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FINCAP

SECURITIES, INC.
Member PHILIPPINE STOCK EXCHANGE

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of First Integrated Capital Securities, Inc. (the “Company”) is responsible for
the preparation and fair presentation of the financial statements including the schedules
attached therein, for the years ended December 31, 2025 and 2024, in accordance with the
prescribed financial reporting framework indicated therein, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein, and submits the same to the stockholders.

Alba Romeo and Co., the independent auditors appointed by the stockholders, has audited the
financial statements of the Company in accordance with Philippine Standards on Auditing, and in
its report to the stockholders, has expressed its opinion on the fairness of presentation upon
completion of such audit.

Ao B g

MANUEL LUIS M. MANALAC

MANOEL T"S M. MANALAC

President ] /\
JOSE FRANCISCO'M.MARNALAC
Treasurer

signed this_231d  gayof _ April ,2026

Units 1211-1212 Tower One & Exchange Ploza Bldg., Ayala Avenue, Makali City 1226 Philippines 8 8919418 1o 19 Facimile: 7 7594326



REPUBLIC OF THE PHILIPPINES)
MAKATI CITY ) SS.

SECRETARY’S CERTIFICATE

|, FRANCISCO B. GONZALEZ V, Corporate Secretary of First Integrated Capital
Securities, Inc. (the “Corporation”), a corporation duly organized and existing under and by
virtue of the laws of the Philippines, with principal office and place of business at Units
1211-1212 Tower One & Exchange Plaza Ayala Ave., Makati City, after having been duly
sworn in accordance with law and based on genuine corporate records, hereby certify that
during a Special Meeting of the Board of Directors held at the principal office on 06 April
2026, a majority of the directors, acting as a quorum respectively and unanimously,
approved, among others, the following resolutions:

Board Resolution No. 04-06-2026

“RESOLVED, that the following directors were appointed by the
Board of Directors as corporate officers for the remainder of fiscal
year 2026, effective 06 April 2026 and until their successors are
duly elected and qualified:

Director Position

MANUEL LUIS M. MANALAC Chairman

JOSE FRANCISCO M. MANALAC | Treasurer

RESOLVED FURTHER that the Corporate Secretary is authorized
and directed to issue the corresponding certificate to confirm the
approval and issuance of the foregoing resolutions.”

The foregoing resolutions were unanimously approved by majority of the Board of the
Corporation, and have not in any way been amended, rescinded, or revoked, and are in full
force and effect as of the date hereof.

IN WITNESS WHEREOQF, we have hereunto set my hand at Makati City, on this 29th

day of April 2026.

FRANCISCO B. GONZALEZ V
Corporate Secretary
TIN 106-097-341

SUBSCRIBED AND SWORN TO before me on this 29th day of April 2026 at Makati
City, affiant exhibiting to me his competent evidence of identity by way of Driver’s License
No. N17-84-007422 valid until 20 October 2032.

Doc No. 128 : sk M
Page No. _27 ; .
Book No. DAVID MALACHI AJMAGBANUA

L3k o C
: ' & ST Appoiriment No. M-103
MRS RlEES AR\RS Notary Pubic - Makati City (Unkl 31 December 2027)
T _ Gorzalez Gupi & Laudencia Law Offices
: 18/ 88 Corporate Center, Valero Cor Sederio Sls., Makati City

Rol Of Atiomeys No' 90632

\

Documentary Stamp Tax )

of P30.00, with seriaiNcl 97 g '1 PTR No. 107678671 05 January 2026  Makat City
' 147 BP No. 578225 | 30 December 2025 | Makal Chapier

is paid and affixed on notarial copy. MCLE Compiance No. VE-0012709 27 August 2024/ Pasig City



nellybeth.c.balingcongan@albaromeo.com

From: Malen <fincapsecinc@yahoo.com>

Sent: Saturday, May 16, 2026 7:10 AM

To: nellybeth.c.balingcongan@albaromeo.com; romalyn.s.ordona@albaromeo.com
Subject: Fwd: Your BIR AFS eSubmission uploads were received

---------- Forwarded message ----------

From: eafs@bir.gov.ph

Date: 16 May 2026 6:40 am

Subject: Your BIR AFS eSubmission uploads were received
To: FINCAPSECINC@YAHOO.COM

Cc: ECELESPLANAOS@GMAIL.COM

Hi FIRST INTEGRATED SECURITIES INC,
Valid files

e EAFS0021941820THTY122025.pdf

e EAFS002194182ITRTY122025.pdf

e EAFS002194182TCRTY122025-01.pdf
e EAFS002194182AFSTY122025.pdf

Invalid file

e <None>

Transaction Code: AFS-0-YSPPYVPOBH7E967FPV1X423QO0FKJ87D7
Submission Date/Time: May 16, 2026 06:40 AM
Company TIN: 002-194-182

Please be reminded that you accepted the terms and conditions for the use of this portal and expressly agree,
warrant and certify that:

e The submitted forms, documents and attachments are complete, truthful and correct based on the personal
knowledge and the same are from authentic records;

e The submission is without prejudice to the right of the BIR to require additional document, if any, for
completion and verification purposes;

e The hard copies of the documents submitted through this facility shall be submitted when required by the
BIR in the event of audit/investigation and/or for any other legal purpose.

This is a system-generated e-mail. Please do not reply.
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INDEPENDENT AUDITORS’ REPORT

The Shareholders and the Board of Directors
First Integrated Capital Securities, Inc.

Unit 1211-1212 Tower One & Exchange Plaza
Ayala Avenue, Makati City

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of First Integrated Capital Securities, Inc. (the “Company”),
which comprise the statements of financial position as at December 31, 2025 and 2024, and the
statements of comprehensive income (loss), statements of changes in equity and statements of cash
flows for the years then ended, and notes to the financial statements, including material accounting
policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2025 and 2024, and its financial performance
and its cash flows for the years then ended in accordance with Philippine Financial Reporting
Standards (PFRS) Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the financial statements in
the Philippines, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.



Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with PSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



Report on the Supplementary Information Required by the Bureau of Internal Revenue

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information in Note 23 to the financial statements is presented
for purposes of filing with the Bureau of Internal Revenue and is not a required part of the basic
financial statements. Such information is the responsibility of management. The information has
been subjected to the auditing procedures applied in our audit of the basic financial statements. In
our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

Report on the Supplementary Information Required by the Securities Regulation Code

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information shown in Schedules 1-6 is presented for purposes
of complying with the Securities Regulation Code 52.1-5 and is not a required part of the basic
financial statements. Such information is the responsibility of management. The information has
been subjected to the auditing procedures applied in our audit of the basic financial statements. In
our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

ALBA ROMEO AND CO.

bl
Nellybeth C(Balingetngan

Partner

CPA Certificate No. 0096192

PTR No. 10775391, issued on January 14, 2026, Makati City

SEC Accreditation No. 96192-SEC (Individual), Group A, issued on January 17, 2023,
valid to audit 2022 to 2026 financial statements

SEC Accreditation No. 8199-SEC (Firm), Group A, issued on October 7, 2021,
valid to audit 2021 to 2025 financial statements

Tax Identification No. 501-376-933

BIR Accreditation No. 08-007141-003-2024, issued on March 15, 2024,
valid until March 14, 2027

BOA/PRC Accreditation No. 8199/P-002, issued on July 5, 2024,
valid from July 17, 2024 to July 16, 2027

Makati City
April 23, 2026



FIRST INTEGRATED CAPITAL SECURITIES, INC.

STATEMENTS OF FINANCIAL POSITION
DECEMBER 31, 2025 AND 2024

2025 2024
Security valuation Security valuation
Note Book value Long Short Book value Long Short

ASSETS
Current assets
Cash and cash equivalents 5 P64,806,058 P82,549,268
Receivable from customers, net 6 8,334 P21,487,813 12,956 P21,886,012
Other current assets 7 3,334,475 2,331,478

Total current assets 68,148,867 84,893,702
Non-current assets
Property and equipment, net 8 12,220 110,606
Investment property, net 9 1 7,914,278
Trading right 10 2,178,000 2,178,000
Refundable deposit 12,905 7,881
Deferred tax assets, net 21 1,071,664 2,220,956

Total non-current assets 3,274,790 12,431,761

Total assets P71,423,657 P57,325,463
SECURITIES
In vault and with Philippine

Depository & Trust Corp. P859,466,172 P981,443,517
LIABILITIES AND EQUITY
Current liabilities
Payable to:

Custamers 11 P29,829,744 837,978,359 PB64,282,454 859,557,505

Clearing house, net 12 - 31,200
Other current liabilities 13 3,853,959 1,827,734

Total current liabilities 33,683,703 66,141,388
Non-current liability
Retirement liability 20 942,114 808,999

Total liabilities 34,625,817 66,950,387
Equity
Share capital 14 59,000,000 58,000,000
Deficit 15 (21,231,477) {26,603,205)
Accumulated other

comprehensive loss, net 20 (970,683) (1,021,719)

Total equity 36,797,840 30,375,076

Total liabilities and equity P71,423,657 P859,466,172 P859,466,172  P97,325,463 P981,443,517  P981,443,517

(The notes on pages 1 to 38 are an integral part of these financial statements.)



FIRST INTEGRATED CAPITAL SECURITIES, INC.

STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Note 2025 2024
Commission revenue 16 P2,084,453 P1,839,974
Cost of services 17 (3,848,277) (4,136,466)
Gross loss (1,763,824) (2,296,492)
Other revenues 18 12,293,773 2,406,475
Operating expenses 19 (4,046,555) (4,383,147)
Income (Loss) from operations 6,483,394 (4,273,164)
Interest revenue 5.3 246,992 84,705
Income (Loss) before income tax 6,730,386 (4,188,459)
Benefit from (Provision for) income tax 21 (1,348,658) 775,716
Net income (loss) for the year 5,381,728 (3,412,743)

Other comprehensive loss, net

Item that will not be reclassified subsequently to profit or loss
Actuarial gain (loss) on remeasurement

of retirement liability, net 20 51,036 (280,687)

Total comprehensive income (loss) for the year P5,432,764 (P3,793,430)

(The notes on pages 1 to 38 are an integral part of these financial statements.)



FIRST INTEGRATED CAPITAL SECURITIES, INC.

STATEMENTS OF CHANGES IN EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Accumulated

other
comprehensive
Share capital Deficit loss, net
(Note 14) (Note 15) (Note 20) Total equity

Balance at January 1, 2024 P58,000,000  (P23,190,462) (P641,032) P34,168,506
Net loss for the year - (3,412,743) 3, (3,412,743)
Actuarial loss on remeasurement of

retirement liability, net - - (380,687) (380,687)
Balance at December 31, 2024 58,000,000 (26,603,205) (1,021,719) 30,375,076
Issuance of shares 1,000,000 - : 1,000,000
Share issuance cost (Note 14) - (10,000) - (10,000)
Net income for the year - 5,381,728 - 5,381,728
Actuarial gain on remeasurement of

retirement liability, net - - 51,036 51,036
Balance at December 31, 2025 P59,000,000 (P21,231,477) (P970,683) P36,797,840

(The notes on pages 1 to 38 are an integral part of these financial statements.)



FIRST INTEGRATED CAPITAL SECURITIES, INC.

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

Note 2025 2024
Cash flows from operating activities
Income (Loss) before income tax P6,730,386 (P4,188,459)
Adjustments for:
Depreciation 89,19 593,028 748,038
Provision for retirement 17,19,20 196,910 131,316
Reversal of allowance for credit losses 6,18 - (2)
Dividend revenue 18 (44,200) =
Interest revenue 57 (246,992) (84,705)
Gain on sale of investment property 9,18 (9,580,365) -
Operating loss before changes in operating assets and liabilities (2,351,233) (3,393,812)
Changes in operating assets and liabilities
(Increase) Decrease in:
Receivable from customers 4,622 10,053,598
Other current assets 49 (180,718)
Refundable deposit (5,024) s
Increase (Decrease) in:
Payable to:
Customers (34,452,710) 7,386,755
Clearing house, net (31,200) (1,447,700)
Other current liabilities 2,026,225 571,483
Cash generated from (used in) operations (34,809,271) 12,989,606
Interest received 5,7 239,253 84,705
Dividends received 18 44,200 =
Creditable taxes withheld 21 (1,207,392) (136,141)
Net cash provided by (used in) operating activities (35,733,210) 12,938,170
Cash flows from investing activities
Additions to property and equipment 8 - (22,848)
Proceeds from sale of investment property 9 17,000,000 -
Cash provided by (used in) investing activities 17,000,000 (22,848)
Cash flows from financing activities
Proceeds from issuance of shares 14 1,000,000 -
Share issuance cost 14 (10,000) -
Collection of subscriptions receivable 14 - 2,000,000
Net cash provided by financing activities 990,000 2,000,000
Net increase (decrease) in cash and cash equivalents (17,743,210) 14,915,322
Cash and cash equivalents 3
January 1 82,549,268 67,633,946
December 31 P64,806,058 P82,549,268

(The notes on pages 1 to 38 are an integral part of these financial statements.)




FIRST INTEGRATED CAPITAL SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS
AS AT AND FOR THE YEARS ENDED DECEMBER 31, 2025 AND 2024

NOTE 1 - GENERAL INFORMATION
1.1 Corporate information

First Integrated Capital Securities, Inc. (the “Company”) was incorporated in the Philippines and registered
with the Securities and Exchange Commission (SEC) on January 27, 1993 per SEC Registration No.
AS09300606 primarily to engage in the business of effecting for the account of others, as broker,
transaction relative to stocks, bonds, debentures and other securities or commercial papers of any person,
partnership, association, syndicate, corporation or government body.

The Company’s registered office, which is also its principal place of business, is located at Units 1211-1212
Tower One & Exchange Plaza, Ayala Avenue, Makati City.

1.2 Approval of financial statements

The accompanying financial statements were approved and authorized for issue by the Company's Board
of Directors (BOD) on April 23, 2026, and that Manuel Luis M. Mafialac, the Company's President, was
authorized to sign and cause the issuance of the financial statements on its behalf.

NOTE 2 - MATERIAL ACCOUNTING POLICY INFORMATION
2.1 Basis of preparation

The material accounting policies adopted in the preparation of these financial statements are discussed in
this note. These policies have been consistently applied to the years presented, unless otherwise stated.

Statement of compliance

The financial statements of the Company have been prepared in accordance with Philippine Financial
Reporting Standards (PFRS) Accounting Standards, as issued by the Financial and Sustainability Reporting
Standards Council (FSRSC) (formerly Philippine Financial Reporting Standards Council). The term PFRS
Accounting Standards in general includes all applicable PFRSs, Philippine Accounting Standards (PAS) and
interpretations of the Philippine Interpretations Committee, Standing Interpretations Committee and
International Financial Reporting Interpretations Committee, which have been approved by the FSRSC and
adopted by the SEC.

Presentation of financial statements

The financial statements are presented in accordance with PAS 1 (Revised), Presentation of Financial
Statements. The Company presents all items of income and expense in a single statement of
comprehensive income (loss), with profit or loss and other comprehensive income (OCI) presented in two
sections. It is required to present a statement of financial position as at the beginning of the earliest
comparative period when the Company applies an accounting policy retrospectively, makes a retrospective
restatement of items in its financial statements, or reclassifies items in the financial statements and said
retrospective application, retrospective restatement or reclassification has a material effect on such third
statement of financial position. The related notes to the third statement of financial position are not
required to be disclosed.



These financial statements are presented in Philippine Peso (P), which is also the Company’s functional
currency and all values are rounded to the nearest peso. Functional currency is the currency of the primary
economic environment in which the entity operates or in which it primarily generates and expends cash,
while presentation currency is the currency in which the financial statements are presented.

Basis of measurement

The Company’s financial statements have been prepared on historical cost basis, except as disclosed in the
accounting policies that follow.

Use of judgments and estimates

The preparation of financial statements in compliance with PFRS Accounting Standards requires the use of
certain critical accounting estimates. It also requires the Company’s management to exercise judgment in
applying the Company's accounting policies. The areas where significant judgments and estimates have
been made in preparing the financial statements and their effects are disclosed in Note 3.

2.2 Changes in accounting policies and disclosures
New standards and amendments to existing standards adopted by the Company

There are no new standards or amendments to existing standards effective January 1, 2025 that have a
material impact to the Company.

New standards and amendments issued but not yet effective

New standards and amendments issued but not yet effective up to the date of issuance of the Company’s
financial statements are listed below. These are not mandatory for December 31, 2025 reporting period
and have not been early adopted by the Company.

Amendments to PFRS 9 and PFRS 7, Amendments to the Classification and Measurement of Financial
Instruments

The FSRSC has approved on July 12, 2024 the adoption of amendments to IFRS 9 and IFRS 7, Amendments
to the Classification and Measurement of Financial Instruments issued by the International Accounting
Standards Board (IASB) in May 2024 as amendments to PFRS 9 and PFRS 7, Amendments to the
Classification and Measurement of Financial Instruments.

These amendments:

e Clarify the date of recognition and derecognition of some financial assets and liabilities, with a new
exception for some financial liabilities settled through an electronic cash transfer system;

e Clarify and add further guidance for assessing whether a financial asset meets the solely payments of
principal and interest criterion;

e Add new disclosures for certain instruments with contractual terms that can change cash flows (such
as some financial instruments with features linked to the achievement of environment, social and
governance targets); and

e Update the disclosures for equity instruments design.

An entity shall apply the amendments for annual reporting periods beginning on or after January 1, 2026,
with earlier application permitted. An entity is required to apply the amendments retrospectively with an
adjustment to opening retained earnings. Prior periods are not required to be restated and can only be
restated without using hindsight.



Annual Improvements to PFRS Accounting Standards - Volume 11

The amendments are limited to changes that either clarify the wording in an accounting standard or correct
relatively minor unintended consequences, oversight or conflicts between the requirements in the
accounting standards.

The following is the summary of the standards involved and their related amendments.

Amendments to PFRS 1, Hedge Accounting by a First-time Adopter

The amendments included in paragraphs B5 and B6 of PFRS 1 cross references to the qualifying criteria
for hedge accounting in paragraph 6.4.1(a), (b) and (c) of PFRS 9. These are intended to address
potential confusion arising from an inconsistency between the wording in PFRS 1 and the requirements
for hedge accounting in PFRS 9.

Amendments to PFRS 7, Gain or Loss on Derecognition

The amendments updated the language of paragraph B38 of PFRS 7 on unobservable inputs and
included a cross reference to paragraphs 72 and 73 of PFRS 13.

Amendments to PFRS 9

a) Lessee Derecognition of Lease Liabilities
The amendments to paragraph 2.1 of PFRS 9 clarified that when a lessee has determined that a lease
liability has been extinguished in accordance with PFRS 9, the lessee is required to apply paragraph
3.3.3 and recognize any resulting gain or loss in profit or loss.

b) Transaction Price
The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference to ‘transaction price as
defined by PFRS 15, Revenue from Contracts with Customers’ with ‘the amount determined by
applying PFRS 15’. The term ‘transaction price’ in relation to PFRS 15 was potentially confusing and
so it has been removed. The term was also deleted from Appendix A of PFRS 9.

Amendments to PFRS 10, Determination of a ‘De Facto Agent’

The amendments to paragraph B74 of PFRS 10 clarified that the relationship described in B74 is just one

example of various relationships that might exist between the investor and other parties acting as de

facto agents of the investor.

Amendments to PAS 7, Cost Method

The amendments to paragraph 37 of PAS 7 replaced the term ‘cost method’ with ‘at cost’, following the
prior deletion of the definition of ‘cost method’.

An entity shall apply the amendments for annual reporting periods beginning on or after January 1, 2026,
with earlier application permitted.

PFRS 18, Presentation and Disclosure in Financial Statements

This is the new standard on presentation and disclosure in financial statements, which replaces PAS 1, with
a focus on updates to the statement of profit or loss.



The key new concepts introduced in PFRS 18 relate to:

e The structure of the statement of profit or loss with defined subtotals;

e Requirement to determine the most useful structure summary for presenting expenses in the
statement of profit or loss;

e Required disclosures in a single note within the financial statements for certain profit or loss
performance measures that are reported outside an entity’s financial statements (i.e., management-
defined performance measures); and

e Enhanced principles on aggregation and disaggregation which apply to the primary financial statements
and notes in general.

The standard is effective for annual reporting periods beginning on or after January 1, 2027, with earlier
application permitted.

There are no other new standards, amendments to existing standards or interpretations that are effective
for annual periods beginning on or after January 1, 2026 that are considered relevant or expected to have
a material effect on the financial statements of the Company.

2.3 Cash and cash equivalents

Cash, which is carried at face value, includes cash on hand and in banks. Cash in banks represent deposits
held at call with banks which earn interest at the prevailing bank deposit rates and are unrestricted as to
withdrawal.

Cash equivalents are short-term, highly-liquid investments that are readily convertible to known amounts
of cash with original maturities of three months or less from the dates of acquisition and are subject to an
insignificant risk of change in value.

2.4 Securities transaction

Securities transactions and the related commission revenue and expenses are recorded on trade date basis,
which is the date on which the Company commits to purchase or sell the asset.

Significant related expenses include:

(i) Stock exchange fees and dues - refer to fees paid to the Philippine Stock Exchange (PSE), SEC and
Securities Investors Protection Fund for every trade transaction made by the Company, relative to the
respective volumes of such transactions. These are recognized in profit or loss on the date they are
incurred.

(ii) Philippine Central Depository charges - refer to depository maintenance fee for the customer accounts
maintained by the Company in the Philippine Depository and Trust Corporation (PDTC), the
independent custodian of scripless securities which are traded in the PSE. These are recognized in
profit or loss upon utilization of the service of the PDTC.

Securities are valued using the latest closing price at the end of the financial reporting period for securities
with trading transaction at the stock exchange, or in the absence thereof, the latest bid or ask price. Gains
or losses on sale of securities are also recognized at the corresponding trade dates.

Receivable from (Payable to) customers, which is recorded upon purchase or sale of securities on
customers' behalf, is carried at original inveoice amount, inclusive (net) of related tax charges and
commissions.

Receivable from or payable to clearing house is recorded upon consummation of buying and selling
transactions.



2.5 Financial instruments
Initial recognition and measurement

A financial asset or a financial liability is recognized in the statement of financial position when the
Company becomes a party to the contractual provisions of the instrument.

At initial recognition, the Company measures a financial asset or a financial liability at its fair value plus or
minus, in the case of a financial asset or a financial liability not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the acquisition or issue of the financial asset or the
financial liability.

Financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash
flow characteristics and the Company’s business model for managing them. On initial recognition, a
financial asset is classified as measured at amortized cost, fair value through OCI (FVQCI) and FVPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case, all affected financial assets are reclassified on
the first day of the first financial reporting period following the change in the business model.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

i. Financial assets at amortized cost (debt instruments)

ii. Financial assets at FVOCI with recycling of cumulative gains and losses (debt instruments)

iii. Financial assets designated at FVOCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

iv. Financial assets at FVPL

The Company has financial assets at amortized cost only. It does not have financial assets at FVOCI, both
debt and equity instruments, and at FVPL.

Financial assets at amortized cost (debt instruments)
The Company measures a financial asset at amortized cost if both of the following conditions are met:

i. Itis held within a business model whose objective is to hold assets to collect contractual cash flows;
and

ii. Its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest (SPP!) on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest method and are
subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized,
modified or impaired.

The Company’s financial assets at amortized cost include cash and cash equivalents, net receivable from
customers, advances to employees, accrued interest receivable and refundable deposit.



Impairment of financial assets

The Company recognizes an expected credit loss (ECL) for all debt instruments not held at FVPL. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract and all
the cash flows that the Company expects to receive, discounted at an approximation of the original
effective interest rate (EIR). The expected cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual terms. ECLs are recognized in two stages:
(a) for credit exposures for which there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default events that are possible within the
next twelve months (a 12-month ECL); and (b) for those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

To assess whether there is a significant increase in credit risk, the Company compares the risk of default
occurring on the asset as at the financial reporting date with the risk of default as at the date of initial
recognition. It considers available reasonable and supportive forward-looking information which includes
the following:

i. Internal/external credit rating;

ii. Actual or expected significant adverse changes in business, financial or economic conditions that are
expected to cause a significant change to the debtor’s ability to meet its obligations;

iii. Actual or expected significant changes in the operating results of the debtor;

iv. Significant increases in credit risk on other financial instruments of the same debtor; and

v. Significant changes in the expected performance and behavior of the debtor, including changes in the
payment status of debtor and changes in the operating results of the debtor.

Financial assets are written off when there is no reasonable expectation of recovery. The Company
categorizes a loan or receivable for write off when a debtor fails to make payments or when it is probable
that the receivable will not be collected. Where loans or receivables have been written off, the Company
continues to engage in enforcement activity to attempt to recover the receivable due. Where recoveries
are made, these are recognized in profit or loss.

Financial liabilities

Financial liabilities are classified as (a) financial liabilities at FVPL (including financial liabilities held for
trading and those that are designated at fair value), and (b) other financial liabilities measured at amortized
cost.

A financial liability is classified as held for trading if it is acquired or incurred principally for the purpose of
selling or repurchasing it in the near term or if it is part of a portfolio of identified financial instruments
that are managed together and for which there is evidence of a recent actual pattern of short-term profit
taking. Gains and losses arising from changes in the fair value of financial liabilities classified as held for
trading are included in profit or loss.

Other financial liabilities pertain to issued financial instruments that are not classified or designated at
FVPL and contain contractual obligations to deliver cash or other financial assets to the holder or to settle
the obligation other than the exchange of a fixed amount of cash or another financial asset for a fixed
number of own equity shares. After initial measurement, other financial liabilities are subsequently
measured at amortized cost using the effective interest method.

The Company’s financial liabilities at amortized cost include payable to customers and clearing house, and
other current liabilities (excluding due to government). The Company did not classify any of its financial
liabilities at FVPL.



Classification of financial instruments between debt and equity

Financial instruments are classified as debt or equity in accordance with the substance of the contractual
arrangement. Interest, dividends, gains and losses relating to a financial instrument or a component that
is a financial liability are reported as income or expense in profit or loss.

Derecognition of financial instruments
Financial asset

A financial asset (or, where applicable, a part of a financial asset or a part of a group of similar financial
assets) is derecognized when:

s the rights to receive cash flows from the asset have expired;

e the Company retains the right to receive cash flows from the asset, but has assumed an obligation to
pay them in full without material delay to a third party under a "pass-through" arrangement; or

e the Company has transferred its rights to receive cash flows from the asset and either: (a) has
transferred substantially all the risks and rewards of ownership of the asset; or (b) has neither
transferred nor retained substantially all the risks and rewards of ownership of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
'pass-through' arrangement, and has neither transferred nor retained substantially all the risks and
rewards of the asset nor transferred control of the asset, the asset is recognized to the extent of the
Company's continuing invalvement in the asset. Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to pay.

Financial liability

A financial liability is derecognized when the obligation under the liability is discharged, cancelled or has
expired.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability, and the difference
in the respective carrying amounts is recognized in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized amounts
and there is an intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets and
liabilities are presented gross in the statement of financial position.

Determination of fair value

The fair value of financial instruments traded in active markets is based on their quoted market price or
dealer price quotation (bid price for long positions and ask price for short positions). When the current bid
and ask prices are not available, the price of the most recent transaction provides evidence of the current
fair value as long as there has not been a significant change in economic circumstances since the time of
the transaction.



If the financial instruments are not listed in an active market, the fair value is determined using appropriate
valuation techniques which include recent arm’s length market transactions, net present value techniques,
comparison to similar instruments for which market observable prices exist, options pricing models, and
other relevant valuation models.

Fair value hierarchy

All assets and liabilities for which the fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole. Financial assets and financial liabilities are classified
in their entirety into only one of the three levels.

i. Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities;

ii. Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e., as prices) or indirectly (i.e., derived from prices); and

iii. Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

Disclosure of fair value is not required when the carrying amount is a reasonable approximation of fair
value.

2.6 Creditable withholding taxes (CWTs)

CWTs represent taxes withheld by the Company’s customers required under the Philippine taxation laws
and regulations. CWTs are recognized as assets and will be credited against the Company’s income tax
liability. If at the end of the financial reporting period, the Company has current income tax due, the CWTs
shall be applied as payment for the tax due, and any excess shall be carried over to the succeeding period.
CWTs are stated at cost, less allowance for impairment, if any.

2.7 Property and equipment

Property and equipment are stated at cost less accumulated depreciation and any impairment in value.
The initial cost of property and equipment is comprised of the purchase price and costs directly attributable
to bringing the asset to its working condition and location for its intended use.

Subsequent expenditures incurred after the asset has been put into operation are capitalized as additional
cost of the asset when the resulting future economic benefit exceeds the originally assessed standard of
performance of the asset. All other subsequent expenditures such as repairs and maintenance are
recognized in profit or loss in the period the costs are incurred. Renewals and betterments, which improve
the originally assessed standard of performance of the property, are capitalized to the appropriate
property account.

Depreciation is calculated on a straight-line method over the estimated useful lives of the assets as follows:

Property classification Useful life
Office condominium 13.75 to 20 years
Transportation equipment 5 years
Office furniture, fixtures and equipment 3 years

An asset is depreciated when it is available for use until it is derecognized even if during that period the
item is idle. Fully-depreciated assets still in use are retained in the financial statements.



The estimated useful lives and depreciation method are reviewed periodically to ensure that the periods
and method of depreciation are consistent with the expected pattern of economic benefits from items of
property and equipment. If there is an indication that there has been a significant change in the estimated
useful life of an asset, the depreciation of the asset is revised prospectively to reflect the new expectation.

An asset's carrying amount is written down immediately to its recoverable amount if it is greater than its
estimated recoverable amount.

When assets are retired or otherwise disposed of, the cost and related accumulated depreciation, and any
impairment in value are removed from the accounts and any resulting gain or loss arising from the disposal,
determined as the difference between the sales proceeds and the carrying amount of the asset, or
retirement of an asset is recognized in profit or loss.

2.8 Trading right

Trading right is the result of the conversion plan of the PSE to preserve the access of stockbrokerage to the
trading facilities and continue to transact business in the PSE. The trading right is an intangible asset that
is regarded as having an indefinite useful life as there is no foreseeable limit to the period over which this
asset is expected to generate net cash inflows for the Company.

Trading right is initially recognized at the amount allocated from the original cost of the exchange
membership seat. Subsequently, it is carried at cost less any allowance for impairment. The carrying
amount of trading right is reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable.

Impairment is recognized for the amount by which the carrying amount of the asset exceeds its recoverable
amount which is calculated at the higher of the asset's value in use and its fair value less costs to sell.

2.9 Impairment of non-financial assets

The carrying amounts of the Company's non-financial assets such as property and equipment, and trading
right are reviewed at each financial reporting date to determine whether there is any indication of
impairment or an impairment loss previously recognized no longer exists or may have decreased.

Among others, the factors that the Company considers important which could trigger an impairment
review include the following:

e significant or prolonged decline in fair value of the asset;

e  market interest rates or other market rates of return on investments have increased during the period,
and those increases are likely to affect the discount rate used in calculating the asset's value in use
and decrease the asset's recoverable amount materially;

e significant underperformance relative to expected historical or projected future operating results;

e significant changes in the manner of use of the acquired assets or the strategy for overall business; or

e significant negative industry or economic trends.

If any such indication exists or when an annual impairment testing for an asset is required, the Company
makes a formal estimate of the asset's recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs to sell and value in use. The fair value less costs to sell is the amount obtainable
from the sale of the asset in an arm's length transaction. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset.



Whenever the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount and an impairment loss is recognized in profit or
loss in the period in which it arises. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount, only to the extent that the asset's carrying amount
does not exceed the carrying amount that would have been determined, net of depreciation, if no
impairment loss had been recognized. Reversals of impairment are recognized in profit or loss. After such
reversal, the depreciation expense is adjusted in future periods to allocate the asset's revised carrying
amount on a systematic basis over its remaining life.

2.10 Accrued expenses and other liabilities

Accruals are liabilities for goods or services that have been received or supplied but have not been paid,
invoiced or formally agreed with the suppliers, including amounts due to employees. It is necessary to
estimate the amount or timing of accruals, however, the uncertainty is generally much less than for
provisions.

Other liabilities are recognized in the period in which the related money, goods or services are received or
when a legally enforced claim against the Company is established. They are recognized initially at fair value
and subsequently measured at amortized cost using the effective interest method.

2.11 Share capital

Financial instruments issued by the Company are classified as equity only to the extent that they do not
meet the definition of a financial liability.

The Company's ordinary shares are classified as equity instruments. Share capital is determined using the
par value of shares that have been issued. Incremental costs incurred directly attributable to the issuance
of new shares are recognized as a deduction from equity, net of tax.

Subscriptions receivable includes the amounts still to be collected from the shareholders before the
Company will issue the shares. Subscription receivable is presented as deduction from related subscribed
share capital. However, if the subscription receivable is collectible within one year, it shall be presented as
part of current assets.

2.12 Retained earnings (Deficit)

Retained earnings (Deficit) include all current and prior period results as disclosed in the statements of
comprehensive income (loss) and statements of changes in equity.

2.13 Revenue recognition

Revenue from contracts with customers is recognized when control of the services is transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in
exchange for those services.

Revenue is recognized when the Company satisfies a performance obligation by transferring a promised
service to the customer, which is when the customer obtains control of the service. A performance
obligation may be satisfied at a point in time or over time. The amount of revenue recognized is the amount
allocated to the satisfied performance obligation.
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The following specific recognition criteria must also be met before revenue is recognized:
Commission revenue

Commission revenue, which is recognized on accrual basis, is recorded on the trade date based upon the
occurrence of securities transactions. It is normally based on a certain percentage of the gross value of the
transaction, which is equal to the number of shares multiplied by the price per share, which can also be
referred to as the cost of the shares. Commission revenue is earned from both buy and sell transactions.

Gain or loss on dealer's trading operations

Gain or loss on dealer's trading operations is computed using the specific identification method. It is
recognhized when the proceeds from the sale exceeds the cost of the securities.

Interest revenue

Interest revenue earned from bank deposits is recognized as it accrues usually on a time proportion basis
taking into account the effective yield on the asset or EIR, and is presented net of applicable final tax
withheld by banks.

Interest revenue on advances to employees is accrued on a time proportion basis by reference to the
outstanding balance and at the interest rate applicable.

Dividend revenue

Dividend revenue is recognized in profit or loss when the Company's right to receive payment is
established.

Other revenue

Other revenue is recognized when there is an incidental economic benefit, other than from usual business
operations, that will flow to the Company through an increase in asset or reduction in liability that can be
reliably measured.

2.14 Cost and expense recognition

The financial statements are prepared on accrual basis of accounting. Under this basis, costs and expenses
are recognized when incurred and are reported in the financial statements in the periods to which they
relate.

Costs and expenses are recognized in profit or loss when a decrease in future economic benefit related to
a decrease in an asset or an increase in a liability has arisen that can be reliably measured. They are
recognized (a) on the basis of a direct association between the costs incurred and the earning of specific
items of income; (b) on the basis of systematic and rational allocation procedures when economic benefits
are expected to arise over several accounting periods and the association with income can only be broadly
or indirectly determined; or (c) immediately when an expenditure produces no future economic benefits
or when, and to the extent that, future economic benefits do not qualify, or cease to qualify, for recognition
in the statement of financial position as an asset.

Cost of services represents expenses incurred that are associated with the Company's trading of securities.

Operating expenses are costs attributable to the administrative and other business activities of the
Company.
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2.15 Provisions and contingencies

Provisions are recognized when (a) the Company has a present obligation (legal or constructive) as a result
of a past event; (b) it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; and (c) a reliable estimate can be made of the amount of the obligation.
If the effect of the time value of money is material, provisions are determined by discounting the expected
future cash flows at a pre-tax rate that reflects current market assessments of the time value of money
and, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognized as finance cost. When the Company expects some or all
of a provision to be reimbursed, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain. The expense relating to any provision is charged against profit or loss,
net of any reimbursement.

Provisions are reviewed at each financial reporting date and adjusted to reflect the current best estimate.

Where it is not probable that an outflow of economic benefits will be required, or the amount cannot be
reliably estimated, the obligation is disclosed as a contingent liability, unless the probability of outflow of
economic benefits is remate. Possible obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are also disclosed as contingent liabilities
unless the probability of outflow of economic benefits is remote.

Contingent assets are not recognized in the Company's financial statements but are disclosed in the notes
to financial statements when an inflow of economic benefits is probable.

2.16 Leases

The Company assesses at contract inception whether a contract is, or contains, a lease, i.e., if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

A lease exists where the contract grants the right to control the use of an identified asset for a period of
time in exchange for consideration. Control over the use of an identified asset for a period of time is
conveyed when the customer has both of the following throughout the period of use:

i. The right to obtain substantially all of the economic benefits from use of the identified asset; and
ii. The right to direct the use of the identified asset.

In identifying the leases, lease and some non-lease components shall be accounted for separately under
applicable standards.

The Company as a lessor

Rental income is recognized as income on a straight-line basis over the lease term of the relevant lease.
Benefits received and receivable as an incentive to enter into a contract of lease are also spread on a
straight-line basis over the lease term.

2.17 Employee benefits
Short-term benefits

Short-term benefits are recognized as expense in the period when the economic benefits are given. Unpaid
benefits at the end of the financial reporting period are recognized as accrued expense while benefits paid
in advance are recognized as prepayment to the extent that it will lead to a reduction in future
prepayments. Short-term benefits given by the Company to its employees include salaries and wages,
social security contributions, short-term compensated absences, bonuses and other non-monetary
benefits.
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Retirement benefits

The Company does not have an established retirement plan and only conforms to the minimum regulatory
benefit under the Retirement Pay Law (Republic Act (RA) No. 7641), which is of a defined benefit type and
provides a retirement benefit equal to 22.5 days’ pay for every year of credited service. The regulatory
benefit is paid in a lump-sum amount upon retirement. Defined benefit plan defines an amount of
retirement benefit that an employee will receive on retirement, usually dependent on one or more factors
such as age, years of service and compensation.

Retirement benefit cost is determined using the projected unit credit method. This method reflects the
services rendered by the employees up to the date of valuation and incorporates assumptions concerning
employees' projected salaries. Actuarial valuations are conducted with sufficient regularity, with option to
accelerate when significant changes to underlying assumptions occur. The components of defined benefit
cost include service cost, net interest on the net defined benefit liability that is recognized in profit or loss,
and remeasurements of the net defined benefit liability that are recognized in OCl. Remeasurements of
the net defined benefit liability recognized in OCI shall not be reclassified to profit or loss in a subsequent
period.

The retirement liability recognized in the statement of financial position is the present value of the
Company's defined benefit obligation (DBQ) at the end of the financial reporting period less the fair value
of plan assets. The DBO is calculated by an independent actuary using the projected unit credit method.
Under this method, the current service cost is the present value of retirement benefits payable in the future
with respect to services rendered in the current year. The present value of the DBO is determined by
discounting the estimated future cash outflows using interest rate on government bonds that are
denominated in the currency in which the benefits will be paid, and that have terms to maturity
approximating to the terms of the related retirement obligation.

Plan assets are assets that are held by a long-term employee benefit fund. They are neither available to
the creditors of the Company nor can they be paid directly to the Company. The fair value of plan asset is
based on market price information.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to equity in OCl in the period in which they arise.

Past service costs are recognized immediately in profit or loss.

2.18 Income taxes

Provision for income tax represents the sum of the current and deferred taxes.

Current tax

Current tax assets and current tax liabilities for the current and prior periods are measured at the amount
expected to be recovered from or paid to the taxation authorities, determined at the end of every quarter,
subject to adjustments at the end of the period when a final adjustment return is filed and the
corresponding annual income tax is computed and determined to be recovered or paid.

The tax currently payable is based on taxable income for the period. Taxable income differs from net
income (loss) as reported in profit or loss because it excludes items of revenue or expense that are taxable
or deductible in other periods and it further excludes items that are never taxable or deductible. The

Company's liability for current tax is calculated on the basis of the tax rates and tax laws enacted or
substantively enacted at the financial reporting date.
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Deferred tax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax base used in the computation of taxable income and is
accounted for using the liability method.

Deferred tax is determined using tax rates and tax laws that have been enacted or substantively enacted
at the financial reporting date and are expected to apply when the related deferred tax asset is realized or
the deferred tax liability is settled.

Deferred tax liabilities are recognized for all taxable temporary differences while deferred tax assets are
recognized for all deductible temporary differences, carryforward of unused tax credits from excess
minimum corporate income tax (MCIT) over regular corporate income tax (RCIT) and net operating loss
carryover (NOLCO), to the extent that it is probable that sufficient taxable income will be available in future
periods against which the deductible temporary differences and the carryforward of unused tax credits
from excess MCIT over RCIT and unused tax losses from NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at the end of each financial reporting period and
reduced to the extent that it is no longer probable that sufficient taxable income will be available in future
periods to allow the benefit of all or part of the deferred tax assets to be utilized.

Deferred tax assets and deferred tax liabilities are offset when there is a legally enforceable right to offset
current tax assets against current tax liabilities and they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and current tax liabilities on a net basis.

Current and deferred taxes are recognized as an expense or revenue in profit or loss, except when they
relate to items that are recognized outside profit or loss (whether in OCI or directly in equity account), in
which case, the tax is also recognized outside profit or loss.

2.19 Related parties

A related party is an entity or person that directly or indirectly, through one or more intermediaries,
controls, is controlled by, or is under common or joint control with, the Company in governing the financial
and operating policies, or that has an interest in the Company that gives it significant influence over the
Company in making financial and operating decisions. It also includes members of the key management
personnel of the Company or close members of their family and others, who have the ability to control,
jointly control or significantly influenced by or for which significant voting power in the Company resides
with, directly or indirectly, any such individual. This includes parents, subsidiaries, fellow subsidiaries,
associates, joint ventures and post-employment benefit plans, if any. In considering each possible related
party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

2.20 Events after financial reporting date
Post year-end events up to the date the financial statements are authorized for issue by the BOD that
provide additional information about the Company's position at financial reporting date (adjusting events)

are reflected in the financial statements. Post year-end events that are not adjusting events are disclosed
in the notes to financial statements when material.
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NOTE 3 - SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the accompanying financial statements in accordance with PFRS Accounting Standards
requires the Company’s management to make judgments and estimates that affect the application of
accounting policies, reported amounts of assets, liabilities, revenues and expenses, and disclosure of
contingent assets and contingent liabilities. Future events may occur which will cause the judgments and
assumptions used in arriving at the estimates to change. The effects of any change in judgments and
estimates are reflected in the financial statements as they become reasonably determinable.

Judgments and estimates are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. Revision to accounting estimate is recognized in the period in which the estimate is revised
if the revision affects only that period or in the period of the revision and future periods if the revision
affects both current and future periods.

Judgments

In the process of applying the Company's accounting policies, management has made the following
judgments, apart from those involving estimates, which have the most significant effect on the amounts
recognized in the financial statements:

(a) Significant increase of credit risk

ECL is measured as an allowance equal to 12-month ECL or lifetime ECL. An asset moves to the next
stage when its credit risk has increased significantly since initial recognition.

PFRS 9 does not define what constitutes a significant increase in credit risk. In assessing whether the
credit risk of an asset has significantly increased, the Company takes into account qualitative and
quantitative reasonable and supportable forward-looking information.

(b) Recognizing provisions and contingencies

Judgment is exercised by management to distinguish between provisions and contingencies. The
policy on the recognition and disclosure of provisions is discussed in Note 2.15. In 2025 and 2024, the
Company has determined that no contingencies will materially affect its financial statements, hence,
no provisions are recognized.

Estimates

The following are the key assumptions concerning the future and other key sources of estimation
uncertainty at the financial reporting date that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial year:

(a) Estimating credit losses on receivables

The Company measures ECL of a financial instrument in a way that reflects an unbiased and
probability-weighted amount that is determined by evaluating a range of possible outcomes, the time
value of money and information about past events, current conditions and forecasts of future
economic conditions. When measuring ECL, the Company uses reasonable and supportable forward-
looking information, which is based on assumptions for the future movement of different economic
drivers and how these drivers will affect each other.
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(b)

The Company determines the impairment losses on financial assets based on factors that affect the
credit risk exposure of the accounts. These factors include but not limited to the time value of money,
past events, known macroeconomics factors and forecasts of future economic conditions.

In addition to specific allowance against individually significant loans and receivables, the Company
also makes a collective impairment allowance against exposures which, although not specifically
identified as requiring a specific allowance, have a greater risk of default than when originally granted.
This level of allowance is based on the status of the accounts receivable, past collection experience
and other factors that may affect collectibility.

As provided in the Securities Regulation Code (SRC) Rule 52.1, every broker dealer is required to
establish an allowance for doubtful accounts based on a prescribed schedule, ensuring that

receivables are properly provided for and financial statements reflect potential credit losses.

The carrying values of the Company's receivables follow:

2025 2024
Receivable from customers, net (Note 6) P8,334 P12,956
Other receivables (Note 7)
- Advances to employees 793,195 787,195
- Accrued interest receivable (Note 5) 31,889 24,150
Refundable deposit 12,905 7,881
P846,323 P832,182

Based on management's assessment, the allowance for credit losses amounting to P1 as at
December 31, 2025 and 2024 is adequate to provide for any losses which may be sustained in the
realization of receivables (see Note 6).

Estimating useful lives of property and equipment, and investment property

The Company estimates the useful lives of property and equipment, and investment property based
on the period over which the asset is expected to be available for use. The estimated useful lives are
reviewed periodically and are updated if expectations differ from previous estimates due to technical
or commercial obsolescence, and legal or other limits on the use of the asset. In addition, the estimate
of the useful lives of these assets is based on the Company's collective assessment of industry practice,
internal technical evaluation and experience with similar asset.

It is possible, however, that future results of operations could be materially affected by changes in
estimates brought about by changes in factors mentioned. The amounts and timing of recorded
expenses for any period would be affected by changes in these factors and circumstances. A reduction
in the estimated useful lives of property and equipment would increase the recorded operating
expenses and decrease non-current assets.

The net carrying value of property and equipment amounted to P12,220 and P110,606 as at
December 31, 2025 and 2024, respectively. Accumulated depreciation amounted to P20,010,676 and
P19,912,290 as at December 31, 2025 and 2024, respectively (see Note 8). The net carrying value of
investment property amounted to P1 and P7,914,278 as at December 31, 2025 and 2024, respectively.
Accumulated depreciation amounted to P7,235,213 and P11,192,349 as at December 31, 2025 and
2024, respectively (see Note 9). There is no change in the estimated useful lives of these assets in
2025 and 2024.
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(c)

(d)

(e)

Determining impairment of non-financial assets

PFRS Accounting Standards require that an impairment review be performed when certain
impairment indicators are present. The Company's policy on estimating the impairment of non-
financial assets is discussed in detail in Note 2.9. Determining the fair value of non-financial assets,
which requires the determination of future cash flows expected to be generated from the continued
use and ultimate disposition of such assets, necessitates the Company to make estimates and
assumptions that can materially affect the financial statements. Future events could cause the
Company to conclude that a non-financial asset is impaired. Any resulting impairment loss could have
a material adverse impact on the financial position and results of operations of the Company.

The preparation of the estimated future cash flows involves significant judgments and estimates.
Though management believes that the assumptions used in estimating fair values reflected in the
financial statements are appropriate and reasonable, significant changes in these assumptions may
materially affect the assessment of recoverable values and any resulting impairment loss could have
a material adverse effect on the results of operations of the Company.

An impairment loss is recognized only if the carrying amount of an asset exceeds its recoverable
amount. It is charged against current operations in the year in which it arises. For exchange trading
right, the Company uses the latest transacted price from the PSE in its impairment testing.

No impairment loss was recognized by the Company on its non-financial assets in 2025 and 2024.

Below are the net carrying values of the non-financial assets of the Company as at December 31:

2025 2024
Property and equipment (Note 8) P12,220 P110,606
Investment property (Note 9) 1 7,914,278
Trading right (Note 10) 2,178,000 2,178,000

P2,190,221 P10,202,884

Determining realizable amount of deferred tax assets

The Company reviews the carrying amount of deferred tax assets at each financial reporting date and
reduces the same to the extent that it is no longer probable that sufficient taxable profit will be
available in future periods to allow the benefit of all or part of the deferred tax assets to be utilized.
Significant management judgment is required to determine the amount of deferred tax assets that
can be recognized, based upon the likely timing and level of future taxable profit together with the
future tax planning strategies.

Estimates of future taxable profit indicate that temporary differences will be realized in the future.
Deferred tax assets recognized by the Company amounted to P1,071,664 and P2,220,996 as at
December 31, 2025 and 2024, respectively (see Note 21).

Estimating retirement benefit cost
The present value of the DBO depends on a number of factors that are determined on an actuarial
basis using a number of assumptions. The assumptions used in determining the net cost for retirement

include the discount rate. Any changes in the assumptions will have an impact on the carrying amount
of the retirement obligation.
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The Company determines the appropriate discount rate at the end of each financial reporting period.
This is the interest rate that is used to determine the present value of estimated future cash outflows
expected to be required to settle the retirement obligation. In determining the appropriate discount
rate, the Company considers the interest rate on government bonds that are denominated in the
currency in which the benefits will be paid and that have terms to maturity approximating to the terms
of the related retirement obligation.

Other key assumptions for retirement obligation are based in part on current market conditions.
Additional information is disclosed in Note 20.

While the Company believes that the assumptions are reasonable and appropriate, significant
differences between actual experiences and assumptions may materially affect the cost of employee

benefits and related obligations.

Retirement benefit cost recognized in profit or loss in 2025 and 2024 amounted to P196,910 and
P131,316, respectively (see Notes 17, 19 and 20).

As at December 31, 2025 and 2024, the retirement liability of the Company amounted to P942,114
and P808,999, respectively (see Note 20).

NOTE 4 - FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The financial assets and financial liabilities of the Company as at December 31 are as follows:

2025 2024
Financial assets
Cash and cash equivalents (Note 5) P64,806,058 P82,549,268
Receivable from customers (Note 6) 8,334 12,956
Advances to employees (Note 7) 793,195 787,195
Accrued interest receivable (Notes 5 and 7) 31,889 24,150
Refundable deposit 12,905 7,881
P65,652,381 P83,381,450
Financial liabilities
Payable to:
Customers (Note 11) P29,829,744 P64,282,454
Clearing house, net (Note 12) - 31,200
Other current liabilities* (Note 13) 1,713,601 1,652,094
P31,543,345 P65,965,748

*excluding due to government

The above carrying amounts of financial assets and financial liabilities, which are carried at amortized cost,
are assumed to approximate their fair values due to their relatively short-term maturities and their being
subject to an insignificant risk of changes in value.

Quoted market price is not available for refundable deposit. This is reported at cost and is not significant
in relation to the Company's total portfolio of financial assets.

As discussed in Note 2.5, the disclosure of fair value is not required when the carrying amount is a
reasonable approximation of fair value.

None of the Company's financial assets has been pledged as collateral for liabilities or contingent liabilities.
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Items of revenue, expense, gains or losses with respect to financial instruments recognized in the
statements of comprehensive income (loss) are as follows:

2025 2024
Interest revenue (Notes 5 and 7) P246,992 P84,705
Reversal of allowance for credit losses (Notes 6 and 18) - 2
P246,992 P84,707

Financial risk management

The Company's activities expose it to a variety of financial risks, namely (a) market risk, (b) credit risk and
(c) liquidity risk.

Similar to all other businesses, the Company is exposed to risks that arise from its use of financial
instruments. This note describes the Company's objectives, policies and processes for managing those risks
and the methods used to measure them. Further, quantitative information in respect of these risks is
presented throughout these financial statements.

There have been no significant changes to the Company's exposure to financial instrument risks, its
objectives, policies and processes for managing those risks or the methods used to measure them from
previous periods, unless otherwise stated in this note.

General objectives, policies and processes

The BOD has overall responsibility for the Company's financial risk management, which includes
establishment and approval of risk strategies, policies and limits. The main objective of the financial risk
management is to minimize the adverse impact of financial risks on the Company's financial performance
and financial position due to the unpredictability of financial markets.

The main risks arising from the Company's use of financial instruments are summarized as follows:
(a) Market risk

Market risk is the risk that the value of financial instruments will fluctuate due to movements in market
factors such as, but not limited to, price risk or the risk that the stock prices will change; interest rate
risk or the risk that the interest rates will change; currency risk or the risk that foreign exchange rates
will change; equity index risk or the risk that stock and other index price will change.

1) Interest rate risk - refers to risk that the value of a financial instrument will fluctuate due to changes
ininterest rates. The Company’s exposure to interest rate risk mainly arises from the cash deposits
and short-term investments maintained with a local bank, which bear interest based on prevailing
bank rates. The Company is not materially exposed to interest rate risk as the Company’s interest
rates on these financial assets have historically shown small changes.

Interest revenue in 2025 and 2024 amounted only to P227,590 and P60,193, respectively, and
represents a negligible percentage of the Company’s gross revenue for both years. As such, an
upward or downward movement of interest rate by 100-basis points will not significantly affect
the Company’s income (loss) before income tax and equity.

2) Foreign exchange risk

The Company does not have transactions in foreign currency; thus, it is not exposed to foreign
exchange risk.
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(b) Credit risk

Credit risk is the risk of loss resulting from the failure of a borrower or counterparty to perform its
obligation. This includes risk of non-payment by customers of their securities transactions, by
employees of their advances, and by related parties of their outstanding account balances.

In the normal course of business, the Company's activities include trade execution for its customers.
These activities may expose the Company to risk arising from price volatility which can reduce the
customer's ability to meet its obligation. To the extent customer is unable to meet its commitments to
the Company, the latter may be required to purchase or settle financial instruments at prevailing market
prices in order to fulfill the customer's obligation.

In accordance with the industry practice, customer trades are settled generally two business days after
trade date. Should either the customer or the counterparty fails to perform, the Company may be
required to complete the transaction at prevailing market prices. Individual customers maintain their
securities position with the Company in its scripless form and is usually sufficient to cover debit
balances. The Company monitors concentration of credit risks and limits the risk through consideration
of factors which include the creditworthiness of the customer, its financial strength and the size of its
positions or commitments.

SRC requires brokers-dealers to maintain a stock record for each cash and margin account of every
customer regardless of the frequency of transactions. The stock record is a record of accountability
reflecting all securities for which the Company has custodial responsibility or proprietary ownership.
Transactions in the customer accounts cover both money balances and security positions, with both the
security transaction and related money generally recorded on the settlement date.

On a regular basis, collateral valuations of customers’ accounts are analyzed to ensure that these are
sufficient to cover the outstanding balances due to the Company.

The following table provides information regarding the maximum credit risk exposure of the Company
without taking into account the value of any collateral as at December 31:

2025 2024
Cash and cash equivalents* (Note 5) P64,796,058 P82,539,268
Receivable from customers, net (Note 6) 8,334 12,956
Advances to employees (Note 7) 793,195 787,195
Accrued interest receivable (Notes 5 and 7) 31,889 24,150
Refundable deposit 12,905 7,881
P65,642,381 P83,371,450

*excluding cash on hand
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The following tables show the aging analyses of financial assets (gross of allowance for credit losses) as
at December 31:

2025
Past due but not impaired
Neither past due T+2 to Beyond
Total nor impaired T+12 T+12 Impaired
Cash and cash equivalents P64,796,058 P64,796,058 P- P- P-
Receivable from customers 8,335 179 - 8,155 1
Advances to employees 793,195 793,195 - = -
Accrued interest receivable 31,889 31,889 3 = -
Refundable deposit 12,905 12,905 = = 3
65,642,382 65,634,226 - 8,155 1
Allowance for credit losses (1) - - - (1)
P65,642,381 P65,634,226 P- P8,155 P-
2024
Past due but not impaired
Neither past due T+2 to Beyond
Total nor impaired T+12 T+12 Impaired
Cash and cash equivalents P82,539,268 P82,539,268 P- P- P-
Receivable from customers 12,957 181 - 12,775 1
Advances to employees 787,195 787,195 # - -
Accrued interest receivable 24,150 - - . -
Refundable deposit 7,881 7,881 - - .
83,371,451 83,334,525 - 12,775 1
Allowance for credit losses (1) - - - (1)
P83,371,450 P83,334,525 P- P12,775 P-

The credit quality of the Company's financial assets is evaluated using internal credit rating. Financial
assets are considered as high grade if the counterparties are not expected to default in settling their
obligations, thus, credit risk exposure is minimal. These counterparties include banks, customers and
related parties who pay on or before due date.

Credit quality per class of financial assets

The cash and cash equivalents are considered by management as with financial institutions that are
reputable and/or with good credit standing. Cash in banks are insured by the Philippine Deposit Insurance
Corporation up to a maximum coverage of P500,000 for every depositor per banking institution. Such
coverage was increased to P1,000,000 effective March 15, 2025.

The receivables from customers and employees, and refundable deposit, which are neither past due nor
impaired, are considered by management of the Company as exposed to normal business risk and there
is no objective evidence of impairment for these receivables which may cause the Company to incur
losses at the financial reporting date.

The Company's bases in grading its financial assets are as follows:
High grade - The debtor has a very low probability of default as demonstrated by its long history of
stability, profitability and good financial standing. The debtor has the proven ability to raise substantial

amounts of funds through the public markets or external financing, has strong debt service record and
moderate use of leverage.
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Standard grade - The debtor has no history of default, has sufficient liquidity to service its debt over the
medium term and reported recently turned profitable. The debtor also has adequate capital to absorb
any potential losses from its operations and any reasonably foreseeable contingencies. Debtors under
this grade should be monitored regularly.

Substandard grade - The debtor is subject to economic cycles and its operating performance could be
marginal or declining as a result. The debtor is, however, expected to be able to adjust to the cyclical
downturns, but any prolonged adverse economic conditions could create profitability and/or liquidity
issues. The use of leverage is above industry standards. Debtors under this grade should be placed under
an exit strategy.

All of the financial assets of the Company that are neither past due nor impaired are considered high
grade.

The Company does not have financial assets that are past due or impaired whose terms have been
renegotiated.

(c) Liquidity risk

Liquidity risk pertains to the risk that the Company will encounter difficulty to meet payment obligations
when they fall due under normal and stress circumstances.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

Liquidity risk is managed on the basis of maturity dates of both the financial assets and financial liabilities.
The liability to customers/clearing house is matched by a corresponding receivable from
customers/clearing house. Liquidity risk would arise if all receivables are not settled in the usual trade
settlement period. It is managed by the Company by forecasting daily cash flows and maintaining a
balance between continuity of funding and flexibility. The Company maintains sufficient cash and pre-
terminable placements with banks, augmented by credit facilities to cover daily operational and working
capital requirements.

The tables below summarize the maturity profile of the Company's financial liabilities as at December 31:

2025
Total < 1vyear 1to 5 years > 5 years
Payable to customers P29,829,744 P29,829,744 P- P-
Other current liabilities™* 1,713,601 1,713,601 - -
P31,543,345 P31,543,345 P- P-
2024
Total <1 year 1to 5 years > 5 years
Payable to:
Customers P64,282,454 P64,282,454 P- P-
Clearing house, net 31,200 31,200 - -
Other current liabilities* 1,652,094 1,652,094 - -
P65,965,748 P65,965,748 P- P-

*excluding due to government
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NOTE 5 - CASH AND CASH EQUIVALENTS

The account at December 31 consists of:

2025 2024
Cash on hand P10,000 P10,000
Cash in banks 44,796,058 75,539,268
Cash equivalents 20,000,000 7,000,000
P64,806,058 P82,549,268

In compliance with SRC Rule 49.2-1 covering customer protection reserve and custody of securities, the
Company maintains a special reserve bank account for the exclusive benefit of its customers. The
Company's reserve requirement is determined on a daily basis based on the SEC-prescribed computations.

Cash in banks include a special reserve account with balance of P24,462,228 and P62,737,506 as at
December 31, 2025 and 2024, respectively.

Cash in banks earn interest at the prevailing bank deposit rates. Interest revenue earned from bank
deposits in 2025 and 2024 amounted to P227,590 and P60,193, respectively. Interest received amounted
to P235,253 and P84,705 in 2025 and 2024, respectively.

Cash equivalents are short-term placements with original maturity of 30 days from the date of placement.
These bear annual interest rates of 5.125% as of December 31, 2025 and 5.75% as of December 31, 2024.
Accrued interest receivable amounted to P31,889 and P24,150 at December 31, 2025 and 2024,
respectively (see Note 7). Due to their short maturities and insignificant risk of changes in value, the
carrying amounts approximate fair value.

NOTE 6 - RECEIVABLE FROM CUSTOMERS
The account includes amounts due on cash transactions resulting from brokerage services rendered,
including the value of securities bought or sold on behalf of customers, commissions and other charges

thereon. Securities owned by customers are held as collateral for amounts due from them.

The money balances and security values of the customer accounts as at December 31 are as follows:

2025 2024
Money Security valuation Money Security valuation
balance Long Short balance Long Short

Fully secured accounts
More than 250% P8,335 P21,487,813 P- P12,957 P21,886,012 p-
Between 200% to 250% - - -

8,335 21,487,813 - 12,957 21,886,012
Allowance for credit losses (1) - - (1)
P8,334 P21,487,813 p- P12,956 P21,886,012 p-

Receivable from customers is generally settled two days after the transaction date. The net receivable from
customers as at December 31, 2025 and 2024 is subsequently collectible.

Security valuation represents the fair market value of the securities owned by the customers, which are in
the custody of the Company and are located either in the vault, transfer office or the PDTC.
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Changes in allowance for credit losses follow:

2025 2024
Balance at January 1 P1 P3
Reversal (Note 18) 2 (2)
Balance at December 31 P1 P1

With the foregoing level of allowance for credit losses, management believes that the Company has
sufficient allowance to manage any risk from non-collection or non-realization of the Company's
receivables from securities transactions.

NOTE 7 - OTHER CURRENT ASSETS

The account at December 31 consists of:

2025 2024
Creditable withholding taxes (Note 21) P2,339,088 P1,343,781
Advances to employees 793,195 787,195
Prepayments 170,303 176,352
Accrued interest receivable (Note 5) 31,889 24,150

P3,334,475 P2,331,478

Advances to employees represent cash loans given to employees which bear an annual interest rate of 4%
and are for salary deduction. Interest revenue earned from these advances amounted to P19,402 in 2025
and P24,512 in 2024.

Prepayments include the unexpired portion of taxes and licenses, real property tax and insurance paid
during the year.

NOTE 8 - PROPERTY AND EQUIPMENT
Details and movements of the account follow:

Office furniture,

Transportation Office fixtures and
equipment condominium equipment Total

Cost
AtJanuary 1, 2024 P4,400,000 P13,337,603 P2,262 445 P20,000,048
Additions - - 22,848 22,848
At December 31, 2025 and 2024 4,400,000 13,337,603 2,285,293 20,022,896
Accumulated depreciation
At January 1, 2024 4,359,998 13,337,602 2,020,223 19,757,823
Depreciation (Note 189) - - 154,467 154,467
At December 31, 2024 4,389,998 13,337,602 2,174,690 159,912,290
Depreciation (Note 18) = = 98,386 98,386
At December 31, 2025 4,399,998 13,337,602 2,273,076 20,010,676
Net book value
At December 31, 2024 P2 P1 P110,603 P110,606
At December 31, 2025 P2 P1 P12,217 P12,220

Management has reviewed the carrying amounts of the items of property and equipment as at
December 31, 2025 and 2024, and based on the results of its evaluation, there are no indications that an
impairment loss has occurred on these assets.
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There are no property and equipment pledged as collateral for liabilities as at December 31, 2025 and 2024.
NOTE 9 - INVESTMENT PROPERTY

The account represents two condominium units that are held for rental. As of December 31, 2025, only
one condominium unit is left, following the sale of one unit during the year. Movements in the account are
as follows:

Cost

At January 1 and December 31, 2024 P19,106,627
Disposal (11,871,413)
At December 31, 2025 7,235,214

Accumulated depreciation

At January 1, 2024 10,598,778
Depreciation (Note 19) 593,571
At December 31, 2024 11,192,349
Depreciation (Note 19) 494,642
Disposal (4,451,778)
At December 31, 2025 7,235,213

Net book value
At December 31, 2024 P7,914,278

At December 31, 2025 P1

In 2025, the Company disposed a condominium unit with net book value of P7,419,635 for P17,000,000,
resulting in gain on sale of P9,580,365 (see Note 18).

No impairment loss was recognized in 2025 and 2024.

There are no other direct costs and expenses incurred in 2025 and 2024 from the investment property that
generated income other than the depreciation and real property taxes.

Rental income earned by the Company from its investment property amounted to P2,669,208 and
P2,360,797 in 2025 and 2024, respectively (see Note 18).

The property is not pledged as a collateral for any liabilities of the Company as at December 31, 2025 and
2024.

NOTE 10 - TRADING RIGHT

The carrying value of PSE trading right amounted to P2,178,000 as at December 31, 2025 and 2024.

The Company has no intention of selling its trading right in the future as it intends to continue to operate
as a stockbrokerage entity. As at December 31, 2025 and 2024, the latest transacted price of the trading
right, as provided by the PSE, is P7,700,000 and P8,000,000, respectively, and is therefore within Level 1 of

the fair value hierarchy. As at December 31, 2025 and 2024, the trading right shows no indication of
impairment.

25



NOTE 11 - PAYABLE TO CUSTOMERS

The account at December 31 consists of:

2025 2024
Money Security valuation Money Security valuation
balance Long Short balance Long Short
Free balances
With money
balances P29,829,744 P694,830,801 P- P64,282,454 P689,815,279 P-
No money balances - 143,147,558 - - 259,742,226 -
P29,829,744  P837,978,359 P- P64,282,454 P959,557,505 P-

The account includes amounts due on cash transactions. Payable to customers is generally settled within
the trade settlement period, unless there is an agreement between the Company and the customer that
the latter will not collect the proceeds from the sale of the securities and just keep them with the Company
for future trading transactions.

NOTE 12 - PAYABLE TO CLEARING HOUSE, NET

The account represents the net amount due on the purchases and sales of securities made at the PSE for
which settlement must be made within two days from the consummation of the transaction.

Payable to clearing house, net amounted to nil and P31,200 as at December 31, 2025 and 2024,
respectively.

NOTE 13 - OTHER CURRENT LIABILITIES

The account at December 31 consists of:

2025 2024
Accrued expenses P1,505,442 P1,432,382
Rental deposit payable 205,607 205,607
Due to government 2,140,358 175,640
Salaries payable - 11,473
Transfer fee payable 1,191 1,229
Clearing house fee payable 1,083 1,118
Central depository fees payable 278 285

P3,853,959 P1,827,734

Accrued expenses include accruals of postage and telephone, transportation and travel, utilities, repairs
and maintenance, and other expenses.
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NOTE 14 - SHARE CAPITAL

Details and movements of the account at December 31 are as follows:

Number of shares Amount
2025 2024 2025 2024
Authorized
Common shares at P100 par value each 1,000,000 1,000,000 P100,000,000 P100,000,000
Issued and outstanding - at P100 par value each )
Balance at January 1 580,000 580,000 P58,000,000 P58,000,000
Issuance of shares 10,000 - 1,000,000 -
Balance at December 31 590,000 580,000 P59,000,000 P58,000,000

Share issuance cost in 2025 amounted to P10,000.
NOTE 15 - APPROPRIATION OF RETAINED EARNINGS

In accordance with Rule 49.1 (B) of the SEC Memorandum Circular No. 16, Series of 2004, every broker
dealer shall annually appropriate a certain minimum percentage of its audited profit after tax and transfer
the same to the Appropriated Retained Earnings account in accordance with the schedule set in the said
circular. Minimum appropriation shall be 30%, 20% and 10% of profit after tax for broker dealers with
unimpaired paid-up capital between P10 million to P30 million, between P30 million to P50 million, and
more than P50 million, respectively. The amount appropriated shall not be available for payment of
dividends. Where in any financial year, the broker dealer's paid-up capital is impaired, the broker dealer is
required to transfer from the Appropriated Retained Earnings account to the Capital account an amount
equivalent to the impairment. Such amount so transferred out shall not be available for payment of
dividends.

The Memo for Brokers No. 377-2006, Clarifications on the Interpretation and Implementation of the Risk-
Based Capital Adequacy Rule, issued by the PSE, provides that if a company incurs losses during the current
year, the loss should be covered by the unappropriated retained earnings. The remaining loss should be
covered by the same amount from the appropriated retained earnings. If the company earns income during
the current year but has deficit, the latter is wiped out first using the current year's income and the
remaining balance is used as the basis for applying the appropriation rule.

The net income (loss) after tax in 2025 and 2024 amounted to P5,381,728 and (P3,412,743), respectively.
As at December 31, 2025 and 2024, the Company has no appropriation as it remains in deficit position.
NOTE 16 - COMMISSION REVENUE

The commission earned by the Company in 2025 and 2024 amounting to P2,084,453 and P1,839,974
respectively, is mostly from trading transactions with individuals.
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NOTE 17 - COST OF SERVICES

Details of the account follow:

Salaries and wages

Other staff costs

Stock exchange dues and fees

SSS, Philhealth and HDMF contributions
Central depository fees

Provision for retirement (Note 20)
Research fees

Commission

NOTE 18 - OTHER REVENUES

Details of the account follow:

Gain on sale of investment property (Note 9)
Rental income (Note 9)

Dividend revenue

Gain on sale of financial asset at FVPL

Reversal of allowance for credit losses (Note 6)

Miscellaneous

2025 2024
P2,342,797 P2,563,000
566,312 630,220
335,307 339,886
316,231 305,481
112,308 119,139
99,122 78,790
76,200 76,200
- 23,750
P3,848,277 P4,136,466
2025 2024
P9,580,365 P-
2,669,208 2,360,797
44,200 .
. 468
: 2
o 45,208
P12,293,773 P2,406,475

Gain on sale of financial asset at FVPL pertains to the profit from selling the stocks bought in Initial Public

Offering.

NOTE 19 - OPERATING EXPENSES

Details of the account follow:

Salaries and wages

Depreciation (Notes 8 and 9)

Taxes and licenses

Professional fees

Utilities

Other staff costs

Repairs and maintenance

Postage, telephone and telegram
Transportation and travel

Interest

SSS, Philhealth and HDMF contributions
Provision for retirement (Note 20)
Insurance

Stationery and supplies

Association dues

Entertainment, amusement and recreation
Miscellaneous

2025 2024
P782,400 P758,400
593,028 748,038
449,820 217,706
282,461 253,000
270,755 224,128
198,706 206,490
185,950 642,576
167,451 193,343
162,991 190,144
119,505 -
112,639 93,588
97,788 52,526
37,916 37,004
36,603 71,154

. 161,912

. 608

548,542 532,530
P4,046,555 P4,383,147




Miscellaneous expenses consist mainly of deficiency taxes and penalties paid to the Bureau of Internal

Revenue (BIR).

NOTE 20 - RETIREMENT BENEFIT COST

As disclosed in Note 2.17, the Company only conforms to the minimum regulatory benefit under RA No.
7641. The latest actuarial valuation performed by an independent actuarial consulting firm on the

Company's retirement benefit cost and DBO is as of December 31, 2025,
The following data summarize the results of the said valuation:

(a) Defined benefit cost recognized in profit or loss is as follows:

2025 2024
Current service cost P147,318 P119,186
Interest cost 205,175 158,581
Interest income on plan assets (155,583) (146,451)
P196,910 P131,316
Provision for retirement is allocated as follows:
2025 2024
Cost of services (Note 17) P99,122 P78,790
Operating expenses (Note 19) 97,788 52,526
P196,910 P131,316
(b) Actuarial loss (gain) recognized by the Company in OCl, before tax, comprised of:
2025 2024
Actuarial loss (gain) due to:
- Changes in financial assumptions P24,536 (P23,320)
- Remeasurement loss - plan assets 48,936 45,182
- Experience (137,267) 453,997
(P63,795) P475,859

The amounts of actuarial loss (gain) of (P51,036) and P380,687 in 2025 and 2024, respectively, shown
in the statements of comprehensive income (loss) are net of tax. Accumulated actuarial loss on
retirement liability, net of tax amounted to P970,683 and P1,021,719 as at December 31, 2025 and

2024, respectively.

(c) Changes in present value of the DBO follow:

2025 2024
Present value of DBO at January P3,347,061 P2,638,617
Interest cost 205,175 158,581
Current service cost 147,318 119,186
Actuarial loss (gain) (112,731) 430,677
Present value of DBO at December 31 P3,586,823 P3,347,061
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(d) Actuarial return on plan assets consists of:

(e)

(f)

(e)

2025 2024
Interest income P155,583 P146,451
Remeasurement loss (48,936) (45,182)
P106,647 P101,269
Changes in the fair value of plan assets follow:
2025 2024
Fair value of plan assets at January 1 P2,538,062 P2,436,793
Interest income 155,583 146,451
Remeasurement loss - return on plan assets (48,936) (45,182)
Fair value of plan assets at December 31 P2,644,709 P2,538,062

Plan assets of the Company include cash and cash equivalents, and investments in unit investment
trust funds and government bonds. The plan assets are valued by the fund manager at fair value using
the mark-to-market valuation.

The retirement liability recognized in the statements of financial position as at December 31 follows:

2025 2024
Present value of DBO P3,586,823 P3,347,061
Fair value of plan assets (2,644,709) (2,538,062)
Retirement liability P942,114 P808,999

The movements in the retirement liability recognized in the statements of financial position are as

follows:

2025 2024
Retirement liability at January 1 P808,999 P201,824
Retirement benefit cost recognized in profit or loss 196,910 131,316
Actuarial loss (gain) recognized in OCI (63,795) 475,859
Retirement liability at December 31 P942,114 P808,5999
The key actuarial assumptions used as at December 31 follow:

2025 2024
Discount rate 5.99% 6.13%
Salary increase rate 5.00% 5.00%

Mortality rate 2017 Philippine Intercompany Mortality
Table
The Disability Study, Period 2

Benefit 5 (Society of Actuaries)

Disability rate

Age Rate
Turnover rates 18-24 0.00%
25-29 0.00%
30-34 0.00%
35-39 20.00%
40-44 0.00%
245 0.00%
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The discount rate assumption is based on the theoretical spot yield curve calculated from the Bankers
Association of the Philippines (BAP) PHP Bloomberg BVAL Reference Rates (BVAL) benchmark reference
curve for the government securities market by stripping the coupons from government bonds to create
virtual zero-coupon bonds as of the valuation date and considering the estimated timing and amount
of projected benefit payments.

Each sensitivity analysis on the significant actuarial assumptions was prepared by remeasuring the DBO
at the financial reporting date after first adjusting one of the current assumptions according to the
applicable sensitivity increment or decrement (based on changes in the relevant assumption that were
reasonably possible at the valuation date) while all other assumptions remained unchanged. The
sensitivities were expressed as the corresponding change in the DBO.

It should be noted that the changes assumed to be reasonably possible at the valuation date are open
to subjectivity, and do not consider more complex scenarios in which changes other than those assumed
may be deemed to be more reasonable.

The sensitivity of the DBO to changes in the principal actuarial assumptions, assuming all other
assumptions were held constant, as at December 31 follows:

2025 2024
Decrease in DBO due to 50 bps increase in discount rate (P86,557) (2.4%) (P94,936) (2.8%)
Increase in DBO due to 50 bps decrease in discount rate 89,598 2.5% 98,576 2.9%
Increase in DBO due to 100 bps increase in salary increase rate 182,364 5.1% 201,229 6.0%
Decrease in DBO due to 100 bps decrease in salary increase rate (173,355) (4.8%) (190,075) (5.7%)
Increase in DBO, no attrition rates - 0.0% - 0.0%

(h) Maturity analyses of the undiscounted expected future benefit payments follow:

2025 2024
Financial year
Year 1 P- pP-
Year 2 -
Year 3 -
Year 4 3,463,228 -
Year 5 - 3,593,698
Year 6-10 1,600,362 1,662,888
P5,063,590 P5,256,586

The Company's retirement liability is exposed to interest rate risk, price risk and changes in the life
expectancy for pensioners. There was no plan amendment, curtailment, or settlement recognized in
2025 and 2024,

The weighted average duration of the DBO is 4.9 years in 2025 and 5.8 years in 2024. The expected
contribution to the fund in the next financial year is nil.

NOTE 21 - INCOME TAXES

The Company's provision for (benefit from) income tax consists of:

2025 2024
Current P212,085 P3,775
Deferred 1,136,573 (779,491)

P1,348,658 (P775,716)
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Reconciliations of the income tax expense (benefit) at the statutory income tax rate and the effective

income tax expense (benefit) in profit or loss are as follows:

2025 2024

Income (Loss) before income tax P6,730,386 (P4,188,459)
Income tax expense (benefit) calculated at statutory income

tax rate of 20% P1,346,077 (P837,692)
Adjust for tax effect of:

Non-deductible expenses 52,624 32,848

Expired MCIT 6,315 46,069

Share issuance cost charged directly to equity (2,000) -

Dividend revenue from domestic corporations (8,840) -

Interest income subjected to final tax (45,518) (16,941)
Effective income tax expense (benefit) P1,348,658 (P775,716)

On March 26, 2021, RA No. 11534, also known as “Corporate Recovery and Tax Incentives for Enterprises
Act” or “CREATE” Act which reduced the corporate income tax rates and rationalized the current tax
incentives system by making it time bound, targeted and performance based was signed into law. CREATE
Act introduces reforms in the areas of corporate income tax, Value-Added Tax (VAT) and tax incentives,
aside from providing COVID-19 reliefs to taxpayers.

Effective July 1, 2020, domestic corporations with total assets not exceeding P100 million and taxable
income of P5 million and below are subject to 20% income tax rate while the other domestic corporations
and resident foreign corporations are subject to 25% income tax rate. The MCIT rate is reduced from 2%
to 1% from July 1, 2020 to June 30, 2023. Effective July 1, 2023, the MCIT rate reverted to its previous rate
of 2%.

Effective July 2008, RA No. 9504 was approved giving corporate taxpayers an option to claim itemized
deduction or optional standard deduction equivalent to 40% of gross income. Once the option is made, it
shall be irrevocable for the taxable year for which the option was made. The Company opted to continue
claiming itemized deductions for the years ended December 31, 2025 and 2024.

Current tax regulations also provide for the ceiling on the amount of Entertainment, Amusement and
Recreation (EAR) expense that can be claimed as a deduction against taxable profit. Under the regulations,
EAR expense allowed as a deductible expense for a service company like the Company is limited to the
actual EAR paid or incurred but not to exceed 1 % of net revenue.

Movements in creditable withholding tax are as follows:

2025 2024
Balance at January 1 P1,343,781 P1,211,415
Creditable taxes withheld 1,207,392 136,141
Charged to profit or loss (212,085) (3,775)
Balance at December 31 (Note 7) P2,339,088 P1,343,781
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The details of the Company’s NOLCO after 2021 are presented below:

Year incurred Amount Applied Unutilized Expiry year
2024 P3,977,610 (P1,691,463) P2,286,147 2027
2023 163,797 (163,797) = 2026
2022 2,597,865 (2,597,865) - 2025

P6,739,272 (P4,453,125) P2,286,147

Pursuant to the provisions of Section 244 of the National Internal Revenue Code, as amended, Revenue
Regulations (RR) No. 25-2020 dated September 30, 2020 was promulgated to implement Section 4
(bbbb) of RA No. 11494, otherwise known as Bayanihan to Recover as One Act, that allows taxpayers
which incurred net operating loss for taxable years 2020 and 2021 to carry over the same as a
deduction from its gross income for the next five consecutive taxable years immediately following the
year of such loss, which can be carried over as a deduction even after the expiration of RA No. 11494
provided the same are claimed within the next five consecutive taxable years immediately following
the year of such loss unless otherwise disqualified from claiming the deduction.

Presented below are the details of the NOLCO incurred by the Company in 2020:

Year incurred Amount Applied Unutilized Expiry year
2020 P2,455,503 (P2,455,503) P- 2025

Details of excess MCIT over RCIT are as follows:

Year Excess MCIT Still allowable  Expiry

incurred RCIT MCIT over RCIT  Applied Expired as tax credit year
2025 P- P212,085 P212,085 P- P- P212,085 2028
2024 = o O o 3,775 - - 3,718 2027
2023 - 70,466 70,466 - - 70,466 2026
2022 - 6,315 6,315 - (6,315) - 2025
2021 - 46,069 46,069 - (46,069) - 2024

P- P338,710 P338,710 P- (P52,384) P286,326

NOTE 22 - CAPITAL MANAGEMENT

The primary abjectives of the Company for capital management are to ensure its ability to continue as
a going concern, to maintain a strong credit rating and quality ratios, to ensure compliance with the
PSE and the SEC regulations, and to maximize shareholders' value in terms of returns on investments
and increased share value.

The BOD is responsible for managing the Company's capital structure and makes the necessary
adjustments to it, in light of changes in economic conditions. To maintain or adjust capital structure,
the Company may adjust or defer the dividend payment to shareholders. No changes were made in
the Company's objectives, policies or processes during the years ended December 31, 2025 and 2024.
The Company considers its total equity as the capital it manages.

34



Regulatory qualifying capital

The Amended Implementing Rules and Regulations of the SRC effective February 28, 2004 includes,
among others, revisions in the terms and conditions for registration and subsequent renewal of license
applicable to both exchange trading participants and non-exchange broker dealer as follows:

a. toallow a net capital of P2.5 million or 2.5% of aggregate indebtedness (Al), whichever is higher,
for broker dealers dealing only in proprietary shares and not holding securities;

b. to allow the SEC to set a different net capital requirement for those authorized to use the RBCA
model; and

c. to require unimpaired paid-up capital of P100 million for broker dealers, which are either first-
time registrants or those acquiring existing broker dealer firms and will participate in a registered
clearing agency; P10 million plus a surety bond for existing broker dealers not engaged in market-
making transactions; and P2.5 million for broker dealers dealing only in proprietary shares and not
holding securities.

SEC Memorandum Circular No. 16 dated November 11, 2004 provides the guidelines on the adoption
in the Philippines of the RBCA Framework for all registered brokers dealers in accordance with the SRC.
These guidelines cover the following risks: (a) position or market risk, (b) credit risks such as
counterparty, settlement, large exposure, and margin financing risks, and (c) operational risk.

RBCA ratio of a broker dealer, computed by dividing the Net Liquid Capital (NLC) by the Total Risk
Capital Requirement (TRCR), should not be less than 110%. NLC and TRCR are computed based on the
existing provision of the SRC. NLC consists of total equity adjusted for allowance for market decline,
subordinated liabilities, deferred tax assets, revaluation reserves, deposits for future stock subscription
with no SEC application, minority interest, if any, contingencies and guarantees, and the total ineligible
assets. Also, the Al of every stockbroker should not exceed 2,000% of its NLC and at all times shall have
and maintain NLC of at least P5 million or 5% of the Al, whichever is higher. If the minimum RBCA ratio
of 110% or the minimum NLC is breached, every broker dealer shall immediately cease doing business
as broker dealer.

The SEC issued Memorandum Circular No. 11-2023 amending the 2015 Implementing Rules and
Regulations of the SRC and SEC Memorandum Circular No. 16-2004 relative to the settlement cycle
from T+3 to T+2. The amended NLC computation was likewise included in the Memorandum Circular.

Limitations on withdrawal of core equity

No equity capital of a broker dealer may be withdrawn by action of a shareholder or a partner or by
redemption or repurchase of shares of stock or through the payment of dividends or any similar
distribution, nor may any unsecured advance or loan be made to a shareholder, partner, sole
proprietor, employee or affiliate, if after giving effect thereto and to any such withdrawals, advances
or loans and any payments under satisfactory subordination agreements in conformity with SRC Rule
49.1 which are scheduled to occur within 180 days following such withdrawal, advance or loan if:

a. The broker dealer's NLC would be less than 120% of the minimum amount which is at least P2.5
million or 5% of its Al, whichever is higher; or
b. The Al of the broker dealer exceeds 1,500% of its net capital.

Any transaction between a broker and a shareholder, partner, sole proprietor, employee or affiliate

that results in a diminution of the broker dealer's net capital shall be deemed to be an advance or loan
of net capital.
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The RBCA ratio of the Company as at December 31 follows:

2025 2024
Equity eligible for NLC P35,726,176 P28,154,080
Less: Ineligible assets 5,505,712 12,518,093
NLC P30,220,464 P15,635,987
Operational risk P1,281,029 P1,466,925
Position risk - -
Counterparty risk - 14
TRCR P1,281,029 P1,466,939
Al P34,350,304 P66,207,746
5% of Al P1,717,515 P3,310,387
Required NLC 5,000,000 5,000,000
Net Risk-based Capital Excess 25,220,464 10,635,987
Ratio of Al to NLC 114% 423%
RBCA ratio 2,644% 1,066%

As of December 31, 2025 and 2024, the Company is in compliance with the required RBCA ratio.

The SEC approved on May 28, 2009 the PSE's Rules Governing Trading Rights and Trading Participants.
The provisions of the rules mandated the following:

(a) Trading participants must have and keep a minimum subscribed capital stock in such amounts as
may be required by law or regulations; provided, that trading participants shall have a minimum
unimpaired paid-up capital, as defined by the SEC, of P20 million effective December 31, 2009;
provided further, that effective December 31, 2010 and onwards, the minimum unimpaired paid-
up capital shall be P30 million; and

(b) Unless a trading participant has arranged a form of guarantee acceptable to the PSE, the trading
participant shall pledge its trading right to the extent of its full value to secure the payment of all
debts and claims due the clients of the trading participant, the government, the PSE and to other
trading participants of the PSE and to the SCCP. Such indebtedness to the PSE, SCCP and other
trading participants shall always, and in every case, be a prior, preferred lien upon the value, or
the proceeds of sale of the trading rights.

The Company is in compliance with the required unimpaired paid-up capital as of December 31, 2025
and 2024 as shown in the statements of changes in equity.

NOTE 23 - SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF INTERNAL REVENUE
Presented below is the supplementary information which is required by the BIR under its existing RR

to be disclosed as part of the notes to financial statements in addition to the disclosures mandated
under PFRS Accounting Standards.
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A. REVENUE REGULATIONS NO. 15-2010

In compliance with the requirements of RR No. 15-2010 issued on November 25, 2010, hereunder are
the information on taxes, duties and license fees paid or accrued during the taxable year ended
December 31, 2025:

1. The amount of output VAT declared during the year and the account title and amount upon
which the same was based

Amount Output VAT

Vatable receipts/revenue P21,752,574 P2,610,309
Exempt sales 1,088 -

P21,753,662 P2,610,309

2. The amount of input VAT claimed

The amount of input VAT claimed is broken down as follows:
a. Balance at beginning of year P-
b. Current year's domestic purchases 179,243
c. Total input VAT 179,243
d. Claims for tax credit and other adjustments (179,243)
e. Balance at end of year P-

VAT paid during the year amounted to P348,256 while VAT payable at December 31, 2025
amounted to P2,082,810.

3. Taxes and licenses paid/accrued during the year

Local
Transfer tax P191,250
Real property tax 92,778
Business permit renewal 60,551
Other taxes 105,241
P449,820
4. Sales tax on stock transactions P1,175,494
5. Withholding taxes
The amounts of withholding taxes paid/accrued during the year are as follows:
Paid Accrued Total
a. Tax on compensation and benefits P204,424 P2,984 P207,408
b. Expanded withholding taxes 26,551 3,197 29,748
P230,975 P6,181 P237,156
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6. Deficiency tax assessments and tax cases

In November 2025, the Company settled deficiency VAT pertaining to taxable year 2018 amounting
to P359,895, inclusive of interest charges of P113,549.

B. REVENUE REGULATIONS NO. 34-2020

On December 18, 2020, BIR issued RR No. 34-2020 which prescribed the guidelines and procedures for
the submission of BIR Form No. 1709, transfer pricing documentation and other supporting
documents, amending the pertinent provisions of RR Nos. 19-2020 and RR No. 21-2002, as amended
by RR No. 15-2010.

The Company is not covered by the requirements and procedures for related party transactions under
the said RR as it is not one of the following taxpayers required to file and submit the RPT Form together
with the annual income tax return as provided under Section 2 thereof:

a. Large taxpayer;

b. Taxpayers enjoying tax incentives, i.e., Board of Investments-registered and economic zone
enterprises, those enjoying Income Tax Holiday or subject to preferential income tax rate;

c. Taxpayers reporting net operating losses for the current taxable year and the immediately
preceding two consecutive years; and

d. A related party, as defined under Section 3 of RR No. 19-2020 which has transactions with (a), (b)
or (c) above.
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SCHEDULE 1

FIRST INTEGRATED CAPITAL SECURITIES, INC.
STATEMENT OF CHANGES IN LIABILITIES

SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
DECEMBER 31, 2025

There are no liabilities subordinated to claims of general creditors.



SCHEDULE 2

FIRST INTEGRATED CAPITAL SECURITIES, INC.

RISK-BASED CAPITAL ADEQUACY WORKSHEET
PURSUANT TO SECURITIES AND EXCHANGE COMMISSION
MEMORANDUM CIRCULAR NO. 16, SERIES OF 2004
DECEMBER 31, 2025

Please see attached Risk-Based Capital Adequacy Worksheet computation of net liquid capital as at
December 31, 2025.



FIRST INTEGRATED CAPITAL SECURITIES, INC.
RISK-BASED CAPITAL ADEQUACY WORKSHEET

DECEMBER 31, 2025

Assets 71,423,657
Liabilities 34,625,817
Equity as per books 36,797,840
Adjustments to Equity per books
Add (Deduct):

Allowance for market decline

Subordinated Liabilities

Unrealized Gain / (Loss ) in proprietary accounts

Deferred Income Tax 1,071,664

Revaluation Reserves

Deposit for Future Stock Subscription (No application with SEC)

Minority Interest
Total Adjustments to Equity per books (1,071,664)
Equity Eligible For Net Liquid Capital 35,726,176
Contingencies and Guarantees
Deduct: Contingent Liability

Guarantees or indemnities
Ineligible Assets
a. Trading Right and all Other Intangible Assets (net) 2,178,000
b. Intercompany Receivables
c. Fixed Assets, net of accumulated and excluding those used as
collateral 12,221
d. Prepayment from Client for Early Settlement of Account
e. All Other Current Assets 963,498
f. Securities Not Readily Marketable
g. Negative Exposure (SCCP)
h. Notes Receivable (non-trade related)
i. Interest and Dividends Receivables outstanding for more than 30
days

j. Ineligible Insurance claims
k. Ineligible Depaosits
I. Short Security Differences
m. Long Security Differences not resolved prior to sale
n. Other Assets including Equity Investment in PSE 2,351,993
Total ineligible assets 5,505,712




Net Liquid Capital (NLC) 30,220,464
Less:
Operational Risk Regt (Schedule ORR-1) 1,143,092
Position Risk Reqt (Schedule PRR-1)
Counterparty Risk (Schedule CRR-1 and detailed schedules)
Large Exposure Risk (Schedule LERR-1, LERR-2, LERR-3)
LERR to a single client (LERR-1)
LERR to a single debt (LERR-2)
LERR to a single issuer and group of companies (LERR-3)
Total Risk Capital Requirement ( TRCR ) 1,143,092
Net RBCA Margin (NLC-TRCR) 29,077,372
Liabilities 34,625,817
Add: Deposit for Future Stock Subscription (No application with
SEC)
Less: Exclusions from Aggregate Indebtedness
Subordinated Liabilities
Loans secured by securities
Loans secured by fixed assets
Others 275,513
Total adjustments to Al (275,513)
Aggregate Indebtedness 34,350,304
5% of Aggregate Indebtedness 1,717,515
Required Net Liquid Capital (> of 5% of Al or P5M) 5,000,000
Net Risk-based Capital Excess / ( Deficiency ) 25,220,464
Ratio of Al to Net Liquid Capital 114%
RBCA Ratio (NLC / TRCR) 2,644%




SCHEDULE 3

FIRST INTEGRATED CAPITAL SECURITIES, INC.

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER SRC RULE 49.2
DECEMBER 31, 2025

Customers’ fully paid securities and excess margin securities not in the broker dealer’s possession or
control as of the report date (for which instructions to reduce to possession or control had been issued
as of the report date but for which the required action was not taken by respondent within the time frame
specified under SRC Rule 49.2):

Market valuation NIL
Number of items NIL

Customers’ fully paid securities and excess margin securities for which instructions to reduce to
possession or control had not been issued as of the report date, excluding items arising from "temporary
lags which result from normal business operations" as permitted under SRC Rule 49.2:

Market valuation NIL
Number of items NIL



SCHEDULE 4

FIRST INTEGRATED CAPITAL SECURITIES, INC.
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER SRC RULE 49.2
DECEMBER 31, 2025

Particulars Credit Debit

Free credit balances and other credit balances in customers’
security accounts P26,600,499

Debit balances in customers’ cash or margin accounts excluding

unsecured accounts and accounts doubtful of collection P8,250
Total P20,600,499 P8250
Net credit balance P20,592,249

Required reserve (100% of net credit if making a weekly
computation or 105% if monthly) P20,592,249




SCHEDULE 5

FIRST INTEGRATED CAPITAL SECURITIES, INC.

A REPORT DESCRIBING ANY MATERIAL INADEQUACIES FOUND TO EXIST OR FOUND TO HAVE EXISTED
SINCE THE DATE OF PREVIOUS AUDIT
DECEMBER 31, 2025

There were no matters involving the Company’s internal control structure and its operations that were
considered to be material weaknesses.



SCHEDULE 6

FIRST INTEGRATED CAPITAL SECURITIES, INC.
RESULTS OF SECURITIES COUNT CONDUCTED
PURSUANT TO SRC RULE 52.1.10, AS AMENDED
DECEMBER 31, 2025

There is no discrepancy in the results of the securities count conducted. Refer to attached summary.
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i. Current/liquidity ratios

Current ratio

Quick ratio

FIRST INTEGRATED CAPITALSECURITIES, INC.

FINANCIAL SOUNDNESS INDICATORS
DECEMBER 31, 2025 AND 2024

ii. Solvency ratios/debt-to-equity ratios

Solvency ratio

Debt-to-equity ratio

iii. Asset-to-equity ratio

Asset-to-equity ratio

iv. Interest rate coverage ratio

Interest rate coverage ratio

v. Profitability ratios

Return on equity

Gross margin

Net margin

Return on assets

2025 2024

Current assets 68,148,867 84,893,702

2.02 e 1.28
Current liabilities 33,683,703 66,141,388
Cash + Receivables 64,814,392 82,562,224

1.25 —_— 1.25
Current liabilities 33,683,703 66,141,388
After tax net profit (loss) +
Depreciation (Non-cash
expenses) 5,974,756 :17 (2,664,705) (°03)
Total liabilities 34,625,817 66,950,387
Total liabilities 34,625,817 66,950,387

0.94 —_— 2.20
Total equity 36,797,840 30,375,076
Total assets 71,423,657 97,325,463

1.94 —_— 3.20
Total equity 36,797,840 30,375,076
Earnings before interest and tax 6,730,386 =) (4,188,459) =
Interest expense 119,505 ' &
Net profit (loss) 5,381,728 (3,412,743)

0.15 —— = (0.11)
Total equity 36,797,840 30,375,076
Gross profit (1,763,824) (2,296,492) (1.25)
Revenue 2,084,453  (0.85) 1,839,974 '
Net profit (loss) 5,381,728 (3,412,743)

2.58 — (1.85)
Revenue 2,084,453 1,839,974
Net profit (loss) 5,381,728 (3,412,743)

0.06 = (0.04)
Average total assets 84,374,560 95,663,322



FIRST INTEGRATED CAPITAL SECURITIES, INC.
SUPPLEMENTARY SCHEDULE OF EXTERNAL AUDITOR
FEE-RELATED INFORMATION

DECEMBER 31, 2025

Current Year Prior Year
Total Audit Fees P135,000 P130,000
Total Non-audit Fees - -
Total Audit and Non-audit Fees P135,000 P130,000




