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'Vh{ MDR Securities 7 Inc. Member-Philippine Stock Exchange, Inc.

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of MDR SECURITIES, INC. is responsible for the preparation and fair presentation of
the financial statements including the schedules attached therein for the years ended December 31,
2025 and 2024, in accordance with the prescribed financial reporting framework indicated therein, and
for such internai controls as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules
attached therein and submits the same to the shareholders.

RAMON F. GARCIA AND COMPANY, CPAs, the independent auditor appointed by the
shareholders, has audited the financial statements of the Company in accordance with the Philippine
Standards on Auditing and in its report to the shareholders, has expressed its opinion on the fairness
of presentation upon completion of such audit.

DR. CESAR S. RECTO Il
Chairman of Board

MANUEL S. RECTQ, JR.
President
4
QJ?% /

MA. LOURDES S. RECTO
Treasurer

Signed on this 1st day of _April 2026
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Ramon F. Garcia & Company CPAs

£ C 30F Burgundy Corporate Tower,

/. rowe 252 Sen. Gil Puyat Ave., Makati City
Telephone No. +632 8821 05 63
www.crowe.com/ph

INDEPENDENT AUDITORS’ REPORT

The Shareholders and Board of Directors
MDR SECURITIES, INC.

Unit 1608 Philippine Stock Exchange Tower
5% Ave. cor. 28! St., Bonifacio Global City
Taguig City

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of MDR SECURITIES, INC. which comprise the
statements of financial position as at December 31, 2025 and 2024, and the statements of comprehensive income,
statements of changes in equity and statements of cash flows for the years then ended, and notes to the financial
statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of MDR SECURITIES, INC. (the “Company”) as at December 31, 2025 and 2024, and its financial performance
and its cash flows for the years then ended in accordance with Philippine Financial Reporting Standards (PFRSs)
Accounting Standards.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our responsibilities under
those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics for Professional
Accountants in the Philippines (Code of Ethics), as applicable to audits of the financial statements of public interest
entities, together with the ethical requirements that are relevant to audits of the financial statements of public
interest entities in the Philippines. We have also fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter
Valuation of Trading Securities

Note 2 indicates that the Company adopted the valuation procedures for trading securities in accordance with the
provision of Securities Regulation Code (SRC) No. 50 mandating the use of last trade price. PFRSs Accounting
Standards requires the use of current bid price for the valuation of securities. The adoption of the SRC valuation
resulted in the decrease in profit and consequently the equity in the amount of 101,955 for the year ended
December 31, 2025 (2024 - increase of #356,155).

Deferral of PAS 19 (Revised)

As stated in Note 2, the Company deferred the implementation of certain provision of PAS 19 (Revised). The
Management believes that it has no material impact to the Company’s financial statement except for certain
required disclosure of actuarial assumption on defined benefit obligation. The Company’s retirement benefit
obligation amounting to 186,629 as at December 31, 2025 (2024 — £124,130) is based on RA 7641. As stated in
Note 1, the Company has 9 employees as of December 31, 2025. Management believes that RA 7641, as the
statutory basis, is a reliable and most practical base in computing the employees’ retirement benefit.

Our opinion is not modified in respect of the above matters.

Ramon F. Garcia and Company, CPAs is 2 member of Crowe Global rendering Audit, Tax & Advisory Services. Crowe Global is a leading international network of separate
and independent accounting and consulting firms that are licensed to use Crowe in connection with the provision of professional services to their clients. Crowe Global itself
is a non-practicing entity and does not provide professional services to clients. Services are provided by the member firms. Crowe Global and its member firms are not
agents of, and do not obligate, one another and are not liable for one another's acts or omissions.

© 2026 Ramon F. Garcia & Company, CPAs
JFG-AR_MDR-SEC-26-0127
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Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
PFRSs Accounting Standards, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
for accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of Financial Statements

Our objectives are to obtain reasonable assurance whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with PSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risk of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosure, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ramon F. Garcia and Company, CPAs is a member of Crowe Global rendering Audit, Tax & Advisory Services. Crowe Global is a leading international network of separate
and independent accounting and consulting firms that are licensed to use Crowe in connection with the provision of professional services to their cl.ientsA Crowe Global itself
is a non-practicing entity and does not provide professional services to clients. Services are provided by the member firms. Crowe Global and its member firms are not
agents of, and do not obligate, one another and are not liable for one another's acts or omissions.

© 2026 Ramon F. Garcia & Company, CPAs
JFG-AR_MDR-SEC-26-0127
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Report on Other Legal and Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information on taxes and licenses and other information in note 27 in the notes to the
financial statements is presented for purposes of filing with the Bureau of Internal Revenue and is not a required
part of the basic financial statements. Such supplementary information is the responsibility of management. The
supplementary information has been subjected to the auditing procedures applied in our audit of the basic financial
statements. In our opinion, the supplementary information is fairly stated, in all material respects, in relation to the
basic financial statements taken as a whole.

RAMON F. GARCIA & COMPANY, CPAs
TIN 000-666-059
By:

JOSEFINO RCIA
Partner
A Certificate No. 0049932

PTR No- 10801794, February 1, 2026, Makati City

TIN 105-540-561

BOA/PRC Accreditation No. 0207 (October 6, 2025 to October 5, 2028)

Partner's BIR Accreditation No. 08-001759-002-2026 (March 31, 2026 to March 30, 2029)

Partner's SEC Accreditation No. 49932-SEC-Category A, valid for audit of 2021 to 2025 financial statements
Firm’s BIR Accreditation No. 08-001759-000-2026 (Valid until March 30, 2029)

Firm’'s SEC Accreditation No. 0207- SEC Group A, Valid for audit of 2021 to 2025 financial statements

April 1, 2026

Ramon F. Garcia and Company, CPAs is a member of Crowe Global rendering Audit, Tax & Advisory Services. Crowe Global is a leading interpatipna[ network of separate
and independent accounting and consulting firms that are licensed to use Crowe in connection with the provision of professional services to their clyents. Crowe Global itself
is a non-practicing entity and does not provide professional services to clients. Services are provided by the member firms. Crowe Global and its member firms are not
agents of, and do not obligate, one another and are not liable for one another's acts or omissions.

© 2026 R; F. Garcia & C , CPA:
S P e o JFG-AR_MDR-SEC-26-0127
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MDR SECURITIES, INC.

Statements of Comprehensive Income

For the years ended December 31, 2025 and 2024
(In Philippine Peso)

2025 2024
REVENUES (note 18)
Broker's commission 4,258,824 5,374,645
Others:
Trading gains (losses) - net (note 5) 1,338,432 (2,042,147)
Dividend income (note 5) 7,804 17,159
Interest income (note 18) 1,020 11,668
Other income (note 18) 928,190 44,763
6,534,270 3,406,088
COST OF SERVICES
Personnel costs (note 19) 2,361,482 1,037,035
Stock exchange fees and dues 522,301 605,817
Commission expense 24,771 137,565
Professional fees (note 21) - 1,064,760
2,908,554 2,845177
GROSS INCOME 3,625,716 560,911
OPERATING EXPENSES
Administrative expenses:
Travel and transportation 464,362 236,945
Professional and notarial fees 350,982 245,930
Association dues 334,278 41,800
Taxes, fees and licenses (note 27) 274,978 203,516
Personnel costs (note 19) 262,388 115,226
Repairs and maintenance 245,897 124,358
Office supplies, stationery and printing 207,557 168,318
Postage, telephone and telegrams 153,947 106,905
Insurance 126,204 134,658
Power, light, and water 100,938 179,347
Membership dues 38,000 29,370
Training expense 36,440 20,510
Miscellaneous 50,766 55,626
Total 2,646,737 1,662,509
Interest and other financing charges (note 14) 910,546 1,064,860
Depreciation (note 9) 802,297 822,380
Impairment loss 5,177 -
Provision for expected credit losses (note 6) - 288,617
4,364,757 3,838,366
LOSS BEFORE TAX (739,041) (3,277,455)
Income tax (expense) benefit (note 20) (190,939) 968,717
LOSS FOR THE YEAR (929,980) (2,308,738)
Other comprehensive income - -
TOTAL COMPREHENSIVE LOSS (929,980) (2,308,738)

(see notes to financial statements)

Page 8
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MDR SECURITIES, INC.

Statements of Cash Flows

For the years ended December 31, 2025 and 2024
(In Philippine Peso)

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax (739,041) (3,277,455)
Adjustments for:
Trading losses (gains) - net (1,338,432) 2,042,147
Interest and other financing charges 910,546 1,064,860
Depreciation 802,297 822,380
Provision for expected credit losses - 288,617
Provision for accrued retirement 62,499 -
Impairment loss 5177 -
Interest income (1,020) (11,668)
Dividend income (7,804) (17,159)
OPERATING INCOME (LOSS) BEFORE WORKING CAPITAL CHANGES (305,778) 911,722
(Increase) Decrease in operating assets
Financial assets through profit or loss (239,156) (1,051,935)
Receivable from clearing house 818,168 298,084
Receivables from customers 3,265,887 (1,313,158)
Receivables from non-customers 250,377 (322,284)
Other receivables - 1,304,079
Prepayments (25,927) 70,297
Other current assets 304,257 440,135
Increase (Decrease) in operating liabilities
Payables to customers 661,201 3,342,251
Payables to non-customers 1,088,913 (4,293,140)
Other payables (8,191) (61,803)
CASH PROVIDED BY (USED IN) OPERATIONS 5,809,751 (675,752)
Interest received 1,020 11,668
Dividend received 7,804 17,159
Income tax paid (61,809) (6,333)
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES 5,756,766 (653,258)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment - (8,096)
NET CASH USED IN INVESTING ACTIVITIES - (8,096)
CASH FLOWS FROM FINANCING ACTIVITIES
Additional paid-in capital (note 22) - 4,500,000
Payments of borrowings (3,483,435) (2,586,083)
Interest paid (910,546) (1,064,860)
Issuance of additional shares (note 22) 2,100,000 -
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES (2,293,981) 849,057
NET INCREASE IN CASH 3,462,785 187,703
CASH ON HAND AND IN BANKS AT THE BEGINNING OF YEAR 3,568,179 3,380,476
CASH ON HAND AND IN BANKS AT THE END OF YEAR (note 26) 7,030,964 3,568,179

(see notes to financial statements)

Page 10

MDRSEC_AFS2025



MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

Note 1 — Corporate information

MDR Securities, Inc. (“the Company”) was registered with the Securities and Exchange Commission (SEC) on
March 4, 1988. Its primary purpose is to open, operate and maintain a stock brokerage that distributes securities,
bonds, debentures, products, commodities, gold bullions, monetary exchanges and any other kind of properties,
either in the Philippines or in any foreign country, to engage or carry on a general consultancy business in the field
of management and in any other matters affecting stock, bonds and debenture transactions such as investigation,
investment, administration, management, acquisition, transfer or disposition and to provide such other services or
assistance related thereto.

The Company'’s principal place of business is at Unit 1608 Philippine Stock Exchange Tower, 51 Ave. cor. 28" St.,
Bonifacio Global City, Taguig City and employs 9 employees as of December 31, 2025.

The accompanying financial statements of the Company were reviewed and authorized for issue by the Board of
Directors (BOD) on April 1, 2026.

Note 2 — Summary of Material Accounting Policies

The material accounting policies that have been used in the preparation of these financial statements are
summarized below. Accounting policies are considered as material if it can reasonably influence the decisions that
the primary users of financial statements make on the basis of those financial statements when considered together
with other information included in the financial statements. The policies have been consistently applied to all the
years presented, unless otherwise stated.

Basis of preparation

The financial statements of the Company have been prepared in accordance with Philippine Financial Reporting
Standards (PFRSs) Accounting Standards except for certain provision of PAS 19 (Amended and Revised) and the
adoption of the valuation procedures for trading securities in accordance with the provision of the Securities
Regulation Code (SRC) No. 50 mandating the use of last trade prices instead of PFRS Accounting Standards which
require the use of current bid prices for the valuation of securities. The adoption of the SRC valuation resulted in
the decrease in profit and consequently the equity in the amount of 101,955 for the year ended
December 31, 2025 (2024 — increase of £356,155).

PFRSs Accounting Standards are adopted by the Financial Reporting Standards Council (FRSC), formerly the
Accounting Standards Council, from the pronouncements issued by the International Accounting Standards Board
(IASB). PFRSs Accounting Standards consist of:

(i) PFRSs Accounting Standards — corresponding to International Financial Reporting Standards;
(i)  Philippine Accounting Standards (PASs) — corresponding to International Accounting Standards; and,

(iii) Interpretations to existing standards — representing interpretations issued by the International Financial
Reporting Interpretations Committee (IFRIC), Philippine Interpretations Committee (PIC) and Standing
Interpretations Committee (SIC) as approved by the FRSC and Board of Accountancy (BOA) and adopted
by the SEC.

The preparation of financial statements in conformity with PFRSs Accounting Standards requires the use of certain
critical accounting estimates. It also requires management to exercise its judgment in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgment or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in note 3.
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MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

Functional and Presentation Currency

These financial statements are presented in Philippine Peso, the Company’s functional and presentation
currency, and all values represent absolute amounts, except when otherwise indicated.

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment in which the entity operates (functional currency).

Deferral of certain provision of PAS 19

The Company deferred the implementation of certain provisions of PAS 19 (Amended and Revised)
particularly on the actuarial valuation of the retirement liability. The management believes that it has no
material impact to the Company except for certain required disclosures of actuarial assumption on defined
benefit obligation. The Company has already provided accrual of retirement benefits based on the
provisions of Republic Act No. 7641 (known as the Retirement Law). As stated in Note 1, the Company
has 9 employees as of December 31, 2025. The Management believes that RA 7641, as the statutory
basis, is a reliable and most practical base in computing employees’ retirement benefit. The Company
has no plan asset and fully recognized retirement obligation based on RA 7641.

Basis of measurement

The financial statements have been prepared using the measurement bases specified by PFRSs
Accounting Standards for each type of asset, liability, income and expense. These financial statements
have been prepared on the historical cost basis except for:

=  Financial assets through profit or loss measured at fair value;

=  Properties measured at revalued amount;

= Investment properties measured at fair value;

=  Accrued retirement benefits measured at present value;

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services. The measurement bases are more fully described in the subsequent section of this notes.

Current vs. Noncurrent classification

The Company presents assets and liabilities in the statements of financial position based on
current/noncurrent classification. An asset is current when it is:

Expected to be realized or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as noncurrent.
A liability is current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

All other liabilities are classified as noncurrent.

Deferred tax assets and liabilities, if any, are classified as noncurrent asset and liability, respectively.
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MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

New and Amended Standards
The accounting policies adopted are consistent with those of the previous financial year except that the Company
has adopted the following amended standards as at January 1, 2025. The Company’s has not early adopted any
standard, interpretation or amendment that has been issued but is not yet effective.
1. Adoption of New and Revised Accounting Standards Effective in 2025
i. Amendments to PAS 21, Lack of Exchangeability

The amendment listed above does not have any impact on the amounts recognized in prior periods and
are not expected to significantly affect the current or future periods.

2. New Accounting Standards Effective after the Reporting Period 2026
Effective beginning on or after January 1, 2026

i. Amendments to PFRS 7 and 9, Amendments to the Classification and Measurement of Financial
Instruments

The Management is assessing the possible impact of the amendments to the future reporting periods and
on foreseeable future transactions.

ii. Amendments to PFRS 7 and 9, Contracts Referencing Nature-dependent Electricity
iii. Annual Improvements to PFRS Accounting Standards - Volume 11

The amendments listed above did not have material impact on the amounts recognized in current period
and are not expected to significantly affect the future periods.

Effective beginning on or after January 1, 2027
i. PFRS 18, Presentation and Disclosure in Financial Statements

The Management is assessing the possible impact of the amendments to the future reporting periods and
on foreseeable future transactions.

ii. PFRS 19, Subsidiaries without Public Accountability

iii. PFRS 17, Insurance Contracts

iv. Amendment to PFRS 17, Initial Application of PFRS 17 and PFRS 9 - Comparative Information
Deferred

i. Amendments to PFRS 10, Consolidated Financial Statements, and PAS 28, Sale or Contribution of
Assets between an Investor and its Associate or Joint Venture

These amendments are not expected to have a material impact on the entity in the current or future
reporting periods and on foreseeable future transactions.

3. Other PIC Q&As Issued in 2025

i. Q&A No. 2025-01, Timing of recognition for the cost of plastic packaging diversion activities under the
Extended Producer Responsibility Act of 2022.

The above Q&A has no impact on the Company’s financial statements in the current or future reporting
periods and on foreseeable future transactions.
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Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

Securities transactions

Securities transactions (and the related commission income and expenses) are recorded on a transaction date
basis.

Securities valuation

Securities are valued using the latest closing price at the end of the year for securities with trading transactions at
the stock exchanges or in the absence thereof, the latest bid or ask price. When current bid and ask price are not
available, the price of the most recent transaction provides evidence of the current fair value as long as there has
not been significant change in economic circumstances since the time of the transaction.

Financial instruments
Initial Recognition and Measurement

Financial assets are classified at fair value at initial recognition and subsequently measured at amortized cost, fair
value through OCI, and fair value through profit or loss.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to
give rise to cash flows that are ‘solely payments of principal and interest (“SPPI”)’ on the principal amount
outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place (regular way trades) are recognized on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
= Financial assets at amortized cost (debt instruments)
= Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
= Financial assets at fair value through OCI with no recycling of cumulative gains and losses upon de-
recognition (equity instruments)
= Financial assets at fair value through profit or loss

Financial assets at amortized cost (debt instruments)

The Company measures financial assets at amortized cost if both of the following conditions are met:

= The financial asset is held within a business model with the objective to hold financial assets in order to
collect contractual cash flows; and

= The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are
subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified
or impaired.

The Company’s cash on hand and in banks and receivables are included in this category as of December 31, 2025
and 2024.
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Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

Financial assets at fair value through profit or loss (FVPL)

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily required to be
measured at fair value. Financial assets are classified as held for trading if they are acquired for the purpose of
selling or repurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified
as held for trading unless they are designated as effective hedging instruments. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at fair value through profit or
loss, irrespective of the business model. Notwithstanding the criteria for debt instruments to be classified at
amortized cost or at fair value through OCI, as described above, debt instruments may be designated at fair value
through profit or loss on initial recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statements of financial position at fair value
with net changes in fair value recognized in the statements of comprehensive income.

This category includes derivative instruments and listed equity investments.

The Company’s financial assets at fair value through profit or loss as of December 31, 2025 and 2024 consists of
listed equity securities.

However, the Company may make the following irrevocable election/designation at initial recognition of a financial
asset on an asset-by-asset basis:

a. the Company may irrevocably elect to present subsequent changes in fair value of an equity investment
that is neither held for trading nor contingent consideration recognized by an acquirer in a business
combination to which PFRS 3 applies, in OCI; and

b. financial assets that are held within a business model whose objective is both to collect the contractual
cash flows and to sell the debt instruments, and that have contractual cash flows that are SPPI, are
subsequently measured at fair value through other comprehensive income (FVTOCI).

Amortized cost and effective interest method

The effective interest method is a method of calculating the amortized cost of a financial asset and of allocating
interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets (i.e. assets that are
credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through the expected life of
the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition.

The amortized cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortization using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. On the other hand,
the gross carrying amount of a financial asset is the amortized cost of a financial asset before adjusting for any
loss allowance.

Interest income is recognized using the effective interest method for debt instruments measured subsequently at
amortized cost and at FVTOCI.

For financial instruments other than purchased or originated credit-impaired financial assets, interest income is
calculated by applying the effective interest rate to the gross carrying amount of a financial asset, except for
financial assets that have subsequently become credit-impaired.

For financial assets that have subsequently become credit-impaired, interest income is recognized by applying the
effective interest rate to the amortized cost of the financial asset. If, in subsequent reporting periods, the credit risk
on the credit-impaired financial instrument improves so that the financial asset is no longer credit-impaired, interest
income is recognized by applying the effective interest rate to the gross carrying amount of the financial asset.
Impairment of financial assets
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The Company recognizes an ECL for all debt instruments not held at fair value through profit or loss. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract and all the cash
flows that the Company expects to receive, discounted at an approximation of the original effective interest rate.
The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that
are integral to the contractual terms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant increase in
credit risk since initial recognition, ECLs are provided for credit losses that result from default events that are
possible within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a
significant increase in credit risk since initial recognition, a loss allowance is required for credit losses expected
over the remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For cash in banks, the Company applies a general approach in calculating ECLs. The Company recognizes a loss
allowance based on either 12-month ECL or lifetime ECL, depending on whether there has been a significant
increase in credit risk on its cash since initial recognition.

For due from customers and non-customers, the Company calculates ECL (Specific and General Provisions) for
overdue accounts on all non-performing customer accounts in accordance with the mandatory guidelines provided
under SEC Memorandum Circular 16-2004 for which the Company assessed adequately considers ECL. Specific
provisions for expected credit loss are made for contra losses, overdue purchase contracts and margin accounts
classified as “Doubtful” or “Loss” depending on the default period each respectively has. Specific provision is
computed by getting, for each “Doubtful” account, an amount equivalent to 50% of the amount outstanding, net of
collateral and 100% of the amount outstanding, net of collateral, for each “Loss” account. The basis of the
computation would be the individual accounts. Also, a general provision is established equivalent to 2% of the
Company’s total receivables net of the balance of the specific reserve for overdue accounts. The Company has
established a provision matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

Significant increase in credit risk

The Company monitors all financial assets that are subject to the impairment requirements to assess whether there
has been a significant increase in credit risk since initial recognition. If there has been a significant increase in
credit risk the Company will measure the loss allowance based on lifetime rather than 12-month ECL.

For trade receivables, non-trade receivables, advances to officers and employees, refundable deposits and other
receivables recognizing ECL applying simplified approach, the Company does not track changes in credit risk, but
instead recognizes loss allowance based on lifetime ECL at each reporting date.

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,
the Company compares the risk of a default occurring on the financial instrument at the reporting date based on
the remaining maturity of the instrument with the risk of a default occurring that was anticipated for the remaining
maturity at the current reporting date when the financial instrument was first recognized. In making this assessment,
the Company considers both quantitative and qualitative information that is reasonable and supportable, including
historical experience and forward-looking information that is available without undue cost or effort, based on the
Company's historical experience and expert credit assessment including forward-looking information.

Default

The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that financial assets that meet either of the following criteria are
generally not recoverable:

a. when there is a breach of financial covenants by the debtor; or

b. information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Company, in full (without taking into account any
collateral held by the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset is more

than 30 days past due unless the Company has reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate.
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Critical to the determination of ECL is the definition of default. The definition of default is used in measuring the
amount of ECL and in the determination of whether the loss allowance is based on 12-month or lifetime ECL, as
default is a component of the probability of default (PD) which affects both the measurement of ECLs and the
identification of a significant increase in credit risk.

When assessing if the borrower is unlikely to pay its credit obligation, the Company takes into account both
qualitative and quantitative indicators. The information assessed depends on the type of the asset. Quantitative
indicators, such as overdue status and non-payment on another obligation of the same counterparty are key inputs
in this analysis. The Company uses a variety of sources of information to assess default which are either developed
internally or obtained from external sources.

The Company considers a financial asset in default when contractual payments are 30 days past due. However, in
certain cases, the Company may also consider a financial asset to be in default when internal and external
information indicates that the Company is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Company. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flow.

Write-off

Financial assets are written off when the Company has no reasonable expectations of recovering the financial
asset either in its entirety or a portion of it. This is the case when the Company determines that the borrower does
not have assets or sources of income that could generate sufficient cash flows to repay the amounts subject to the
write-off. A write-off constitutes a derecognition event.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognized (i.e., removed from the Company’s statements of financial position) when:

= The rights to receive cash flows from the asset have expired; or

= The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When
it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognize the transferred asset to the extent of its continuing involvement.
In that case, the Company also recognizes an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximum amount of consideration that the Company could be
required to repay.
Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at FVPL, loans and borrowings or as
derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables,
net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, borrowings, due to related parties and other

non-current liabilities (excluding local and other taxes and payable to government agencies).
Subsequent measurement
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The measurement of financial liabilities depends on their classification as described below.

» Financial liabilities at FVPL. Financial liabilities at FVPL include financial liabilities held for trading and
financial liabilities designated upon initial recognition at FVPL. Financial liabilities are held for trading if they
are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial
instruments entered into by the Company that are not designated as hedging instruments in hedge
relationships as defined by PFRS 9. Separate embedded derivatives are also classified as held for trading
unless they are designated as effective hedging instruments. Gains or losses on liabilities held for trading
are recognized in the statement of income. Financial liabilities designated upon initial recognition at FVPL
are designated at the initial recognition date, and only if the criteria in PFRS 9 are satisfied.

The Company has not designated any financial liability at FVPL.

= Other financial liabilities. This is the category most relevant to the Company. This category pertains to
financial liabilities that are not held for trading or not designated as at FVTPL upon the inception of the
liability. These include liabilities arising from operations and borrowings.

After initial measurement, other financial liabilities are measured at amortized cost using the EIR method.
Amortized cost is calculated by taking into account any discount or premium on the acquisition and fees or
costs that are an integral part of the EIR. Gains and losses are recognized in profit or loss when other
financial liabilities are derecognized, as well as through the EIR amortization process.

This category applies to the Company’s borrowings, payables to customers and non-customers, accrued
expenses and other payables (excluding advances from customers/unearned revenues, statutory and taxes
payables).

“Day 1” difference

Where the transaction price in a non-active market is different from the fair value of other observable current market
transactions in the same instrument or based on a valuation technique which variables include only data from
observable market, the Company recognizes the difference between the transaction price and fair value (a “Day 1”
difference) in the statement of comprehensive income unless it qualifies for recognition as some other type of asset
or liability. In cases where data used are not observable, the difference between the transaction price and model
value is only recognized in the statement of comprehensive income when the inputs become observable or when
the instrument is derecognized. For each transaction, we determine the appropriate method of recognizing the
“Day 1” difference amount.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or has expired.
Where an existing financial liability is replaced by another from the same lender on substantially different terms, or
the terms of an existing liability are substantially modified, such an exchange or modification is treated as a
derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognized in the statement of comprehensive income.

Reclassification of financial instruments

The Company reclassifies its financial assets when, and only when, there is a change in the business model for
managing the financial assets. Reclassifications shall be applied prospectively by the Company and any previously
recognized gains, losses or interest shall not be restated. The Company does not reclassify its financial liabilities.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount reported in the statement of financial position if, and
only if, there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle
on a net basis, or to realize the asset and settle the liability simultaneously. The Company assesses that it has a
currently enforceable right of offset if the right is not contingent on a future event, and is legally enforceable in the
normal course of business, event of default, and event of insolvency or bankruptcy of the Company and all of the
counterparties.
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Property and equipment

Property and equipment are initially measured at cost. The cost of an item of property, plant and equipment
comprises:

e its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates;

e any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management; and

o the initial estimate of the future costs of dismantling and removing the item and restoring the site on which
it is located, the obligation for which an entity incurs either when the item is acquired or as a consequence
of having used the item during a particular period for purposes other than to produce inventories during
that period.

Expenditures for repairs and maintenance are charged to expense as incurred, significant renewals and
improvements are capitalized. When assets are sold, retired or otherwise disposed of, their cost and related
accumulated depreciation and impairment losses are removed from the accounts and any resulting gain or loss is
reflected in income for the period.

At the end of each reporting period, item of property and equipment measured using the cost model are carried at
cost less any subsequent accumulated depreciation and impairment losses.

Following initial recognition at cost, office unit is carried at revalued amounts which are the fair values at the date
of the revaluation, as determined by independent appraisers, less subsequent accumulated depreciation and any
accumulated impairment losses. Revalued amounts are fair market values determined in appraisals by external
professional valuers unless market-based factors indicate impairment risk. Fair value is determined by reference
to market-based evidence, which is the amount for which the assets could be exchanged between a knowledgeable
willing buyer and a knowledgeable willing seller in an arm’s length transaction as at the valuation date. The
appraisal report is made by the appraisers every 5 years. Revaluations are performed with sufficient regularity such
that the carrying amount does not differ materially from that which would be determined using fair values at the
reporting date.

When an item of property such as building is revalued, the gross carrying amount is restated proportionately to the
change in the carrying amount and the accumulated depreciation at the date of the revaluation is adjusted to equal
the difference between the gross carrying amount and the carrying amount of the asset after taking into account
accumulated impairment losses.

Any revaluation increase arising on the revaluation of condominium units is credited to revaluation reserve, except
to the extent that it reverses a revaluation decrease for the same asset previously recognized as an expense, in
which case the increase is credited to profit or loss to the extent of the decrease previously expensed. A decrease
in carrying amount arising on the revaluation of such condominium units is charged as an expense to the extent
that it exceeds the balance, if any, held in the revaluation reserve relating to a previous revaluation of that asset.

Depreciation and amortization are computed on the straight — line basis over the estimated useful lives of the
properties, as follows:

Asset Category Estimated Useful Lives
At cost
Transportation equipment 5 years
Furniture and fixtures 5 years
Office equipment 5 years

At revaluation
Office unit 40 years
Office unit improvements 8 years

Depreciating an item begins when property and equipment is available for use and continues until it is
derecognized, even if in that period that item is idle.

The depreciation method and useful lives are reviewed periodically to ensure that the method and periods of
depreciation are consistent with the expected pattern of economic benefits from items of property and equipment.
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Leasehold improvements, if any, are recorded at cost and are being amortized over the term of the lease or the
estimated useful lives of the assets, whichever is shorter.

Depreciation on revalued properties is recognized in profit or loss. The revaluation surplus is transferred by the
Company to retained earnings as the assets are used by the entity. The amount of the surplus transferred is the
difference between the depreciation based on the revalued carrying amount of the asset and the depreciation
based on the asset’s original cost. Transfers from revaluation surplus to retained earnings are not made through
profit or loss.

When the carrying amount of an asset is greater than its estimated recoverable amount, it is written down
immediately to its recoverable amount.

Gains or losses on disposals are determined by comparing proceeds with the carrying amount of the assets. The
cost and related accumulated depreciation of assets sold/disposed of or retired are removed from the property and
equipment accounts and any resulting gain or loss is credited or charged to other operating income.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the item) is included
in the statement of comprehensive income in the year the item is derecognized.

Investment properties

Investment property is initially recognized at cost including transaction costs. For measurement after initial
recognition, an entity shall choose as its accounting policy either the fair value model or the cost model in valuing
investment property. Under the fair value model, the investment property is measured at fair value with gains or
losses arising from changes in fair value recognized in profit or loss on the period on which they arise. Under the
cost model, the investment property is measured at depreciated cost (less any accumulated losses).

The Company adopts the fair value model in accounting for its investment property. Fair values are determined by
the Company every three to four years based on an appraisal performed by an independent firm of appraisers, an
industry specialist in valuing these types of investment properties as accredited by Philippine SEC.

Expenditures incurred after the investment property has been put into operation, such as repairs and maintenance
costs, are normally charged against income in the period in which the costs are incurred.

Transfers to, or from, investment property shall be made only when there is a change in use. Investment property
is derecognized upon disposal or when permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gain or loss on the retirement or disposal of an investment property is recognized
in the statement of comprehensive income in the year of retirement or disposal.

Impairment of property and equipment

At each reporting date, the Company assesses whether there is any indication that its investment property may be
impaired. When an indicator of impairment exists or when an annual impairment testing for an asset is required,
the Company makes a formal estimate of recoverable amount. Recoverable amount is the higher of an asset’s or
cash-generating unit’s fair value less costs to sell and its value in use and is determined for an individual asset or,
unless the asset does not generate cash inflows that are largely independent of those from other assets or group
of assets, in which case the recoverable amount is assessed as part of the cash-generating unit to which it belongs.
Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset.

An impairment loss is charged against operations in the year in which it arises, unless the asset is carried at a
revalued amount, in which case the impairment loss is charged to the revaluation increment of the said asset, if
any.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such indication exists, the recoverable amount
is estimated. A previously recognized impairment loss is reversed only if there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was recognized. If that is the
case, the carrying amount of the asset is increased to its recoverable amount. That increased amount cannot

Page 20 MDR SEC_AFS2025



MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

exceed the carrying amount that would have been determined, net of depreciation and amortization, had no
impairment loss been recognized for the asset in prior years. Such reversal is recognized for the asset in prior
years. Such reversal is recognized in the statement of income. After such a reversal, the depreciation and
amortization expense is adjusted in future years to allocate the asset’s revised carrying amount, less any residual
value, on a systematic basis over its remaining life.

Intangible assets

An intangible asset shall be recognized if the following conditions are present:
a) Itis probable that future economic benefits attributable to the assets will flow to the entity.
b) The cost of the intangible asset can be measured reliably.

The Company’s intangible assets include acquired PSE trading rights and software which are accounted for under
the cost model. The cost of the asset is the amount of cash or cash equivalents paid or the fair value of the other
considerations given up to acquire an asset at the time of its acquisition.

Intangibles are carried at cost less impairment loss. Intangibles are reviewed for impairment annually or more
frequently if events or changes in circumstances that the carrying values maybe impaired. The exchange trading
right is deemed to have an indefinite useful life as there is no foreseeable limit to the period over which the asset
is expected to generate net cash inflows for the Company. The Company does not intend to sell the exchange
trading right in the near future.

Intangible assets with indefinite useful life will not be amortized but shall be reviewed each period to determine
whether events and circumstances continue to support an indefinite useful life assessment for the assets.

Provisions and contingencies

Provisions are recognized when present obligations will probably lead to an outflow of economic resources and
they can be estimated reliably even if the timing or amount of the outflow may still be uncertain. A present obligation
arises from the presence of a legal or constructive commitment that has resulted from past events.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the most
reliable evidence available at the reporting date, including the risks and uncertainties associated with the present
obligation. Any obligation is recognized, if virtually certain as a separate asset, not exceeding the amount of the
related provision. Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. In addition, long term provisions are
discounted to their present values, where time value of money is material.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
In those cases, where the possible outflow of economic resource as a result of present obligations is considered
improbable or remote, or the amount to be provided for cannot be measured reliably, no liability is recognized in

the financial statements.

Probable inflows of economic benefits that do not meet the recognition criteria of an asset are considered
contingent assets, hence are not recognized in the financial statements.

Contingent liabilities are not recognized in the financial statements. These are disclosed unless the possibility of
an outflow of resources embodying economic benefits is remote. Contingent assets are not recognized in the
financial statements but disclosed when an inflow of economic benefits is probable.

Fair value measurement

Financial instruments, such as, financial assets through profit or loss and non-financial assets such as investment
properties, are measured at fair value at each reporting date. Also, fair values of financial instruments measured
at amortized cost are disclosed in Note 25.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption
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that the transaction to sell the asset or transfer the liability takes place either: (i) in the principal market for the asset
or liability, or (ii) in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole: (i) Level 1 — Quoted (unadjusted) market prices in active markets for identical
assets or liabilities; (ii) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair

value measurement is directly or indirectly observable; and (iii) Level 3 — Valuation techniques for which the lowest
level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based
on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting
period.

The Company determines the policies and procedures for both recurring fair value measurement, such as
investment properties. External valuers are involved for valuation of significant assets, such as properties.
Involvement of external valuers is decided upon annually. Selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained. At each reporting date, the movements in
values of assets and liabilities which are required to be re-measured or re-assessed are analyzed.

Revenue and cost recognition
Revenue recognition

Revenue from contracts with customers is recognized upon transfer of services to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those services.

The Company assesses its revenue arrangements against specific criteria in order to determine if it is acting as a
principal or agent. The Company has concluded that it is the principal in all of its revenue arrangements because
it typically controls the goods or services before transferring them to customers except for its brokerage
transactions.

The following specific recognition criteria must also be met before revenue is recognized:
Broker’'s Commissions

The Company engages in stock brokerage where revenue is recognized on a commission basis. Commission
revenue are generally recognized when control of the goods/services transferred to the customer. In the case of
the Company, the control typically transfers at the trade date upon confirmation of trade deals. Trade date is the
time that the Company, as a broker, was able to buy (in a buying transaction) or sell (in a selling transaction) the
shares in behalf of the Company’s clients. Commissions are computed for every trade transaction based on a flat
rate or a percentage of the amount of trading transaction, whichever is higher.

Gain (loss) on:
. Trading gains or losses — represents gain or loss arising from trading activities including all gain and losses

from changes in fair values of financial assets at FVPL and gains and losses from disposal of investment
securities at FVPL.
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» Sale of securities — represents results arising from trading activities.
» Fair value of financial assets — includes gains or losses from changes in fair value of financial assets
at fair value through profit or loss.

. Fair value of investment property — includes gains or losses from changes in fair value which is included
in profit or loss.

Interest income — is recognized as the interest accrues taking into account the effective yield on the asset. For all
financial instruments measured at amortized cost and interest-bearing financial instruments classified as
investment securities at FVOCI (if any), interest income is recognized at the EIR, which is the rate that effectively
discounts estimated future cash receipts through the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset. The calculation takes into account all
contractual terms of the financial instrument, including any fees or incremental costs that are directly attributable
to the instrument and are an integral part of the EIR. The adjusted carrying amount is calculated based on the
original EIR. The change in carrying amount is recorded as “interest income”.

When a financial asset becomes credit-impaired, the Company calculates interest income by applying the EIR to
the net amortized cost of the financial asset. If the financial asset cures and is no longer credit-impaired, the
Company reverts to calculating interest income on a gross basis. Once the recorded value of a financial asset or
group of similar financial assets carried at amortized cost has been reduced due to an impairment loss, interest
income continues to be recognized using the original EIR applied to the new carrying amount.

Dividend income is recognized when the right to receive the payment is established, which is the date of
declaration.

Rental income is recognized on the period it was earned.

Other income is income generated outside the normal course of business and is recognized as earned and when
it is probable that the economic benefits will flow to the Company and it can be measured reliably.

Cost and expense recognition

Expenses are recognized in profit or loss when decrease in future economic benefit related to a decrease in an
asset or an increase in liability has arisen that can be measured reliably. Expenses are recognized in profit or loss;
on the basis of a direct association between the costs incurred and the earning of specific terms of income; on the
basis of systematic and rational allocation procedures when economic benefits are expected to arise over several
accounting periods and the association with the income can only be broadly or indirectly determined; orimmediately
when an expenditure produces no future economic benefits or when, and to the extent that, future economic
benefits do not qualify, or cease to qualify, for recognition in the statements of financial position as an asset.

Expenses in the statements of comprehensive income are presented using the function of expense method. Cost
of services such as commissions, direct personnel costs, stock exchange dues, central depository fees and other
directly related costs are recognized when the related revenue is earned or when the service is rendered. The
majority of the operating expenses incurred by the Company such as indirect personnel costs, professional fees,
and other operating expenses are overhead in nature and are recognized with regularity as the Company continues
its operations.

Impairment of assets

Impairment of non-financial assets

The Company’s intangible assets, property and equipment and investment properties are subject to impairment
testing. Intangible assets with an indefinite useful life or those not yet available for use are tested for impairment
at least annually. All other individual assets or cash-generating units are tested for impairment whenever events
or changes in circumstances indicate that the carrying amount may not be recoverable.

For purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately

identifiable cash flows. As a result, some assets are tested individually for impairment and some are tested at cash-
generating unit level.
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An impairment loss is recognized for the amount by which the asset or cash-generating unit’'s carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of fair value. Reflecting market conditions
less costs to sell and value in use, based on an internal discounted cash flow evaluation. Impairment loss is charged
pro-rata to the other assets in the cash generating unit.

All assets are subsequently reassessed for indications that an impairment loss previously recognized may no longer
exist and the carrying amount of the asset is adjusted to the recoverable amount resulting in the reversal of the
impairment loss.

Income taxes

Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not recognized in other
comprehensive income or directly in equity, if any.

Current tax assets or liabilities comprise those claims from, or obligations to, fiscal authorities relating to the current
or prior period, that are uncollected or unpaid at the reporting period. They are calculated using the tax rates and
tax laws applicable to the periods to which they relate, based on the taxable profit for the year. All changes to
current tax assets or liabilities are recognized as a component of tax expense in profit or loss.

Deferred tax is provided using the liability method on temporary differences at the end of the reporting period
between the tax base of assets and liabilities and their carrying amounts for financial reporting purposes.

Under the liability method, with certain exceptions, deferred tax liabilities are recognized for all taxable temporary
differences and deferred tax assets are recognized for all deductible temporary differences and the carry forward
of unused tax losses and unused tax credits to the extent that it is probable that taxable profit will be available
against which the deferred income tax asset to be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting period and reduced to the extent that it
is probable that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be
utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realized or the liability is settled, based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting period.

Most changes in deferred tax assets or liabilities are recognized as component of tax expense in the statements of
comprehensive income. Only changes in deferred tax assets or liabilities that relate to a change in value of assets
or liabilities that is charged directly to equity are charged or credited directly to equity.

For the purposes of measuring deferred tax liabilities and deferred tax assets for investment properties that are
measured using the fair value model, the carrying amounts of such properties are presumed to be recovered
entirely through sale, unless the presumption is rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model whose objective is to consume substantially all of the
economic benefits embodied in the investment property over time, rather than through sale. The Management
reviewed the Company’s investment property portfolios and concluded that none of the Company’s investment
properties are held under a business model whose objective is to consume substantially all of the economic benefits
embodied in the investment properties over time, rather than through sale. Therefore, the Management had
determined that the ‘sale’ presumption set out in the amendments to PAS 12 is not rebutted. As a result, the
Company had recognized deferred taxes on changes in fair value of the investment properties based on the
applicable tax rates on the sale of properties classified as capital assets.

Equity

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting
all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds received, net of direct
issued costs.

Share capital is determined using the nominal value of shares that have been issued. Ordinary shares carry one
vote per share and carry a right to dividends.

Additional paid-in capital includes any premiums received on the initial issuance of capital stock. Any transaction

costs associated with the issuance of shares are deducted from additional paid-in capital, net of any related income
tax benefits.
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Accumulated profits (losses) include all current and prior period results as disclosed in the statements of
comprehensive income.

Unappropriated retained earnings represent the free portion of the accumulated profits of the Company.
Appropriation of retained earnings is made in accordance with SRC Rule 49.1 (B) Reserve Fund, of SEC
Memorandum Circular No. 16-2004.

Employee benefits

Short-term benefits

The Company recognizes a liability net of amounts already paid and an expense for services rendered by
employees during the accounting period. Short-term benefits given by the Company to its employees include
salaries and wages, social security contributions, short-term compensated absences, bonuses, and other non-
monetary benefits, if any.

Post-employment benefits

The Company has yet to adopt a formal retirement plan for the benefit of its qualified employees.

The Company, however, is subject to the provisions of Republic Act (RA) No. 7641 (known as the Retirement Law).
This law requires that in the absence of a retirement plan or agreement providing for retirement benefits of
employees in the private sector, an employee upon reaching the age of 60 years or more, but not beyond 65 years,
who has served at least 5 years in a private company, may retire and shall be entitled to retirement pay equivalent
to at least 2 month salary for every year of service, a fraction of at least 6 months being considered as 1 whole
year. The current service cost is the present value of benefits, which accrue during the year.

Events after reporting date

The Company identifies events after the end of each reporting period as those events, both favorable and
unfavorable, that occur between the end of the reporting period and the date when the financial statements are
authorized for issue. The financial statements of the Company are adjusted to reflect those events that provide
evidence of conditions that existed at the end of the reporting period. Non-adjusting events after the end of the
reporting period are disclosed in the notes to the financial statements when material.

Note 3 — Significant accounting judgments and estimates

The preparation of financial statements in conformity with PFRSs Accounting Standards requires management to
make judgments, estimates and assumptions that affect the amounts reported in the financial statements and the
accompanying notes to financial statements. The estimates and assumptions used in the accompanying financial
statements are based upon management’s evaluation of relevant facts and circumstances as of the date of the
financial statements. Actual results could differ from such estimates.

Critical Management Judgments in Applying Accounting Policies

In the process of applying the Company’s accounting policies, management has made the following judgment apart
from those involving estimation, which have the most significant effect on the amounts recognized in the financial
statements:

a. Fair value of financial instruments

Where the fair values of financial assets and financial liabilities recorded in the statements of financial
position cannot be derived from active markets, they are determined using a variety of valuation techniques
that include the use of mathematical models. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
The judgments include consideration of liquidity and model inputs such as correlation and volatility.

b. Financial assets not quoted in an active market
The Company classifies financial assets by evaluating among others, whether the asset is quoted or not in

an active market in the determination on whether quoted prices are readily and regularly available, and
whether those prices represent actual and regularly occurring market transaction on an arm’s length basis.
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c. Functional currency

The Company has determined that its functional currency is the Philippine Peso, which is the currency of
the primary environment in which the Company operates. It is the currency that mainly influences the sale
of goods and services and the Company’s operations.

d. Distinction Between Investment Properties and Owner-Managed Properties

The Company determines whether a property qualifies as investment property. In making its judgment, the
Company considers whether the property generated cash flows largely independently of the other assets
held by an entity. Owner-occupied properties generate cash flows that are attributable not only to property
but also to other assets used in providing the services.

e. Determination of significant influence

Management exercises its judgment in determining whether the Company has control over another entity
by evaluating the substance of relationship that indicates the significant influence over its associates. The
recognition and measurement of the Company’s investment over these entities will depend on the result of
the judgment made.

Based on the assessment made by the Management, the Company has no associate where it has significant
influence.

f. Provisions and contingencies

Judgment is exercised by management to distinguish between provisions and contingencies. Policies on
recognition and disclosure of provision are discussed in Note 2.

g. Revenue from contracts with customers
Determination of timing of revenue recognition

Revenue from contracts with customers include commission income. Significant judgment is required to
determine whether performance obligation is satisfied at point in time or over time. The Company buys and
sells securities on behalf of its customers. Each time a customer enters into a buy or sell transaction, the
Company charges a commission. Commissions and related clearing expenses are recorded on the trade
date (the date that the Company fills the trade order by finding and contracting with a counterparty and
confirms the trade with the customer). The Company believes that the performance obligation is satisfied on
the trade date because that is when the underlying financial instrument or purchaser is identified, the pricing
is agreed upon and the risks and rewards of ownership have been transferred to/from the customer. On the
trade date, the customer has obtained control of the service because it can direct the use of, and obtain
substantially all of the remaining benefits from, the asset that comes from the trade execution service.

h. Significant increase in credit risk

ECLs are measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL assets for
stage 2 or stage 3 assets. An asset moves to stage 2 when its credit risk has increased significantly since
initial recognition. In assessing whether the credit risk of an asset has significantly increased, the Company
takes into account qualitative and quantitative reasonable and supportable forward looking information.

i. Determining ability to continue as going concern

The management has made an assessment of the Company's ability to continue as a going concern and is
satisfied that the Company has the resources to continue in business for the foreseeable future.
Furthermore, the Company is not aware of any material uncertainties that may cast significant doubts upon
the Company's ability to continue as a going concern. Therefore, the financial statements continue to be
prepared on a going concern basis.
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j. Business model assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test. The Company determines the business model at a level that reflects how groups of financial
assets are managed together to achieve a particular business objective. This assessment includes
judgment reflecting all relevant evidence including how the performance of the assets is evaluated and their
performance measured, the risks that affect the performance of the assets and how these are managed
and how the managers of the assets are compensated. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to
be appropriate and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those assets. No such changes were required during the periods
presented.

k. Recognition of deferred tax asset

The extent to which deferred tax assets can be recognized is based on an assessment of the probability
that future taxable income will be available against which the deductible temporary differences and tax loss
carry-forwards can be utilized. In addition, significant judgment is required in assessing the impact of any
legal or economic limits or uncertainties in various tax jurisdictions.

I.  Presentation of third statement of financial position

It will often be necessary for the management to exercise judgment in determining whether an additional
statement of financial position at the beginning of the earliest comparative period is required to be presented.
When applying judgment, it is necessary to consider whether the information set out on an additional
statement of financial position would be material to users of the financial statements.

Key Sources of Estimation Uncertainty

The estimates and assumptions used in the financial statements are based upon management’s evaluation of
relevant facts and circumstances of the Company’s financial statements. Actual results could differ from those
estimates. The following are the relevant estimates performed by management on its December 31, 2025 and 2024
financial statements:

a. Estimating useful lives of property and equipment

The Company estimates the useful lives of property and equipment based on the period over which the
assets are expected to be available for use. The estimated useful lives of property and equipment are
reviewed periodically and are updated if expectations differ from previous estimates due to physical wear
and tear, technical or commercial obsolescence and legal or other limits on the use of the assets. In addition,
estimation of the useful lives of property and equipment is based on collective assessment of industry
practice, internal technical evaluation and experience with similar assets. It is possible, however that future
results of operations could be materially affected by changes in estimates brought about by changes in
factors mentioned above. The amounts and timing of recorded expenses for any period would be affected
by changes in these factors and circumstances. A reduction in the estimated useful lives of property and
equipment would increase recorded operating expenses and decrease non-current assets.

Property and equipment, net of accumulated depreciation amounted to £19,979,239 and £20,781,535, as
of December 31, 2025 and 2024 respectively (see note 9).

b. Investment properties

The Company has adopted the fair value approach in determining the carrying value of its investment
properties. While the Company has opted to rely on independent appraisers to determine the fair value of
its investment properties, such fair values were determined based on recent prices of similar properties, with
adjustments to reflect any changes in economic conditions since the date of the transactions that occurred
at those prices. The amounts and timing of recorded changes in fair values for any period would differ if the
Company made different judgments and estimates or utilized different basis for determining fair value. Also,
it is the Company’s policy that fair values be determined every three to four years based on an appraisal
performed by an independent firm of appraisers.

The carrying amounts of investment properties carried at fair value amounted to 17,340,000 in both years
2025 and 2024 (see note 10).
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c. Impairment of property and equipment and investment properties

The Company assesses impairment on assets whenever events or changes in circumstances indicate that
the carrying amount of an asset may not be recoverable. The factors that the Company considers important
which could trigger an impairment review include the following:

e significant underperformance relative to expected historical or projected future operating results;

e significant changes in the manner of use of the acquired assets or the strategy for all business;
and

e significant negative industry or economic trends.

The Company recognizes an impairment loss whenever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount is computed using the value in use approach. Recoverable
amounts are estimated for individual assets.

d. Determining the fair value of financial instruments

The Company carries some of its financial assets at fair value, which requires extensive use of accounting
estimates and judgment. While significant components of fair value measurement were determined using
verifiable objective evidence, i.e., foreign exchange rates, interest rates, volatility rates, the amount of
changes in fair value would differ if the Company utilized different valuation methodology. Any changes in
fair value of these financial assets and liabilities would affect profit or loss and equity.

In determining the fair value of the Company’s financial assets through profit or loss, the valuation
procedures for trading securities in accordance with the provision of the Securities Regulation Code (SRC)
No. 50 was adopted which mandates the use of last trade prices instead of PFRSs Accounting Standards
which require the use of current bid prices for the valuation of securities. The last trade prices were
determined from the Quotation Reports as issued by the Philippine Stock Exchange.

As of December 31, 2025 and 2024, the carrying amounts of financial assets carried at fair value subsequent
to initial recognition amounted to 8,108,188 and ©6,530,600, respectively (see note 5).

e. Allowance for expected credit losses on receivables

Allowance is made for specific and groups of accounts, where objective evidence of impairment exists. The
Company evaluates these accounts based on available facts and circumstances, including, but not limited
to, the length of the Company’s relationship with the customers. The customers’ current credit status based
on third party credit reports and known market forces, average age of accounts, collection experience and
historical loss experience.

The Company reviews its receivables to assess impairment at least on an annual basis. In determining
whether an impairment loss should be recorded in the statement of comprehensive income, the Company
makes judgments as to whether there is any observable data indicating that there is a measurable decrease
in the estimated future cash flows from the receivables.

Allowance for expected credit losses on receivables amounted to 506,588 and #1,002,215 as of
December 31, 2025 and 2024, respectively (see note 6).

f. Realizable amount of deferred tax asset
The Company reviews its deferred tax asset at each report date and reduces the carrying amount to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the

deferred tax assets to be utilized.

Deferred tax asset amounted to 9,092,718 and 9,296,510, as of December 31, 2025 and, 2024,
respectively (see note 20).
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g. Impairment of non-financial assets

PFRSs Accounting Standards requires that an impairment review be performed when certain impairment
indicators are present. The Company’s policy on estimating the impairment of non-financial assets is
discussed in detail in Note 2. Though management believes that the assumptions used in the estimation of
fair values reflected in the financial statements are appropriate and reasonable, significant changes in these
assumptions may materially affect the assessment of recoverable values and any resulting impairment loss
could have a material adverse effect on the results of operations.

h. Impairment of intangibles

Intangibles include exchange trading rights which are carried at cost less any allowance for impairment loss.
Exchange trading rights are reviewed for impairment annually or more frequently if events or changes in
circumstances indicate that the carrying values may be impaired. The exchange trading rights are deemed
to have indefinite useful life as there is no foreseeable limit to the period over which the asset is expected
to generate net cash inflows for the Company.

Intangibles of the Company amounted to £792,000 in both years presented. (see note 11)

i. Retirement benefits

PAS 19 requires the recognition of retirements benefits for the Company’s employees. Also enterprises are
to provide retirement benefits as mandated by law.

The Company is subject to the provisions of Republic Act No. 7641 (known as the Retirement Law). This
law requires that in the absence of a retirement plan of agreement providing for retirement benefits of
employees in the private sector, an employee upon reaching the age of 60 years or more, but not beyond
65 years, who has served at least 5 years in a private company, may retire and shall be entitled to retirement
pay equivalent to at least Y2 month salary for every year of service, fraction of at least 6 months being
considered as 1 whole year. The current service cost is the present value of benefits, which accrue during
the year.

Under the present Internal Revenue laws, only contribution to retirement funds or accrual of retirement
expense under duly approved Retirement Plan can be deductible for tax purposes. In the absence of an
approved plan, accrual of retirement expenses can only be deducted for tax purpose upon actual retirement
of employees in accordance with the provision of RA No. 7641.

Note 4 — Cash on hand and in banks

The account at December 31 consists of:

2025 2024

Cash in banks 7,026,964 3,564,179
Petty cash fund 4,000 4,000
7,030,964 3,568,179

In compliance with SRC Rule 49.2 covering customer protection and custody of securities, the Company maintains
special reserve bank accounts (included in “cash in banks”) for its customers amounting to 6,564,882 and
P3,112,924 as of December 31, 2025 and, 2024, respectively. The Company’s reserve requirement is determined
based on the SEC’s prescribed computations. As of December 31, 2025 and 2024, the Company’s cash reserve
accounts are adequate to cover its reserve requirements.

Note 5 — Financial assets through profit or loss
This account is broken down as follows:

2025 2024
Various equity instruments 8,108,188 6,530,600

This account consists of financial assets which are listed equity securities in the Philippines.
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All amounts presented have been determined directly by reference to published prices quoted in an active market
using last trade price.

The Company’s net trading gain (losses) follows:

2025 2024

Gain (Loss) on sale of securities 776,703 (910,846)
Fair value loss on financial assets through profit or

loss 561,729 (1,131,301)

1,338,432 (2,042,147)

Dividend income of the Company from financial assets through profit or loss amounted to 7,804 and 17,159 in
2025 and 2024, respectively.

Note 6 — Due from customers

The security values of the debit balances of customers’ accounts are presented below:

2025 2024
. Security valuation . Security valuation
Debit Long Short Debit Long Short

Cash fully secured accounts:

More than 250% 1,617,139 9,187,173 - 1,977,883 8,897,486 -
Between 200% and 250% 993,739 2,104,281 - 3,133,898 6,683,203 -
Between 150% and 200% 3,127,872 5,836,535 - 31,317 49,230 -
Between 100% and 150% 97,586 112,318 - 2,529,635 2,839,365 -
Total 5,836,335 17,240,307 - 7,672,733 18,469,284 -
Partially secured accounts:

Less than 100% 469,459 412,554 - 2,316,886 1,815,054 -
Unsecured accounts 83,090 - - 160,779 - -
Total 552,549 412,554 - 2,477,665 1,815,054 -
Grand total - 10,150,398 20,284,338 -
Allowance for expected credit

losses (506,588) - - (1,002,215) - -
Net 5,882,296 17,652,861 - 9,148,183 20,284,338 -

A reconciliation of the allowance for expected credit losses at the beginning and end of 2025 and 2024 is shown
below.

2025 2024
Beginning of the year 1,002,215 713,598
Provision for (Reversal of) expected credit losses during the year (495,627) 288,617
Balance at the end of the year 506,588 1,002,215

The Amended Implementing Rules and Regulations of the SRC effective August 24, 2023

Amendments on the 2015 implementing rules and regulations of the securities regulation code (The”2015 SRC
Rules) and SEC memorandum circular no. 16 series of 2004 relative to the settlement cycle from T-3 to T-2.

In 2023, Section 3 of SRC 52 was amended in Rule 52.1.11.2 wherein the aging schedule shall indicate the
monetary and securities collateral values of the customers’ receivable as of end of month, broken down as follows:

Classification
T+0 to T+1
T+2to T+12
T+13 to T+30
T+31 up

52.1.11.3 Allowance for doubtful accounts (ADA) shall appropriate in every broker dealer using and in accordance
with the following schedule:
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Classification Provision Base

T+0 to T+1 0 Total receivables (TR)

T+2to T+12 2% TR

T+13 to T+30 50% TR less collateral (net of haircut)
T+31 up 100% TR less collateral (net of haircut)

Specific provisions for ECL shall be made for customer accounts qualifying as non-performing accounts (contra
losses, overdue purchase accounts, and margin accounts).

These accounts are classified as Doubtful or Loss depending on the default period each respectively has as
follows:

Type of Criteria for classification of Date for Period when account I
; o ) Classification
account account as non-performing classification is overdue
When the account remains a) T+3 to 30 Doubtful
1. Contra unpaid starting from T+3 T+3 calendar days
losses or more from the date of b) over 30 calendar L
contra-transaction days 0ss
T+13 or when the a) T+13 to 30 Doubtful
2 Overdue When the account remains | broker exercises its calendar days
. unpaid starting from T+13 right of mandatory
purchase
close out over the b) over 30 calendar
accounts o h Loss
securities serving as days
collateral
When, upon making a When the equity has
margin call, the period to fallen below the
. put up equity to meet the Upon expiration of required minimum
3. Margin . . . . ;
accounts margin def!0|ency has period margin malntena!nce, Loss
expired. and the margin
deficiency is more
than £10,000

Allowance for expected credit losses on due from customers is being computed on a per customer or individual
accounts.

The collateral for the secured accounts represents the equivalent market value of shares pledged to secure the
amount of securities and other property purchased or held by the Company for its customers. The Company is
authorized to pledge, re-pledge or loan, either to itself or to others, from time to time and without need of notice to
its customers for any liability which may exist in favor of it. It is further authorized at its own discretion and at any
time to sell all or part of such securities and property without prior notice to the customers whenever in its judgment
the liabilities are adequately secured.

Consideration is also given if the shares are inside or outside PSE index. PSE index is composed of top largest 30
corporations that are most active in trading. This is to give a snap shot of the result of PSE activity. When a share
of stock is within PSE index, the allowable collateral is equivalent to 75% of the total market value of a share of
stock. However, if the stock is outside PSE index, the allowable collateral is only 65% of the market value of the
stock. Providing haircut for the market value of shares is for the protection for the exposure of the brokers.

Note 7 — Prepayments

This account consists of prepaid insurance amounting to £25,927 and nil and as of December 31, 2025 and 2024
respectively. This will be amortized over the remaining covered period of the following year.
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Note 8 — Other assets

This account consists of:

2025 2024

Input tax 1,007,539 1,316,885
Creditable withholding tax - 88
1,007,539 1,316,973

Note 9 — Property and equipment-net

The Company’s property and equipment as of December 31, 2025 and 2024 consists of:

Cost or valuation
Transportation  Office Unit and Office  Furniture and T
- . X otal
Equipment Improvements Equipment Fixtures
As of January 1, 2024 1,879,464 25,978,024 1,074,020 832,216 29,763,724
Additions - - 8,096 - 8,096
Increase in fair value upon
revaluation ) ) ) ) )
Disposals - - - - -
As of December 31, 2024 1,879,464 25,978,024 1,082,116 832,216 29,771,820
Additions - - - - -
Increase in fair value - - - - -
Disposals - - - - -
As of December 31, 2025 1,879,464 25,978,024 1,082,116 832,216 29,771,820
Comprising:
Transportation  Office Unit and Office  Furniture and
Equipment Improvements Equipment Fixtures Total
December 31, 2025
At cost 1,879,464 - 1,082,116 832,216 3,793,796
At valuation - 25,978,024 - - 25,978,024
1,879,464 25,978,024 1,082,116 832,216 29,771,820
December 31, 2024
At cost 1,879,464 - 1,082,116 832,216 3,793,796
At valuation - 25,978,024 - - 25,978,024
1,879,464 25,978,024 1,082,116 832,216 29,771,820
Accumulated depreciation and impairment
Transportation Office Unit and Office Furniture
Equipment Improvements Equipment and Fixtures Total
As of January 1, 2024 1,879,464 4,461,255 994,970 832,216 8,167,905
Depreciation charge for the
year - 468,729 33,436 - 502,165
Proportionate increase upon
revaluation - 320,215 - - 320,215
Disposal/retirement - - - - -
As of December 31, 2024 1,879,464 5,250,199 1,028,406 832,216 8,990,285
Depreciation charge for the
year - 468,729 13,352 - 482,081
Proportionate increase upon
revaluation - 320,215 - - -
Disposal/retirement - - - - -
As of December 31, 2025 1,879,464 6,039,143 1,041,758 832,216 9,792,581
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Carrying amounts

As of December 31, 2025 - 19,938,881 40,358 - 19,979,239

Carrying amounts

As of December 31, 2024 - 20,727,825 53,710 - 20,781,535
Revaluation

In 2022, the Company’s condominium units are restated at their revalued amounts, being the fair value at the date
of revaluation, less any subsequent accumulated depreciation and subsequent accumulated impairment losses.
The revaluation of the Company's condominium unit was made on July 20, 2023 by Royal Asia Appraisal
Corporation that is duly accredited with the SEC. The fair value of the condominium units arrived at using the
Market Approach based on sales and listings of comparable properties registered within the vicinity. This was done
by establishing the differences between the subject property and those actual sales and listings regarded as
comparable. Comparison was premised on the factors of floor level location, size of the unit, parking space
allocation, facilities offered, and the time element involved. Fair market value of the condominium units was
estimated at 22,305,714 as of December 31, 2022. As a result of the revaluation, the Company recognized an
increase in fair value in 2022 amounting to £2,469,746 with corresponding increases in revaluation increment net
of tax amounting to £1,852,309. In 2023, adjustment on revaluation increment amounting to 459,738 due to tax
rate adjustment.

The carrying amount that would have been recognized had the office and improvements been carried under the
cost model amounts to 11,704,788 and 12,173,518 as of December 31, 2025 and 2024 respectively and shown
as follows:

2025 2024
Cost
At January 1 15,253,953 15,253,953
Additions / Reclassification - -
At December 31 15,253,953 15,253,953
Accumulated Depreciation
At January 1 3,080,435 2,611,706
Depreciation for the year 468,730 468,730
At December 31 3,549,165 3,080,435
Carrying amount 11,704,788 12,173,518

The depreciation expense charged to operations amounts to 802,297 (2024 — £822,380).

The office unit is used as collateral for the Company’s loans with BDO (see note 14). No other item of the
Company’s property and equipment has restricted title. Also, the Company has no transaction involving contractual
commitments for the acquisition of property and equipment.

Management believes that there is no indication that an impairment loss has occurred in both years.

Note 10 — Investment properties

The fair values of the Company’s investment property as shown in the statements of financial position are as follow:

2025 2024

Baguio house and lot 9,640,000 9,640,000
Tagaytay land 7,700,000 7,700,000
17,340,000 17,340,000
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The reconciliation of the carrying amounts of the Company’s investment properties are as follows:

2025 2024

Balance at January 1 17,340,000 17,340,000
Additions - -
Disposals - -
Fair value gain recognized in profit or loss - -
Reclassified to asset held for sale - -
17,340,000 17,340,000

The details of fair value amounts of the Company’s investment properties are as follows:

Condominium Baguio Tagaytay

unit house and lot land Total
Fair value, January 1, 2024 - 9,640,000 7,700,000 17,340,000
Fair value gain during the year - - - -
Reclassified to asset held for sale - - - -
Fair value, December 31, 2024 - 9,640,000 7,700,000 17,340,000
Fair value gain (loss) during the year - - - -
Fair value, December 31, 2025 - 9,640,000 7,700,000 17,340,000

The fair values of the Company’s investment properties as at 2025 were determined based on the valuation reports
carried out by Royal Asia Appraisal Corporation dated July 2020. The valuation, which conforms to Philippine
Valuation Standards, was arrived at by reference to market evidence of transaction prices for similar properties.

Fair values are determined by the Company every three to four years based on an appraisal performed by an
independent firm of appraisers. The management believes that the balances of fair values of investment properties
represent its recoverable current fair value.

Direct operating expense pertaining to real property tax and association dues on investment properties amounted
to 31,026 in both years.

The Company has no income-generating investment properties as of December 31, 2025 and 2024.

As of December 31, 2025 and 2024, there were no restrictions on the realizability of investment properties or on
the remittance of income and proceeds of disposal.

All of the Company’s investment property is pledged as collateral for the loan with the Bank of the Philippine Islands
(see note 14).

There are no contractual obligations entered with to purchase, construct or develop investment property in both
years.

Note 11 — Intangibles

The Company’s intangible asset represents its Exchange Trading Rights with carrying value of 792,000 as of
December 31, 2025 and 2024. The market value of the trading right amounting to 8,000,000 in both years
mentioned. The market value is based on the certification issued by PSE dated February 2, 2026
(2024 - January 24, 2025) subject of the most recent sale approved by the PSE Board of Directors on
September 17, 2025.

In its meeting in May 28, 2010, the Commission approved PSE’s rules governing trading rights and trading
participants amending Section 7 Article 2 which states that unless a trading participant has arranged a form of
guarantee acceptable to the Exchange, the trading participant shall pledge its trading rights to the extent of its full
value to secure the payment of all debts and claims due to the clients of the trading participant, the government,
Exchange, and to other trading participants of the Exchange and to the Securities Clearing Corporation of the
Philippines.

Page 34 MDR SEC_AFS2025



MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

On February 12, 2010, PSE received the pledge agreement executed between the Company (“Pledgor”) and The
Philippine Stock Exchange, Inc. (“Pledgee”) which states that in accordance to the Amended By — Laws of the
Pledgee, the Company as a trading participant pledged its trading rights, evidenced by Certificate No. 105, to
secure all its debts and obligations to the Pledgee.

Effect of the Philippine Stock Exchange (PSE) Demutualization on the Accounting Treatment of the
Investment in PSE Shares of Stocks and the PSE Trading Right

Under the Philippine Stock Exchange (PSE) rules, all exchange membership seats are pledged at its full value to
the PSE to secure the payment of all debts due to the other members of the exchange arising out of or in connection
with the present or future members’ contracts. Accordingly, the PSE maintains a Trade Guarantee Fund to ensure
the performance of its members.

The demutualization of the PSE, which was approved by the Securities and Exchange Commission (SEC) in August
2001, has resulted to the conversion of the Company’s PSE membership seat into 50,000 shares of PSE common
stock (with 1 par value), as well as a PSE trading right. The Company’s ownership of the PSE shares of stock is
deemed legally separate from its ownership of the PSE trading right. Accordingly, the PSE shares of stock can be
transferred independently of the PSE trading rights without any restriction.

On April 1, 2004, the Philippine Stock Exchange, Inc. prepared guidelines for consistency and uniformity on the
values to use for the purpose of cost allocation of carried over investment in the Exchange from Membership Seat
to Trading Rights and PSE shares by Trading Participants after the demutualization of the PSE.

Note 12 — Due to customers

The security values of the credit balances of customers’ accounts are presented below:

2025 2024
Credit Security valuation Credit Security valuation
Long Short Long Short

With money

balance 11,781,537 156,028,898 - 11,120,336 482,283,648 -

Without money

balance - 814,649,043 - - 226,803,009 -

Total 11,781,537 970,677,941 - 11,120,336 709,086,657 -
2025 2024

Due to customers 11,781,537 11,120,336

Note 13 — Due from and to non-customers

This account pertains to debit and credit balances in the accounts of non-customers such as general partners and
principal officers of the Company. As of December 31, 2025 and 2024, the balance of due from and to non-
customers and the corresponding security valuation are as follow:

2025 2024
Security Security
Balance valuation Balance valuation
Due from non-customers 72,686 7,575,250 323,063 2,922,828
Due to non-customers (2,862,677) 8,703,675 (1,773,764) 5,579,844
(2,789,991) 16,278,925 (1,450,701) 8,502,672
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Note 14 — Borrowings

The interest-bearing loans and borrowings are as follows:

2025 2024
Current
Bank Loans
Bank of the Philippine Islands (BPI) 2,000,000 3,800,000
BDO- current portion 1,837,403 1,691,678
Total 3,837,403 5,491,678
Noncurrent
Bank Loans
BDO 4,655,166 6,484,326
Total borrowings 8,492,569 11,976,004

The bank loans under BPI represent short-term secured loans and bear annual interest rates ranging 8.50% -
8.5943% and will mature in 2025. These are secured by the continuing suretyship of a Company’s nominee director
amounting to £20,000,000 and real estate mortgage with the following as collateral:

e Parcel of land with Transfer Certificate of Title No. 91395 under the name of MDR Securities, Inc. located
in Baguio City.

e Parcels of land with Transfer Certificate of Title No. T — 138171 and T — 138172 under the name of MDR
Securities, Inc. located in Batangas City.

The bank loan under BDO as of December 31, 2025 and 2024 bears an annual interest rate of 5.880% and is due
and payable on March 16, 2029. This is secured by a real estate mortgage located at B4 Philippine Stock Exchange
at One Bonifacio High Street, 5" Avenue corner 28™ Street, Bonifacio Global City, Taguig City (see note 9).

Total interest expense and other bank charges in 2025 and 2024 amounted to 910,546 and 1,064,860,
respectively, and is included under “Interest and other financing charges” in the statements of comprehensive
income.

Note 15 — Receivable from/payable to clearing house

A clearing house is an institution who acts as intermediary in making deliveries upon payment to effect the
settlement in securities transactions. Philippine Stock Exchange owns the Securities Clearing Corporation of the
Philippines (SCCP), a private institution organized primarily as a clearance and settlement agency for depository
eligible trades executed at PSE. It is responsible for the settlement of funds and transfer of securities.

In a buying transaction, the broker owes the clearing house for the stocks he will buy in behalf of his customers. In
a selling transaction, the clearing house owes the broker for the proceeds of the stocks sold by the broker, again,
in behalf of his customers. Every transaction date, all transactions of a broker will be summarized, if the buying
transactions exceeds the selling transactions this means that the buyer has larger obligations to SCCP than the
amount he will get resulting to a ‘due clearing'. If selling transactions exceeds the buying transactions, the clearing
house has a larger obligation resulting to a ‘due broker’.

The balances of receivable from/payable to clearing house as of December 31, 2025 and 2024 are as follow:

2025 2024
Receivable from clearing house 78,452 896,620

Receivable from clearing house represents the cash settlement entitlement of the Company to be received from
clearing house, Securities Clearing Corporation of the Philippines, during or after the settlement of the “clearing
house-eligible trades”. These receivables arise from selling transactions for the account of customers and the
Company’s own account on settlement date. Payable to clearing house represents cash settlement obligations of
the Company to clearing house to facilitate the settlement of “clearing house-eligible trades”.

In 2025 and 2024, selling transactions have exceeded buying transactions resulting to receivable from clearing
house. Receivables from clearing house as of December 31, 2024, were fully collected during the first two trading
days on January 2025. All equity transactions have a settlement period of T+2 (trading day + 2 working days)
following the settlement convention of the Philippines’ clearing house.
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Note 16 — Other payables

This account consists of the following:

2025 2024

Payable to government agencies 157,439 165,256
Accrued expenses 7,730 7,730
Others 80,996 81,370
246,165 254,356

Others pertain to contractual obligations of the Company to its creditors that are payable on demand. These also
include subscriptions payable and payable to transfer offices and clearing houses.

Note 17 — Accrued retirement benefits

Accrued retirement obligation amounted to ©186,629 and 124,130, as of December 31, 2025 and 2024,
respectively. Based on management evaluation of the factors considered including the determination of present
value of the accrued retirement benefits, the amount of accrued retirement obligation is deemed sulfficient.

No payments were made to retired employees during the years presented.

Note 18 — Revenues

Revenues consist of:

2025 2024
Broker's commission 4,258,824 5,374,645

Others:
Dividend income 7,804 17,159
Interest income 1,020 11,668
Trading gains (losses) — net (Note 5) 1,338,432 (2,042,147)
Other income 928,190 44,763
6,534,270 3,406,088

Other income consists of the following:

2025 2024
Reversal of expected credit losses 495,627 -
Maintenance and processing fees 390,707 44,763
Others 41,856 -
928,190 44,763

Disaggregated revenue information

Set out below is the disaggregation of the Company’s revenues from contracts with customers and revenues not
covered under PFRS 15 for the year ended December 31, 2025:

Services satisfied at a

Revenues outside the

point in time scope of PFRS 15 Total

Broker’'s commission 4,258,824 4,258,824
Trading gains (losses) — net - 1,338,432 1,338,432
Dividend income - 7,804 7,804
Interest income - 1,020 1,020
Other income - 928,190 928,190
4,258,824 2,275,446 6,534,270
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Set out below is the disaggregation of the Company’s revenues from contracts with customers and revenues not

covered under PFRS 15 for the year ended December 31, 2024:

Services satisfied at a

Revenues outside the

point in time scope of PFRS 15 Total
Broker's commission 5,374,645 - 5,374,645
Trading losses — net - (2,042,147) (2,042,147)
Dividend income - 17,159 17,159
Interest income - 11,668 11,668
Other income - 44763 44763
5,374,645 (1,968,557) 3,406,088
Note 19 — Personnel costs
The account consists of:
2025 2024
Salaries and wages 2,336,338 960,058
SSS, Philhealth and Pag-ibig contributions 225,033 192,203
Retirement expense 62,499
2,623,870 1,152,261
The above accounts were distributed as follows:
2025 2024
Cost of services 2,361,482 1,037,035
Operating expenses 262,388 115,226
2,623,870 1,152,261

Note 20 — Income tax

The components of income tax benefit as reported in the statements of comprehensive income are as follow:

2025 2024
Current tax - -
Deferred tax (190,939) 968,717
Income tax benefit (expense) (190,939) 968,717

The reconciliation of tax on pretax income computed at the applicable statutory rates to income tax benefit

(expense) attributable to continuing operations is as follows:

2025 2024
Loss before tax (739,041) (3,277,455)
At statutory rate 147,808 655,491
Tax effect of the following:
Non-taxable income and income subject to final tax 100,890 5,765
Non-deductible expenses (170,023) (583)
Expired MCIT (33,042) (34,129)
Effect of change in tax rate 64,043 342,173
Expired NOLCO (300,615) -
Income tax benefit (expense) (190,939) 968,717

Under CREATE Act, the Company shall pay the Minimum Corporate Income Tax (MCIT) or the normal tax
whichever is higher starting in its fourth year of operations. MCIT is 2% of gross income as defined by the Act.
MCIT in 2025 amounted to 51,191 (2024 - £51,485), as MCIT is higher than the Regular Corporate Income Tax
(RCIT). Any excess of MCIT over the normal income tax shall be carried forward annually and credited against the
normal income tax for the next three succeeding taxable years.

The Company is qualified for income tax rate of 20% for the taxable years 2025 and 2024.
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After considering all income tax credit, the Company’s prepaid income tax amounted to 1,869,514 and
1,858,896, as of the December 31, 2025 and 2024, respectively.

Effective July 2008, Republic Act 9504 was approved giving the corporate taxpayers an option to claim itemized
deduction or Optional Standard Deduction (OSD) equivalent to 40% of gross income. Once the option to use OSD
is made, it shall be irrevocable for the taxable year for which the option was made. In 2025 and 2024, the Company
opted to claim itemized deductions.

The Company’s deferred tax assets are broken down as follows:

2025 2024
Unrealized loss on financial assets 7,073,404 7,185,750
NOLCO 1,777,995 1,795,195
MCIT 102,675 84,527
Retirement benefits 37,326 24,826
Doubtful accounts 101,318 206,212
9,092,718 9,296,510

The deferred tax assets are the effects of expected future income tax benefits relating to:

e Retirement benefits — which will not be deducted until the benefits are actually paid but has already been
recognized as an expense in measuring the Company’s performance for the year.

e NOLCO - this will be deductible only from taxable income for the next three (3) years following the
incurrence of loss except NOLCO incurred in 2021 and 2020 which can be deducted from taxable income
for the next five (5) years following the incurrence of loss in accordance with CREATE Act.

e Doubtful accounts — which will be deducted upon reversal of the amount of receivable and compliance
with the documentary requirements of the tax regulations.

e MCIT - this will be used as tax credit against tax due for the next three (3) years following the incurrence
of MCIT.

e Unrealized gain or loss on financial assets — this will be taxable or deductible upon disposal of financial
assets.

Realization of the future tax benefits related to the deferred tax asset is dependent on many factors, including the
Company’s ability to generate taxable income. Management has considered these factors in reaching a conclusion
as to the amount of deferred tax assets recognized as of December 31, 2025 and 2024.

The carry forward benefits of MCIT and NOLCO that can be offset against regular corporate income tax due and
taxable income, respectively, are as follow:

Additions (deductions)
during the year

Year Year of 2024 2025

Incurred Expiration MCIT NOLCO MCIT NOLCO MCIT NOLCO
2021 2026 - 1,781,366 - - - 1,781,366
2022 2025 33,042 1,503,074 (33,042) (1,503,074) - -
2023 2026 - 4,128,302 - - - 4,128,302
2024 2027 51,485 1,563,232 - - 51,485 1,563,232
2025 2028 - - 51,191 1,417,077 51,191 1,417,077

Total 84,527 8,975,974 18,149 (85,997) 102,676 8,889,977

Deferred tax asset 84,527 1,795,195 18,149 (17,199) 102,676 1,777,995

On September 30, 2020, the BIR issued Revenue Regulations No. 25-2020 implementing Section 4(b) of
“Bayanihan to Recover As One Act” which states that the NOLCO incurred for taxable years 2020 and 2021 can
be carried over and claimed as a deduction from gross income for the next five (5) consecutive taxable years
immediately following the year of such loss. As of December 31, 2025, the Company incurred NOLCO which can
be claimed as deduction from the regular taxable income for the next 5 or 3 consecutive taxable years pursuant to
the Bayanihan to Recover As One Act.
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The Company’s deferred tax liability is as follows:

2025 2024

Revaluation surplus 1,304,646 1,368,689
Unrealized gain on investment properties 381,071 381,071
1,685,717 1,749,760

Revaluation surplus - This will be taxable upon the sale of office unit.
Unrealized gain on investment properties - This will be taxable upon the sale of investment properties.

A reconciliation of the deferred tax liability at the beginning and end of 2025 and 2024 is shown below.

2025 2024
Beginning of the year 1,749,760 2,155,975
Adjustments on deferred tax liability on revaluation surplus (64,043) (406,215)
Balance at the end of the year 1,685,717 1,749,760

Enactment of Capital Markets Efficiency Promotion Act (CMEPA)

On May 29, 2025, the President of the Philippines signed into law the Capital Markets Efficiency Promotion Act
(CMEPA) as Republic Act (RA) No. 12214 — which aims to promote a simpler, fairer, more efficient, and regionally
competitive tax framework for capital markets and passive income to encourage savings and investment. The law
was published in the Official Gazette and Manila Bulletin in June 2025 and took effect on July 1, 2025, following its
publication.

The CMEPA amends various provisions of the National Internal Revenue Code of 1997, as amended (Tax Code).
Its primary purpose is to reduce barriers to capital market participation, streamline tax compliance, lower transaction
costs, and align the Philippine tax regime with international and ASEAN peers to deepen and expand the local
capital markets.

Revenue Regulation (RR) 19 to 21-2025 outlines the implementing rules and regulations (IRR) to implement
pursuant to RA No. 12214. Salient provisions of the Act is as follows:

e Reduction of Stock Transaction Tax (STT) - STT on the sale or exchange of shares listed and traded
through a local stock exchange was significantly reduced from 0.60% to 0.10% of the gross selling price
or gross monetary value, making equity trading more cost-competitive.

e Adjusted Documentary Stamp Tax (DST) - The DST on the original issuance of shares of stock was
reduced from 1 % to 0.75 %. Certain transactions, such as the original issuance, redemption, or transfer
of mutual fund shares or UITFs, were exempted from DST.

e  Uniform Tax on Interest Income - Interest income from Philippine peso and foreign currency bank deposits,
deposit substitutes, trust funds, and similar arrangements are now subject to a uniform 20 % final
withholding tax (FWT) regardless of instrument tenure.

e Consistent Capital Gains Tax (CGT) - Capital gains on unlisted shares, whether domestic or foreign
(except if sold through a local or foreign stock exchange), are now subject to a 15 % final tax on net capital
gains.

o Expanded Definition of “Securities” - The law broadens and clarifies the definition of securities to include
a wider range of financial instruments, ensuring consistent tax treatment across different instruments.

e Passive Income Definition and Taxation - “Passive income” was defined for tax purposes, and the Act
harmonized its taxation (e.g., interest, dividends, royalties), helping eliminate arbitrage and simplifying
compliance.

e PERA Incentive - Private employers who contribute an amount equal to or greater than employees’
contributions to Personal Equity and Retirement Accounts (PERA) may claim an additional 50 % tax
deduction on their actual contributions (subject to applicable limits).

¢ Removal/Adjustment of Certain Exemptions — The Act removes select exemptions (e.g., on passive
income of GOCCs and pick-ups not used for livelihood) and standardizes tax responsibilities to enhance
fairness and broaden the revenue base.

This IRR was issued on August 5, 2025 and became effective on July 1, 2025.

No material impact from the CMEPA is expected on the Company’s financial statements for the year ended
December 31, 2025.
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Note 21 — Related party transactions

The Company, in the normal course of business, pays for taxes and licenses of affiliates. The summary and nature
of accounts with related parties as of December 31, 2025 and 2024 and for the years then ended are the following:

1. Entities with significant influence over the entity

. Allowance
2025 Nature .°f Amount. of Outstanding . for Settlement Remarks
Transactions Transactions Balance Impairment I .
mpairment
Debit balances in the
Due from non- (250,377) 72,686 ) _ Cash accounts of of_flcers;
customers secured, receivable
Officers / within one year
Directors Credit balances in the
Due to non- 1,088,913 2,862,677 ) _ Cash accounts of officers;
customers secured, payable
within one year
Nature of Amount of Outstanding Allowance
2024 . . . for Settlement Remarks
Transactions Transactions Balance Impairment | h
mpairment
Professional 1,064,760 _ ) ) Cash Consultancy
fee agreement
Debit balances in the
Due from non- 322,284 323,063 ) ) Cash accounts of of_flcers;
customers secured, receivable
Officers / within one year
Directors Advances to officers;
Adva_nces to (1,000,000) - - - Cash unsecured, payable
officers
on demand
Credit balances in the
Due to non- (4,293,140) 1,773,764 ) ) Cash accounts of officers;
customers secured, payable
within one year
2. Other related parties
Nature of Amount of Outstanding Allowance
2024 . : . for Settlement Remarks
Transactions Transactions Balance Impairment I X
mpairment
Common Payment of Due from affiliate;
taxes and (1,184,866) - - - - unsecured, payable
Control B
licenses on demand

Transactions with related parties include payments made by the Company on behalf of affiliated company and
officers, charges for various activities and others. The advances to affiliate and officers are non-interest bearing and
have no fixed repayment terms.

The Company, in the normal course of business, pays for taxes and licenses of affiliates.

No provision for uncollectible receivables related to the amount of outstanding balances were set up and in effect,
no expense was recognized during the period in respect of doubtful accounts due from related parties. Further, no
reversal of allowance for uncollectible receivables was made.

The compensation and benefits to key management personnel of the Company amounted to 1,165,490 and nil for

the years ended December 31, 2025 and 2024, respectively. In 2024, the officers worked as consultants and
received professional fees of £1,064,760.
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Note 22 — Equity

Share capital

This is broken down as follows:

2025 2024
Authorized share capital £100,000,000 #100,000,000
Number of shares 10,000,000 5,000,000
Par value P10 P10
Subscribed share capital £65,000,000 65,000,000
Paid up capital £61,100,000 £59,000,000

2025 2024
Issued shares
Balance at the beginning of the year 5,900,000 5,000,000
Issued during the year 2,100,000 900,000
Balance at the end of the year 6,110,000 5,900,000

As of December 31, 2025 and 2024, the Company has a total number of five (5) shareholders owning 100 or more
shares each of the Company’s share capital.

The Company is subject to the Revised Securities Act (RSA) Rule 24(a)-1, which requires the maintenance of a
minimum net capital of 5 million and requires that the percentage of aggregate indebtedness to net capital, as
defined shall not exceed 2,000 percent of its net capital. Net capital and related percentage of aggregate
indebtedness to net capital, as defined may fluctuate on a daily basis.

Memorandum 2010-0316 of the Philippine Stock Exchange dated June 18, 2010 requires all Trading Participants
to have a minimum unimpaired paid up capital, as defined by SEC, of 20,000,000 effective December 31, 2010.
Further, effective December 31, 2010 onwards, the minimum unimpaired capital shall be 30,000,000 (Article IlI,
Sec. 8 of Rules Governing Trading Rights and Trading Participants).

To cope up with the required minimum unimpaired capital during 2010, the Company’s shareholders decided to
contribute an asset in Tagaytay with an appraisal amount of 4,786,000 and by paying additional 69,000 in cash.
However, in its Memorandum No. 2011-0494 dated October 22, 2011, PSE granted the deferment of the 30
million unimpaired paid up capital requirement for the trading participants effective January 1, 2011 — December
31, 2011 subject to the following conditions:

e Trading participants with unimpaired paid up capital falling below 30 million shall post surety bond
amounting to 10 million for the period covering January 1 — December 31, 2011 until the securities held
and controlled by the trading participants shall be recorded under the name of the individual clients in the
books of the Transfer Agent. This is to cover the risk of investors for the securities held and controlled by
the trading participants (TP) and is on top of the surety bond requirement of £12 million in compliance
with Securities Regulation Code Rule 28.1 of the SRC. Thus, it shall not apply to trading participants with
unimpaired paid up capital of #30 million and above.

e Implementation of the Margin Requirement of Securities Clearing Corporation of the Philippines.

The deferral granted by the Commission is effective only for the period January 2011 until December 31, 2011.
Hence, all TPs must have complied with the 30 million UPC requirements by the year 2012.

In 2025, the Company has unimpaired capital of £39,436,951. (In 2024, the Company had unimpaired capital of
£38,010,763).

Deposits for future subscription

On October 13, 2023, the BOD and the stockholders approved the increase of authorized capital of the Company
from P50 million divided into 5,000,000 shares at 10 par value to 100 million divided into 10,000,000 shares at
P10 par value.

Of the P50 million increase, P9 million were already paid by the subscribers and recorded as Deposit for Future
Subscription (DFFS) in the Company’s financial statements.

Page 42 MDR SEC_AFS2025



MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

The application for increase in authorized capital was submitted to SEC on October 31, 2023 and was assigned to
Securities Financial Specialist on November 3, 2023. Further on January 25, 2024, the Markets and Securities
Regulated Department issued a Memorandum stating that the Department does not interpose any objection to the
application. The Company recognized the DFFS as part of equity as following elements are present at the end of
the reporting period:

- The unissued authorized capital stock of the entity is insufficient to cover the amount of shares indicated
in the contract;

- There is Board of Directors’ approval on the proposed increase in authorized capital stock (for which a
deposit was received by the Company);

- There is stockholders’ approval of said proposed increase; and

- The application for the approval of the proposed increase has been presented for filing or has been filed
with Commission.

As the increase in authorized capital shares was approved by the SEC in 2024, the deposit for future subscription
was converted as part of the paid-up capital of the Company.

In a special meeting held at its principal office on October 13, 2023, the Board of Directors and of stockholders
representing at least 2/3 of the outstanding capital stock approved that the Company increase its authorized capital
stock from Fifty Million Pesos (50,000,000) to One Hundred Million Pesos (100,000,000) and that out of the Fifty
Million Pesos increase, Twelve Million Five Hundred Thousand Pesos (£12,500,000) will be subscribed, and of
said subscription, the amount of Nine Million Pesos (£9,000,000) will be paid in cash. This is part of the Company’s
capital build-up plan in order to comply with the SEC requirements for unimpaired capital.

On December 9, 2024, the SEC approved the increase of the Company’s authorized capital shares amounting to
£100,000,000.

Additional paid-in capital

The Company’s additional paid-in capital from the issued shares amounted to 11,505,750 as of both
December 31, 2025 and 2024.

Reserves
Analysis of reserves in the statements of changes in equity is presented as follows:

Property Revaluation Reserve

As of January 1, 2025 6,843,446
Other comprehensive income for the year — net of tax

Realization of revaluation increment — net of tax (256,172)
As of December 31, 2025 6,587,274

Property Revaluation Reserve

As of January 1, 2024 7,099,618
Other comprehensive income for the year — net of tax

Realization of revaluation increment — net of tax (256,172)
As of December 31, 2024 6,843,446

The property revaluation reserve is not available for distribution to the Company’s shareholders.

Accumulated Losses

The movements in the Company’s accumulated losses are as follow:

2025 2024
Balance at the beginning of the year (32,494,987) (30,442,421)
Realization of revaluation increment — net of tax 256,172 256,172
Total comprehensive loss during the year (929,980) (2,308,738)
Balance at the end of the year (33,168,795) (32,494,987)
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Accumulated losses is broken down as follows:

2025 2024
Appropriated 2,700,388 2,700,388
Unappropriated (35,869,183) (35,195,375)

(33,168,795)  (32,494,987)

SRC Rule 49.1 Reserve Fund under SEC Memo 16 - 2004 states that every broker dealer shall annually
appropriate a certain minimum percentage of its audited profit after tax and transfer the same to the Appropriated
Retained Earnings account in accordance with the following schedule:

Minimum percentage or profit after tax to be

Unimpaired Paid Up Capital placed in the Appropriated Retained Earnings
Between 10 million to 30 million 30%
Between 30 million to 50 million 20%
More than 50 million 10%

The rule further states that:

e The amount appropriated shall not be available for payment of dividends.

e Where in any financial year the Broker Dealer’s paid up capital is impaired, the Broker Dealer is required
to transfer from the Appropriated Retained Earnings to the capital account an amount equivalent to the
impairment. Such amount so transferred out shall not be available for payment of dividend.

e Consistent with the general usage under SRC Rule 28.1 (E) (v), the term “Unimpaired Paid Up Capital”
shall refer to the firm’s Total Paid Up Capital less any deficiency in the Retained Earnings account.

e A Broker Dealer may submit to the Commission for approval its own capital build-up plan in lieu of the
requirements of this provision.

¢ Notwithstanding the requirements of this section, the Commission may prescribe a different capital build-
up plan for all Broker Dealers, specifically those incurring net losses during the period, which may include
the programmed infusion of fresh capital.

In 2025 and 2024, the Company’s operation resulted to a total comprehensive loss of 929,980 and ©2,308,738
respectively, hence no appropriation was made.

Note 23 - Financial risk management objectives and policies

The Company is exposed to a variety of financial risks which results from both operating and investing activities.
The Company’s risks management is handled by the CEO with the Board of Directors, and focuses on actively
securing the Company’s short-to-medium term cash flows by minimizing the exposure to financial markets.

a. Market risk analysis

Interest rate sensitivity

Interest rate risk refers to the possibility that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market interest.

The Company'’s policy is to minimize interest rate cash flow risk exposures by usually availing of fixed interest rate
loans. At December 31, 2025 and 2024, the Company is exposed to changes in market interest rates through its
bank borrowings.

The following table illustrates the sensitivity of profit and equity to a reasonably possible change in interest rates of
+/5% (2024: +/-5%), with all other variables held constant, on the Company’s income before tax as of and for the
years ended December 31, 2025 and 2024.

Loss for the year

+5% -5%
31 December 2025 (36,952) 36,952
31 December 2024 (163,873) 163,873
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The Company’s income is not dependent on the interest income invested in financial instruments.

Equity price risk

The Company is exposed to equity price risk in relation to its securities held for trading.

The Company’s trading strategies with respect to its security positions are periodically reviewed by the Company’s
senior management together with BOD. Senior management is responsible for reviewing trade positions,
exposures, profit and losses and trading strategies. Said positions are marked-to-market every month (or more
often in a volatile market environment) in order that the mandate of the senior management as to the points at
which to liquidate the securities could be carried out.

The following table demonstrates the sensitivity to a reasonably possible change in share price, with all other
variables held constant:

Change in equity Effect on equity

price (in thousands)
Financial assets through profit or loss
2025 *25% 169,090
2024 +38% +1,385

b. Credit risk analysis

Credit risk refers to the risk that the borrower or issuer or counterparty may fail to perform its obligation to pay in a
timely manner, or that its ability to perform such obligation may get impaired before delivery date. Credit risk is not
limited to lending activities only but arises whenever funds are extended, committed, invested, or otherwise
exposed through actual or implied contractual agreements, whether on or off books.

In order to mitigate credit risk, it is the policy of the Company that it deals only with: (a) reputable and creditworthy
obligors and counterparties; (b) establishes prudent credit limits for each obligor and counterparty; (c) monitors
usage of credit limits to ensure that those limits are complied with. The Company has significant concentration of
credit risk relating to the loans and receivables from individuals and institutional counterparties arising from the
normal business of the Company.

In the Company’s normal course of business, the activities include trade execution for its clients which may expose
the Company to risk arising from price volatility which can reduce the clients’ ability to meet their obligations. The
Company may be required to purchase or sell financial instruments at prevailing market prices in order to fulfill the
client’s obligations to the extent clients are unable to meet their commitments to the Company.

In accordance with industry practice, client trades are settled generally three (3) business days after trade date.
Should either the client or the counterparty fail to settle its obligation on the settlement date, the Company may be
required to complete the transaction at prevailing market prices.

The Company monitors concentration of credit risk on both individual and institutional counterparties by considering
its credit worthiness, financial strength, and the size of its positions or commitments. Where considered necessary,
the Company requires a deposit of additional collateral or a reduction of securities position from the counterparty.

Generally, the maximum credit risk exposure of financial assets is the carrying amount of the financial assets as
shown on the face of the statement of financial position (or in the detailed analysis provided in the notes to the
financial statements) as summarized below:

2025 2024
Cash in banks* 7,026,964 3,564,179
Receivables 6,033,434 10,367,866

13,060,398 13,932,045

*Excluding cash on hand
The Company continuously monitors defaults of customers and other counterparties, identified either individually

or by group, and incorporate this information into its credit risk controls. The Company’s policy is to deal only with
creditworthy counterparties.
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The Company’s exposure to credit risk arises from default of the counterparty with a maximum exposure equal to
the carrying amount of these instruments, net of the value of collaterals, if any. Below is the summary of aging of
the Company’s due from customers and non-customers:

2025 2024

Not more than 1 day 72,063 647,422
More than 1 day but not more than 12 days 183,640 2,103,576
More than 12 days but not more than 30 days 671 4.111,114
More than 30 days but not more than 1 year 1,667,921 2,877,454
More than 1 year 4,537,275 733,895
6,461,570 10,473,461

Allowance for expected credit losses as of December 31, 2025 amounted to 506,588 (2024 — £1,002,215).
Management believes that the quality of its unimpaired receivables is high.

The allowance for expected credit loss for the Company’s due from customers and non-customers are as follows:

2025 2024

Due from customers (note 6) 506,588 1,002,215
Due from non-customers - -
506,588 1,002,215

Section 3. SRC Rule 52 is hereby amended wherein the aging schedule shall indicate the monetary and securities
collateral values of the customers’ receivables as of end of the month, broken down as follows:

As at December 31, 2025

TtoT+1 T+2to T+12 T+13to T+30 Beyond T+31 2025
Expected credit loss rate 0% 2% 50% 100%
Basis for expected credit loss* 72,063 183,639 132 502,849 758,683
Lifetime expected credit loss - 3,673 66 502,849 506,588

*The basis for expected credit loss for T to T+12 is based on total due from customers and non-customers; while T+13 to beyond
30 days are the unsecured accounts (net of collateral).

As at December 31, 2024

T to T+1 T+2to T+12 T+13t0o T+30 Beyond T+31 2024
Expected credit loss rate 0% 2% 50% 100%
Basis for expected credit loss* 6,474,212 2,103,576 50,730 934,779 9,563,297
Lifetime expected credit loss - 42,071 25,365 934,779 1,002,215

*The basis for expected credit loss for T to T+12 is based on total due from customers and non-customers; while T+13 to beyond
30 days are the unsecured accounts (net of collateral).

c. Liquidity risk analysis

Liquidity risk is the risk of being unable to meet payment obligations as they become due without incurring
unacceptable losses due to disruption in funding sources and/or inability to liquidate assets quickly due to changes
in market conditions, and/or unplanned utilization of cash resources.

Management of liquidity is the responsibility of the top management of the Company. Given the nature of the
Company’s business, mitigation of liquidity risk involves in the first instance forecasting liquidity requirements and
ensuring sufficient balance of cash on hand and in banks maintained to meet immediate needs.

The maturity dates of financial assets and liabilities are matched. The liability to customers, brokers and/or clearing
house are matched by a corresponding receivable from customers/clearing house. Liquidity risk would arise if all
loans and receivables are not settled in the usual T+2 settlement period.

Liquidity needs are monitored in various time bands, on a day-to-day and week-to-week basis, as well as on the
basis of a rolling 30-day projection. Long-term liquidity needs for a 180-day and a 360-day lookout period are
identified monthly. Net cash requirements are compared to available borrowing facilities in order to determine
headroom or any shortfalls.
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The Company’s current ratios are 1.29 and 1.27 in 2025 and 2024, respectively.

As of December 31, 2025, the Company’s financial liabilities have contractual maturities which are presented
below:

Current Non — Current

Within 6 months 6 to 12 months 2to 5years Later 5 years

Borrowings 904,960 2,932,443 4,655,166 -
Payables* 11,781,537 2,951,409 - -
12,686,497 5,883,852 4,655,166 -

*The amount of payables is net of government payables which are not considered as financial liabilities

As of December 31, 2024, the Company’s financial liabilities have contractual maturities which are presented
below:

Current Non — Current

Within 6 months 6 to 12 months 2 to 5 years Later 5 years

Borrowings 2,729,318 2,762,360 6,484,326 -
Payables* 11,120,336 1,862,864 - -
13,849,654 4,625,224 6,484,326 -

*The amount of payables is net of government payables which are not considered as financial liabilities

The above contractual maturities reflect the gross cash flows, which may differ from the carrying values of the
liabilities at the reporting dates.

The Company did not have any significant concentration of liquidity risk.

Note 24 — Capital management objectives, policies and procedures

The primary objective of the Company’s capital management is to ensure compliance with the externally imposed
capital requirements and maintain sufficient cash in banks to meet its daily settlement requirements.

The adequacy of the Company'’s capital is monitored using among other measures the rules and ratios established
by the SEC for stockbrokers and dealers. The Company’s compliance with regulatory capital requirement is
monitored through the RBCA report which mandates the minimum capital level after considering the risk
requirements associated with its business operations.

Regulatory Qualifying Capital

The Amended Implementing Rules and Regulations of the SRC effective February 28, 2004 include, among others,
revisions in the terms and conditions for the registration and subsequent renewal of license applicable to both
exchange trading participants and non — exchange broker dealer as follows: (a) to allow a net capital of £2.5 million
or 2.5% of aggregate indebtedness, whichever is higher, for broker dealers dealing only in proprietary shares and
not holding securities, (b) to allow the SEC to set a different net capital requirement for those authorized to use the
RBCA model, and (c) to require unimpaired paid — up capital of 100 million for broker dealers, which are either
first time registrants or those acquiring existing broker dealer firms and will participate in a registered clearing
agency; P10 million plus a surety bond for existing broker dealers not engaged in market making transactions; and
2.5 million for broker dealers dealing only in proprietary shares and not holding securities.

Based on SEC Memorandum Circular No. 16 dated November 11, 2004, starting December 31, 2005, every broker
dealer is expected to comply with all the requirements of the RBCA rules. As of December 31, 2005, the RBCA
report is prepared based on the guidelines which cover the following risks: (a) position or market risk, (b) credit
risks such as counterparty, settlement, large exposure (LER), and margin financing risks, and (c) operational risk.
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RBCA ratio of a broker dealer, computed by dividing the Net Liquid Capital (NLC) by the Total Risk Capital
Requirement (TRCR), should not be less than 110%. NLC and TRCR are computed based on the existing SRC.
NLC consists of total equity less allowance for credit losses, subordinated liabilities, deferred tax assets, revaluation
reserves, deposits for future subscription, minority interest, if any, contingencies and guarantees, and the total
ineligible assets. Also, the Aggregate Indebtedness (Al) of every stockholder should not exceed two thousand
percent (2,000%) of its NLC and at all times shall have and maintain NLC of at least 5 million of five percent of
the Al, whichever is higher. If the minimum RBCA ratio of 110% or the minimum NLC is breached, such broker
dealer shall immediately cease doing cease as broker dealer.

Limitations on Withdrawal of Core Equity

No equity capital of a broker dealer may be withdrawn by action of a shareholder or a partner or by redemption or
repurchase of shares of stock or through the payment of dividends or any similar distribution, nor may any
unsecured advance or loan be made to a shareholder, partner, sole proprietor, employee or affiliate, if after giving
effect thereto and to any other such withdrawals, advances or loans and any payments under satisfactory
subordination agreements in conformity with SRC Rule 49.1 which are scheduled to occur within 180 days following
such withdrawal, advance or loan:

a. The broker dealer's NLC would be less than 120% or the minimum amount which is at least 5 million or 5%
of its Al whichever is higher; or

b. The Al of the broker dealer exceeds one thousand five hundred percent (1500%) if its net capital.

Any transaction between a broker dealer and a shareholder, partner, sole proprietor, employee or affiliate that
results in a diminution of the broker dealer’s net capital shall be deemed to be an advance or loan of net capital

The RBCA of the Company as reported to SEC as of December 31, 2025 and 2024 are shown in the table below:

2025 2024
Equity eligible for NLC 36,931,507 35,557,700
Less: Ineligible Assets 29,038,215 30,113,399
Net Liquid Capital (NLC) 7,893,292 5,444,301
Operational risk 1,035,696 1,036,080
Position risk 2,837,866 2,285,710
Counterparty risk 166 132,020
Large Exposure Risk (LERR) 3 to a single issuer and group of
companies - -
Total Risk Capital Requirement (TRCR) 3,873,728 3,453,810
Aggregate Indebtedness (Al) 11,593,576 13,272,589

2025 2024
5% of Al 579,679 663,629
Required NLC 5,000,000 5,000,000
Net Risk-based Capital Excess 2,893,292 444,301
Ratio of Al to NLC 147% 244%
RBCA ratio 204% 158%

As of December 31, 2025 and 2024, the Company is in compliance with the required RBCA ratio.

The following are the definition of terms used in the above computation:

Ineligible Assets. These pertain to fixed assets and assets which cannot be readily converted into cash.
Operational Risk Requirement. This is the amount required to cover a level of operational risk. Operational risk is
the exposure associated with commencing and remaining in business arising separately from exposures covered
by other risk requirements. It is the risk of loss resulting from inadequate or failed internal processes, people and

systems which include, among others, risks of fraud, operational or settlement failure and shortage of liquid
resources, or from external events.
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Position Risk Requirement. This amount is necessary to accommodate a given level of position risk. Position risk
is a risk to which a broker dealer is exposed and arising from securities held by it as a principal or in its proprietary
or dealer account.

Counterparty Risk Requirement. This amount is necessary to accommodate a given level of counterparty risk.
Counterparty risk is the risk of a counterparty defaulting on its financial obligation to a broker dealer.

Aggregate Indebtedness. Total money liabilities of a broker dealer arising in connection with any transaction
whatsoever, and includes, among other things, money borrowed, money payable against securities loaned and
securities failed to receive, the market value of securities borrowed to the extent to which no equivalent value is
paid or credited (other than the market value of margin securities borrowed from customers and margin securities
borrowed from non-customers), customers’ and non-customers’ free credit balances, and credit balances in
customers’ and non-customers’ account having short positions in securities.

The Company’s capital management objectives are:

e To ensure the Company’s ability to continue as going concern; and
e To provide an adequate return to shareholders

The Company monitors capital on the basis of the carrying amount of equity as presented on the face of the
financial position.

Capital for the periods under review is summarized as follows:

2025 2024
Total liabilities 25,255,294 26,998,350
Total equity 46,024,229 44,854,209
Debt to equity ratio 0:55:1 0:60:1

The Company sets the amount of capital in proportion to its overall financing structure, i.e., equity and financial
liabilities. The Company manages the capital structure and makes adjustments to it in the light of changes in
economic conditions and the risk characteristics of the underlying assets. In order to maintain or adjust the capital
structure, the Company may issue new shares or sell assets to reduce debt.

Also, the Company’s cash reserve requirement as of December 31, 2025 based on SEC’s prescribed computation
amounted to #5,816,766 (2024 — £1,741,634). As of report date, the Company is compliant with its balance of
Special Reserve Bank Accounts amounting to £6,564,882 (2024 — £3,112,924).

Note 25 - Fair value information
Assets and liabilities measured at fair value
The following table gives information about how the fair values of the Company’s assets and liabilities, which are

measured at fair value at the end of each reporting period, are determined (in particular, the valuation technique(s)
and inputs used).

Fair value as at December 31 Fair , . Relationship of
Valuation Significant
value . . unobservable
. techniques unobservable input . .
2025 2024 hierarchy inputs to fair value
Prices per square The estimated fair
Investment Market comparable  meter, E’remci‘um value increases the
. 17,340,000 17,340,000 Level 2 N higher are premiums
properties approach (See b) (discount) on the for higher quality
quality of property properties
F;nsasr;ctslsal Quoted last traded
) 8,108,188 6,530,600 Level 1 prices in an active Not applicable Not applicable
through profit K
or loss market (See a)
) . . The estimated fair
Office unit, Prices per square value increases the
under 19,979,239 20,781,535 Level2  Marketcomparable  meter, Premium higher are premiums
property and approach (See c) (discount) on the for higher qualit
equipment quality of property gher q Y

properties

Page 49

MDR SEC_AFS2025



MDR SECURITIES, INC.

Notes to Financial Statements

As of and for the years ended December 31, 2025 and 2024
(In Philippine Peso)

a) The fair value of the Company’s financial assets through profit or loss was measured based on the last
traded price provided by the Philippine Stock Exchange as of reporting date.

b) The fair values of the investment properties were determined based on the market comparable approach
that reflects recent transaction prices for similar properties. In estimating the fair value of the properties,
the highest and best use of the properties is their current use. There has been no change to the valuation
technique during the year.

c) The fair value of the office unit under property and equipment were determined based on Level 2 using
appraisal methods performed by SEC accredited appraisers. The fair values were determined based on
the market comparable approach that reflects recent transaction prices for similar properties. In estimating
the fair value of the properties, the highest and best use of the properties is their current use. There has
been no change to the valuation technique during the year.

Details of each fair value level are discussed below:

e Level 1: Fair value measurements under this level are those that are derived from quoted prices
(unadjusted) in active markets for identical assets or liabilities.

e Level 2: Fair value measurements under this level are those that are derived from valuation techniques
that include inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e Level 3: Fair value measurements under this level are those that are derived from valuation techniques
that include inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

There were no transfers to other levels during the period.
Financial assets and liabilities

The carrying amounts and fair values of the categories of financial assets and financial liabilities presented in the
statements of financial position are shown below:

2025 2024
Carrying values Fair values  Carrying values Fair values
Financial Assets
Cash on hand and in banks 7,030,964 7,030,964 3,568,179 3,568,179
Receivables 6,033,434 6,033,434 10,367,866 10,367,866
Financial assets at fair value
through profit or loss 8,108,188 8,108,188 6,530,600 6,530,600
21,172,586 21,172,586 20,466,645 20,466,645
Financial Liabilities
Borrowings 8,492,569 8,492,569 11,976,004 11,976,004
Payables* 14,732,946 14,732,946 12,983,200 12,983,200
23,225,515 23,225,515 24,959,204 24,959,204

*The amount of payables is net of government payables which are not considered as financial liabilities.

The fair value of loans receivable and loans payable is determined based on the discounted cash flow analysis
using interest rates for similar type of instruments.

Due to the short-term maturities of cash on hand and in banks, trade and other receivables, borrowings - current,
and payables, their carrying amounts approximate their fair values.
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Note 26 — Notes to cash flows statements

a. Property and equipment

Acquisitions of property and equipment during the year amounted to nil (2025 — £8,096).

b. Reconciliation of liabilities arising from financing activities

The tables below detail changes in the Company’s liabilities arising from financing activities, including both cash
and non-cash changes in 2025 and 2024. Liabilities arising from financing activities are those for which cash flows

were, or future cash flows will be, classified in the Company’s statements of cash flows as cash flows from financing
activities. This mainly includes the Company’s bank borrowings.

2025 January 1, 2025 Financing Non-cash . omber 31, 2025
cash flows (i) changes
Borrowings (Note 15) 11,976,004 (3,483,435) - 8,492,569
2024 January 1,2024 Tinancingcash — Non-cash o0 horaq 2024
flows (i) changes
Borrowings (Note 15) 14,562,087 (2,586,083) - 11,976,004
c. Cash on hand and in banks

2025 2024
Petty cash fund 4,000 4,000
Cash in banks 7,026,964 3,564,179
7,030,964 3,568,179

Cash accounts with the banks generally earn interest at rates based on daily bank deposit rates. Interest income
for the year amounted to 1,020 (2024 — £11,668).

Note 27 — Supplementary information required by the Bureau of Internal Revenue under Revenue
Regulation Nos. 15 — 2010 and 34 — 2020

The following supplementary information are presented for purposes of filing with the BIR and is not a required
part of the basic financial statements.

Revenue Regulation 15 - 2010

I.  Output VAT declared in the Company’s VAT returns

Net Sales Output VAT

Vatable sales 3,812,939 457,553
Il. Input VAT
Balance at January 1 1,561,100
Deferred input VAT, beginning -
Current year’'s domestic purchases/payments 201,743
Total available input tax 1,762,843
Deferred input VAT, ending -
Output tax (457,553)
VAT paid -
Balance at December 31 1,305,290
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lll. Information on the Company’s importations

The Company does not engage in transactions involving importations of goods.

IV. Other taxes and licenses

License and permit fees:

Documentary stamp tax 173,825
SEC license renewal 38,773
Real property tax 34,829
Business permit renewal 20,066
Documentary stamp tax 4,254
Others 3,231
274,978

V. Withholding taxes
Expanded withholding taxes 25,699
Withholding taxes on compensation 64,194
89,893

Revenue Regulation 34-2020

Revenue Regulation 34-2020 prescribes guidelines and procedures for the submission of BIR 1709, Transfer
Pricing Documentation (TPD) and other supporting documents, amending for this purpose the pertinent provisions
of Revenue Regulations (RR) Nos. 19-2020 and 21-2002 as amended by RR No. 15-2010.

In compliance with RR 34-2020, the Corporation is not covered under Section 2 of the said RR and is therefore
not covered by the requirements and procedures for related party transactions as stated thereof.

Page 52

MDR SEC_AFS2025



Ramon F. Garcia & Company CPAs

/ ;v’%k_ ‘ rowe 30F Burgundy Corporate Tower,

252 Sen. Gil Puyat Ave., Makati City
Telephone No. +632 8821 05 63
www.crowe.com/ph

SUPPLEMENTAL WRITTEN STATEMENT OF AUDITOR

The Shareholders and Board of Directors
MDR SECURITIES, INC.

Unit 1608 Philippine Stock Exchange Tower
5% Ave. cor. 28! St., Bonifacio Global City
Taguig City

We have examined the financial statements of MDR SECURITIES, INC. for the year ended December 31, 2025,
on which we have rendered the attached report dated April 1, 2026.

In compliance with the Revised Securities Regulation Code Rule 68, we are stating that the said Company has a
total number of five (5) shareholders owning one hundred (100) or more shares each.

RAMON F. GARCIA & COMPANY, CPAs
By:

»

O F. GARCIA

CRPALCertificate No. 0049932

PTR No. 10801794, February 1, 2026, Makati City

TIN 105-540-561

BOA/PRC Accreditation No. 0207 (October 6, 2025 to October 5, 2028)

Partner’'s BIR Accreditation No. 08-001759-002-2026 (March 31, 2026 to March 30, 2029)

Partner's SEC Accreditation No. 49932-SEC-Category A, valid for audit of 2021 to 2025 financial statements
Firm’s BIR Accreditation No. 08-001759-000-2026 (Valid until March 30, 2029)

Firm’s SEC Accreditation No. 0207- SEC Group A, Valid for audit of 2021 to 2025 financial statements

April 1, 2026

Ramon F. Garcia and Company, CPAs is a member of Crowe Global rendering Audit, Tax & Advisory Services. Crowe Global is a leading international network of separate
and independent accounting and consulting firms that are licensed to use Crowe in connection with the provision of professional services to their clients. Crowe Global itself
is a non-practicing entity and does not provide professional services to clients. Services are provided by the member firms. Crowe Global and its member firms are not
agents of, and do not obligate, one another and are not liable for one another's acts or omissions.

© 2026 Ramon F. Garcia & Company, CPAs

JFG-AR_MDR-SEC- 26-0127
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INDEPENDENT AUDITORS’ REPORT ON SUPPLEMENTARY SCHEDULES

To the Shareholders and Board of Directors
MDR SECURITIES, INC.

Unit 1608 Philippine Stock Exchange Tower
5! Ave. cor. 28" St., Bonifacio Global City
Taguig City

We have audited in accordance with Philippine Standards on Auditing, the financial statements of
MDR SECURITIES, INC. as at and for the year ended December 31, 2025 and issued our report thereon dated
April 1, 2026. Our audit were made for the purpose of forming an opinion on the basic financial statements taken
as a whole. Supplementary schedule presented as Index to the Financial Statements and Supplementary
Schedules are the responsibility of the Company’s management. These schedules are presented for purposes of
complying with the Revised Securities Regulation Code Rule 68 and are not part of the basic financial statements.
The schedules have been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, fairly state in all material respects the financial data required to be set forth therein in relation
to the basic financial statements taken as a whole.

RAMON F. GARCIA & COMPANY, CPAs
By:

JOSEFINO FEBARCIA
Partner

PTRNo. 10801794, February 1, 2026, Makati City

TIN 105-540-561

BOA/PRC Accreditation No. 0207 (October 6, 2025 to October 5, 2028)

Partner’s BIR Accreditation No. 08-001759-002-2026 (March 31, 2026 to March 30, 2029)

Partner's SEC Accreditation No. 49932-SEC-Category A, valid for audit of 2021 to 2025 financial statements
Firm’s BIR Accreditation No. 08-001759-000-2026 (Valid until March 30, 2029)

Firm's SEC Accreditation No. 0207- SEC Group A, Valid for audit of 2021 to 2025 financial statements

April 1, 2026

Ramon F. Garcia and Company, CPAs is a member of Crowe Global rendering Audit, Tax & Advisory Services. Crowe Global is a leading international network of separate
and independent accounting and consulting firms that are licensed to use Crowe in connection with the provision of professional services to their clients. Crowe Global itself
is a non-practicing entity and does not provide professional services to clients. Services are provided by the member firms. Crowe Global and its member firms are not
agents of, and do not obligate, one another and are not liable for one another's acts or omissions.

© 2026 Ramon F. Garcia & Company, CPAs
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MDR SECURITIES, INC.
INDEX TO THE FINANCIAL STATEMENTS AND SUPPLEMENTARY SCHEDULES
FOR THE YEAR ENDED DECEMBER 31, 2025

SUPPLEMENTARY SCHEDULES

Schedule |
Schedule Il

Schedule Il

Schedule IV
Schedule V

Schedule VI

Statement of Changes in Liabilities Subordinated to Claims of General Creditor

Risk-Based Capital Adequacy Worksheet Pursuant to Securities and Exchange Commission
Memorandum Circular No. 16, Series of 2004 and SRC Rule 49.1

Information Relating to the Possession or Control Requirements under Securities Regulation
Code Rule 49.2

Computation for Determination of Reserve Requirements under SRC Rule 49.2

A Report Describing any Material Inadequacies Found to Exist or Found to Have Existed Since
the Date of Previous Audit

Result of Monthly Securities Count Conducted Pursuant to SRC 52.1-10, as amended
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Schedule |

MDR SECURITIES, INC.
STATEMENTS OF CHANGES IN LIABILITIES
SUBORDINATED TO CLAIMS OF GENERAL CREDITORS
DECEMBER 31, 2025

2025 2024

Balance, January 1 - -
Additions - -
Disposals - -

Balance, December 31 - -

Page 56
MDRSEC_AFS2025



MDR SECURITIES, INC.

RISK-BASED CAPITAL ADEQUACY WORKSHEET

December 31, 2025

SCHEDULE II

Assets 71,279,522
Liabilities 25,255,297
Equity as per books 46,024,225
Adjustments to Equity per books
Add (Deduct):
Allowance for market decline
Subordinated Liabilities
Unrealized Gain / ( Loss ) in proprietary accounts
Deferred Income Tax (9,092,718)
Deposit for Future Stock Subscription (No application with SEC)
Minority Interest
Total Adjustments to Equity per books (9,092,718)
Equity Eligible For Net Liquid Capital 36,931,507
Contingencies and Guarantees
Deduct: Contingent Liability
Guarantees or indemnities
Ineligible Assets
a. Trading Right and all Other Intangible Assets (net) 792,000
b. Intercompany Receivables
c. Fixed Assets, net of accumulated and excluding those used as collateral 25,343,235
d. Prepayment from Client for Early Settlement of Account
e. All Other Current Assets 1,895,441
f. Securities Not Readily Marketable
g. Negative Exposure (SCCP)
h. Notes Receivable (non-trade related)
i. Interest and Dividends Receivables outstanding for more than 30 days
j-_Ineligible Insurance claims
k. Ineligible Deposits
|.  Short Security Differences
m. Long Security Differences not resolved prior to sale
n. Other Assets including Equity Investment in PSE 1,007,538
Total ineligible assets 29,038,215
Net Liquid Capital (NLC) 7,893,292
Less:
Operational Risk Reqt (Schedule ORR-1) 1,035,696
Position Risk Reqt (Schedule PRR-1) 2,837,866
Counterparty Risk (Schedule CRR-1 and detailed schedules) 166
Large Exposure Risk (Schedule LERR-1, LERR-2, LERR-3)
LERR to a single client (LERR-1)
LERR to a single debt (LERR-2)
LERR to a single issuer and group of companies (LERR-3)
Total Risk Capital Requirement ( TRCR ) 3,873,728
Net RBCA Margin (NLC-TRCR) 4,019,565
Liabilities 25,255,297
Add: Deposit for Future Stock Subscription (No application with SEC)
Less: Exclusions from Aggregate Indebtedness
Subordinated Liabilites
Loans secured by securities
Loans secured by fixed assets 11,976,004
Others 1,685,717
Total adjustments to Al (13,661,721)
Aggregate Indebtedness 11,593,576
5% of Aggregate Indebtedness 579,679
Required Net Liquid Capital (> of 5% of Al or P5M) 5,000,000
Net Risk-based Capital Excess / ( Deficiency ) 2,893,292
Ratio of Al to Net Liquid Capital 147%
RBCA Ratio (NLC / TRCR) 204%
May 12, 2026
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Schedule Il

MDR SECURITIES, INC.
INFORMATION RELATING TO THE POSSESSION OR
CONTROL REQUIREMENTS UNDER SRC RULE 49.2-1
DECEMBER 31, 2025

Customers fully paid securities and excess margin securities not in the broker’s or dealer’s possession
or control as of the report date (for which instructions to reduce to possession or control had been
issued as of the report date but for which the required action was not taken by respondent within the
time frame specified under SRC Rule 49.2-1):

Market Valuation NIL
Number of ltems NIL

Customers’ fully paid securities and excess margin securities for which instructions to reduce to
possession or control had not been issued as of the report date, excluding items arising from “temporary
lags which result from normal business operations” as permitted under SRC Rule 49.2-1:

Market Valuation NIL
Number of ltems NIL
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MDR SECURITIES, INC.
RESERVE FORMULA WORKSHEET
December 31, 2025

SCHEDULE IV

1 . Free Credit balances and Other Credit Balances in Customer Securities Accounts

Unadjusted trial balance amount

14,218,132.13

A . Additions:

1. Bank Account Overdrafts/1

2. Credit balances in customer omnibus accounts

3. Any other customer credit balance not accounted for elsewhere (explain nature)

Dividends Payable
Others
Subtotal -
B . Deductions:
1. Credit Balances in the accounts of non customers such as 2,862,676.95
general partners and principal officers
2. Credit balances in customers' cash accounts arising from the
sale of a security not delivered if the securities are purchased by
the broker-dealer for its own account and have not been resold
Subtotal 2,862,676.95
Adjusted total line item #1 11,355,455.18
2 . Monies Borrowed Collateralized by Securities carried for the Accounts of
Customers
Unadjusted trial balance amount customer loan
Unadjusted trial balance amount commingled loan/2
Adjusted total line item #2 -
3 . Monies Payable Against Securities Loaned
Unadjusted trial balance amount
A . Additions:
1. The amount by which the market value of customers securities
loaned exceed the collateral value received from lending os such
securities
Adjusted total line item #3 -
4 . Customer Securities Failed to Receive (as Determined by Allocation or Specific
Identification)
Unadjusted Balance:
A . Additions:
1. The amount by which the market value by which fails to receive
outstanding for more than 34 calendar days exceed their contract
value/3
2. Clearing Accounts with net credit balances attributable to -
customers transactions. (Clearing Corporations)
3. Unsecured customer short positions which allocate to customer
long positions/4
4. Any other credit not accounted for elsewhere in the formula
Subtotal -

Adjusted total line item #4
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SCHEDULE IV

5 . Credit balances in Firm Accounts which are Attributable to
Principal Sales to Customers/5

6 . Market Value of Stock Dividends and Splits Outstanding Over 30
Calendar days /5/6

7 . Market Value of Short Security Count Differences over 30 calendar
days old (not to be offset by long count differences)

8 . Market Value of Short Securities and Credits (not to be offset by loans
or debits) in all Suspense Accounts over 30 calendar days old

1. Credit Balances Only

2. Security Positions Only / 5

3. Security Positions with Related Balances / 5/ 7

Adjusted total line item #8

9 . Market Value of Securities in Transfer in Excess of 40 Calendar Days which have
not been confirmed to be in transfer by the Transfer Agent of the issuer during 40 days

Aggregate Credit Items

11,355,455.18

10 . Debit Balances in customers' cash and margin accounts excluding
Unsecured Accounts and Accounts Doubtful of Collection

Unadjusted trial balance

6,461,569.56

A . Additions:

1. Debit balance in customer omnnibus accounts

2. Any other customer debit balance not accounted for elsewhere (explain nature)
Others

Subtotal

B . Deductions:

1. Unsecured balances and accounts doubtful of collection

506,587.92

2. Debit balances in the accounts of non-customers such as
general partners and principal officers

72,686.00

3. Reduction of margin debits for undue concentration of collateral/8

4. Deficits in customer-related omnibus accounts/9

5. Debit Balances in accounts of household members and
affiliated members/10

6. Reduction if unduly concentrated margin account balances/11

7. Reduction of debit balances of accounts jointly owned by
customers and non-customers/12

8. Reduction for partly secured cash accounts

366,904.24

Subtotal

946,178.16

Subtotal of Adjusted Total Debits

5,515,391.40

Reduce Subtotal by 1%

1%

Adjusted total line item #10

5,460,237.48

11 . Prepayment from Client for Early Settlement of Account

12 . Securities Borrowed to Effectuate Short Sales by Customers and
Securities Borrowed to make delivery on Customers'
Securities Failed to Deliver

13 . Fails to Deliver oc Customer Securities not older than 30 calendar days (as
determined by Allocation or Specific Identification)
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Unadjusted Balance

A . Additions

1. Clearing Accounts with net debit balances attributable to
customer transactions (Clearing Corporations)

78,452.00

2. Drafts receivable outstanding less than 30 calendar days
related to customer transaction / 13

Subtotal

78,452.00

B . Deductions

1. Securities which are in the firm's physical possession and
control and in excess of the broker-dealer's possession and
control requirements for three business days past settlement.

2. Others (explain nature)

Subtotal

Adjusted line item # 13

78,452.00

Aggregate Debit items

5,538,689.48

B . Determination of Requirements

Aggregate Credit Items 11,355,455.18
Aggregate Debit Items 5,538,689.48
Net Credit/(Debit) 5,816,765.70
Required Reserve (100% of Net Credit if making a weekly computation
or 105% if monthly) 5,816,765.70

C . Frequency of Computation Weekly
Monthly, if:
Aggregate Indebtedness: Net Capital Ratio < 800% 147%

AND

[]  Aggregate Customer Funds < P25 million 11,355,455.18

D . Special Reserve Bank Account Balance
Special Reserve Account balance Prior to Computation

6,564,881.85

Less: Deposit Required 5,816,765.70

Additional Deposit Required

Note: Deposit should be made no later than 10 a.m. on the second banking day
following computation date.
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Schedule V

MDR SECURITIES, INC.

A REPORT DESCRIBING ANY MATERIAL INADEQUACIES
FOUND TO EXIST OR FOUND TO HAVE EXISTED
SINCE THE DATE OF PREVIOUS AUDIT
DECEMBER 31, 2025

We noted no matters involving the company’s internal control structure and its operations that we
consider to be material weaknesses.

Page 62

MDR SEC_AFS2025



6202SdVY O3S ¥aAW

€9 abeyq

00°009°10C SE0 000°9LS 000°9LS 0 0 0 ONI “SVLINGA IN IVIVe IvIve
00°009°L96 9€C 000°0T¥ 000°0T¥ 0 0 0 "0 SHOINOSTY WNTAXY WXV
00°00%'€F1°6 0T'6€ 0ST'€€T 0ST'EeT 0 0 0 dI0D JINVE AILINN VISV anv
000567 050 000°0T 000°0T 0 0 0 "ONI “SONIATOH NLV NLV
0$'8€9° V81 0S¢ £€0°cy £€0°cY 0 0 0 "ONI ‘STYNINYAL NVISV LV
1T°€08°LLY'TE €09 LEO'98E'S £P8Y8E’S 601°1 0 S8 'AAd % DNININ 'SNOD SVILY v
00°000°C8 780 000°001 000001 0 0 0 "dI0D DVISVY OVISV
00056059 0s°€t 00L‘E1 00S°TEl 00T 11 0 0 ONI'LIFIY L1a9Y
080161 (1140] LLL'Y LT 0 0 0S1 ONI ‘ALYddO¥d VLANVIV Vv
00°009°6%€ 000 000°000°9L 000°000°9L 0 0 0 DNININ VIV v
70'S16°TST001 laad! 916'850°8 916'850°8 0 0 0 WVa “ONI “0D DNININ XadV XdV
009tS 0r'8 9 9 0 0 0 “ONI SHININAA ALYHdO¥d SNLTY 1AV
00°€L0°66€Y 0L'0 06£%87°9 01T%8T°9 0 0 081 TI0 TIHd-O'TONV 0dVv
0$'€€0° VS 100 00L°908°06 00L°908°06 0 0 0 "ONI “TV.LIdVD TVEOTD OT10dV 1dV
000007 0r'o 000°0 0 0 0 000°0 N,SENS "d¥0D WNATOULAd NVISY SOdV
0097 1°8LL 1o 000°1+€°L 000°1+€°L 0 0 0 ONI “dNO¥D DAV odV
000888111 00 0TS°65T 0TS°6ST 0 0 0 NOILVIOJdYO0D YIMOd ZILIOgV dv
0T'L86°19¢ (laat 8€1°ST €1€TT 0 0 ST8°C WV NOILYYOd¥0D ONVIIOS 'V SNV
00°0TL°€9 ¥$°0 000°8T1 000°8T1 0 0 0 ONI “HINLINNIDOV INV
00°00T°L1 0T'L1 0001 0 0 0 0001 NOILVIOJdYO0D NI VISVTV DAV
00025°TIT ¥8°0 000°€ST 000°€ST 0 0 0 NOILVIOJdY0D SONIATOH ADYANIALTY ALV
00°00%'669 0€'l 000°8€S 000°8€S 0 0 0 "d¥0D SONIA'TOH SOILSIDOT ANV IVIVAY DHTIV
00'10Z'79 £0°0 000°1£0°C 000°1L0°C 0 0 0 ONI ‘SLYVIN AVATIV ATV
SS8IEEPS Tl S¥'Te 6LIFTS 666°T1S 0 0 081°1 ONI ANVT VIVAY v
00°000°000°¢ 00°00S 0009 0009 0 0 0 A SHNIAS ATIIFITId "dI0D ANV IVHLIV AdDTV
00£95°01C wo 0S€°10S 0S€°10S 0 0 0 NOILVIOJdY0D ANV IVHLIV 001V
00'€EELEY'ET 61'8 00L°0%9°T 00L°0%9°T 0 0 0 ONI “TVEOTD dONVITITV OV
00'0%0°609°C 00'8¢ 081°€6 085°C6 0 0 009 ONI ‘STININAA ALINOA ZILIOgY AV
00°058°991 LY'0 000°$S€ 000°SS€ 0 0 0 "ONI "S3¥ A4LVAITOSNOD SNOSTV Rife)4
00°000°686°T 00°686°1 0001 000°T 0 0 0 ¥ SANYAS € 'dT3¥dd 'd40D VIVAY rddov
00°009°L9€E°S 00'886°1 00L°C 00L°T 0 0 0 € SHNAS € d9¥d "d¥0D VIVAV €4dOV
00°000°C€0°C 00°0¥S°T 008 008 0 0 0 Wi AHIYEATYd NOILVIOdE0D VIVAY AVdOV
00°000°0S€°S 00°0L0°T 000°S 000°S 0 0 0 AIYYIIadd 9 SARNAS NIOV ANAOV
00°000°090°9 00°010°T 0009 0009 0 0 0 AIYYIITd V SATIAS NIOV VNAOV
91'88T°LIS’6 we £00°661°€ YOL'S6Y"€ 0 0 667°€ NOILVIOJdY0D NIV NAOV
00'7TS°081°L 0089t £PESI €8T°S1 0 0 09 NOILVIOJdY0D VIVAV ov
00°'S8%°661 1843 00S°8S 00S°8S 0 0 0 (4Ad) "d¥0D SONIATOH NED-SgV dsayv
StP19°68€ 1Tt SPS°T6 STST6 0 0 0T NED-SgV sqv
009SL°€ 8L'81 00T 00T 0 0 0 “ONI "LNI dNO¥D LSAGVISV Ddav
097TE8€ET 970 010°CES 010°CES 0 0 0 "ONI ‘SONIATOH TV.LIdVD 2400VeV veay
00'87#'8C 90°C 008°€T 008°€T 0 0 0 ONI “00 4DadM DIF-IOLY av
00'S21°0T 191 00S°CT 00S°CT 0 0 0 SONIATOH AALYINVOTVINV VISV VvV
00'1+2°T 0S°€l 991 991 0 0 0 “ONI dNOYD 0DT 09t

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IA ITINAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY
AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

19 abeyq

00°0S0°6¥€°S ¥S01 00S°L0S 00S°L0S 0 0 0 "ONI ‘SONIATOH IDNA ONa
00°078°€8T 00'S ¥9L°9¢€ ¥9L°9¢€ 0 0 0 ONI ‘SANIN YFATIS Yddd0D NOZIA Z1d
00'919°1€6'C 89°0 00T 1€ 00T 1€ 0 0 0 *d40D SONIATOH D OLId oLia
00'188°€91 6€'1 006°LT1 006°LT1 0 0 0 ONI “‘SONIATOH NOININOQ HA
00°0SL°1T A 000°ST 000°ST 0 0 0 SNOILLVIINNWNODATAL TV.LIDIA 1LOd
00'09€°65T 08°0 00T%CE 00T%C€ 0 0 0 ONI SIRIOMLAN ‘NId AAIAISYTAId NNAd
00°0SLT1 oLy 00S°C 00S°C 0 0 0 A4LINIT OIAIDVd 4LNOW Tdd NTdd
00096798 01 000°8+8 000°8+8 0 0 0 ONI “LIgd dNAd AdNAa
00'7€9°678 8T'6 00%°68 00%°68 0 0 0 NOILVIOJI0D NOOVIA A19n0d aa
067651197 €€°0 0€S VL6 ET 0EY'€L6'ET 001°1 0 0 NOILVIOJdI0D AVE YddAD AdAD
00°00T°L 9€'0 000°0T 000°0C 0 0 0 ONI ‘dNO¥YD ALINOE TVEOTO SLO SLD
00'881°L9T 90°L1 008°6 008°6 0 0 0 "ONI MINVE SONIAVS HLVLISALID €as0
00°0SL'806'% LSE 000°SLE'T 000°SLE'T 0 0 0 340D LT ADYANT TIODILID LTI
00°009°€1S 8T 000°0C1 000°0CT 0 0 0 'd40D ADYANI TV MANTI TI0D0LID OAD
00°000°6€C 6€C 000001 000001 0 0 0 NOILVIOJdY0D SONIATOH MVdad AYNLNID NdD
00°000°0%0°C 00201 000°0C 000°0C 0 0 0 € SARIAS "ONI ‘dNOYD 'dO¥d AANINAD 4dDdD
8LTTSTET 69°0 790°T61 790°T61 0 0 0 "ONI dNOYD SHILYAdOUd AINLNID DdO
00'TL6PET'E 669 008°T9¥ 00820 0 0 00009 "DNI “TV.LIdVD 00S0D 00S00
00°00€°1T Wl 000°ST 000°ST 0 0 0 ANITNO D4SILID 100
0000891 €00 000009 000009 0 0 0 A4LYVIOdIOONI ODNIATOH VISV TVOD V0D
00'2€8°$€9 Y Test 009°70€ 009°70€ 0 0 0 "ONI “TOS HOA.L WINOD % OANI 4D4IANOD DIAND
00°005°969°T 00'6€ 00S°€t 00S°€t 0 0 0 "ONI ‘d004d D1AIDVd AINLNAD AdND
00°0SL°8TS SET 000°2C 000°52T 0 0 0 SYALSYINANVT NIHID 11D
07'979°8€1 601 081°LT1 081°LT1 0 0 0 ONI “STIHd SONIATOH LVEIONOD dHO
0L'LES'SOE oL'st 197°61 19%°61 0 0 0 ALISYIAINN IV T0OST OYLNTD ndo
0T SEr'y LOO 009°19 009°19 0 0 0 ONI ‘SAILINOT NMOYUD 40
00°$99°L 00°S€ 61¢C 61¢C 0 0 0 A43dd DONIYIY NFdD 494D
00°000°TS6°T 00C€ 000°19 000°19 0 0 0 ONI IV NgdD a90
00°0L9°S80°L 00'LS (%741 01€¥Cl 0 0 0 NOILVIOJdY0D ONIINVE VNIHO jol:fe)
00°0S€'8Y SE8y 000°1 000°1 0 0 0 "dY0D SHLVOTIDOV ALTIONOD VO
00°5€9°C8S S6°0 00€°€19 00€°€19 0 0 0 "d¥0D "A'TOH "SVYINI % "SDOT VASTHHD o)
01°6LE00S°T zro €SL°€T8°CI 678°TT8°TI 0 0 ¥T6 NOILVYOdI0D ADYANA JISvd osd
00°000°TSS°T 00'L6 000°9T 00091 0 0 0 AdH¥d V SANIAS "ONI TWOD NMO¥d V AN¥g
€8'520°CI €60 1€6°CT LT6TT 0 0 4 ONI “ANVJINOD NMOYE 'V NYg
06'S6T°98Cy 01911 616°9¢ LSE'TE 0 0 795°S SANVISI "TIHd HL 40 JINVE 1dd
00'0Z€'€EY 0T'6 001°Lt 001°Lt 0 0 0 AOYIWNOD 40 JINVE WOONY
00'916°S0T°T ¥S'T 00v'sEy 00t'sEY 0 0 0 "dI0D SLIOSTY AAIIGNOO0Td NOOTd
00°00L°€9 $9°0 000°86 000°86 0 0 0 "ONI "ANI % SHOYNOSTY ATANIN LHOTIE wid
00°0ST°€€ 700 000°0S8 000°0S8 0 0 0 "ONI ‘SONIATOH THE Hg
000 000 000°1 000°T 0 0 0 "LION % SONIAVS ONIdITIA OONVE a9g
96'878°0€€ (4 879°0ST 879°0ST 0 0 0 WV 040D SHOINOSHY 17144 149
08'8€1°190°8T 09'7€T 8L¥'80T 8L¥'80T 0 0 0 SINVE TYSYIAINN O¥O d OONVE oad
€6°'L66°LET (84 1L5°8T 1L5°8T 0 0 0 Wl IIOD LANDONAD a0d
00'S86°€20°C 00°S L6L'YOY L68°€0Y 0 0 006 WV NOILVIOJYO0D LANONAL od

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IA ITNAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY

AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

G9 abeyq

00°000°T 10°0 000001 0 0 0 000001 ONI STIO % STVYIANIA SATNOYIH OWH
01'875°6T L8°€ 0€9°L 0€9°L 0 0 0 "ONI ‘SANIdITIHd WIDTOH WOTH
00°000°00Z°C 00°000°T 002°C 002°C 0 0 0 d A9dd TVNLAdYdd dVOLD dddLD
00°089°729°1T 00°S6S ¥rE9€ ¥rE9€ 0 0 0 ONI SONIATOH TV.LIdVD 1D dvOLD
00°009°86€°L 00'S6T 080°ST 080°ST 0 0 0 ONI * TANDIN NVS VIIANID INSD
009Z8°T1 81°0 00L°$9 00L°$9 0 0 0 A4LYIOdYOONI SONIATOH ADYANTTYD NATID
000 000 €LS'1 €LS°1 0 0 0 € "ONI ‘ANVT OJSHLOD 40D
9TH0ET y1°0 65H°91 6€1°91 0 0 1143 "ONI ‘ANVT 00SHL10D 0D
00°0S5°20S 6T'S 000°56 000°S6 0 0 0 ONI ‘SONIATOH VIND dVIND
00'9L0°L96°T 1+'s 009°€9€ 009°€9¢ 0 0 0 ONI SRIOMLAN VIAD LVIND
00'9L6°206°¢ 00'78S°T Yovr'C Yov'T 0 0 0 "ONI ‘WODITAL 4901 01D
09°095°00T 690 OvL'SHT OrL'SHT 0 0 0 ONI ‘SA2¥NOSTY ALV.ISH-TVEOTD IRiia (o]
YT6€L°66 600 8THOPI'l 8THOPI'l 0 0 0 ONI'SANIAdITIHA SHOINOSHY HOVIDOID oao
000 000 121 0 0 0 121 AYIHITYd "dI0D JINVE-d LSYUIA daLSd
00°000°CLY' T ¥9°0 000°00€°C 000°00€°C 0 0 0 "ONI ‘SONIATOH SV.LINYA LIndd
00008 ¥T0 000°0C 000°0C 0 0 0 "ONI “DIAI0Vd IWNYEOA Idd
00°€ILYT0Yy 00'LL 69T°CS £87°8¢€ Y6r'El 0 6T 340D SONIA'TOH “TIHd LS¥Id Hdd
000ST°6 LEO 000°ST 000°ST 0 0 0 ONILLNI SAO0d LA TdS AONVITIV aood
SLHS6°981 SE'T S8H8€ET S8H8€ET 0 0 0 "ONI ‘SONIATOH TAMDINOWIHL TVEOTD INA
66'626'8KC1 LLO L86°1T9°T LEO9TY'T 0 0 0S6°S "ONI ‘NV'T LSHANITIA 114
00°00%°LTT 09T 000°6 000°6 0 0 0 WV "dd00 SONIATOH HONIId (¥4 drd
0$°L98°SS6°T or'e $T6°0€9 $T6°0€9 0 0 0 "dI0D “LITY LSHANITIA AR gL
00'929°6%6°1 YLLT 006601 006601 0 0 0 NOILVIOJdY0D NAD LS¥IA NADA
0S'LYT'€6 0S'L £EVTI £EVTI 0 0 0 "ONI ‘NN ONIdITIA EE
0009 0009 I 0 0 0 I "00 LSNYL ANV JINVE LSVH ¥V4 add
00°000°820°L 00'700°T 000°L 000°L 0 0 0 A94d g SATYAS d¥0D "LAHA LSHANITIA adoad
00°000°S1S°T 000101 00S°1 00S°1 0 0 0 A9¥d V SANAS 40D "LAIA LSAANITIA vdoad
S9'S8I‘TLI 4 £78°LE £P8°LE 0 0 0 "dI0D INFNJOTIAHA LSHANITIA olet
00°059°T88°T 00°'SS 0€T¥€ 0€T¥eE 0 0 0 "ONI ‘AOVIIATE ANV dOOd TANDIN NVS ad
0TL6¥'9L8’T 0911 L9LT9T L9LT9T 0 0 0 "dI0D ONDINVE LSAMLSVA el
00°000°18T 001 000°18¢ 000°18¢ 0 0 0 ONI “STIHd "gVT dN-0dNd odnd
00°005°6 0056 001 0 0 0 001 NOILVYOdI0D DNIMNVE 419VLINOA 10dd
70'610°€8 ree 958%C 958%C 0 0 0 "TI0D ADYANA XANT XANT
SY'886°01% 01°0 [MER NN T16'8€6°C 0 0 006°C1 "ONI SONIA'TOH ANVT LSV TdIdAA gk
000 000 PIE0I6'S 60€°016°S 0 0 S ONI SINVE ALLSNANI ANV LIOdXH veId
000 000 000022 000°0TT 0 0 0 DNIATOH % SHOYNOSHI NHAID SAOOMITAH NYDH
000 000 000°00%°TT 000°00%°TT 0 0 0 “ONI ‘SHINLNAA ANVO-H dI oq
00'875°850°C 0%'86 0260 0260 0 0 0 SHAVHS "d9¥d € SANAS 'dd00 199 adiad
TETT6'TI0T ¥8'C €TH'80L 9LT'80L 0 0 Lp1 "ONI INHNJINOT ONIYFANIONT ad
LY'TL8'SE LTO 198°C€1 920°CEl 0 0 S¢e8 "d¥0D ONINIAN NVOTNA LSVOD LSV DA
00'9L¥ LY 09T 09C°81 092°81 0 0 0 "ONI “STIHd “WINOD TTVOASVA dod
00°S6€7SS'S s8¢ 00L°THY'1 00LTHH'1 0 0 0 "ONI ‘SATILSNANI 129 N
000 000 08€°L6 08€°L6 0 0 0 "0 SONIA'TOH 9V TIHd VNd
00°000°STT 00°'S 000°ST 000°ST 0 0 0 "ONI ‘SALVIOOSSV % OVISHONAM 'W'd M

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IAITNAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY

AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

99 abeyq

00°00Z'78T°T 00°088°T SITT SITT 0 0 0 NOILVIOJdI0D TVIONVNIA FAITANVIN OdIN
00°SST°T 0$°C8 4! 0 0 0 4! WV SHNAS “A3dd O TVIAN ERERIEI
00'87L°€6TF1 00'7LS 206'7C 14T 0 0 8€L ANVJNOD ORILOATE VIINVIA REIN
96'96€°€1+°T 80T L8T09T°T TEL'OST'T 0 0 Sy NOILVIOJdY0D ATIOMVDHN DAN
00°000°16 90 000°0S€ 000°0S€ 0 0 0 ONI JOLNEGRILSIA SANITIAIN OIqaN
00'0L9°S 600 000°€9 000°€9 0 0 0 ONI “‘SONIATOH OOddN agan
00 1LT'1T8°91 0589 995°StT 995°StT 0 0 0 SINVE NVLITOdOYLAN LIN
70'088°L 910 670°8t SY8'Ty 0 0 0TS WV DNIHSITENd NILATING VIINVIA an
00'5TS°8LE YT 00S¥ST 00S¥ST 0 0 0 ONI dNOYD SXVIN SXVIN
08'686°0L 0L'o FIF 101 01+ 101 0 0 ¥ ONI “‘SONIATOH STANLINAADIVIN DAV
00'0L0°C 690 000°€ 000°€ 0 0 0 W8 ALOE ®SOATH AONVITIV OYLAN GHVIN
00'S€0°C LEO 00S°S 000 0 0 00S°1 SALLINOA ®SOATH AONVITIV OYLAN HVIA
Y0 1S9¥1 669 960°C 960°C 0 0 0 “ONI ‘SONIATOH AVOVIN AVOVIN
07'865°89€°T vy 09LSHS 09LSHS 0 0 0 NOILYY0dI0D VISVOIIVIN JVIN
81'¥96'70CT°C 100 ST0°S¥T'90€ STO'SYT90€ 0 0 0 Wlu "dd0D DNININ VTINVIA avin
TI'8LO'8SE’E 100 10L°010°09% 10L°0T0°09% 0 0 0 WV "dd0D DNINIA VIINVIA VIN
00°076°L18°T 8Lv1 000°€CT 000°€CT 0 0 0 ONI dNO¥UD LT DL
00°0Z€ 00°0 000°08 0 0 0 000°08 WVa "dd00 SADYNOSHY TIOANV'T U1
00'156°88C we SLY'LL SL6'SL 0 0 00L°T NOILVIOJdY0D SONIATOH Z4dO1 Zd1
00°€91°81 ¥0°0 000°€tY 000°€tY 0 0 0 NOILVIOJdY0D SALLYAdOUd AT od1
00°000°L1 oLl 000°0T 000°0T 0 0 0 NOILVIOJdI0D SWALSAS ANI'INO DIAIOVd 0101
00°000°S€ SE0 000001 000001 0 0 0 "0 SONIATOH INFNLSTANI ¥V.LSHAOT 401
00°009°S1 951 000°0T 0 0 0 000°01 "ONI SONIATOH SWOOHTAL ALJddIT 411
00°00€°81T 08°'€€ 00S°€ 00S°€ 0 0 0 STTIN 4NOTd ALYAIIT WAT
€6'ST6LLY 610 788°€09°ST 1L0°T09°ST 0 0 118°1 W€ "DNIN 'SNOD OLNVdIAT 401
01'vFEF60°LT 610 098°107°T6 960%LET6 0 0 Y9L'LT WV "ONIN "SNOD OLNVJAT o1
009SL°S1 00°€ (4949 4 0 0 0ST'S ONI ‘ANITIVIN SANIdAITIHd Tadda™ INdY
0T L6¥'€E 0z'e 9TT'ST 9TT'ST 0 0 0 ONI ‘SHILIAdO¥d "STIHd Tdddda da
00°008°89L 8¥'C 000°0T€ 000°0T€ 0 0 0 "ONI ‘SONIATOH SYddad™ dHL REEED]
00°0Z€CI 80°€ 000 000y 0 0 0 "d¥0D SONIATOH ATTIAITIOf HOr
SLTOYETS $9°€T SE1'TT SE1TT 0 0 0 "ONI ‘SONIATOH LINANS Of SOr
00°000°L6Y 0066 00§ 00§ 0 0 0 A9Yd 9 SHMIAS "dd0D SAOOA 4911101 4dOAr
00°08L°9%LYy 00081 1L£°9T 1L£°9C 0 0 0 NOILVIOJd¥0D SAOO0A 44411101 odr
9I'¥8LTILY 48! £78°L0TY £¥8°L0TY 0 0 0 "ONI ‘SANOLSMOVI SvI
99'8L0°70T Tro 891°9%:8 000°008 0 0 891°9% ONI "HOHL %® NOILVINIOANI ANV TSI SI
00'966°9T 009 991°1L 91699 0 0 0STy WV “ONI ‘A1dOddI odI
007SH'€ LS'T 002°C 002°C 0 0 0 "ONI ‘SANIATOH I I
007TLTE 201 001°1€ 001°1€ 0 0 0 ONI LINDYID SOINOI NOI
00°LT6'761°T €0 008°StLy 000°189% 0 0 00879 "ONI SONIATOH AFAV NI ANIddITIH VAANI
00°006°L9 0L'0 000°L6 000°L6 0 0 0 WV "ONI ST TVIIAJdAT dNT
00°098°T€T LY'E 000°8€ 000°8€ 0 0 0 "ONI ‘SOINOYLOATA-OYDIN Ad.LVIDALNI IAT
00'87€°15T°TT 00°L9S ¥rT6€ £78°8C 0 0 10701 TYNINYEL YANIVINOD TLNYALNI 101
LT'S9 0T°0 8¢ 8¢ 0 0 0 “ONI “LINGY-T I
01°€85°9€T ¥T0 00€°9LS 00€°9LS 0 0 0 "dI0D HNOHTTV HNOH

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IA ITINAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY
AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

19 abeyq

09'81€°6 0L91 85S¢ Ss 0 0 €1 NOILVYOdI0D YIANIHd NHd
000 00°0 866801 000°L0¥ 0 0 866°1 @400 SONIATOH LVSIWOOTIHd OHd
00'590°8¢ ¥T0 000°S+C 000°$+C 0 0 0 340D AONVITITV NOZIMOH TYAINTdd VHd
00°000°805°C 00'8€ 00099 00099 0 0 0 ONI “gN1D d01dd A TODTINd a1ood
0$'S¥8°10T°¢ 0S¢ €I8'716 0TLET6 0 0 €60°1 "0 SHOINOSTY ADYANTOYLA o¥dd
8TLLO'TY 170 SST'S0T 006%0T 0 0 993 ONI SHOYNOSHYA dOOId dod
91°881°780°C 8¥'C 765°6€8 0rE'SEL 0 0 TSTHOT NOILVIOJd¥0D NOYLAd 400d
0T'5€6 0L91 9 9 0 0 0 ININOD J0 SINVE ANIddITIHd odd
0T'08€°9€€°T oL'L 9T E0E 9T E0E 0 0 0 SINVE SSANISNE ANIddITIHd add
00099°S1 19T 0009 0009 0 0 0 "ONI ‘SAXVd Xvd
0% €€E°€0T 08¢ €61°LT 9€0°LT 0 0 LST *ONI “‘SONIA'TOH TVd vd
00°S8+°S1 $6°0 00€°9T 00€°91 0 0 0 ONI “SONIATOH VOIAIOVd vd
S6'160°6SS 100 0T€°618°79 €LE'ESETY 0 0 LY6'SEY NOILVIOJdY0D TIAOTIHd FHL AO
00'T9€°858°C LEO 00€°STL'L 00€°STL'L 0 0 0 ONI ‘dNO¥D "STI VINSNINA TVINATIO IO
TTOTH'SST 100 SEV'TS6'TI 1L£°69L°TT 0 0 #90°€81 Wdu WNATOYLAd TVINATIO dNdO
SECLLEYSTT 100 9 1€0°L01 ¥TO'LTY'E0T O 0 T r09°c W NNATOYLAd TV.INARRO NdO
0€'968°87C 01°0 00£°992°C 000°952°C 0 0 00€°0T 0D TYIILSNANI % DNINIA OJINO WO
00°098°6€6°C 0T'Ce 00£°16 00€°16 0 0 0 "ONI ‘(SANIddITIH) A TODVNYHDO dn0
00°0S6' 77T 00'L 0S8°LLT 0S8°LLT 0 0 0 SINVE INTFNIOTIATA LSNAL VISV NADXN
00°0S¥'65L°T LLO 000°$82°C 000°S82°C 0 0 0 TIHd HL 40 "d¥0D HONVINSNITY TLVN dOUN
00080°€6C 89°0 000°1 €Y 000°1 €Y 0 0 0 NOILVIOJdI0D MON MON
LY O¥8°TIT'E 68°¢ €76°ST8 €26°ST8 0 0 0 NOILVIOJ¥MO0D VISV TAMDIN TIIN
TE08L'E €0 100°CT 100°CT 0 0 0 ONI “TLNI SAO¥NOSHY TVIANIAN OVHIN IN
00°0£7°L98°8 0691 00L¥TS 00L%TS 0 0 0 "ONI ‘SAOIAYAS YLV AVTINAVIN AINAN
00°000°0€9 00'S0T 0009 0009 0 0 0 AT 9L SANYEAS dM0D 'SNOD AdIMVOIN dLdMIN
00°000°061°S 08'€0T 000°0S 000°0S 0 0 0 09 SANYAS AYd" dM0D ' SNOD AAIMVDHN D9dMIN
00°000°C00°T 0z°001 000°0T 000°0T 0 0 0 €9 SANAS I9Yd dMOD'SNOD dAIMVDAN 9dMIN
00°000°000°T 007001 000°0T 000°0T 0 0 0 V9 SHMIAS AT 040D SNOD HAIMVOIN VIdMIN
00°061°T¥S 66'C 000181 000181 0 0 0 NOILVIOJd¥0D NOILLONALSNOD AAIMVOIN HAIMN
00'0LT°€ESO°ET 0€0¥ 006°€T€ 006°€T€ 0 0 0 "ONI “ANVJNOD YILVM VTINVIN DM
00'TETOLT 61'S 008°C€ 008°C€ 0 0 0 NOILVIOJdYO0D TANIA AVHNIVIA DAN
00°000°8€T SI'T 000°0CT 000°0CT 0 0 0 ONI ‘dNOYD SHIOLS TIV.LAY OULIN IDSAN
00°000°929°¢ 0071 000°65T 000°65T 0 0 0 ONI “LITIN LITIN
00'700°0%1°¢ L8°0 002°609°€ 002°609°€ 0 0 0 ONI QITTV DY NN
00°00Z°720°C 08'S 000°6+€ 000°6t€ 0 0 0 NOILVIOJdI0D NISSIN GANOW HANOW
000 000 016°CS 016°CS 0 0 0 “TIHd TYNOILVYNYALNI NOOVIANOW NOW
009671 001 96%°1 96%°1 0 0 0 NOILVIOJdI0D DNININ ITddODIVIN DN
00°00T°LST (140] 000°€6€ 000°€6€ 0 0 0 340D YTNNSNOD LIVINATIHN NN
00°000°9T 001 0009 0009 0 0 0 "dU0D SINANLSTANI DN DI
06'S1T LTT oLl 91 0 0 S 4N710 ATNO0f VIINVIN OIN
000 000 0 0 0 0 0 DNINIA HNONANIVIN N
00°SLOTI zro 000°S01 000°€0T 0 0 000°C SONIATOH AVHNEVIN OHW
00°00Z°TL 001 002°TL 002°TL 0 0 0 dJ0D SONIATOH TVEOTD OULIN HOW
00095 900 000°9L 000°9L 0 0 0 SONIATOH TVEOTO WNINATTIA DN

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IA ITNAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY

AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

g9 abeyq

00'91Z°9€6°1 05669 89L°C 89L°C 0 0 0 NOILVIOJdI0D SINANLSTANI NS WS
00°000°9T 09T 000°0T 000°0T 0 0 0 ONI ‘ANVT VIONT VIS I'1s
00°078°68L°C 00°0t¥'€ 118 118 0 0 0 “ONI TVIONVNIA 4417 NNS ATS
86'ST6'760°T ¥S'€ L8L16S 668°18 0 0 888°60S "ONI ‘SAILYAdOYd DNVHS DNHS
00°019°S0€°¢ €69 000°LLY 000°LLY 0 0 0 NOILVIOJdY0D SYNIdITId TTIHS HdTHS
0F'0L6'8LL'SY 9591 06S°$t6°C 06S°S¥6°T 0 0 0 ONI "STIHd ‘A9 % ATYD ADYANAS dos
00°005°€09°C LTT 000°050°C 000°050°C 0 0 0 "ONI ‘dNO¥D AI'10S DS
STovE'e SS'1 SSI1°T SSI1°T 0 0 0 ATdd "ONI ‘SAOOI LAIMS RIEN
LORTINAS S0°0 €0L°9ST°T €0L°9ST°T 0 0 0 ONI ‘d004d LAIMS IEN
00°000°LE 00'LE 000°1 000°1 0 0 0 NOILVIOJdY0D NIAHS ANIddITIHd NAFS
01'66€°€1S°9 $9°69 ¥17°66 ¥17°66 0 0 0 NOILVIOJdYO0D JINVE ALNNIAS 40ds
0008€°T 00°0€ 9% 0 0 0 9% "ONI ‘SVNIAITId A9dvVd NS das
00°579°058°9 ST'8T 00S°THT 00S°THT 0 0 0 NOILYI0Jd¥0D DNININ VIVIINAS 00S
00'89%°L16 S0°€E 09L°LT 09L°LT 0 0 0 "ONI “SONIATOH TIV.LEY SNOSNIFOY HIA
0F'6S¥ 7L S1°0 96£°96¥ 96£°96¥ 0 0 0 *d0D ANIddITIHd SATONATI oY
01°06% Sl 8€¢ 8€¢ 0 0 0 “ONI ‘SONIA'TOH SYXOd XOd
$§°ST698% S8'1 €0T°€9C 088°LST 0 0 €T€°S ANVT TTEMIO0Y 00U
€8°LL9T9T 1o FIL00Y'T FIL00¥'T 0 0 0 SONIATOH % ALTVAY “TIHd LT
00°026°€61 9191 000°CT 000°CT 0 0 0 NOILVIOJdY0D ANVT SNOSNIFOd oTd
00'ST1°508 SLy 00S°691 7€8°991 0 0 999°C NOILVIOJdI0D NI NI
0%'9T1°L90°T 0€T 896°€9t 896°€9t 0 0 0 ‘Y0 SONIATOH SSVID "dad DIy
00°0087LS"T S€9 000°8+C 000°8+C 0 0 0 'd400 INFINAOTAATA ADYANT YTMOdTY joleicrl
00°0TH'6LSy 208 000°1LS 000°1LS 0 0 0 ONI “LITd TVIOYININOD Td Rifox:
¥ 6SLLT 89T 85€°01 85€°01 0 0 0 ONI “ANVJINOD ® SYVXO0d o)l
0$220°€99 S6'ST 0SS°ST 0SS°ST 0 0 0 "d0D ONDINVE TYIDUANNOD TVZIY a0y
88'0IL'SI8'S 8€'T 9LS EVY'T 9LS EVY'T 0 0 0 340D ADYANA dXd dxXd
06'8SL'EIT IL 06'6 TS €T1T'L y8Y°01C'L 0 0 LT0°€ WV 040D DNIN XA TIHd Xd
000 000 009°8T€ 009°LT€ 0 0 000°T 40D I®Ld L11d
09°€L0°S69 0%'$0T y8€°€ y8€°€ 0 0 0 AONVHOXH MDOLS ANIddITIHd 9HL asd
00'7SLY9T 00'7S 150°€ 150°€ 0 0 0 SINVE SONIAVS “"TIHd dasd
08'269°CC 0€'1 9SH'LT 9SH'LT 0 0 0 "ONI ‘SONIATOH VIAIN dATdd JAIRES
00°000°00S°S 00°000°T 00S°S 00S°S 0 0 0 i SANIAS ATAYIITUd "dI0D NOU.LAd drddd
00°000°066 00066 000°1 000°1 0 0 0 Ay SANIAS AIIIFITdd "dd0D NOILAd avddd
00°000'750°9 00'600°T 0009 0009 0 0 0 Ot SANYAS ATIITATId "dI0D NOILAd Orddd
0%'0€6'C 099 424 424 0 0 0 40710 ONIDVITIHd odd
00'0%9°99C 0Tel 002°0T 002°0T 0 0 0 NOILVIOJdY0D HOAdd Odd
00°006°LLT 06'LLT 000°1 000°1 0 0 0 ATAdFSATIAS TIHd WNATOYLAd XINHOHd FXNd
8EY6L'98 LTV ¥18°0C 718°0C 0 0 0 ONI SANIAdITIHd WNATOYLAd XINHOHd XNd
000 000 000°0C 000°0T 0 0 0 NOILONYLSNOD TYNOILLVN “TIHd ONd
08'¥89°762°C01 or'vs L1t'0881 99€°088°1 0 0 IS WV JINVE TYNOILVN ANIddITIHd aNd
000 000 T11°6S1°C T11°6S1°C 0 0 0 ONI dNOYD ALYHdOYd NMOLANIId INd
00°09L°L¥€ 0801 002°CE 002°CE 0 0 0 0D STIHd "DAN DINOSYNVI DdINd
00'7LS'65S°T 0z91 0LT°96 £58°76 0 0 LT @400 AALLOVIALNI SN1dIDIA sn1d
00°0%%'LOT 089 008°ST 008°ST 0 0 0 "ONI ‘STININAA VISY VZZId SATIVHS VZZ1d

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IA I1NAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY

AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

69 abedq

07668779 ST0 00%°009°C 00+°009°C 0 0 0 ONI ‘SYdINX X
00°0S€°8T 8 40] 000°0L 000°0L 0 0 0 "ONI "STIHd INOYIIALY M IdMm
00°089°SS 96'9 0008 0008 0 0 0 "ONI “LOddd NOOTIM NODTM
00°00%°01 970 000°0 000°0 0 0 0 "ONI ‘SARILSNANI XA TTaM NIA
000 00°0 000°0€T 0 0 0 000°0€T SVASYIAO AT1OVH ALIHM OaM
00'265°698°01 0z'9 091°€SL°T 091°€SL'T 0 0 0 WV "ONI ‘NOD ddM TIHd aam
00080°9ZS LET 000%8€ 000%8€ 0 0 0 "ONI “LIT¥d VISIA LITIA
01'6L8°LSY €L1 029492 029492 0 0 0 ANVJNOD DNITTIN SVIIOLOIA JINA
00°000°008°T 0006 0000 000°0C 0 0 0 47 A94d "ONI'SAdYOSHAIT % ANV IVLSIA arTIA
00°00S°616 S6'16 000°0T 000°0T 0 0 0 VT AHId ONI'SAdVOSHAIT % ANV TV.LSIA VZTIA
09'60Z°€0T y0'l 0¥T°66 0¥T°66 0 0 0 ONI ‘ddVOSHdIT % ANVT VLSIA TIA
00°089°C8 €50 000°9ST 000°9ST 0 0 0 NOILVIOJdY0D HOTIV.LIA VLIA
98'200°8¥1 68°0 YLEE0S YLEE0S 0 0 0 NOILVIOJdY0D GOV.INVAI A
00'16L°889% 0€'L9 0L9°69 0L9°69 0 0 0 NOILVIOJdYO0D VNIFOY TVSIIAINN N
00°020°00C°T 10°0 000°006°90T 00S°L€9TOT 0 0 00S$°29C°S "d0D DNININ NOOV IV AALINN NdN
000 000 000°01§°C 000°01§°C 0 0 0 TOH "dO¥d A THIALHON TVSYIAINN dn
000 000 000°068 000°068 0 0 0 ONI "0D SONIA'TOH % "SHY TIOINN INN
00'9%1°1TT¥T 099 018906 018906 0 0 0 SANIAdITIHd GHL 40 MNVE NOINN ddan
00'ST8°'7€6 0019 STESI STESI 0 0 0 NI'SONIATOH INFNLSHANI YILNOY dOL [HAL
0T'8¥H°1 PITL o€l 0 0 0 o€l T SANAS (A3¥d %01) LATd 1L
0r'$8 89°01 08 0 0 0 08 [ SANYAS (9¥d %01) LA'1d I'T4L
00°LSS PITT 0s 0 0 0 0s A SANYAS (9¥d %01) LA'1d ATAL
08991 Tl 9 0 0 0 SI | SANAS (9¥d %01) LA'1d 4TdL
08991 Tl 9 0 0 0 SI V SHIYAS (A3¥d %01) LA1d VAL
00087 LLTFS 000921 866°TH £66°Ty 0 0 S "00 “T4L HONVLSIA ONOT TIHd T4L
00°0S6°SST €10 000°0S1°C 000°0S1°C 0 0 0 INI'dID LSVOAvVOId DIIDVISNVYL 1041
00'089°€S ¥1°0 000°CCI 000°CTI 0 0 0 NOILVIOJdY0D TVLAN DML 1L
000 00°0 008°€T 008°¢ 0 0 000°0T SHIVM AAVLINVS AMS
0091201 9L'0 001%1 001%1 0 0 0 "ONI ‘SONIATOH LYOSTI LSNULNNS NNS
0000529 STT 000°0S 000°0S 0 0 0 "ONI ‘STIVIAV.LSIA LS
99'TH6'6€€ 81'C LEG'SST L81°TST 0 0 0SLE @400 "DIN TAINALS NLS
8TYEI'SH6 71 80€°0L9 80€°0L9 0 0 0 "ONI ‘SONIATOH WALSAS NOLLYONAA ILS ILS
00°09€°TSH €9°C 000°TLI 000°TLI 0 0 0 “ONI ‘dNOYUD ISS ISS
STISETIS6 LT STICI STIEI 0 0 0 NOILVIOJdY0D ADYANT MAN dS DANdS
88'16C°C€ 9€T £89°¢1 £THEl 0 0 092 NOILVIOJdI0D SHOINOSHY LNOUIVHS NdS
00'8TH1T yL'6 002°C 002°C 0 0 0 NOILVIOJdY0D YIMOd NODTVS 2dS
0$'T€0°L08°T SLTT 98€°€TI 98%°TTI 0 0 006 "ONI'SONIATOH ATId NS HdNS
00°00Z°€$9°L 00'9L 00L°001 00L°001 0 0 0 "dH¥d N-T SARIAS "d¥0D TANDIA NVS NZOWS
00°00S°SLLTI 0S'9L 000°L91 000°L91 0 0 0 "dH¥d L-C SANIAS "d¥0D TINDIA NVS LZONS
00°009°001°C 08'LL 000°LT 000°LT 0 0 0 ATAd S-T SANYAS "d¥0D TANDIN NVS STONS
00°00%'899°CT 0018 00%°9S1 00%°9S1 0 0 0 dH¥d O-C SARIAS "d¥0D TANDIA NVS OCTONS
00°0SL°€1TT 0508 00S°LT 00S°LT 0 0 0 A9dd N-T SHIIES "d¥0D TINOIN NVS NZOWS
00°00Z°98€°8 S9'LL 000801 000801 0 0 0 "dH¥d T-C SANIAS "dMOITANDIA NVS TTONS
00'750°988°C1 00'C8 LYT'LST 9TLYST 0 0 127 WVa 'd40D TANDIA NVS OIS

ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IAIT1NAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)
§T0T ‘I€ 32quad( JO SY
AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


6202SdVY O3S ¥aAW

0/ abedq

66T°S66'1€9°1

LLY'68T°1T'

UOSIOg PIAICDOSSY
TANNVIA ¥ SAQANOT VITVINV 'S

P Wy

11091100 PUE ONI], PAYIID)

SoIeYS JO JOqUINN [E}0],
Dd Ul SAIBYS JO JOqUINN

€06°9C Q1JJO JoJSuBI], Ul SAIRYS JO JoquUNN
0 9snoy Surrea[) ur sareys Jo Joqunn
616°8LL01 JNEA Ul SAIEYS JO JoqUInN
3
TUSI6LILTION 66C°S66°1€9°1 LLY681°1T9° T £06°9T 616°8LLOT
00°07€°T LOO 000°0C 000°0C 0 0 "ONI ‘SONIATOH SNaZ IHZ
00'08€°€€8°C 81°¢ 000°168 000°168 0 0 NOILVIOJI0D ADYANT NIDXAN [3)'¢
ANTVA ANTVA ERIEEG) dSNOH HINVN JMD0.LS qd0D
LIDNVIN TVLOL LIV HYVHS TV.LOL aod WLISNVIL ONIIVATO LIOVA

IA ITNAIHDS

(ASNAISNS) ASNAISAS - (891) NV.L XO[ : 3owosn)

§T0T ‘I€ 32quad( JO SY

AIZIIVININNAS - NOLLVOOT Ad LIO0dHY AYOLNHANI
ONI ‘SHLLIYNDES YAW


SCHEDULE VI


Schedule VII

MDR SECURITIES, INC.

Financial Soundness Indicators (SRC Rule 68, as amended)
December 31, 2025 and 2024

LIQUIDITY RATIOS

Total current assets 24,075,566 23,642,514
Total current liabilities 18,727,782 18,640,134

SOLVENCY RATIOS
Total liabilities 25,255,294 26,998,350
Total equity 46,024,229 44,854,209

ASSET TO EQUITY RATIOS

Total assets 71,279,523 71,852,559
Total equity 46,024,229 44,854,209

INTEREST RATE COVERAGE RATIO

Loss after tax (929,980) (2,308,738)
Add: Interest expense 910,546 1,064,860
Less: Income tax benefit (expense) (190,939) 968,717
Earnings (Loss) before interest and taxes (EBIT) (210,373) (275,161)
Add: Depreciation and amortization 802,297 822,380
Earnings (Loss) before interest, taxes, depreciation and amortization (EBITDA) 591,924 547,219
Interest expense 910,546 1,064,860

PROFITABILITY RATIOS

Loss after tax (929,980) (2,308,738)
Total assets - current year 71,279,523 71,852,559
Total assets - prior year 71,852,559 73,666,287
Average total assets 71,566,041 72,759,423

Loss after tax (929,980) (2,308,738)
Total equity - current year 46,024,229 44,854,209
Total equity - prior year 44,854,209 42,662,947
Average total equity 45,439,219 43,758,578
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Crowe

MDR SECURITIES, INC.

Ramon F. Garcia & Company CPAs
30F Burgundy Corporate Tower,

252 Sen. Gil Puyat Ave., Makati City
Telephone No. +632 8821 05 63
www.crowe.com/ph

SCHEDULE VI

SUPPLEMENTARY SCHEDULE OF EXTERNAL AUDITOR FEE-RELATED INFORMATION

December 31, 2025

Audit And Non-Audit Fees of the Company and its Consolidated Related Entities

Current Year Prior Year
Total Audit Fees £135,000 135,000
Non-audit services fees:
Other assurance services 75,000 75,000
Tax services - -
All other services - 35,750
Total Non-audit Fees P75,000 £110,750
Total audit and non-audit fees 210,000 245,750
Audit and Non-audit Fees of Other Related Entities
Current Year Prior Year
Audit fees £17,000 17,000
Non-audit services fees:
Other assurance services - -
Tax services - -
All other services - -
Total audit and non-audit fees of other related entities £17,000 17,000

Ramon F. Garcia and Company, CPAs is a member of Crowe Global rendering Audit, Tax & Advisory Services. Crowe Global is a leading international network of separate
and independent accounting and consulting firms that are licensed to use Crowe in connection with the provision of professional services to their clients. Crowe Global itself
is a non-practicing entity and does not provide professional services to clients. Services are provided by the member firms. Crowe Global and its member firms are not

agents of, and do not obligate, one another and are not liable for one another's acts or omissions.

© 2026 Ramon F. Garcia & Company, CPAs
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COVER SHEET

for
RISK BASED CAPITAL ADEQUACY RATIO

SEC Registration Number

Llefelofrlef TP T ]

COMPANY NAME

[wlofrf Jslefclufrfvfrffefs] [ Jifwfje] [ J [ [ ] ][] ]]]
ANEEEEEEEEEEEEEEEEEEEEEEEEEEE.
ANEEEEEEEEEEEEEEEEEEEEEEEEEEEn
ANEEEEEEEEEEEEEEEEEEEEEEEEEEE.
PRINCIPAL OFFICE ( No. / Street/ Barangay / City / Town / Province )

Lofnl i fr] [efefofef Jefsfe] [riofwelr] [ J [ [ [ T[] ]]]
sfrinf fafviel .| Jefofrf | Jefejrfu] Js{rj.] [ [ ] [ ][ ]]
[elofnfrfefafc]ifo] Jefifofsfafe] Jefufrfv] | [ [ ][] ][]
Lriafefolifef Jefefrfvi PP PP PP PP TP TP T

Form Type Department requiring the report Secondary License Type,If Applicable

Rfefc]a] cfrlu]o] efo] | |

| COMPANY INFORMATION |

Company's Email Address Company's Telephone Number/s Mobile Number
| mdrsecurities@yahoo.com | | (02)7940-6091/(02)7940-6090 | | 0917-8155385 |
Annual Meeting Fiscal Year
No. of Stockholders
Month/Day Month/Day
| 7 | | Last Wednesday of October | | December 31 |

CONTACT PERSON INFORMATION

The designated contact person MUST be an Officer of the Corporation

Name of the Contact Person Email Address Telephone Number Mobile Number

| MA. RAQUEL GARCIA | | mdrsecurities@yahoo.com | | (02)7940-6091/(02)7940-6090 | | 0917-8155385 |

CONTACT PERSON'S ADDRESS

| UNIT 1608 PSE TOWER 5TH AVE. COR. 28TH ST. BONIFACIO GLOBAL CITY TAGUIG CITY |

NOTE 1: In case of death, resignation or cessation of office of the designated as contact person, such incident shall be reported to the Commission within thirty (30) days from the
occurrence thereof with information and complete contact details of the new contact person designated.

2 : All Boxes must be propertly and completely filled-up. Failure to do so shall cause the delay in updating the corporation's record with the Commission and/or non-receipt of
Notice of Deficiencies. Further, non-receipt of Notice of Deficiencies shall not excuse the corporation from liability for its deficiencies.



To:

SECURITIES AND EXCHANGE COMMISSION (“Commission”):

DECLARATION

We, the undersigned, confirm that:

1)

2)

3)

4)

5)

6)

7)

8)

This statement has been drawn up in accordance with Rule 28.1 (E) (2) of the SRC — Risk Based Capital
Adequacy Requirement/Ratio relevant to the company’s calculation of its capital adequacy
requirements and SEC Memorandum Circular No. 15 (Adoption of the Risk Based Capital Adequacy
Requirement/Ratio (RBCA) for Broker Dealers) Series of 2004. It has been prepared from and is in
agreement with the books and records of the company.

The company’s accounting records, system and controls are maintained in accordance with the
Implementing Rules and Regulations of the SRC and the other relevant guidelines issued by the
Commission.

We are not aware of any matters which could have a material effect upon the financial position of the
company before due date of the next statement, which are not declared herein, or have not been notified
to, and acknowledged by the Commission.

Since the date of the last reporting statement, the company has been in compliance with the rules of the
SRC except as been notified to the Commission.

We have reviewed the attached RBCA Report and attest to the truthfulness and correctness of the same
in all aspects and we are aware that a false declaration may result in disciplinary action being taken
against the company.

For verification and validation purposes of the RBCA computation, we hereby authorize the
Commission and the Philippine Stock Exchange to inspect our Books and Records and all other
pertinent documents.

A copy of the RBCA report and its reconciliation have been submitted to the attention of the company’s
Board of Directors April 1, 2026.

The Accounting Head/Officer/and/or Personnel responsible in the preparation of the RBCA report
is/are: Cyrus A, Dignal.

MR. MANUELS. RECTO, JR. MS. AMALIA LOURDES R. MANUEL
President Associated Person
April 1, 2026 April 1, 2026

Date Date



MDR SECURITIES, INC.

RISK-BASED CAPITAL ADEQUACY WORKSHEET
December 31, 2025

Assets 71,279,522
Liabilities 25,255,297
Equity as per books 46,024,225
Adjustments to Equity per books
Add (Deduct):
Allowance for market decline
Subordinated Liabilities
Unrealized Gain / ( Loss ) in proprietary accounts
Deferred Income Tax (9,092,718)
Deposit for Future Stock Subscription (No application with SEC)
Minority Interest
Total Adjustments to Equity per books (9,092,718)
Equity Eligible For Net Liquid Capital 36,931,507
Contingencies and Guarantees
Deduct: Contingent Liability
Guarantees or indemnities
Ineligible Assets
a. Trading Right and all Other Intangible Assets (net) 792,000
b. Intercompany Receivables
c. Fixed Assets, net of accumulated and excluding those used as collateral 25,343,235
d. Prepayment from Client for Early Settlement of Account
e. All Other Current Assets 1,895,441
f. Securities Not Readily Marketable
g. Negative Exposure (SCCP)
h. Notes Receivable (non-trade related)
i. Interest and Dividends Receivables outstanding for more than 30 days
j.__Ineligible Insurance claims
k. Ineligible Deposits
I. Short Security Differences
m. Long Security Differences not resolved prior to sale
n. Other Assets including Equity Investment in PSE 1,007,538
Total ineligible assets 29,038,215
Net Liquid Capital (NLC) 7,893,292
Less:
Operational Risk Reqt (Schedule ORR-1) 1,035,696
Position Risk Reqt (Schedule PRR-1) 2,837,866
Counterparty Risk (Schedule CRR-1 and detailed schedules) 166
Large Exposure Risk (Schedule LERR-1, LERR-2, LERR-3)
LERR to a single client (LERR-1)
LERR to a single debt (LERR-2)
LERR to a single issuer and group of companies (LERR-3)
Total Risk Capital Requirement ( TRCR ) 3,873,728
Net RBCA Margin (NLC-TRCR) 4,019,565
Liabilities 25,255,297
Add: Deposit for Future Stock Subscription (No application with SEC)
Less: Exclusions from Aggregate Indebtedness
Subordinated Liabilites
Loans secured by securities
Loans secured by fixed assets 11,976,004
Others 1,685,717
Total adjustments to Al (13,661,721)
Aggregate Indebtedness 11,593,576
5% of Aggregate Indebtedness 579,679
Required Net Liquid Capital (> of 5% of Al or P5M) 5,000,000
Net Risk-based Capital Excess / ( Deficiency ) 2,893,292
Ratio of Al to Net Liquid Capital 147%
RBCA Ratio (NLC / TRCR) 204%
May 12, 2026
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Negative Exposure to SCCP

Cut-off Date 12/31/2025
Amount: -

Deposit for Future Stock Subscription

Date of Application (if Months
filed) Name of Investor Outstanding Amount
Subtotal -
No Application Filed Yet
Subtotal -
Total -

Interest and Dividends Receivables outstanding for more than 30 days

Interest Receivable \

Dividends Receivable \

Ineligible Insurance claims

Nature of Claim

Amount

Total

Ineligible Deposits

Description Amount

Total

Short Security Differences

Days Unresolved Amount

Long Security Differences not resolved prior to sale

Days Unresolved Amount

Minority Interest

Contingencies

Description

Amount

Opinion/Estimate provided by

Total

Guarantees / Indemnities

Description

Amount

Opinion/Estimate provided by

Total

Page 2 of 32
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Fixed Assets Used as Collateral

Description Acquisition Cost Accuml.JIa.ted Net Book Value Loan Amount as Allowable for Loan Reference
Depreciation of RBC
12/31/25
BAGUIO ASSET 9,640,000 - 9,640,000 2,000,000 2,000,000
TAGAYTAY ASSET 7,700,000 - 7,700,000 1,800,000 1,800,000
BGC OFFICE 15,253,953 2,611,706 12,642,247 8,176,004 8,176,004
Total 32,593,953 2,611,706 29,982,247 11,976,004 11,976,004
Loans
Lender Reference Effective Date | Maturity Date Original Loan Balance as of Collateral

Format: mm/dd/yyyy Amount 12/31/2025
BPI 04/09/2018 12/31/2020 2,000,000 2,000,000
BDO 03/16/2017 03/16/2029 6,492,569 6,492,569
Loans Secured by Securities (Details below) Various Various - -
Total 8,492,569 8,492,569

Page 3 of 32 Others
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Loans Secured by Securities

Lender Reference Effective Date Maturity Date Original Loan Balance as of | MV of Securities
Format: mm/dd/yyyy Amount 12/31/2025 (Collateral)
Total - - -
Other Exclusions to Aggregate Indebtedness
Description Amount

Deferred Tax Liabilities 1,685,717
Liabilities subordinated to claims of creditors not subject to a satisfactory subordinated agreement
Credit balances in accounts of general partners
Liabilities against securities failed to receive
80% of liability against securities loaned with receivable of the same class, issue and quantity
Others (Please specify.)

Total 1,685,717
Retained Earnings
Appropriated-Reserve Fund -
Appropriated-Others -
Unappropriated (33,168,799)
Total (33,168,799)
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MDR SECURITIES, INC.

TRIAL BALANCE
December 31, 2025

Warning: Total Debits does not tie up with Total credits. Pls check.

Cash on Hand

Petty Cash Fund

Cash in Bank

Reserve Bank Account

Short Term Placement

Trading Account Securities
Oddlot and Error Transactions
Allowance for Market Decline

Receivable From Customers

Allowance for Doubtful Accounts
Receivable from Other Brokers
Receivable From Clearing House
Receivable for Securities Failed to Deliver
Receivable for Securities Borrowed

Notes Receivable

Dividends Receivable

Interest Receivable
Other Receivables

Secured Demand Notes

Advances to Officers and Employees

Advances to Suppliers

Advances - Others

Prepaid Rent

Prepaid Insurance

Prepaid Taxes and Licenses

Prepayment from Client for Early Settlement of Account
Other Prepayments

Other Current Assets

IBODI - Current Portion
IBODI - Long Term Portion

Due from Affiliates/Subsidiaries/Associated Partnerships
Investments in Securities with No Ready Market

Other Long Term Investments

Equity Investment in PSE

Trading Rights

Accumulated Amortization - Trading Right

Other Intangible Assets (Net of amortization)

Land
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Debit Credit

4,000.00
462,081.73
6,564,881.85

8,108,187.74

6,461,569.56
506,587.92

78,452.29

1,869,514.26

25,927.17

792,000.00

trial balance



Land Improvements

Building/Condominium Unit

Accumulated Depreciation - Bldg/Condominium Unit
Leasehold Rights and Improvements

Accumulated Depreciation - LHI

Furnitures and Fixtures

Accumulated Depreciation - F/F

Office Equipment/Computer Software/Hardware
Accumulated Depreciation - O/E/Software/Hardware
Transportation/Automotive Equipment

Accumulated Depreciation - TE

Other Fixed Assets

Accumulated Depreciation - Others

Refundable Deposit

Input Tax

Creditable Withholding Tax
Deferred Charges
Deferred Tax Assets
Miscellaneous Assets

Payable to Customers

Payable to Clearing House

Payable to Non-Customers

Payable for Securities Failed to Receive
Payable for Securities Loans

Bank Overdrafts (with supporting schedule)
Unclaimed Dividends/Dividends Payable
Due to Affiliates, Officers and Employees
Due to BIR - GRT/Final Tax/Others

W/T - Compensation

W/T - Expanded

W/T - Final

W/T - Others

Income Tax Payable

Other Taxes Payable

SSS Loan Payable

Pag-Ilbig Loan Payable

SSS Premium Payable
Medicare/Philhealth Premium Payable
ECC Payable

Pag-Ibig Fund Payable

VAT Payable

Documentary Stamp Tax Payable

Stock Transaction Tax Payable

Transfer Fee Payable
PCD Fees Payable
SCCP Fee Payable
Transaction Fee Payable

Loans Payable
Accrued Expenses

Notes Payable
Interest Payable
Securities Differences
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Debit Credit

32,593,954.34
3,5649,166.36

832,216.24
832,215.72

1,082,116.87
1,041,759.11

1,879,464.31
1,879,464.34

10,724,071.00
2,489,977.70

1,007,537.92

9,092,718.14

11,355,455.18

2,862,676.95

426,081.56

3,155.00

2,064.82
(1.00)

6,947.78
8,386.69
18,826.09
7,295.12

2,000.00

2,888.37
105,874.86

7,812.92

8,492,569.01
194,359.68

trial balance



Mortgage Payable

Refundable Deposits

Securities Sold Not Yet Repurchased
Accrued Management Bonus
Unearned Income

Rental Deposit Payable

Deferred Tax Liability (Unrealized Gain from Equity Inv. in PSE)

Deferred Tax Liability (Others)
Other Liabilities

Subordinated Liability

Authorized Capital Stock - Common
Authorized Capital Stock - Preferred
Issued and Outstanding Common Stock
Issued and Outstanding Preferred Stock
Subscribed Common Stock

Subscribed Preferred Stock

Subscription Receivable - Common Stock
Subscription Receivable - Preferred Stock
Additional Paid-In Capital

Donated Capital

Deposit for Future Subscription

Retained Earnings, beg.

Net Income/(Loss)

RE, Appropriated (Reserve Fund)

RE, Appropriated (Others)

RE, Unappropriated

Retained Earnings, end.

Revaluation Increment in Property

Treasury Stock

Commission Income

Gain on Sale of Maketable Securities
Loss on Sale of Marketable Securities
Gain on Sale of Other Assets

Loss on Sale of Other Assets

Rental Income

Dividend Income

Interest Income

Other Income

Recovery on Market Decline
Unrealized Loss on Market Decline

Salaries and Wages

13th Month & Other Employee Benefits
Employees' Welfare

Trainings and Seminars

SSS Contributions

Medicare/Philhealth Contributions

EC Contributions

Pag-ibig Fund Contributions
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Debit

Credit

32,174,777.43

2,356,766.89

42,070.00
36,440.34
164,620.00
46,212.75

14,200.00

1,685,716.61
73,187.49

61,100,000.00

11,505,750.00

6,587,274.63

4,258,824.36
776,702.92

7,803.85
1,019.72
928,191.46
561,729.55

trial balance



Management Bonus

Transportation and Travel

Meetings and Conferences
Representation and Entertainment
Management Fee

Retainer's Fee

Professional Fees

Stock Exchange Dues and Fees
Condominium Dues and Fees

PCD Fees Expenses

Rent

Light & Water

Insurance

Office Supplies

Commission

Amortization

Depreciation - Bldg/Condominium
Depreciation - Leasehold Rights and Improvements
Depreciation - Furnitures & Fixtures
Depreciation - Office Equipment
Depreciation - Transportation/Automotive Equipment
Depreciation - ROPOA

Depreciation - Others

Taxes & Licenses

Postage, Telephone & Communication
Security, Messengerial and Janitorial
Gas & Oil

Repairs & Maintenance

Advertising & Promotions

Bank Charges

Photocopies

Subscription and Periodicals

Interest Expense

Miscellaneous

Provision for Income Tax

Other Expenses

TOTAL

Page 8 of 32

Debit

Credit

118,261.46
312,416.60

522,301.46
334,278.40

100,938.40
126,204.02
207,556.73

24,771.21

468,729.97
13,352.24

320,214.56
313,543.12
153,946.92

336,154.21
245,897.08

23,395.00

887,151.45

894.49
254,982.33
102,994.29

121,281,764.77

121,281,764.77

trial balance



MDR SECURITIES, INC.
SUMMARY OF SUBORDINATED LOAN

December 31, 2025

SSA Effective Maturity Relationship of |Orig. SL Number| Orig. Loan Date Market MV of Excess/(Shortage)
Number Date Date | 7™M | Remainina Name of Lender the Lender to Amount of Loan | Mterest | Tvoe of SL* Value of Collateral of MV of Collateral Allowable
Term* the Broker (SDNorSL) [ Collateral* (Net of over SL* for RBC
Haircut )

1 v SDN v
2 v SL v
3 v SL v
4 hd SL A4
5 v sL v
6 v sL v
7 v sL v
8 v sL v
9 v sL v
10 v sL v
1 v sL v
12 v SDN v
13 v sL v
14 A SL A4
v st v
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Control No.
Form Type: BDFS

SPECIAL FORM FOR FINANCIAL STATEMENTS OF
BROKER DEALERS IN SECURITIES
MDR SECURITIES, INC.
December 31, 2025
PSIC OLD: NEW:

Table 1. Balance Sheet

A. ASSETS (A.1+A.2+A.3+A.4+A.5+A.6+A.7T+A.8) 71,279,522
A.1 Current Assets (A.1.1+.A.1.2+A.1.3+A.1.4+A.1.5+A.1.6+A.1.7) 23,068,027
A.1.1 Cash and Cash Equivalents 7,030,964
A.1.1.1 Cash on hand and in bank 466,082
A.1.1.2 Reserve Bank Account 6,564,882
A.1.2 Short-Term Investments -
A.1.3 Propriety Security Owned (A.1.3.1+A.1.3.2+A.1.3.3) 8,108,188
A.1.3.1 Trading account Securities 8,108,188
A.1.3.2 Oddlot and Error Transactions 0
A.1.3.3 Allowance for market decline in values of
Proprietary Securities Owned (negative entry) 0
A.1.4 Receivables (A.1.4.1+A.1.4.2+A.1.4.3+A1.44+A.1.45
+A.1.4.6+A.1.4.7+A.1.4.8+A.1.4.9) 6,033,434
A.1.4.1 Receivable from Customers 6,461,570
A.1.4.2 Receivable from other Brokers 0
A.1.4.3 Receivable from Clearing House 78,452
A.1.4.4 Receivable for Securities Failed to Deliver 0

A.1.4.5 Receivable for Securities Borrowed

A.1.4.6 Notes Receivable

A.1.4.7 Dividends Receivable

A.1.4.8 Interest Receivable

A.1.4.9 Other Receivables

A.1.4.10 Allowance for doubtful accounts/ Allowance for bad

debts or probable losses (negative entry) -506,588

A.1.5 Secured Demand Notes -
A.1.6 Loans and Advances (A.1.6.1+A.1.6.2+A.1.6.3) -

[eNeNoNeNo)

A.1.6.1 Advances to Officers and Employees 0
A.1.6.2 Advances to Suppliers 0
A.1.6.3 Advances-Others 0
A.1.7 Other current assets (A.1.7.1+A.1.7.2) 1,895,441
A.1.7.1 Prepayments 1,895,441
A.1.7.2 Prepayment from Client for Early Settlement of Accol 0
A.1.7.3 Others 0

A.2 Equity Investment in PSE -
A.3 Receivable from Affiliates / Subsidiaries / Associated Partnerships -
A.4 Investments in Securities with No Ready Market -
A.5 Other Long Term Investments -
A.6 Property and Equipment

(A.6.1+A.6.2+A.6.3+A.6.4+A.6.5+A.6.6+A.6.7) 37,319,240
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Control No.
Form Type: BDFS

SPECIAL FORM FOR FINANCIAL STATEMENTS OF
BROKER DEALERS IN SECURITIES
MDR SECURITIES, INC.
December 31, 2025
PSIC OLD: NEW:

Table 1. Balance Sheet

A.6.1 Land 0
A.6.2 Land Improvements 0
A.6.3 Building and improvements including leasehold 32,593,954
improvements
A.6.4 Furniture and fixtures 832,216
A.6.5 Office equipment/Computer Software/Hardware 1,082,117
A.6.6 Transportation / Automotive equipment 1,879,464
A.6.7 Others
A.6.7.1 Other Fixed Assets 10,724,071
A.6.8 Accumulated Depreciation (negative only) -9,792,583
A.7 Intangible assets (A.7.1+A.7.2) 792,000
A.7.1 Trading Rights 792,000
A.7.2 Others 0
A.8 Other Assets (A.8.1+A.8.2+A.8.3) 10,100,256
A.8.1 Deferred Tax Assets 9,092,718
A.8.2 Others 1,007,538
A.8.3 Miscellaneous Assets 0
B. LIABILITIES (B.1+B.2+B.3+B.4+B.5+B.6+B.7+B.8) 25,255,297
B.1 Current Liabilities (B.1.1+B.1.2+B.1.3+B.1.4+B.1.5
B.1.6+B.1.7+B.1.8+B.1.9+B.1.10+B.1.11+B.1.12+B.1.13) 14,838,573
B.1.1 Payable to Customers 11,355,455
B.1.2 Payable to Clearing House 0
B.1.3 Payable to Non-Customers 2,862,677
B.1.4 Payable for Securities failed to receive 0
B.1.5 Payable for Securities loans 0
B.1.6 Bank Overdrafts 0
B.1.7 Accrued Expenses 194,360
B.1.8 Unclaimed dividends/Dividends Payable 426,082
B.1.9 Interest Payable 0
B.1.10 Notes Payable 0
B.1.11 Securities Differences 0
B.1.12 Due to affiliates, advances from parent
company, inter-company payable 0
B.2 Taxes Payable 113,982

B.3 Refundable Deposits -
B.4 Mortgage Payable -
B.5 Bank Loans Payable 8,492,569
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Control No.
Form Type: BDFS

SPECIAL FORM FOR FINANCIAL STATEMENTS OF
BROKER DEALERS IN SECURITIES
MDR SECURITIES, INC.
December 31, 2025
PSIC OLD: NEW:

Table 1. Balance Sheet

B.6 Securities Sold Not Yet Repurchased -
B.7 Subordinated Liability -
B.8 Other Liabilities 1,810,173

B.8.1 Deferred Tax Liabilities 1,685,717
B.8.2 SSS/Pag-ibig/Medicare/ECC Payables 43,456
B.8.3 Transfer Fee/PCD/SCCP Payables 7,813
B.8.4 Other Payables 73,187
C. STOCKHOLDERS' EQUITY (C.2+C.3+C.4+C.5) 46,024,225

C.1 Authorized Capital Stocks - no. shares, par value and total
value (show details, memo entry)

C.2 Paid-in Capital (no. of shares, par value and total value) 72,605,750
C.2.1 Preferred shares 0
C.2.2 Common shares 61,100,000
C.2.3 Additional Paid-in Capital 11,505,750

C.3 Deposit for Future Subscription -
C.4 Donated Capital -
C.5 Equity share in the revaluation increment of

property / revaluation surplus 6,587,275
C.6 Retained Earnings (C.6.1+C.6.2) (33,168,799)
C.6.1 Appropriated - Reserve Fund 0
C.6.2 Appropriated - Others 0
C.6.3 Unappropriated -33,168,799

C.7 Treasury stock (negative entry) -

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY (B +C) 71,279,522
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Control No.
Form Type: BDFS

SPECIAL FORM FOR FINANCIAL STATEMENTS OF
BROKER DEALERS IN SECURITIES

MDR SECURITIES, INC.

December 31, 2025

PSIC OLD:

NEW:

Table 2a: Income Statement/(Profit and Loss Statement) and Retained Earnings Statement

A. INCOME / REVENUE ( A.1+A.2)

A.1 Commission Income

A.2 Other Income
Rental Income
Dividend Income
Interest Income
Gain on Sale of Marketable Securities
Gain on Sale of Other Assets
Recovery on Market Decline
Other Income

B. EXPENSES (B.1+B.2+B.3+B.4+B.5)

B.1 Commission Expenses

B.2 General/Administrative and Operating Expenses

B.3 Taxes and Licenses

B.4 Depreciation and Amortization

B.5 Other Expenses
Interest Expense
Unrealized Loss on Market Decline
Loss on Sale of Marketable Securities
Loss on Sale of Other Assets
Miscellaneous Expenses
Other Expenses

C.INCOME / (LOSS) BEFORE TAXES (A -B)

D. PROVISION FOR (BENEFIT FROM - negative entry)
INCOME TAX

E. NET INCOME / LOSS AFTER TAX (c -D)

F. RETAINED EARNINGS (beginning of the year)

G. DIVIDENDS DECLARED (G.1+G.2)
G.1 Cash (negative entry)
G.2 Stock (negative entry)

I. RETAINED EARNINGS (end of year)
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6,534,272

4,258,824

2,275,447
0
7,804
1,020
776,703
0
561,730
928,191

7,273,312
24,771
5,141,660
313,543
802,297
991,040
887,151
0
0
0
894
102,994

(739,040)
254,982

(994,022)
(32,174,777)

(33,168,799)

Financial Statements
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Stocks

MDR SECURITIES, INC.

December 31, 2025

No. of Shares

Equities in the PHISIX

Equities outside the PHISIX
Total Marketable Securities
Equities not traded in Exchange

Unit Cost

MARKETABLE SECURITIES AND INVESTMENTS

Unrealized Loss /

Cost Market Value ( Gain)
8,108,187.74 8,108,187.74 -
8,108,187.74 8,108,187.74 -
8,108,187.74 8,108,187.74 -

Market Value Total
Total Cost Per Share Market Value

Equities in the PHISIX

Subtotal
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MDR SECURITIES, INC.

SECURITIES OUTSIDE PHISIX AND OTHER INVESTMENTS
December 31, 2025

Market Value

Total

Stocks No. of Shares Unit Cost Total Cost Per Share Market Value

Other Equities outside the PHISIX

ATOK-BIG WEDGE CO., INC, 3,900 2.06 8,034.00 2.06 8,034.00
APOLLO GLOBAL CAPITAL, 47,500,000 0.01 237,500.00 0.01 237,500.00
ANGLO-PHIL OIL 1,350,000 0.70 945,000.00 0.70 945,000.00
ATLAS CONS. MINING & DE 80,000 6.03 482,400.00 6.03 482,400.00
BALAI NI FRUITAS, INC. 576,000 0.35 201,600.00 0.35 201,600.00
BASIC ENERGY CORPORAT 2,860,000 0.12 334,620.00 0.12 334,620.00
DITO CME HOLDINGS CORP 800,000 0.68 544,000.00 0.68 544,000.00
EASYCALL COMM. PHILS., IN 12,260 2.60 31,876.00 2.60 31,876.00
LEPANTO CONS. MNG. "A" 5,159,525 0.19 954,512.13 0.19 954,512.13
LEPANTO CONS. MNG. "B" 2,830,000 0.19 529,210.00 0.19 529,210.00
LODESTAR INVESTMENT H( 100,000 0.35 35,000.00 0.35 35,000.00
MANILA MINING CORP. "A" 29,908,988 0.01 218,335.61 0.01 218,335.61
MEDILINES DISTRIBUTOR IN 210,000 0.26 54,600.00 0.26 54,600.00
MRC ALLIED INC. 1,400,000 0.87 | 1,218,000.00 0.87 1,218,000.00
NOW CORPORATION 295,000 0.68 200,600.00 0.68 200,600.00
PREMIERE HORIZON ALLIAN 200,000 0.24 47,400.00 0.24 47,400.00
DIGIPLUS INTERACTIVE CO 25,000 16.20 405,000.00 16.20 405,000.00
VISTAMALLS, INC. 50,000 1.25 62,500.00 1.25 62,500.00
TRANSPACIFIC BROADCAS] 2,000,000 0.13 266,000.00 0.13 266,000.00
UNITED PARAGON MINING ( 142,000,000 0.01 823,600.00 0.01 823,600.00
XURPAS, INC. 800,000 0.25 198,400.00 0.25 198,400.00
PHILWEB.COM, INC. "A" 50,000 6.20 310,000.00 6.20 310,000.00
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Stocks

No. of Shares

Unit Cost

Total Cost

Market Value
Per Share

Total
Market Value
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Market Value Total
Stocks No. of Shares Unit Cost Total Cost Per Share Market Value

Various ( Please provide separate schedule )
Subtotal 8,108,187.74 8,108,187.74

Equities not traded in Exchange but proven to be marketable

PHILAB HOLDINGS CORP. 21,380 - - - -
IP E-GAME VENTURES, INC. 10,000,000 - - - -
UNIOIL RES. & HOLDINGS C 850,000 - - - -

- O OVWoO~NOOOPDWN-=-

IR

Various ( Please provide separate schedule )
Subtotal - -
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MDR SECURITIES, INC.
SCHEDULE CE-1
MANUAL COMPUTATION OF CORE EQUITY
December 31, 2025

Capital Account

Account Balance

Paid-up common stock;

Paid-up perpetual and non-cumulative preferred stock

Common stock dividends distributable

Perpetual and non-cumulative preferred stock dividends distributable;
Additional Paid In Capital

Surplus reserves excluding revaluation reserves or appraisal capital;
Opening retained earnings adjusted for all current year movements

61,100,000

11,505,750

(32,174,777)

Total Core Equity

40,430,973

Note: Exclusions in the computation of Core Equity

(1) Common stock treasury shares
(2) Perpetual and non-cumulative preferred stock treasury shares;

(3) Unbooked valuation reserves and other capital adjustments (such as unrealized gain in value of noncurrent investments)
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MDR SECURITIES, INC.

SCHEDULE OF CASH IN BANK (net debit and net credit)

December 31, 2025

I. Schedule of Banks with Net Debit Amount:

/eminder: Offsetting of bank balances where offsetting is
allowed should have already been effected.

=

Cells below these are not protected. If in case, you need additional space, just encode below and link totals to the

unprotected cells above.

Various:
Bank Account Details

Account #

Currency

Amount

Net Debit
Bank Account Details (Bank, (SA or CA), Acct. No.) Account # Currency Amount
1|B.P.I. - BGC 61-0000-93 64,970.41
2|BDO-BGC CASH COLLATERAL 011860000248 112,167.08
3|RIZAL COMML. BANKING CORP. SA 1216022617 284,944.24
4
5
6
7
8
9
10
11
12
13
14
15
16 |Various ( Provide details below Row 60 and link to Cell E25 )
462,081.73
Il. Schedule of Banks with Net Credit Amount (Bank Overdraft)
Net Credit
Bank Account Details Account # Currency Amount
1
2
3
4
5
6
7
lll. Reserve Bank Account
If for DDS, kindly
Bank Account Details Account # Currency Amount indicate "DDS"
1|BDO-BGC C/A OPTG 011868000282 5,901,967.47
2|BDO-BGC RESERVE ACCOUNT 011860003328 12,210.31
3|EQUITABLE PCI BANK S/A 3430004149 106,773.93
4[UNION BANK OF THE PHILS. 543,930.14
5
6,564,881.85
TIP:

If for DDS, kindly
indicate "DDS"
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MDR SECURITIES, INC.

MONEY MARKET PLACEMENTS/INVESTMENTS IN BONDS AND OTHER DEBT INSTRUMENTS (IBODI)
December 31, 2025

T-Bills/Placements* Principal Amount

Maturity Date

Rate (%) Maturity Value

I. Money Market Placements

Format: mm/dd/yyy

Various ( Provide details below Row 85 )

Various

Various

Subtotal

1. A IBODI - Private ( <=30 days )

Various ( Provide details below Row 85 )

Various

Various

Subtotal

1. B IBODI - Private (> 30 days but <=1 year )

Various ( Provide details below Row 85 )

Various

Various

Subtotal

II.C IBODI - Private (> 1 year)

Various ( Provide details below Row 85 )

Various

Various

Subtotal

IILA IBODI - Government (<=1 year)

Various ( Provide details below Row 85 )

Various

Various

Subtotal

1I.B IBODI - Government ( > 1 year)

Various ( Provide details below Row 85 )

Various

Various

Subtotal

TOTAL

*Should be properly enumerated with supports attached.
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MDR SECURITIES, INC.
Schedule of Receivables

December 31, 2025

Collateral Counterparty | Allowance Credit Risk
(net of Exposure after for Bad Counterparty Factor Credit Risk
Aging Balance haircut) Collateral Debts Net Exposure| Weight (%) (CRF%) Requirement
T to T + 1 of counterparty 72,063 4,923,913 (4,851,849) - -
T+ 2to T + 12 of counterparty 183,639 4,612,993 (4,429,354) 3,673 -
T +13 to T + 30 of counterparty 672 146,678 (146,006) 66 66
Beyond T + 30 of counterparty 6,205,196 6,823,539 (618,344) 502,849 -
Total 6,461,570 | 16,507,122 (10,045,553) 506,588 66
T to T + 1 of counterparty
|T to T + 1 of counterparty 72,063 | 4,923,913 | (4,851,849)] - ] - 0] 0] -
T +2to T + 12 of counterparty
Others 183,639 4,612,993 (4,429,354) 3,673 - 100% 0% -
Others (with computed CRR) - - - - - 100% 0% -
Exchange/Non-exchange TP with Restrictions - - - - - 100% 0% -
Counterparties subj. to 20% Weight - - - - - 20% 0% -
Counterparties subj. to 50% Weight - - - - - 50% 0% -
Government - Natl. govt./BSP - - - - - 0% 0% -
Total 183,639 4,612,993 (4,429,354) 3,673 - -
T +13 to T + 30 of counterparty
Others 522 146,661 (146,139) - - 100% 0% -
Others (with computed CRR) 150 17 133 66 66 100% 50% 33
Exchange/Non-exchange TP with Restrictions - - - - - 100% 0% -
Counterparties subj. to 20% Weight - - - - - 20% 0% -
Counterparties subj. to 50% Weight - - - - - 50% 0% -
Government - Natl. govt./BSP - - - - - 0% 0% -
672 146,678 (146,006) 66 66 33

Beyond T + 30 of counterparty
Others 6,205,196 6,823,539 (618,344) 502,849 - 100% 0% -
Exchange/Non-exchange TP with Restrictions - - - - - 100% 0% -
Counterparties subj. to 20% Weight - - - - - 20% 0% -
Counterparties subj. to 50% Weight - - - - - 50% 0% -
Government - Natl. govt./BSP - - - - - 0% 0% -

6,205,196 6,823,539 (618,344) 502,849 - -
Unsettled Principal Trades
T+2to T + 12 of Counterparty - - 50% 0% -
Beyond T + 13 of Counterparty - - 50% 0% -
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MDR SECURITIES, INC.

SCHEDULE ORR-1

MANUAL COMPUTATION OF OPERATIONAL RISK REQUIREMENT (ORR)

December 31, 2025

Type of Revenue/lncome CURRENT YR YEAR -1 YEAR-2 AVE (sum/ 3)
2025 2024 2023
Commission Income 4,258,824 5,374,645 2,331,732 3,988,401
Interest Income 1,020 11,668 3,689 5,459
Net Recovery from market decline of
Marketable Securities Owned 561,730 187,243
Rental Income -
Dividend Income 7,804 17,159 88,612 37,858
Gain on Sale of Marketable Securities 776,703 - 41,198 272,633
Gain on Sale of other Assets -
Other Income/Revenues 928,191 44,763 1,087,699 686,884
Total Revenue/Income 6,534,272 5,448,234 3,552,930 5,178,479
Average of Last 3 Years' Gross Income 5,178,479
Operational Risk Factor 20%
Total Operational Risk Requirement

(3-year average x Operational risk factor)
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MDR SECURITIES, INC.
SCHEDULE CRR-1
MANUAL COMPUTATION OF COUNTERPARTY RISK REQUIREMENT (CRR) FOR ALL TYPES OF SECURITIES (IN AGGREGATE)

December 31, 2025

Debt Aging Discounted Net Credit
Period (no. of |Counterparty| Collaterals and/or |Counterparty Risk
market days Exposure | value of provisions | Exposure |Counterparty| Factor CRR
No. | Counterparty Name overdue) (Php) made (Php) (Php) Weight (%) | (CRF%) (Php)
(c) [c=a ()
@) () b] (d) (e) | (f=cxdxe)
Unsettled Customer
1 |trades Various 6,389,506 12,089,798 (5,700,291)| Various Various 33
Unsettled Principal
2 |trades Various - - - Various Various -
Debts/Loans, Contra
Losses and other
3 |amounts due - -
4 | Free Deliveries - -
Securities Borrowing
5 |and Lending - -
Margin Financing
6 [Lending - -
7 | Others (pls. Specify) | T+2to T+12 - 100% 8% -
8 | Others (pls. Specify) | Beyond T+12 150 17 133 100% 100% 133
Grand Total of CRR 166

*Prepare separate schedules (following the same format) showing breakdown of each major type of counterparty risk requirement
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MDR SECURITIES, INC.

SCHEDULE PRR-1

MANUAL COMPUTATION OF POSITION RISK REQUIREMENT (PRR) FOR FIXED INCOME AND EQUITY SECURITIES

December 31, 2025

No. Type of Instrument/Security Time to Maturity Total Market | Position Risk PRR
[The difference Value of the Factors (Php)
between reporting Instrument/ (PRFs)
date and the Maturity | Securities (Php)

Date of Fl Securities

(months/years)]
Equities in the PHISIX - 25.00% -
Other Equities outside the PHISIX 8,108,188 35.00% 2,837,866
Equities not traded in Exchange but
proven to be marketable - 100.00%
Debt
Republic of the Philippines Up to one (1) year 1.20%

> 110 5 years 3.90%

> 510 10 years 5.30%

> 10 to 20 years 7.60%

> 20 years 10.00%
Other Corporate Debts 100.00%
FX Position - 8.00%

Total PRR 2,837,866
TIP:
Cells below these are not protected. If in case, you need additional
space, just encode below and link totals to the unprotected cells above.
Page 24 of 32 PRR



MDR SECURITIES, INC.

SCHEDULE LERR-1

MANUAL COMPUTATION OF LARGE EXPOSURE RISK REQUIREMENT (LERR) TO SINGLE CLIENT

December 31, 2025

No. | Counterparty Name [report Net Counterparty [LERR (Excess of| 30% of Core | Breach maximum
only if (a) > 10% of Core Type ‘:’f Exposure (CE) for | Net Counter Equity LER limit if Total
Equity] Securities | gecuyrities and/or | Party Exposure Net CE exceeds
and/or counterparty over 10% Core 30% of Core Equity
counterparty | ransaction type Equity) (yes/no)
transaction
type
(Php) (Php) (Php)
4,043,097 12,129,292

1 - - -

2 - - -

3 - - -

4 - N -

5 - - -

6 - - -

7 - - -

8 - - -

4 - N -

5 - - -

6 - - -

7 - - -

8 - - -

9 - - -
10 - - -
11 | Various (Pls provide supporting sched below and link ) - - -

Grand Total of LERR -
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MDR SECURITIES, INC.

SCHEDULE LERR-2

MANUAL COMPUTATION OF LARGE EXPOSURE RISK REQUIREMENT (LERR) FOR EXPOSURE TO DEBT FOR FIXED INCOME SECURITIES

December 31, 2025

No. | Type of Fl Securities [report | Market Value of | Excess of Market Value | Position Risk LERR 30% of Core | Breach maximum LER
only if (a) > 10% of Core [ the Fl Securities | of Fl Securities over Factor (Php) Equity [limit if (a) exceeds 30%
Equity] (Php) 10% of C.E. (Php) of Core Equity (yes/no)
(d) [b
4,043,097 (a) (b) (c) xc] 12,129,292

1 - - -

2 - - -

3 - - -

4 R R -

5 - - -

6 - - -

7 - - -

8 - - -

9 - - -

5 - - -

6 - - -

7 - - -

8 - - -

9 - - -

10 - - -

Total LERR
TIP:

Cells below these are not protected. If in case, you need additional space, just encode below and link totals to the unprotected cells above.
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RELATIVE TO A PARTICULAR ISSUER COMPANY AND ITS GROUP OF COMPANIES

MDR SECURITIES, INC.
SCHEDULE LERR-3
MANUAL COMPUTATION OF LARGE EXPOSURE RISK REQUIREMENT (LERR) FOR EXPOSURE TO SINGLE EQUITY

December 31, 2025

LERR TO EQUITY VS CORE EQUITY LIMIT LERR TO EQUITY VS ISSUER LIMIT
No. Name of Quantity Total Market [ Excess of Position LERR 5% of Total Excess of | Position LERR Higher of LERR | 250% of Core [ Breach maximum
Securities [report only if | Value per [Market Value [ Risk Factor (Php) listed issue of Market Risk (Php) (d) and (g) Equity (Php)( LER limit if (a)
(a) >10% of Security over 10% of the Equity Value over [ Factor (Php) exceeds 250% of
Core Equity] (Php) Core Equity [ | 5%Total Core Equity
listed issue (yes/no)
(d) [C)]
4,043,097 (a) (b) (c) [b xc] (e) (f) [f=dxe] 101,077,431
1 - 0.35 - - 0.35 - - - -
2 - 0.25 - - 0.25 - - - -
3 - 0.35 - - 0.35 - - - -
4 - 0.25 - - 0.25 - - - -
5 - 0.35 - - 0.35 - - - -
6 - 0.35 - - 0.35 - - - -
7 - 0.35 - - 0.35 - - - -
8 - 0.35 - - 0.35 - - - -
9 - 0.25 - - 0.25 - - - -
10 - 0.35 - - 0.35 - - - -
Total LERR - - -
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MDR SECURITIES, INC.

RESERVE FORMULA COMPUTATION Under SRC Rule 49.2

December 31, 2025

Particulars Credit Debit
1. Free credit balance and other credit balance in customers' security accounts 11,355,455.18
2. Monies borrowed collateralized by the securities carried for the account of customers -
3. Monies payable against customers' securities loaned. -
4. Customers' securities failed to receive -
5. Customer balances in firm accounts which are attributable to principal sales to customer. -
6. Market Value of stock dividends, stock splits and similar distributions receivable -
outstanding over 30 calendar days old.
7. Market Value of the short security count differences over 30 calendar days old -
8. Market Value of short securities and credits (not to be offset by long or by debits) in all -
suspense accounts over 30 calendar days.
9. Market Value of securities which are in transfer in excess of 40 calendar days and have -
not been confirmed to be in transfer by the transfer agent or the issuer during the 40 days.
10. Debit balances in customers' cash or margin accounts excluding unsecured accounts 5,460,237.48
and accounts doubtful of collection.
11. Securities borrowed to effectuate short sales by customer and securities borrowed -
to make delivery on customers' securities failed to deliver
12. Failed to deliver customers' securities not older than 30 calendar days. 78,452.00
13. Others
Total 11,355,455.18 5,538,689.48

Page 28 of 32

Reserve Formula



MDR SECURITIES, INC.
RESERVE FORMULA WORKSHEET
December 31, 2025

1 . Free Credit balances and Other Credit Balances in Customer Securities Accounts

Unadjusted trial balance amount

14,218,132.13

A . Additions:

1. Bank Account Overdrafts/1

2. Credit balances in customer omnibus accounts

3. Any other customer credit balance not accounted for elsewhere (explain nature)

Dividends Payable
Others
Subtotal -
B . Deductions:
1. Credit Balances in the accounts of non customers such as 2,862,676.95
general partners and principal officers
2. Credit balances in customers' cash accounts arising from the
sale of a security not delivered if the securities are purchased by
the broker-dealer for its own account and have not been resold
Subtotal 2,862,676.95
Adjusted total line item #1 11,355,455.18
2 . Monies Borrowed Collateralized by Securities carried for the Accounts of
Customers
Unadjusted trial balance amount customer loan
Unadjusted trial balance amount commingled loan/2
Adjusted total line item #2 -
3 . Monies Payable Against Securities Loaned
Unadjusted trial balance amount
A . Additions:
1. The amount by which the market value of customers securities
loaned exceed the collateral value received from lending os such
securities
Adjusted total line item #3 -
4 . Customer Securities Failed to Receive (as Determined by Allocation or Specific
Identification)
Unadjusted Balance:
A . Additions:
1. The amount by which the market value by which fails to receive
outstanding for more than 34 calendar days exceed their contract
value/3
2. Clearing Accounts with net credit balances attributable to -
customers transactions. (Clearing Corporations)
3. Unsecured customer short positions which allocate to customer
long positions/4
4. Any other credit not accounted for elsewhere in the formula
Subtotal -

Adjusted total line item #4
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5 . Credit balances in Firm Accounts which are Attributable to
Principal Sales to Customers/5

6 . Market Value of Stock Dividends and Splits Outstanding Over 30
Calendar days /5/6

7 . Market Value of Short Security Count Differences over 30 calendar
days old (not to be offset by long count differences)

8 . Market Value of Short Securities and Credits (not to be offset by loans
or debits) in all Suspense Accounts over 30 calendar days old

1. Credit Balances Only

2. Security Positions Only / 5

3. Security Positions with Related Balances / 5/ 7

Adjusted total line item #8

9 . Market Value of Securities in Transfer in Excess of 40 Calendar Days which have
not been confirmed to be in transfer by the Transfer Agent of the issuer during 40 days

Aggregate Credit Items

11,355,455.18

10 . Debit Balances in customers' cash and margin accounts excluding
Unsecured Accounts and Accounts Doubtful of Collection

Unadjusted trial balance

6,461,569.56

A . Additions:

1. Debit balance in customer omnnibus accounts

2. Any other customer debit balance not accounted for elsewhere (explain nature)
Others

Subtotal

B . Deductions:

1. Unsecured balances and accounts doubtful of collection

506,587.92

2. Debit balances in the accounts of non-customers such as
general partners and principal officers

72,686.00

3. Reduction of margin debits for undue concentration of collateral/8

4. Deficits in customer-related omnibus accounts/9

5. Debit Balances in accounts of household members and
affiliated members/10

6. Reduction if unduly concentrated margin account balances/11

7. Reduction of debit balances of accounts jointly owned by
customers and non-customers/12

8. Reduction for partly secured cash accounts

366,904.24

Subtotal

946,178.16

Subtotal of Adjusted Total Debits

5,515,391.40

Reduce Subtotal by 1%

1%

Adjusted total line item #10

5,460,237.48

11 . Prepayment from Client for Early Settlement of Account

12 . Securities Borrowed to Effectuate Short Sales by Customers and
Securities Borrowed to make delivery on Customers'
Securities Failed to Deliver

13 . Fails to Deliver oc Customer Securities not older than 30 calendar days (as
determined by Allocation or Specific Identification)

Unadjusted Balance

A . Additions

1. Clearing Accounts with net debit balances attributable to
customer transactions (Clearing Corporations)

78,452.00

2. Drafts receivable outstanding less than 30 calendar days
related to customer transaction / 13
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Subtotal

78,452.00

B . Deductions

1. Securities which are in the firm's physical possession and
control and in excess of the broker-dealer's possession and
control requirements for three business days past settlement.

2. Others (explain nature)

Subtotal

Adjusted line item # 13

78,452.00

Aggregate Debit items

5,538,689.48

B . Determination of Requirements

Aggregate Credit Items 11,355,455.18
Aggregate Debit Items 5,538,689.48
Net Credit/(Debit) 5,816,765.70
Required Reserve (100% of Net Credit if making a weekly computation
or 105% if monthly) 5,816,765.70

C . Frequency of Computation
Monthly, if:
Aggregate Indebtedness: Net Capital Ratio < 800% 147%

AND

[[]  Aggregate Customer Funds < P25 million 11,355,455.18

D . Special Reserve Bank Account Balance
Special Reserve Account balance Prior to Computation

6,564,881.85

Less: Deposit Required 5,816,765.70

Additional Deposit Required

Note: Deposit should be made no later than 10 a.m. on the second banking day
following computation date.
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MDR SECURITIES, INC.
SCHEDULE UPC-1
UNIMPAIRED PAID-UP CAPITAL
December 31, 2025

insert mm/dd/yyyy date format

PHP 0.00

Capital Account

Account Balance

Capital contributions of partners or par value or stated value of Common
Stock

Payment made on Subscribed Common Stock

Par or Stated Value of Preferred Stock

Payment made on Subscribed Preferred Stock

Common Stock to be Distributed (arising from a Stock Dividend
Declaration)

Additional Paid in Capital for both Common and Preferred Stocks
Donated Capital

Treasury Stock (negative entry)

Deficit (negative entry)

61,100,000

11,505,750

(33,168,799)

Unimpaired Paid-Up Capital

39,436,951
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