to T+30
T+31 up

The credit loss rates are based on the provision of SRC Rule No. 52.1.11.3 as follows:

Classification Provision Base
T+0 to T+1 0 Total Receivables (TR)
T+2 to T+12 2% TR
T+13 to T+30 50% TR less collateral (net of haircut)
T+31 up 100% TR less collateral (net of haircut)

The credit losses were computed by getting, for each doubtful account an amount equivalent to the
provision of the amount outstanding net of collateral (net of haircut). Basis for the computation
would be the individual accounts.

(b) Other receivables, receivable from clearing house and refundable deposit

The amount of ECL is not significant due to the fact that the collectability of contractual cash
flows expected from these financial instruments is reasonably assured.

Liquidity Risk

Liquidity risk is generally defined as the current and prospective risk to ecamings or capital arising
from the Company’s inability to meet its obligation when they come due without recurring
unacceptable losses or coats.

The Company manages its liquidity needs by carefully monitoring cash inflows and cash outflows
due in day-to-day business. Liquidity needs are monitored in various time bands, on a day-to-day
and week-to-week basis, as well as on the basis of rolling 30-day projection. Long-term liquidity
needs for a 6-month and one-year period are identilied monthly.

The Company maintains cash to meet its liquidity requirements for up to 60-day periods. Excess
cash are normally invested in short-term placements. Funding for long-term liquidity needs could
be sourced through available credit facilities.

Company’s payable to customers is normally settled within two (2) days. Other payables are
normally settled within one (1) year after reporting date.

The following table presents the maturity profile of the Company’s financial liabilities as at
December 31, 2025 and 2024 based on contractual undiscounted payments.

December 31, 2025

More than 5

Within 1 year I to 2 years 3 to 5 years : Total
years
Payable to customers ¢ 70,490,748 P " P - P - 70,490,748
Other Payables 332,090 - - - 332,090

P 70,822,838 P - - P - P 70.822,838
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December 31, 2024

= . ==t
Within 1 year 1 to 2 years 3 to 5 years Hioeo e

Total
years
Payable to customers  p  57.214.700 P 2 P - P - P 57,214,700
Other Payables 253.555 . - - 253,555
P 57.468.255 7 - 5 - P = P 57,468,255

NOTE 30 - CAPITAL MANAGEMENT

The Company’s objective in managing capital is to ensure that a stable capital base is maintained in
accordance with industry regulations while maintaining investor, creditor, and market confidence to
sustain the future development of the business.

The Company’s BOD has the overall responsibility for monitoring capital proportion to risks. The
Associated Person designated by the Company monitors compliance with minimum capital
requirements imposed by PSE and SEC.

The Company, being a broker/dealer in securities, is regulated by PSE and SEC and subject to the
following capital requirement in accordance with the Securities Regulatory Commission (SRC).

Risk Based Capital Adequacy Requirement

Based on SEC Memorandum Circular No. 16, the Company is required an RBCA ratio of greater
than or equal to 1:1. The RBCA ratio is computed by dividing Company’s Net Liquid Capital
(NLC) to its Total Risk Capital Requirement (TRCR). TRCR is the sum of: a) Operational Risk
Requirement (ORR); b) Credit Risk Requirement which include requirements for Counterparty
Risk, Settlement Risk, Large Exposure Risk, and Margin Lending/Financing Risk: and c) Position
or Market Risk Requirement.

On August 8, 2024, the SEC approved amendments to the 2015 Implementing Rules and
Regulations of the Securities Regulation Code (the #2015 SRC Rules™) and SEC Memorandum

Circular (MC) No. 16, serics of 2004, rclative to the settlement cycle from T+3 to T+2.

The Company’s RBCA ratio as at years ended December 31, 2025 and 2024 are 3,583% and
2.944%, respectively.

Details of computation of the Company’s Risk Based Capital Adequacy Ratio are shown below:

2025 2024

Net liquid capital
Equity eligible for net liquid capital P 83,781,145 r 85,173,305
Incligible assets (34,045,439) (35.624.646)
Total P 49,735,706 P 49,548,659

Risk capital requirements
Operational risk requirement P 1,388,091 P 1,683.244
Position risk requirement = -
Counterparty risk - =
Large exposure risk = =
Total 5 1,388,091 P 1,683,244
Risk based capital adequacy ratio 3,583% 2,944%
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Net Liquid Capital
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The Company is required, at all times, to have and maintain a Nct Liquid Capital (NL.C) of five
million (P 5M) or 5% of its Aggregate Indebtedness (Al), whichever is higher.

In computing for NLC, all non-allowable asset/equities, and collateralized liabilities will be
deducted and allowable liabilities and equities are added to equity per books.

Details of Company NLC as at December 31, 2025 and 2024 are shown below:

Net liquid capital

Less: Required net liquid capital, higher of:
5% aggregate indebtedness

Minimum amount

Required net liquid capital
Net risk-based capital excess

Ratio of aggregate indebtedness to net liquid capital

Total Risk Capital Requirement

Detail of TRCR follows:

A.  Operational Risk

2025 2024
49,735,706 P 49,548,659
3,934,195 3,244,019
5,000,000 5.000.000
5,000,000 5.000.000
44,735,706 P 44.548.659
158% 131%

It is the exposure that is associated with commencing and remaining in business arising separately
from exposures covered by other risk requirements. It is the risk of loss resulting from inadequate
of failed internal process, people and systems which include. among others, risk if fraud.
operational or settlement failure and shortage of liquid resources, or from external events,

Below is the manual computation of operational risk requirement for the last three years:

Revenue

Commission revenue

Interest income

Net Recovery from

market decline of

Marketable Securities

Owned

Rental income
Dividend income
Gain on Sale of

Marketable Securities
Gain on Sale of other

Assets

Other income/revenue
Average of the last three

yedar gross income

Operational risk factor
Total operational risk

requirement

The Company’s Core

Requirement.

2024 2023 2022 Average
B 6.855,025 i 5,526,524 P 7,085,346 P 6,488,965
450,394 395,533 169,076 338,335
105,167 117,498 111,566 111,410
- 5243 - 1,748
7,410,586 6.044.798 7.365,988 6.940,457
20%

Equity should, at

all times, be

greater than its

P 1,388,091

Operational Risk




- |

Il N .

—

|

s G5 =S

b

E, CHUA CHIACO SECURITIES, INC. Page 48 of 51
Notes to Financial Statements

Core Equity refers to the sum of paid-up common stock. common stock dividends distributable,
additional paid-in capital, surplus reserves excluding revaluation reserves or appraisal capital, and
opening retained earnings adjusted for all current year movements. Core Equity shall exclude
treasury shares and unbooked valuation reserves and other capital adjustments (such as unrealized
gain in value of FVOCI securities).

The Company has no opcrational risk exposure since its Core Equity is greater than the operational
risk requirement as calculated.

B. Position/Price Risk

The Company is exposed to equity security price risk because of investments held and classified in
Fair Value through Profit or Loss. The Company is not exposed to commodity price risk. To
manage its price risk arising from investments in equity securities, the Company diversifies its
portfolio. Diversification of the portfolio is done in accordance with the limits set by the
management.

The Company has no financial assets at fair valuc through profit or loss considered for
position/price risk.

C. Large Exposure Risk

It is a risk to which a broker dealer is exposed to a single equity security or single issuer group.
This is the maximum permissible large exposure and calculated as a percentage of core equity.
The Company does not have a Large Exposure relative to its particular issuer company

D. Counterparty Risk Exposure

Unsettled customer trades (arising from customer-to-broker agency relationship)- A counterparty
exposure of this kind occurs when a) the customer poses the possible risk of failing to deliver
sceurities on a sell contract or b) the customer poses the possible risk of failing to pay cash on a
buy contract.

Unsettled principal trades (arising from broker-to-broker or broker-to-exchange/clearing agency
relationships). A counterparty exposure risk of this kind occurs when a) the broker dealer poses the
possible risk of failing receive cash from its counterparty on a sell contract or b) the broker dealer
poses the possible risk of failing to receive the securities from its counterparty on a buy contract.
Debts/loans. contra losses and other amounts due- A broker dealer has a counterparty exposure if a
debVloan, receivable from a customer/client, contra loss, or any other amount due is not paid on its
agreed due date. In the case of a contra loss, the due date shall be the date of the contra.

The Company has no counter party exposure as of reporting date.

As at December 31, 2025 and 2024, the Company is in compliance with Risk Based Capital
Adequacy Requirement.

NOTE 31 - FAIR VALUE MEASUREMENT

The fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal (or most advantageous) market at the measurement date under
the current market condition regardless of whether the price is directly observable or estimated
using another valuation technique.

The following table presents the carrying amounts and fair values of the Company’s assets and
liabilities measured at fair value and for which fair values are disclosed. and the corresponding fair
value hierarchy:
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Assets measured at fair
vitlue:

Finaneial asset at FVOCI
Assets for which fair
values are disclosed:

Cash

Short-term investments
Receivables from
customers

Receivables from clearing
house

Other receivables

Investment property

Refundable deposit

Liabilities for which fair
values are disclosed:

Payable to customers

Other payables

Assets measured at fair
value;

Financial asset at FVOCI
Assets for which fair
values are disclosed:

Cash

Short-term investments
Receivables from
customers

Receivables lrom clearing
house

Other receivables
Investment property

Relundable deposit

Liabilities for which fair
values are disclosed:

Payable to customers

Other payables

Notes

16
17

Notes

10

t

16
17
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2025
Fair Value
Quoted prices Significant Significant
Carrying in active observable unobservable
Amount markets inputs inputs
(Level 1) (Level 2) (Level 3)
P 4,589,175 P 4,589,175 i - P -
119,366,300 - 119,366,300 -
15,337,347 - 15,337,347 -
1,578,045 1,578,045
8,357,448 8,357,448
18,405 18,405
12,061,404 - - 12,061,404
1,491,633 - i
1,491,633

P 162,799,757

P 146,149,178

P 12,061,404

P 70,490,748
332,090

p 70,490,748
332,090

jd 70,822,838

P 4,589,175
" .
P 5

£ 70,822,838

2024

Fair Value

Quoted prices

Significant

Significant

CaE ARt in active observable unobservable
e markets inputs inputs
(Level 1) (Level 2) (Level 3)
P 6,100.371 P 6,100,371 P - P -
113.482.645 - 113,482,645 -
15.214.033 - 15,214,033 -
1.353.487 1.353.487 -
986,937 - 986.937

41,219 - 41,219 .
12,308,364 - - 168,037,500
1.428.984 1.428.984 =
P 150,916,040 P 6.100.371 P 132,507,305 P 168.037.500

P 57214700 P . P 57,214,700 P .
253,555 253.555
P 57468255 P : P 57.468,255 P -
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Offsetting of Financial Assets and Financial Liabilities

The following financial assets and financial liabilities with net amount presented in the statements
of financial position are subject to offsetting, enforceable matter netting arrangements and similar
arrangements:

Gross amounts recognized in the Net amount presented in
statements of financial position statement of financial
Financial assets Financial Liabilities position
December 31, 2025
Receivable from clearing house P 11,475,368 i 3,117,920 b 8,357,448
December 31, 2024
Receivable from clearing house P 986,937 P - P 986.937

NOTE 32 - SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAL REVENUE

Presented below and in the succeeding pages is the supplementary information required by the
Bureau of Internal Revenue (BIR) under Revenue Regulations (RR) No. 15-2010 and RR No. 34-
2020 to be disclosed as part of the notes to the financial statements.

This supplementary information is presented for purposes of compliance with BIR requirements
and is not a required disclosure under the Philippine Financial Reporting Standards (PFRS)
Accounting Standards.

The details of taxes, duties, and license fees paid or accrued during the taxable year, as required
under the aforementioned Revenue Regulations, are presented below and in the succeeding pages.

Revenue Regulation 15-2010
a) Quitput VAT
In 2025. the Company declared output VAT as follows:

Tax Base Output VAT
Vatable Sales/Receipts P 9.084.175 P 1,090,101

The tax bases arc included as part of Income in the 2025 statements of comprehensive income.

The outstanding output VAT payable amounting to P264.077 as at December 31, 2025 is
presented as part of Other current liabilities account in the 2025 statements of financial position
(Note 18).

b)  Input VAT

Movement in input VAT for the year ended December 31, 2025 follow:

Purchases Input VAT
Balance, beginning of year P P
Domestic purchase 2,364,406 283.729
Application against VAT payable (283.729)
Balance, end of the year P -
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E. CHUA CHIACO SECURITIES, INC. Page 51 of 51
Notes to Financial Statements

¢) Taxes and Licenses

The details of Taxes and Licenses under the operating expenses in the statements of
Comprehensive Income (Note 22) is broken down as follows:

Amount
Municipal license P 202,785
Real estate tax (Note 13) 64,360
SEC license renewal 37.905
DST on insurance 4.837
P 309.887

d) Withholding Taxes

The details of total withholding taxes remitted for the year ended December 31, 2025 are shown
below.

Amount
Withholding tax on compensation P 220.470
Withholding tax at source (expanded) 60,680
P 287.150

e) Tax Assessments and Cases

The Company received Letter of Authority (eL.A201900034363) dated September 14, 2023 from
the Bureau of Internal for the taxable period covered January 1. 2020 to December 31, 2020 for the
examination of its books of accounts and accounting records for all internal revenue taxes
including documentary stamp tax and other miscellaneous taxes. This was settled in January 2025.

f) Related Party Transaction
The Company covered under Section 2 of the Revenue Regulation 34-2020 requirements and

procedures for related party transaction, including filing of BIR Form 1709, Information Return on
its Transactions with Related Party.
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SCHEDULE I

E. CHUA CHIACO SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2025

The Company has no subordinated liabilities as of December 31. 2025
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E. CHUA CHIACO SECURITIES, INC.

SCHEDULE 11

RISK BASED-CAPITAL ADEQUACY WORKSHEET PURSUANT TO
SEC MEMORANDUM CIRCULAR NO. 16, AS AMENDED, THROUGH SEC

MEMORANDUM CIRCULAR NO. 11, SERIES OF 2023
December 31, 2025

Assets 166,444,089

Liabilities 79,541,544
Equity as per books 86,902,545
Adjustments to Equity per books
Add (Deduct):
Allowance for market decline
Subordinated Liabilities
Unrealized Gain / ( Loss ) in proprietary accounts
Deferred Income Tax (3,121,400)
Deposit for Future Stock Subscription (No application with SEC)
Minority Interest
Total Adjustments to Equity per books (3,121,400)
Equity Eligible For Net Liquid Capital 83,781,145
Contingencies and Guarantees
Deduet: Contingent Liability
Guarantees or indemnities
Ineligible Assets
a. Trading Right and all Other Intangible Assets (net)
b. Intercompany Receivables
c. Fixed Assets, net of accumulated and excluding those used as collateral 12,193,153
d. Prepayment from Client for Early Settlement of Account
e. All Other Current Assels 15,477,319
f. Securitics Not Readily Marketable
g. Negative Exposure (SCCP) 42,948
h. Notes Receivable (non-trade related)
i. Interest and Dividends Receivables outstanding for more than 30 days
li. Ineligible Insurance claims
k. Ineligible Deposits
1. Short Sccurity Differences
m. Long Security Differences not resolved prior to sale
n. Other Assets including Equity Investment in PSE 6,332,019
Total ineligible assets 34,045,439
Net Liquid Capital (NLC) 49,735,706
Less:
Operational Risk Reqt (Schedule ORR-1) 1,388,091
Position Risk Reqt (Schedule PRR-1)
Counterparty Risk (Schedule CRR-1 and detailed schedules)
Large Exposure Risk (Schedule LERR-1, LERR-Z, LERR-3)
LERR to a single client (LERR-1)
LERR to a single debt (LERR-2)
LERR to a single issuer and group ol companies (LERR-3)
Total Risk Capital Requirement { TRCR ) 1,388,001
Net RBCA Margin (NLC-TRCR) 48,347,615
Liabilitics 79,541,544
Add: Deposit for Future Stock Subscription (No application with SEC)
Less: Exclusions from Agegregate Indebtedness
Subordinated Liabilites
Loans secured by securitics
Loans secured by [ixed assets
Others 857,654
Total adjustments to Al (857,634)
Aggregate Indebtedness 78,683,890
5% of Aggregate Indebtedness 3,934,195
Required Net Liquid Capital (> of 5% of AL or P5M) 5,000,000
Net Risk-based Capital Excess / ( Deficiency ) 44,735,706
Ratio of Al to Net Liquid Capital 158%|
[RBCA Ratio (NLC / TRCR) 3583%|
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SCHEDULE I1I

E. CHUA CHIACO SECURITIES, INC.
INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER APPENDIX F OF SRC RULE 49.2.1
FOR THE YEAR ENDED DECEMBER 31, 2025

l. Customers' fully paid securities and excess margin securitics not in the broker's or
dealers’ possession or control as of the report date (for which instructions to reduce to
possession or control had been issued as of the report date) but for which the required
actions was not taken by respondent within the time (rame specified under SRC Rule
49.2-1:

Market Valuation .....ooovvereioieeiiee i iieensieens P -nil-

Numerof iffenms ot s st b P -nil-

2. Customers' fully paid securities and excess margin securities for which instructions to
reduce to possession or control had not been issued as of the report date, excluding
items arising from "temporary lags which result from normal business operations" as
permitted under SRC rule 49.2-1

MEEEUVBITEHOH | scissmsmsmimemmism i e P -nil-

NUmer of TEEIMS oottt P -nil-




SCHEDULE 1V

E. CHUA CHIACO SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER SRC RULE 49.2
DECEMBER 31, 2025

Particulars Credits Debits

p—

e |

1. Free credit balances and other credit balance in customers’
security accounts.

2. Monies borrowed collateralized by sccurities carried flor the
account of customers,

3. Monies payable against customers’ securities loaned.

56.435.872

4. Costumers’ securities [ailed to receive.
5. Credit balances in firm accounts which are attributable to
principal sales to customer.

6.  Market value of stock dividends, stock splits and similar
distributions receivable outstanding over 30 calendar days old,

7. Market value of the short security count differences over 30
calendar days old.

8. Market value of short securities and credits (not to be offset by
long or by debits) in all suspense accounts over 3o calendar days.

9.  Market value of sceurities which are in transfer in excess of 40
calendar days and have not been confirmed to be in transfer by the
transfer agent or the issuer during the 40 days.

10. Debit balances in customers’ cash or margin accounts excluding

S ; 1.569.025
unsecured accounts and accounts doubtful of collection.

11. Securities borrowed to effectuate short sales by customer and
securities borrowed to make delivery on customers” securities failed
to deliver.

12. Failed to deliver customers’ securities not older than 30
calendar days.

13. Others:

8,357.448

Total 56.435.872 9.926.473

Net Credit (Debit) 46,509,399
Required Reserve (100% of net credit if making a weekly computation

46.509.3
and 105% if monthly) BialR 5%




a

o

N =N =

N

E. CHUA CHIACO SECURITIES, INC.
RESERVE FORMULA WORKSHEET
December 31, 2025

1 . Free Credit balances and Other Credit Balances in Customer Securities Accounts

Unadjusted trial balance amount

69,188,339

A . Additions:

Bank Account Overdrafts/1

|
2. Credit balances in customer omnibus accounts

sl

. Any other customer credit balance not accounted for elsewhere (explain nature)

Accounts Payable - Dividends 1,302,408
Outstanding checks 590,687
Subtotal 1,893,095
B . Deductions:
1. Credit Balances in the accounts of non customers such as 14,645,562
general partners and principal officers
2. Credit balances in customers’ cash accounts arising from the
sale of a security not delivered if the securities are purchased by
the broker-dealer for its own account and have not been resold
Subtotal 14,645,562
Adjusted total line item #1 56,435.872
2 . Monies Borrowed Collateralized by Securities carried for the Accounts of
Customers
Unadjusted trial balance amount customer loan
Unadjusted trial balance amount commingled loan/2
Adjusted total line item #2 =
3 . Maonies Payable Against Securities Loaned
Unadjusted trial balance amount
A . Additions:
1. The amount by which the market value of customers securities
loaned exceed the collateral value received from lending os such
securities
Adjusted total line item #3 -
4 . Customer Securities Failed to Receive (as Determined by Allocation or Specific
Identification)
Unadjusted Balance:
A . Additions:
I. The amount by which the market value by which fails to receive
outstanding for more than 34 calendar days exceed their contract
value/3
2. Clearing Accounts with net credit balances attributable to -
customers transactions. (Clearing Corporations)
3. Unsecured customer short positions which allocate to customer
long positions/4
4. Any other credit not accounted for elsewhere in the formula
Subtotal -

Adjusted total line item #4

5 . Credit balances in Firm Accounts which are Attributable to
Principal Sales to Customers/5

6 . Market Value of Stock Dividends and Splits Qutstanding Over 30
Calendar days /5/6

7 . Market Value of Short Security Count Differences over 30 calendar
days old (not to be offset by long count differences)

8 . Market Value of Short Securities and Credits (not to be offset by loans
or debits) in all Suspense Accounts over 30 calendar days old

I. Credit Balances Only

2. Security Positions Only / 5
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E. CHUA CHIACO SECURITIES, INC.
RESERVE FORMULA WORKSHEET
December 31, 2025

3. Security Positions with Related Balances / 5/ 7

Adjusted total line item #8

9 . Market Value of Securities in Transfer in Excess of 40 Calendar Days which have
not heen confirmed to be in transfer by the Transfer Agent of the issuer during 40 days

| Aggregate Credit [tems 56,435,872
10 . Debit Balances in customers' cash and margin accounts excluding
Unsecured Accounts and Accounts Doubtful of Collection
Unadjusted trial balance 1,584,957
A . Additions:
1. Debit balance in customer omnnibus accounts =
2. Any other customer debit balance not accounted for elsewhere (explain nature)
Subtotal -
B . Deductions:
1. Unsecured balances and accounts doubtful of collection -
2. Debit balances in the accounts of non-customers such as
general partners and principal officers 84
3. Reduction of margin debits for undue concentration of collateral/8
4. Deficits in customer-related omnibus accounts/9
5. Debit Balances in accounts of household members and
affiliated members/10
6. Reduction if unduly concentrated margin account balances/11
7. Reduction of debit balances of accounts jointly owned by
customers and non-customers/12
8. Reduction for partly secured cash accounts
Subtotal 84
Subtotal of Adjusted Total Debits 1.584.873
Reduce Subtotal by 1% 1%
Adjusted total line item #10 1,569.024
11 . Securities Borrowed to Effectuate Short Sales by Customers and
Securities Borrowed to make delivery on Customers'
Securities Failed to Deliver
12 . Fails to Deliver oc Customer Securities not older than 30 calendar days (as
determined by Allocation or Specific Identification)
Unadjusted Balance
A . Additions
1. Clearing Accounts with net debit balances attributable to
customer transactions (Clearing Corporations) 8,357,448
2. Drafts receivable outstanding less than 30 calendar days
related to customer transaction / 13
Subtotal 8.357.448
B . Deductions
1. Securities which are in the firm's physical possession and
control and in excess of the broker-dealer's possession and
control requirements for three business days past settlement.
2. Others (explain nature)
Subtotal -

Adjusted line item # 12

8.357.448

Aggregate Debit items

9,926,472
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E. CHUA CHIACO SECURITIES, INC.
RESERVE FORMULA WORKSHEET
December 31, 2025

B . Determination of Requirements

Aggregate Credit Items

56,435,872

Agaregate Debit [tems

9,926,472

Net Credit/(Debit)

46,509,400

Required Reserve (100% of Net Credit if making a weekly computation
or 105% if monthly)

C . Frequency of Computation
Monthly, if:

154%

AND
56,435.872

D . Special Reserve Bank Account Balance

Special Reserve Account balance Prior to Computation

96,207,956

Less: Deposit Required

46.509,399

Additional Deposit Required

Note: Deposit should be made no later than 10 a.m. on the second banking day
following computation date.
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SCHEDULE V

E. CHUA CHIACO SECURITIES, INC.
REPORT DESCRIBING MATERIAL INADEQUACIES FOUND TO EXIST
OR FOUND TO HAVE EXISTED SINCE THE PREVIOUS AUDIT
FOR THE YEAR ENDED DECEMBER 31, 2025

No material weakness in the internal control or material inadequacies in the practices and
procedures for safeguarding securities were found since the date of previous report.
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SCHEDULE VI

E. CHUA CHIACO SECURITIES, INC.
REPORT OF MONTHLY SECURITIES COUNT CONDUCTED PURSUANT TO
SRC RULE 52.1-10, AS AMENDED
FOR THE YEAR ENDED DECEMBER 31, 2025

There is no discrepancy in the result of the securities count conducted. Refer to the attached

summary.




E. CHUA CHIACO SECURITIES, INC.

PHILIPPINE STOCK EXCHANGE
113 Rentas Street, Binondo, Manila & 77560619+ 83534078

OATH

REPUBLIC OF THE PHILIPPINES)
LIIYOFMANDIA  )ss.

[, Ernesto Chua Chiaco, President of E. CHUA CHIACO SECU RITIES, INC. do
solemnly swear that all matters set forth in this summary of securities count for the month ended
December 31, 2025 are true and correct to the best of my knowledge and belief,

b Gl plan

RNESTO CHUA CHIACO
President
APR 1 0 2026
SUBSCRIBED AND SWORN to before me, a Notary Public, this  day of ,

affiant exhibiting to me his Passport No. P7944263B issued at DFA Manila or. October 21, 2021
and date expired on October 20, 203 1.

Doc. No. 220
Page No. _ ¢/ o
Book No. £ IBP N

Series of _2 026
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E. A CHIACO SECURITIES, INC,
STOCK POSITION PER LOCATION REPORT
As of December 31, 2025

SR HAME OF STOCKS S ACCOUNT | PHIL. CENTRAL DEPOSITORY IN VAULT TRANSFER OFFICE IN TRANSIT
CODE No. of Shares Markel Value No.of Shares Markel Value Mo of Shares Market Value No. of Shares Market Value Ne. of Shares | Market Value No.of Shares Market Value
MER MANILA ELECTRIC COMPANY 283,650 162,815,100 - - 275,398 | 5B,07T8452 8,252 4,736,648 - E & 5
MEC MANULIFE FINANCIAL CORPORATION A70 BRI 600 = = 470 BR1500 - - = £ ® =
MG MILLENTUM GLOBAL HLIDMGS | INC 13,430,000 807540 - - 13,459,100 807,540 - - - - 5 =
MGH METRO GLOBAL HOLDINGS CORPORATION O8,B00 = - - 4%.800 - - i = I3
MHC MABUHAY HOLDINGS CORPORATION 264,000 30,360 - 2 264,000 0360 - - - x: - &
M MANILA JOCKEY CLUD, INC 1,140,581 1,445,528 = = 1,140,581 1,448,528 - - - < =
MIC MIC INVESTMENTS CORPORATION 05,700 D, TO0 - - B, 700 96,700 - B . - -
MM MERRYMART CONSUMER CORPORATION 4.147.100 | 638 Rt} = = 4,147,100 1,658 B4 - - - e =
MM MARCOPPER MINING CORP 630 630 = L3 = x 630 630 - - -
MUON MONDRAGON INTL PHILS, INC DELISTED 1.2935,730 - = - 1,275,730 - 20,000 . - - =
MONDE  |MONDE NISSIN CORPORATION 4,574,600 2R T4Z ARG = - 4,524,600 26,242,680 - - = £ %
MRC MEC ALLIED INCORPORATED 7739500 0TITI = = 7,739,400 6,733,278 00 435 - - -
MREIT MREIT, INCORPORATED 417,800 6,125,200 - - 437,800 6,129,200 - - = = =
MRSGL METRO RETAIL STORES GROUP, INC 916,000 1,033,400 = = 16,000 1,053,400 - B - - -
MV MABUHAY VINYL CORPURATION 133,300 641 827 = ¥ 133,300 691,827 - - - - 3
MW MANILA WATFR COMPANY, INC 6,146,800 247,716,040 - - £,096,800 245701640 &0,000 2,015,000 - . -
MWIDE  |MEGAWIDE CONSTRUCTION CORP 2821042 BT34.215 = - 2921142 B340 - - £ = -
MWPS MEGAWIDE CONS. CORP -PREFERRED § 69,960 7,205,880 - - B9.960 7205580 - - - - =
MWEPGC | MEGAWIDE CONS CORP-PREF SERIES 60 O, 03 9,342,000 - - 0,000 9,342,000 - . = - - &
MWPTB  [MEGAWIDE CONS CORP-PREF SERIES TB 21,500 2257.500 = & 21,500 2.257,500 - . - 4 = E
MYNLE  |MAYNILAD WATER SERVICES, INC 972,800 16,440,320 * - BFLE00 16,440,320 - - - - 4 e
N1 NTHAD MINER AL RESOURCES INTL INC 2387900 72189 - - 2387 900 152,189 - F; = = = @
HNIKL NICKEL ASIA CORPORATION 15253123 30,334 638 = = 15,253,123 S8 AT4048 - E - - = 5
NN NEGROS NAVIGATION €O, INC DELISTED 2650 S8l - - 1650 981 - - - » =
HOW NOW CORPORATION 16,543,500 FEAS3 580 - - 16,543,500 11,453,580 - B - - =
NRCP NATL REINSURANCE CORP OF THE PHILS 024,000 TH1,480 - = 024,000 1,480 = = > i _ 5
NXGEN  |NEXTGENESIS CORPORATION .08, 600 *: s * 1,080,600 = 2,000 B - - - =
OGP NAGOLD (PHILS ), INC. 12,500 402,500 £ - 12,500 402,500 - - - - =
oM OMICO CORPORATION 3645234 368,169 = = 3635334 357,159 10,000 Lelo - - -
OPM ORIENTAL PET & MINERALS -A 1,013.5%5,19% 12.162,662 438,517 S.502 899,971,964 10,759 654 114,041,752 1,368 301 - - - .
OFMB ORIENTAL PET & MINERALS -B 49300, 797 5916802 21,000,000 252,000 513,566,797 6,162,802 500,000 6,000 - . B .
ORE ORIENTAL PENINSULA RES. GROUP, INC 3502, 100 1395017 2 = 3,502,100 1,295,777 - - 3 5
oV THE PHILODRILL CORPORATION 1,277.6164067 11.370,787 - - 1276,571 347 11,381,490 1,044,220 9296 -
A PACIFIC A HOLIDINGS, INCORPORATED 1,002,450 952,228 - - 1,002,450 432328 - B = - &
Pal. PAL HOLDINGS, INC, 79330 1061 454 = - 277350 1,053,588 2.070 T.866
PAX PAXYS, [NCORPORATED 523800 13T 116 - = 523,800 1357118 - - - - &
rBB BLISINESS BANK 818919 6305676 - - BI8319 6,303,676 - - - - -
FBC PHILIPPINE BANK OF COMMS 3519 587,650 = = SRT,600 - -
PCEV PLDT COMM. & ENERGY VENTURES, INC 300 Haq - - . = 300 240
PCOR PETRON CORPORATION 30042021 BR.384.212 - - 33,770,000 B3, 749823 2,271,931 5,634,389
rce PICOP RESOURCLS, INCORPORATEDR 16,195 760 - - - 16193510 = 250 -
PNOC EXPLORATION CORP. -B DELISTED 209,800 B 392,000 - - 206 300 5,392 000 - - - -
PETRO ENERGY RESOURCES CORP 3 860650 13512415 1063 3.721 3B5K463 13,504,621 3250 1515 - -
PUREGOLD PRICE CLUE, INC 651,500 24,737,000 = - 651,500 24,787,000 - . -
| P AERE HORIZON ALLIANCE CORP 15,376,000 ERE SR = 3 15373000 3,643,401 3,000 11
PHILCOMSAT HOLDINGS CURP 31,000 57,040 s 20 31,500 7560 g E
PHILIPPINE ESTATES CORPORATION A.655,0040 1303400 = = 4,655,000 - . %
PHINMA CORPORATION 561 T44,169 45103 753220 85,648 3,016 50,367 - = -
PH RESORTS GROUP HOLDINGS, INC 8,850,500 LIT7.117 - - B850,500 - E: -
PEPSICOLA PRODUCTS PHILS INC 168,000 285,600 * = 113,000 55,000 93,500 - - -
SHAKEY'S PLAZA ASIA VENTURES, INC 86,600 SBEKED - - 85,600 = .
PREN LEISURE CORPORATION T,00H) 497040 = - - - 10,000 49,700 - - N
DIGIPLUS INTERACTIVE CORPORATION 2230889 36,140,402 = = 1230889 30, 140,402 - - - - -
PANASONIC MFG PHILS. CORP 13384 144847 - - 13,384 144,547 -
PRIMETOWN PROFERTY GROUF, INC. 260,000 - - - 260,000 - - F: = & o =
PHILI NATIONAL BANK 2681504 145,890,138 a7 2,557 1,681,204 145,857,499 647 35197 - -
PHIL. N INAL CONST CORP 28,534 . - - 2B.534 - - - - s e :
PHOENIX PETROLEUM PHILS | INC 517,596 2158375 . - S17.5%6 1158373 - B . & F =
PHOENIX PET. PHILS -PREF SERIES 3H 27840 694,608 - = 27840 G4 605 - . - = 3 =
PHOENIX PET. PHILS - PREF SERIES 4 45390 . = = 45,300 - - - - » - :
GLOBALPORT 900, INC. 9,100 66,430 2 - @100 66,430 - - - 2 . a
PHILTOWN PROPERTIES, INC 210980 - 1.335 = - £ 212315 B - . . .
PHILIPPINE RACING CLUB, INC 123118 B12.585 - - 1119 46,583 - S L§6,000 T6S.600
PETRON CORP-PREF-"3B" 6,000 6,030,000 - - fii] 5,050,000 - B - -
PETRON CORP-PREF 48" 3500 3,482,500 3 = 3,500 3,482,500 - B - -
PETRON CORP-PREF -"4C* 2800 2825200 = - 2,800 2325200 - - - -
PETRON CORP -PREF SERIES4E 6,000 6,000,000 - - 6,000 &, (KO0, 0K - B - -
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E. CHUA CHIACO SECURITIES, INC.

SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE
REVISED SRC RULE 68

FINANCIAL SOUNDNESS INDICATORS
FFor The Years Ended December 31. 2025 and 2024

Current Ratio

Total current assets
Total current liabilities
Current ratio

Quick Ratio

Total liquid assct

Total current liabilitics

Quick ratio

Working Capital to Total Asset
Working capital

Total Asset

Working capital ratio

Solvency Ratio

Net income (loss) after tax + Depreciation
Total liabilities

Solvency ratio

Debt-to-equity Ratio

Total liabilities

Total equity
Debt-to-equity ratio

SCHEDULE VII

2025 2024
145,048,728 P 131.285.620
71,189,424 57.689.029
2.038:1 2.276:1
2025 2024
144,657,545 P 131,078,321
71,189,424 57.689.029
2.032:1 2.272:1
2025 2024
73,859,304 P 73.596.591
165,586,435 153,244,604
0.446:1 0.48:1
2025 2024
115,400 P (150.076)
78,683,890 64,880,372
0.001:1 -0.002:1
2025 2024
78,683,890 P  64.880,372
86,902,545 88.364.232
0.905:1 0.734:1
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E. CHUA CHIACO SECURITIES, INC.

SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE

REVISED SRC RULE 68

FINANCIAL SOUNDNESS INDICATORS
For The Years Ended December 31. 2025 and 2024

Asset-to-equity Ratio

Total asscts
Total equity
Asset to equity ratio

Interest Rate Coverage Ratio

Pre-tax profit before interest
Interest expense

Interest rate ratio
Profitability Ratios

a.)  Return on asset ratio

Net income (loss) after tax
Average assels

b.) Return on equity ratio

Net income (loss) after tax
Average equity

¢.) Net Profit Margin

Net loss after tax
Revenue

SCHEDULE VII

2025 2024
£ 165,586,435 153.244.604
86,902,545 88,364,232
1.905:1 1.734:1
2025 2024
P 42,584 (882.958)
N/A N/A
N/A N/A
2025 2024
P (278,461) (608.302)
159,415,520 153,171,413
-0.002:1 -0.004:1
2025 2024
P (278,461) (608,302)
87,633,389 88.924.126
-0.003:1 -(.007:1
2025 2024
P (278,461) (608,302)
9,203,153 6,960,192
-0.03:1 -0.087:1
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RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION

For the Reporting Period Ended December 31, 2025

E. CHUA CHIACO SECURITIES, INC.
113 Rentas Street corner Juan Luna Street, Binondo, Manila

Unappropriated Retained Earnings, beginning of reporting period

Add: Category A: Items that are directly credited to Unappropriated
Retained Earnings
* Reversal of Retained Earnings Appropriation/s
+ Effect of restatements or prior-period adjustments
« Others

g

16,211,851

Less: Category B: Items that are directly debited to Unappropriated
Retained Earnings
* Dividends declaration during the reporting period
* Retained Earnings appropriated during the reporting period
* Effect of restatements or prior-period adjustments
* Others

Unappropriated Retained Earnings, as asjusted
Add/Less: Net Income (Loss) for the current year

Less: Category C.1: Unrealized income recognized in the profit or

loss during the reporting period (net of tax)

= Equity in net income of associate/joint venture, net of dividends
declared

+ Unrealized foreign exchange gain. except those attributable to cash and
cash equivalents

= Unrealized fair value adjustment (market-to-market gains) of [inancial
instruments at fair value through profit or loss (FVTPL)

+ Unrealized fair value gain of Investment Property

* Other unrealized gains or adjustments to retained earnings as a result of
certain transactions accounted for under the PFRS Accounting
Standards

16,211,851

(278,461)

» Sub-total

Add: Category C.2: Unrealized income recognized in the profit or

loss in prior reporting periods but realized in the current

reporting period (net of tax)

» Realized foreign exchange gain, except those attributable to cash and
cash equivalents

« Realized fair value adjustment (market-to-market gains) of financial
instruments at [air value through profit or loss (FVTPL)

« Realized [air value gain of Investment Property

« Other realized gains or adjustments to retained carnings as a result of
certain transactions accounted for under the PFRS Accounting
Standards

« Sub-total
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RECONCILIATION OF RETAINED EARNINGS AVAILABLE FOR DIVIDEND DECLARATION
For the Reporting Period Ended December 31, 2025

E. CHUA CHIACO SECURITIES, INC.
113 Rentas Street corner Juan Luna Street, Binondo, Manila

Add: Category C.3: Unrealized income recognized in the profit or

loss in prior reporting periods but reversed in the current
reporting period (net of tax)
« Reversal of previously recorded foreign exchange gain, except those

attributable to cash and cash equivalents -
* Reversal of previously recorded fair value adjustment (market-to-market

gains) of financial instruments at fair value through profit or loss

(FVTPL) -
+ Reversal of previously recorded [air value gain ol Investment Property .
« Reversal of other unrealized gains or adjustments to retained earnings as

a result of certain transactions accounted for under the PFRS

Accounting Standards -

= Sub-total "

61)

Adjusted Net Income (Loss) (278,4

Add: Category D: Non-actual losses recognized in profit or loss
during the reporting period (net of tax)
* Depreciation on revaluation increment (alter tax) -

» Sub-total -

Add/Less: Category E: Adjustments related to relief granted by SEC
and BSP
= Amortization of the effect of reporting relief -
« Total amount of reporting relief granted during the year -
« Others -

+ Sub-total U, S

Add/Less: Category F: Other items that should be excluded from the
determination of the amount available for dividends distribution
« Net movement of treasury shares (except for reacquisition of
redeemable shares) -
Net movement of deferred tax asset not considered in the reconciling
items under the previous categories =

Net movement in deferred tax asset and deferred tax liabilities related to
same transaction, e.g.. set up of right of use of asset and lease liability,
set-up of asset and asset retirement obligation. and set-up of service
concession asset and concession payable

Adjustment due to deviation from PFRS/GAAP - gain (loss)
Others -

TOTAL RETAINED EARNINGS, END OF THE REPORTING PERIOD

Sub-total -

90

AVAILABLE FOR DIVIDEND DECLARATION P 15,933




Annex “A”

E. CHUA CHIACO SECURITIES, INC.

SUPPLEMENTARY SCHEDULE OF EXTERNAL AUDITOR
FEE-RELATED INFORMATION

December 31, 2025 and 2024

Current Year Prior Year

Total Audit Fees P 90,000 90,000
Non-audit services fees:

Other assurance services - -

Tax services - -

All other services - -

Total Non-audit Fees - -

Total Audit and Non-audit Fees P 90,000 90,000

Audit and Non-audit fees of other related entities
Current Year Prior Year

Audit fees P - -
Non-audit services fees:
Other assurance services - -
Tax services - -
All other services - -
Total Audit and Non-audit Fees of other related
entities P - -




