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STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of META CAPITAL SECURITIES, INC. (formerly YU and COMPANY,
INC) (the Company) is responsible for the preparation and fair presentation of the financial
statements including the schedules attached therein, for the years ended December 31, 2025 and
2024, in accordance with Philippine Financial Reporting Standards (PFRS) Accounting Standards,
and for such intemal control as management determines is necessary to enable the preparation of
financial statements that arc frec from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continuc as a going concem, disclosing, as applicable matters related to going concern
and using the going concem basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements, including the schedules
attached therein, and submits the same to the shareholders.

PEREZ, SESE, VILLA & CO., and KL SIY & ASSOCIATES the independent auditors
appointed by the shareholders for the years ended December 31, 2025 and 2024 respectively, have
audited the financial statements of the Company in accordance with Philippine Standards on
Auditing, and in there report to the shareholders, have expressed there opinion on the faimess of
presentation upon completion of such audit.

GMIN XIN
Chairman of the Board
L EUFRACIO F, ZOSA 111 KATH}KIT‘IA V. PALMA
President Treasurer

Signed this 14" day of May 2026.

SUBSCRIBED AND SWORN to before me, a Notary Public for and in the

MAVATI CITY_Philippines, ﬂMWAX 1 5 20@€jants who are personally known to me and
c

whose identity I have confirm ugh their competent evidence of identity bearing the affiants
photograph and signature.
NAMES COMPETENT DATE AND PLACE ISSUED

EVIDENCE OF IDENTITY
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SUPPLEMENTAL STATEMENT OF
INDEPENDENT AUDITORS

To the Board of Directors and Shareholders
META CAPITAL SECURITIES, INC.

(formerly YU and COMPANY, INC.)

Unit E1606B PSE Center Tower 1, Exchange Road,
Ortigas Center, Pasig City

We have audited the financial statements of META CAPITAL SECURITIES, INC. (the
Company) as of and for the year ended December 31, 2025, on which we have rendered the
attached report dated May 14, 2026.

In compliance with the Revised Securities Regulation Code 68, we are stating that the Company
has a total number of one (1) shareholder owning one hundred (100) or more shares as at
December 31, 2025, as disclosed in Note 19 to the financial statements.

PEREZ, SESE, VILLA & CO.

BY: . ALMA C. SES
NAGING PAR R

CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867, Issued on January 08, 2026, Manila
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - IC-EA-2025-0041-R Group B, Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, Issued on April 12, 2024
valid for three (3) years until April 11, 2027

..] Manila, Philippines
May 14, 2026

AUDITING — ACCOUNTING — CONSULTANCY — FINANCIAL ADVISORY — TAXATION - BOOKKEEPING — DUE DILIGENCE



,Q ' '
J &)~  PEREZ, SESE, VILLA & CO.

|szz admin@psy-co.com

—.—;\/ / CERTIFIED PUBLIC ACCOUNTANTS
\/" ' [0 9" Flr. Unit C MARC 2000 Tower
1973 Taft Ave. cor. San Andres St.

Malate, Manila 1004

|\‘ (02) 8 994-3984

TO THE SECURITIES AND EXCHANGE COMMISSION

N

i In connection with our examination of the financial statement META CAPITAL SECURITIES, INC.
.I_h (formerly YU and COMPANY, INC,) (the Company) which are to be submitted to the Commission, we
]

hereby represent the following:

1. That we are in the active practice of the accounting profession and duly registered with the Board of
Accountancy (BOA);

2. That said financial statement are presented in conformity with Philippine Financial Reporting
Standards (PFRS) Accounting Standards in all cases where we shall express an unqualified opinion;
Except that in case of any departure from such principles; we shall indicate the nature of the departure,
the effects thereof, and the reasons why compliance with the principles would result in a misleading
statement, if such is a fact;

—
3. That we shall fully meet the requirements of independence as provided for in Section 14 of the Code of
S Professional Ethics for CPAs;
i 4. That in the conduct of the audit, we shall comply with the Philippine Financial Reporting Standards
. promulgated by the Board of Accountancy; in case of any departure from such standards or any
limitations in the scope of our examination, we shall indicate the nature of departure and the extent of
= the limitation, the reasons thereof and the effects thereof on the expression of our opinion or which
may necessitate the negation of the expression of an opinion; and
- 5. That we shall comply with the applicable rules and regulations of the Securities and Exchange

Commission in the preparation and submission of financial statement;

That relative to the expression of our opinion on the said financial statement, we shall not commit any
act discreditable to the profession as provided for in Section 23 of the Code of Profession Ethics for
CPAs.

[
el Ll
o

As a CPA engaged in public practice, I make these representations in my individual capacity and as a
Managing Partner of Perez, Sese, Villa & Co., CPAs.

]

PEREZ, SESE, VILLA & CO,

BY: MA. ALMA C. SESE
AGING PAR R

CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867, Issued on January 08, 2026, Manila
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - IC-EA-2025-0041-R Group B, Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, Issued on April 12, 2024
valid for three (3) years until April 11, 2027
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Manila, Philippines
May 14, 2026
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REPORT OF INDEPENDENT AUDITORS
ON SUPPLEMENTARY SCHEDULES

To the Board of Directors and Shareholders
META CAPITAL SECURITIES, INC.
(formerly YU and COMPANY, INC.)

Unit E1606B PSE Center Tower 1, Exchange Road,
Ortigas Center, Pasig City

We have audited the financial statements of META CAPITAL SECURITIES, INC. (the
Company) as at and for the year ended December 31, 2025 in accordance with Philippine
Standards on Auditing on which we have rendered an unqualified opinion dated May 14, 2026.
Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary schedules I-VIII, as required by the Securities and Exchange
Commission under the Revised SRC Rule 68, are presented for purpose of additional analysis and
are not a required part of the basic financial statements. Such information are the responsibility of
management and have been subjected to the auditing procedures applied in our audits of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO.

el
BY: . ALMA C. SE
‘/m::NAGING PAR R
CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867, Issued on January 08, 2026, Manila
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - IC-EA-2025-0041-R Group B, Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, Issued on April 12, 2024
valid for three (3) years until April 11, 2027

Manila, Philippines
May 14, 2026
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REPORT OF INDEPENDENT AUDITORS

META CAPITAL SECURITIES, INC.

(formerly YU and COMPANY, INC.)

Unit E1606B PSE Center Tower 1, Exchange Road,
Ortigas Center, Pasig City

J
A
\.] To the Board of Directors and Shareholders
-

Report on the Audit of the Financial Statements

b Opinion
3 We have audited the financial statements of META CAPITAL SECURITIES, INC. (the
- Company), which comprise the statement of financial position as at December 31, 2025, and the
statement of comprehensive income, statement of changes in equity and statements of cash flows
7 for year then ended, and notes to the financial statements, including material accounting policy
- information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2025, and its financial performance and its
cash flows for the year then ended in accordance with Philippine Financial Reporting Standards
(PFRS) Accounting Standard.

Basis for Opinion

We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
j in accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of

Ethics) together with the ethical requirements that are relevant to our audit of the financial

statements in the Philippines, and we have fulfilled our other ethical responsibilities in accordance
y with these requirements and the Code of Ethics. We believe that the audit evidence we have
J obtained is sufficient and appropriate to provide a basis for our opinion.

= Other Matter
The financial statements of META CAPITAL SECURITIES, INC. (the Company) as at and for

P the year ended December 31, 2024 were audited by KL SIY & ASSOCIATES whose report
dated January, 24, 2025 expressed an unqualified opinion on these Financial Statements. These

= financial statements were presented for comparative purposes only.

Ij Responsibilities of Management and Those Charged with Governance for the Financial
Statements

b Management is responsible for the preparation and fair presentation of the financial statements in

2 accordance with PFRS Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from

- material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
L ability to continue as going concern, disclosing, as applicable, matters related to going concemn
and using the going concern basis of accounting unless management cither intends to liquidate the

AUDITING — ACCOUNTING — CONSULTANCY — FINANCIAL ADVISORY — TAXATION - BOOKKEEPING — DUE DILIGENCE



Company or cease operations, or has no realistic alternative but to do so. Those charged with
govemance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with PSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concem basis of
accounting, and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosurcs arc inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e  Evaluate the overall presentation, structurc and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information for the year ended December 31, 2025 required
by the Bureau of Internal Revenue as disclosed in Note 32 to the financial statements is presented
for purposes of additional analysis and is not a required part of the basic financial statements
prepared in accordance with PFRS Accounting Standards. Such supplementary information is the
responsibility of management. The supplementary information has been subjected to the auditing
proccdurcs applied in the audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

PEREZ, SESE, VILLA & CO.

M .Qbon O,

MA. ALMA C. SES
‘/MANAGING PARTNER

CPA License No. 0054588
Tax Identification No. 212-955-173-000
PTR No. 0368867, Issued on January 08, 2026, Manila
SEC Accreditation No.
Partner - 0054588-SEC Group B, Issued on December 01, 2022.
valid for five (5) ycars covering the audit from 2022 to 2026 Financial Statements
Firm - 0222-SEC Group B, Issued on December 01, 2022
valid for five (5) years covering the audit from 2022 to 2026 Financial Statements
IC Accreditation No.
Partner - IC-EA-2025-0041-R Group B, Issued on January 19, 2026
valid for three (3) years covering the audit from 2025 to 2027 Financial Statements
BOA/PRC Accreditation No. 0222, Issued on September 13, 2023
valid until October 12, 2026
BIR Accreditation No. 06-002735-001-2024, Issued on April 12, 2024
valid for three (3) years until April 11, 2027

Manila, Philippincs
May 14, 2026
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META CAPITAL SECURITIES, INC.

STATEMENTS OF COMPREHENSIVE INCOME
For The Year Ended December 31, 2025

With Comparative Figure For The Year Ended December 31, 2024

"

!
L

Notes 2025 2024
REVENUES
Commission revenue 4,20 r 6,108,801 P 13,275,428
Dividend income 4,7,20 331,366 168,092
Gain on financial assets at FVTPL 4,7,20 3,349,452 %
Total 9,789,619 13,443,520
DIRECT COSTS 4,21 (15,111,610) (12,419,994)
GROSS INCOME (LOSS) (5,321,991) 1,023,526
OPERATING EXPENSES 4,22 (7,.342,769) (7,175,742)
LOSS FROM OPERATION (12,664,760) (6,152216)
OTHER INCOME 4,23 6,364,480 3,196,698
OTHER LOSSES - (70,964)
NET LOSS BEFORE INCOME TAX (6,300,280) (3,026,482)
INCOME TAX EXPENSE (BENEFIT) 4,26
Current - 151,053
Deferred (1,407,168) (763,841)
(1,342,287) (612,788)
NET LOSS FOR THE YEAR (4,957,993) (2,413,694)
OTHER COMPREHENSIVE INCOME (LOSS)
Items that will not be reclassified subsequently
to profit and loss 4,19 98,223
Fair value gain (loss) on financial assets at FVOCI (329,947) i
Tax effect 65,989 -
4,19 (263,958) -
TOTAL COMPREHENSIVE LOSS
FOR THE YEAR ' g (5,221,951) P (2,413,694)

(See accompanying Noles to Financial Statements)
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META CAPITAL SECURITIES, INC.

STATEMENTS OF CHANGES IN EQUITY
For The Year Ended December 31, 2025
With Comparative Figure For The Year Ended December 31, 2024

SHARE CAPITAL

Balance at the beginning of the year
Issuance

Balance at the end of the year
EQUITY RESERVES

Balance at the beginning of the year
Other comprehensive income (loss) for the year

Balance at the end of the year
RETAINED EARNINGS

Unappropriated
Balance at the beginning of the year
Net income (loss) for the year
Dividends paid
Appropriation for the year per SRC Rule 49.1

Balance at the end of the year

Appropriated
Balance at the beginning of the year
Appropriation for the year per SRC Rule 49.1

Balance at the end of the year
Net Retained Earnings

TOTAL EQUITY

(See accompanying Notes to Financial Statements)

Noles 2028 2024
4,19
P 45000000 P 45,000,000
45,000,000 45,000,000
4,19
560,180 658,150
(263,958) (97,970)
296,222 560,180
4,19
1,143,548 3,557,242
(4,957,993) (2,413,694)
(3,814,445) 1,142,548
6,808,995 6,808,995
6,808,995 6,808,995
2,994,550 7,952,543
P 48,290,772 P 53,512,723
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META CAPITAL SECURITIES, INC.

STATEMENTS OF CASH FLOWS
For The Year Ended December 31, 2025
With Comparative Figure For The Year Ended December 31, 2024

Notes 2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Net loss before tax (6,300,280) P (3,026,482)
Adjustment to reconcile net loss to
net cash provided by operating activities:
Depreciation 4,513 653,303 519,757
Provision for (Recovery of) credit losses (1,136,639) 2,755,216
Unrealized loss (gain) on FVTPL 4,7,20 (505,512) 70,964
Dividend income 4,7,20 (331,366) (168,091)
Interest income 4,23 (440,554) (478,216)
Operating loss before changes in working (8,061,048) (326,853)
capital
Decrease (Increase) in:
Financial assets at FVTPL 4,7 733,862 1,439,179
Receivables from customers 48 1,984,091 (1,702,129)
Receivables from clearing house (3,757,742) 3,029,422
Other receivables 4,510 (150,828) (489,576)
Prepayments and other current assets 4,511 (428,479) 15,003
Increase (Decrease) in:
Payables to customers 4,16 1,327,697 2,985,766
Payable to clearing house 4,17 (300,126) -
Accrued expense 4,18 (1,122,903) -
Retirement liability 4,17 1,051,987 250,916
Other current liabilities 4,18 191,159 1,033,894
Cash provide by (used in) operating activities (8,532,330) 6,235,623
Interest received 423 440,554 382,573
Dividends received 4,7,20 331,366 168,091
Benefits paid - (1,669,858)
Income tax paid 4,26 (58,616) (237,048)
Net cash (used in) provided from operating activities (7,819,026) 4,879.,38L
98,223
CASH FLOWS FROM INVESTING ACTIVITIES
Payment of refundable deposit 4,515 (309,120) (226,143)
Acquisition of Intagible asset 4,514 (2,988,192) -
Acquisition of property and equipment 4,513 (764,290) (78,303)
Net cash used in investing activities (4,061,602) (304,446)
CASH FLOWS FROM FINANCING ACTIVITIES
Deposit for future stock subscription 4,26 55,000,000 -
NET INCREASE IN CASH 43,119,372 4,574,935
CASH AT BEGINNING OF THE YEAR 59,412,994 54,838,058
CASH AT END OF THE YEAR 102,532,366 P 59,412,993

(See accompanying Notes to Financial Statements)
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METAL CAPITAL SECURITIES, INC.

(Formerly: YU and COMPANY, INC.)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2025

(With comparative figure as at December 31, 2024)

NOTE 1- GENERAL INFORMATION

META CAPITAL SECURITIES, INC. (formerly YU AND COMPANY, INC.) (the Company) is
a corporation registered with the Philippine Securitics and Exchange Commission (SEC) under
Registration No. CS14137 dated July 1, 1958. On August 19, 2025, the SEC approved the change in
the Company’s corporate name from YU AND COMPANY, INC. to META CAPITAL
SECURITIES, INC.

The Company is primarily engaged in the business of a sccurities brokerage firm involved in the
execution of equity trades and bond transactions, including the buying, selling and secondary market
trading of stocks, corporate bonds, government securities, debentures, commodities and other
financial instruments for clients. The Company also provides clients with access to diversified
investment solutions through digital trading platforms and advisory services from accredited
professionals. In addition, the Company acts as a general broker and dealer in securities, may extend
margin facilities to customers, arrange banking facilities, and provide comprehensive investment and
trading services.

On January 22, 2026, the Company secured from the SEC a Certificate of Registration with C.R.
No.01-2004-00149 as Broker Dealer in Securities under its new corporate name, META CAPITAL
SECURITIES, INC., replacing the certificate previously issued under its former corporate name.

The Company’s registered address and principal place of business is located at Unit E1606B East
Tower, PSE Center, Exchange Road, Ortigas Center, Pasig City.

Approval of the Financial Statement

The financial statements of the Company for the year ended December 31, 2025 including its
comparative figures for the year ended December 31, 2024 were approved and authorized for issue
by the Board of Directors (BOD) on May 14, 2026.

NOTE 2 - BASIS OF PREPARATION AND PRESENTATION

Statement of Compliance

The financial statements have been prepared in accordance with Philippine Financial Reporting
Standards (PFRS) Accounting Standards.

Basis of Preparation and Measurement

The Company has prepared the financial statements as at and for the year ended December 31, 2025
and 2024 on a going concern basis, which assumes continuity of current business activities and the
realization of assets and settlements of liabilities in the ordinary course of business.

The financial statements are presented in Philippine Peso (P) the currency of the primary economic
environment in which the Company operates. All values are rounded to the nearest peso, cxcept when
otherwise indicated.

The financial statements of the Company have been prepared on a historical cost basis, except for
financial asset carried at fair value through profit or loss (FVTPL). Historical cost is generally based
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on the fair value of the consideration given in exchange for an asset or fair value of consideration
received in exchange for incurring liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:

e in the principal market for the asset or liability; or
e inthe absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic

best interest.

A fair value measurement of a nonfinancial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

When measuring the fair value of an asset or a liability, the Company uses market observable data to
the extent possible. If the fair value of an asset or a liability is not directly observable, it is estimated
by the Company (working closely with external qualified valuers) using valuation techniques that
maximize the use of relevant observable inputs and minimize the use of unobservable inputs (e.g. by
use of the market comparable approach that reflects recent transaction prices for similar items,
discounted cash flow analysis, or option pricing models refined to reflect the issuer’s specific
circumstances). Inputs used are consistent with the characteristics of the asset or liability that market
participants would take into account.

Further information about assumptions made in measuring fair values is included in the following:

*» Note 5 - Significant Accounting Judgments and Estimates
* Note 30 - Fair Value Measurement

For financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 based
on the degree to which the inputs to the fair valuec measurements are observable and the significance
of the inputs to the fair value measurement in its entirety; which are described as follows:

e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active
markets for identical assets or liabilities;

e Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

e Level 3 fair value measurements are those derived from valuation techniques that include inputs
for the asset or liability that are not based on observable market data (unobservable inputs).

Transfers between levels of the fair value hierarchy are recognized by the Company at the end of the
reporting period during which the change occurred.

NOTE 3- ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

The Company adopted all applicable accounting standards and interpretations as at December 31,
2025. The new and revised accounting standards and interpretations that have been published by the
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International Accounting Standards Board (IASB) and approved by the Financial and Sustainability
Reporting Standards Council (FSRSC) in the Philippines, that were assessed by the Management to
be applicable to the Company’s financial statements arc as follows:

Adoption of Amended Standards Effective Beginning on or after January 1, 2025:

The accounting policies adopted are consistent with those of the previous financial year, except for
the adoption of the following ncw and amended Standards which the Company adopted effective for
annual periods beginning January 1, 2025.

Unless otherwise indicated, the adoption of the new and amended standards did not have any material
effect on the financial statements. Additional disclosures have been included in the notes to financial
statements, as applicable.

e Amendments to PAS 21, Lack of exchangeability

The amendments specify how an entity should assess whether a currency is exchangeable and
how it should determine a spot exchange rate when exchangeability is lacking.

The amendments are effective for annual reporting periods beginning on or after January 1, 2025,
Earlier adoption is permitted and that fact must be disclosed. When applying the amendments,
an entity cannot restate comparative information.

New and Amended PFRS and PIC Issuances in Issue but Not Yet Effective or Adopted

Unless otherwise indicated the Company does not expect that the future adoption of the said
pronouncements to have a significant impact on the financial statements. The Company intends to
adopt the following pronouncements when they become effective;

Effective beginning on or after January 1, 2026

e Amendments to Illustrative Examples on PFRS 7, PFRS 18, PAS 1, PAS 8, PAS 26 and PAS
37, Disclosures about Uncertainties in the Financial Statements

The amendments add illustrative examples to several PFRS Accounting Standards intended
to improve the reporting of climate-related and other uncertainties in the financial statements,
particularly to address stakeholders’ concerns about consistency of information within the
general-purpose financial reports and sufficient information on climate-related risks and
other uncertainties in the financial statements.

The examples address topics such as materiality judgements, significant judgements and
estimates, and aggregation and disaggregation.

The illustrative examples are not an integral part of PFRS Accounting Standards and, as such,
do not have an effective date or transition requirements. However, an entity is expected to be
entitled to sufficient time to implement any changes to align the information disclosed in its
financial statements with the illustrative examples. Determining how much time is sufficient
is a matter of judgement that depends on an entity’s particular facts and circumstances.
Nonetheless, an entity would be expected to implement any changes on a timely basis.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.
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Amendments to PFRS 9 and PFRS 7, Classification and Measurement of Financial
Instruments

The amendments clarify that a financial liability is derccognized on the ‘settlement date’, i.c.,
when the related obligation is discharged, cancelled, expires or the liability otherwise
qualifies for derecognition. They also introduce an accounting policy option to derecognize
financial liabilities that are settled through an electronic payment system before settlement
date if certain conditions are met.

The amendments also clarify how to assess the contractual cash flow characteristics of
financial assets that include environmental, social and governance (ESG)-linked features and
other similar contingent features. Furthermore, the amendments clarify the treatment of non-
recourse assets and contractually linked instruments.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

Amendments to PFRS 9 and PFRS 7, Contracts Referencing Nature-dependent Electricity

The amendments only apply to contracts that reference nature-dependent electricity such as
contracts to buy or sell nature-dependent electricity, as well as financial instruments that
reference such electricity. This amendment cannot be applied by analogy to other contracts,
items or transactions.

The amendments clarify the application of the ‘own-use’ requirements for in-scope contracts,
amend the designation requirements for a hedge item in a cash flow hedging relationship for
in-scope contracts and include new disclosure requirements,

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

Annual Improvements to PFRS Accounting Standards—Volume 11

The amendments are limited to changes that either clarify the wording in an Accounting
Standard or correct relatively minor unintended consequences, oversight or conflicts between
the requirements in the Accounting Standards. The following is the summary of the Standards
involved and their related amendments.

o Amendments to PFRS 1, Hedge Accounting by a First-time Adopter

The amendments included in paragraphs BS and B6 of PFRS 1 cross references to the
qualifying criteria for hedge accounting in paragraph 6.4.1(a), (b) and (c) of PFRS 9.
These are intended to address potential confusion arising from an inconsistency between
the wording in PFRS 1 and the requirements for hedge accounting in PFRS 9.

o Amendments to PFRS 7, Gain or Loss on Derecognition

The amendments updated the language of paragraph B38 of PFRS 7 on unobservable
inputs and included a cross reference to paragraphs 72 and 73 of PFRS 13.
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o Amendments to PFRS 9

= Lessee Derecognition of Lease Liabilities
The amendments to paragraph 2.1 of PFRS 9 clarified that when a lessee has
determined that a lease liability has been extinguished in accordance with PFRS 9,
the lessee is required to apply paragraph 3.3.3 and recognize any resulting gain or
loss in profit or loss.

= Transaction Price

The amendments to paragraph 5.1.3 of PFRS 9 replaced the reference to ‘transaction
pricc as defined by PFRS 15 Revenue from Contracts with Customers’ with ‘the
amount determined by applying PFRS 15°. The term ‘transaction price’ in relation
to PFRS 15 was potentially confusing and so it has been removed. The term was also
deleted from Appendix A of PFRS 9.

o Amendments to PFRS 10, Determination of a ‘De Facto Agent’

The amendments to paragraph B74 of PFRS 10 clarified that the relationship described
in B74 is just one example of various relationships that might exist between the investor
and other parties acting as de facto agents of the investor.

o Amendments to PAS 7, Cost Method

The amendments to paragraph 37 of PAS 7 replaced the term ‘cost method’ with “at cost’,
following the prior deletion of the definition of ‘cost method’.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

Effective beginning on or after January 1, 2027

PFRS 18, Presentation and Disclosure in Financial Statements

The standard replaces PAS 1 Presentation of Financial Statements and responds to investors’
demand for better information about companies’ financial performance. The new
requirements include:

o Required totals, subtotals and new categories in the statement of profit or loss

o Disclosure of management-defined performance measures

o Guidance on aggregation and disaggregation

Based on preliminary assessment, the management believes that the adoption of PFRS 18
will not affect total profit or equity of the Company. However, the adoption may affect the
subtotals and performance measures presented in the statement of comprehensive income.
The Company is continuously evaluating the full impact of this new standard on its financial
statements.

PFRS 19, Subsidiaries without Public Accountability

The standard allows eligible entities to elect to apply PFRS 19’s reduced disclosure
requirements while still applying the recognition, measurement and presentation
requirements in other PFRS Accounting Standards.
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In 2025, PFRS 19 was amended to provide reduced disclosure requirements for new or
amended PFRS Accounting Standards adopted by the FSRSC from the issuances of the IASB
between February 2021 and May 2024,

The application of the standard is optional for eligible entities.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

e Amendments to PAS 21, Translation to a Hyperinflationary Presentation Currency

The amendments introduce translation requirements for entitics translating their financial
statements, or the results and financial position of a foreign operation, from a functional
currency that is the currency of a non-hyperinflationary economy to a presentation currency
that is the currency of a hyperinflationary economy.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

Deferred effectivity

e Amendments to PFRS 10 and PAS 28, Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture

The amendments address the conflict between PFRS 10 and PAS 28 in dealing with the loss
of control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that a full gain or loss is recognized when a transfer to an associate or
joint venture involves a business as defined in PFRS 3. Any gain or loss resulting from the
sale or contribution of assets that does not constitute a business, however, is recognized only
to the extent of unrelated investors’ interests in the associate or joint venture.

On January 13, 2016, the FSRSC deferred the original effective date of January 1, 2016 of
the said amendments until the IASB completes its broader review of the research project on
equity accounting that may result in the simplification of accounting for such transactions
and of other aspects of accounting for associates and joint ventures.

Based on management assessment, this is not expected to have material impact on the
financial statements of the Company.

The revised, amended, and additional disclosures or accounting changes provided by the standards
and interpretations will be included in the company financial statements in the year of adoption, if
applicable.

NOTE 4 - MATERIAL ACCOUNTING POLICY INFORMATION

The material accounting policies that have been used in the preparation of these financial statements
are summarized below. These accounting policies information are considered material because of its
amounts, nature and related amounts. These are material in understanding material information in the
financial statement. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Financial Instruments

Date of recognition. The Company recognizes a financial asset or a financial liability in the
statements of financial position when it becomes a party to the contractual provisions of a financial



23

al

META CAPITAL SECURITIES, INC. Page 7 of 53
Notes to Financial Statements

instrument. In the case of a regular way purchase or sale of financial assets, recognition and
derecognition, as applicable, is done using settlement date accounting.

Initial Recognition and Measurement. Financial instruments are recognized initially at fair value,
which is the fair value of the consideration given (in case of an asset) or received (in case of a
liability). The initial measurement of {inancial instruments, except for those designated at FVTPL,
includes transaction costs.

“Day 1” Difference. Where the transaction in a non-active market is different from the fair value of
other observable current market transactions in the same instrument or based on a valuation technique
whose variables include only data from observable market, the Company recognizes the difference
between the transaction price and fair value (a “Day 1” difference) in profit or loss.

In cases where there is no observable data on inception, the Company deems the transaction price as
the best estimate of fair value and recognizes “Day 1” difference in profit or loss when the inputs
become observable or when the instrument is derecognized. For each transaction, the Company
determines the appropriate method of recognizing the “Day 1” difference.

Classification

The Company classifies its financial assets at initial recognition under the following categories: (a)
financial assets at FVTPL, (b) financial assets at amortized cost and (c) financial assets at fair value
through other comprehensive income (FVOCI). Financial liabilities, on the other hand, are classified
as either (a) financial liabilities at FVTPL or (b) financial liabilities at amortized cost. The
classification of a financial instruments largely depends on the Company’s business model and its
contractual cash flow characteristics.

Financial Assets at FVTPL

Financial assets at FVTPL are either classified as held for trading or designated at FVTPL. A financial
instrument is classified as held for trading if it meets either of the following conditions:

e It is acquired or incurred principally for the purpose of selling or repurchasing it in the near
term.

e On initial recognition, it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short-term
profit-taking; or

e Itis aderivative (except for a derivative that is a financial guarantee contract or a designated
and effective hedging instrument).

This category includes equity instruments which the Company had not irrevocably elected to classify
at FVOCI at initial recognition. This category includes debt instruments whose cash flows are not
“solely for payment of principal and interest” assessed at initial recognition of the assets, or which
are not held within a business model whose objective is either to collect contractual cash flows, or to
both collect contractual cash flows and sell.

The Company may, at initial recognition, designate a financial asset meeting the criteria to be
classified at amortized cost or at FVOCI, as a financial asset at FVTPL, if doing so eliminates or
significantly reduces accounting mismatch that would arise from measuring these assets.

After initial recognition, financial asscts at FVPL and held for trading financial liabilitics are
subsequently measured at fair value. Unrealized gains or losses arising from the fair valuation of
financial assets at FVTPL and held for trading financial liabilities are recognized in profit or loss.



e —a)

40 _—" |

"

)}

™4

—]

—

META CAPITAL SECURITIES, INC. Page 8 of 53
Notes to Financial Statements

For financial liabilities designated at FVTPL under the fair value option, the amount of change in fair
value that is attributable to changes in the credit risk of that liability is recognized in other
comprehensive income (rather than in profit or loss), unless this creates an accounting mismatch,
Amounts presented in other comprehensive income are not subsequently transferred to profit or loss.

As at December 31, 2025 and 2024, the Company’s financial assets classified as FVTPL are presented
in Note 7.

Financial Assets at Amortized Cost
Financial asscts shall be measured at amortized cost if both of the following conditions are met:

e the financial asset is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

o the contractual terms of the financial asset give rise, on specified dates, to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost arc subsequently measured at amortized
cost using the effective interest method, less allowance for credit losses, if any. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees that are an integral
part of the effective interest rate. Gains and losses are recognized in the statements of income when
the financial assets are derecognized, modified or impaired. Financial assets at amortized cost are
included under current assets if realizability or collectability is within 12 months after the reporting
period. Otherwise, these are classified as noncurrent assets

As at December 31, 2025 and 2024, the Company’s cash and cash equivalents, receivable from
customers, receivable from clearing house, other receivables, and refundable deposits are classified
under this category. (Note 6, 8, 9, 10 and 15)

Cash and Cash Equivalent

Cash in banks are demand deposits with banks and earn interest at prevailing bank deposit rates.
Meanwhile, cash equivalents are short-term highly liquid investments that are readily convertible into
known amounts of cash, which are subject to an insignificant risk of changes in value and which have
a maturity of three (3) months or less at acquisition.

Receivables

Receivables are recognized only when it becomes a party to a contractual provision that give rise to
a payable of another entity. They are initially recognized at the transaction price including transaction
cost and subsequently measured at amortized cost using the effective interest rate. They are included
in current assets, except for maturities greater than 12 months after the reporting date, which are then
classified as noncurrent assets.

Receivables are derecognized when the right to receive cash flows from the receivables have expired
or have been transferred and the Company has transferred substantially all the risks and rewards of
ownership.

At the end of each reporting date, the amounts of receivable are reviewed to determine whether there
is any objective evidence that the amounts are not recoverable. If so, an impairment loss is recognized
immediately in the Company's statements of comprehensive income. The amount of impairment loss
is measured as the difference between the asset's carrying amount and the present value of estimated
future cash flows (excluding future credit losses that have not been incurred) discounted at the
financial asset's original effective interest rate.
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Receivables from and Payables to Clearing House

Receivables from and payables to the clearing house represent amounts arising from securities trading
transactions executed by the Company on behalf of its customers and processed through a clearing
facility, which remains unsettled as at the reporting date.

These balances are recognized when the Company becomes a party to the contractual provisions of
the transaction and are initially measured at fair value, which is normally the transaction price.

Reccivables from the clearing house are subsequently measured at amortized cost using the effective
interest method, while payables to the clearing house are measured at amortized cost.

Given that these balances are typically settled within a short period (e.g., T+2) in accordance with
market practices, their carrying amounts approximate fair value and are measured at their
undiscounted amounts, as the effect of discounting is not material.

Receivables from the clearing house are subject to impairment using the expected credit loss (ECL)
model. Due to the nature of the clearing house as a central counterparty, the credit risk is considered
low.

Financial liabilities

Classification and presentation

The Company classifies its financial liabilities in the following categories: (i) at amortized cost; and
(ii) at fair value through profit or loss.

The Company did not hold any financial liabilities under category (ii) during and at the end of each
reporting period.

Financial Liabilities at Amortized Cost

Financial liabilities are categorized as financial liabilities at amortized cost when the substance of the
contractual arrangement results in the Company having an obligation either to deliver cash or another
financial asset to the holder, or to settle the obligation other than by the exchange of a fixed amount
of cash or another financial asset for a fixed number of its own equity instruments.

Financial liabilities are recognized in the statement of financial position when, and only when the
Company becomes a party to the contract provisions of the instrument.

These financial liabilities are initially recognized at fair value less any directly attributable transaction
costs. After initial recognition, these financial liabilities are subsequently measured at amortized cost
using the effective interest method. Amortized cost is calculated by taking into account any discount
or premium on the issue and fees that are an integral part of the effective interest rate. Gains and
losses are recognized in profit or loss when the liabilities are derecognized or through the amortization
process.

As at December 31, 2025 and 2024, the Company’s payable to customers, payable to clearing house,
accrued expense and other current liabilities are classified under this category. (Note 16, 17 and 18)

Payables

Payables are recognized when the Company becomes a party to the contractual provision that gives
rise to the receivable of another entity. Trade and other payables are recognized initially at the



—

et

META CAPITAL SECURITIES, INC. Page 10 of 53
Notes to Financial Statements

transaction price and are subsequently measured at amortized cost. For short-term, non-interest-
bearing payables, the carrying amount approximates the amount payable due to the short-term nature
of these liabilities. They are included in current liabilities, except for maturities greater than 12
months after the reporting date, which are then classified as noncurrent liabilities.

Trade and other payables are liabilities to pay for goods or services that have been received or
supplied and have been invoiced or formally agreed with the supplicrs.

Reclassification

The Company reclassifies its financial assets when, and only when, it changes its business model for
managing those financial assets. The reclassification is applied prospectively from the first day of
the first reporting period following the change in the business model (reclassification date).

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVTPL, any gain or loss arising from the difference between the previous amortized cost of
the financial asset and fair value is recognized in profit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial
assets at FVOCI, any gain or loss arising from a difference between the previous amortized cost of
the financial asset and fair value is recognized in Other Comprehensive Income (OCI).

For a financial asset reclassified out of the financial assets at FVTPL category to financial assets at
amortized cost, its fair value at the reclassification date becomes its new gross carrying amount.

For a financial asset reclassified out of the financial assets at FVOCI category to financial assets at
amortized cost, any gain or loss previously recognized in OCI shall be recognized in profit or loss.

For a financial asset reclassified out of the financial assets at FVTPL category to financial assets at
FVOCI, its fair value at the reclassification date becomes its new gross carrying amount. Meanwhile,
for a financial asset reclassified out of the financial assets at FVOCI category to financial assets at
FVTPL, the cumulative gain or loss previously recognized in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment at the reclassification date.

Impairment of Financial Assets

Impairment

The Company assesses on a forward-looking basis the expected credit losses associated with its
financial assets carried at amortized cost. The impairment methodology applied depends on whether
there has been a significant increase in credit risk. Loss allowances of the Company are measured on
either of the following bases:

» 12-month expected credit losses (ECLs) - these are ECLs that result from default events that are
possible within the 12 months after the reporting date (or for a shorter period if the expected life of
the instrument is less than 12 months); or

» Lifetime ECLs - these are ECLs that result from all possible default events over the expected life of
a financial instrument or contract asset.

Simplified approach

The Company applies the simplified approach to provide for ECLs for all patient receivables arising
from individual patients, corporate accounts, health maintenance organizations and insurance
companies. The simplified approach requires the loss allowance to be measured at an amount equal
to lifetime ECLs.
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A loss allowance for full lifetime expected credit losses is required for a financial instrument if the
credit risk of that financial instrument has increased significantly since initial recognition, as well as
to contract assets or trade receivables that do not constitute a financing transaction in accordance with
PFRS 15.

Additionally, the Company elects an accounting policy to recognize full lifetime expected losses for
all contract assets and/or all trade reccivables that do constitute a financing transaction in accordance
with PFRS 15.

General approach

The Company applies the general approach to provide for ECLs on non-trade receivables. Under the
general approach, the loss allowance is measured at an amount equal to 12-month ECLs at initial
recognition.

At each reporting date, the Company asscsses whether the credit risk of a financial instrument has
increased significantly since initial recognition. When credit risk has increased significantly since
recognition, loss allowance is measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Company’s historical experience and informed
credit assessment and includes forward-looking information.

The Company considers a financial asset to be in default when:

e the borrower is unlikely to pay its credit obligations to the Company in full, without recourse
by the Company to actions such as realizing security (if any is held); or

e the financial asset is more than 360 days past due.

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLs

The measurement of expected credit losses is a function of the probability of default, loss given
default (i.e., the magnitude of the loss if there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based on historical data adjusted by forward-
looking information as described above. As for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the reporting date.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortized cost are
credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:
« significant financial difficulty of the counterparty;

» a breach of contract such as actual default; or

* it is probable that the borrower will enter bankruptcy or other financial reorganization.
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Werite-off

The gross carrying amount of a financial asset is written-off (cither partially or in full) to the extent
that there is no realistic prospect of recovery. This is gencrally the case when the Company determines
that the debtor does not have assets or sources of income that could generate sufficient cash flows to
repay the amounts subject to the write-off, However, financial assets that are written-off could still
be subject to enforcement activitics in order to comply with the Company’s procedures for recovery
of amounts due.

Derecognition of Financial Assets and Liabilities
Financial Assets

A financial asset (or where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognized when:

e the right to receive cash flows from the asset has expired;

e the Company retains the right to reccive cash flows from the financial asset, but has assumed
an obligation to pay them in full without material delay to a third party under a “pass-through”
arrangement; or

e the Company has transferred its right to receive cash flows from the financial asset and either
(a) has transferred substantially all the risks and rewards of the asset, or
(b) has neither transferred nor retained substantially all the risks and rewards of the asset, but
has transferred control of the asset.

When the Company has transferred its right to receive cash flows from a financial asset or has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all the risks
and rewards of ownership of the financial asset nor transferred control of the financial asset, the
financial asset is recognized to the extent of the Company’s continuing involvement in the financial
asset. Continuing involvement that takes the form of a guarantee over the transferred financial asset
is measured at the lower of the original carrying amount of the financial asset and the maximum
amount of consideration that the Company could be required to repay.

Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged, cancelled
or has expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability, and the difference in the respective carrying amounts is recognized in the statements
of comprehensive income.

A modification is considered substantial if the present value of the cash flows under the new terms,
including net fees paid or received and discounted using the original effective interest rate, is different
by at least 10% from the discounted present value of remaining cash flows of the original liability.

The fair value of the modified financial liability is determined based on its expected cash flows,
discounted using the interest rate at which the Company could raise debt with similar terms and
conditions in the market. The difference between the carrying value of the original liability and fair
value of the new liability is recognized in the statements of comprehensive income.

On the other hand, if the difference does not meet the 10% threshold, the original debt is not
extinguished but merely modified. In such case, the carrying amount is adjusted by the costs or fees
paid or received in the restructuring.
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Offsetting of Financial Assets and Liabilities

Financial assets and financial liabilitics arc offset and the net amount reported in the statements of
financial position if, and only if, there is a currently enforceable legal right to offset the recognized
amounts and there is intention to settle on a net basis, or to realize the asset and settle the liability
simultaneously. This is not generally the case with master netting agreements, and the related assets
and liabilities are presented gross in the statements of financial position.

Classification of Financial Instrument between Liability and Equity

A financial instrument is classified as liability if it provides for a contractual obligation to:
» Deliver cash or another financial asset to another entity;

» Exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Company; or

« Satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity shares.

If the Company does not have an unconditional right to avoid delivering cash or another financial
asset to settle its contractual obligation, the obligation meets the definition of a financial liability.

Other Receivables

Other receivables consist mainly of interest receivables and advances made by the Company for the
purchase of stocks on behalf of clients.

Interest receivables are recognized initially at the amount of consideration that is unconditional unless
they contain significant financing components, in which case they are recognized at fair value.
Subsequently, these are measured at amortized cost using the effective interest method, less any
allowance for expected credit losses (ECL). Interest income is recognized as it accrues, taking into
account the effective yield of the underlying financial asset.

Advances made by the Company for the purchase of stocks on behalf of clients represent receivables
arising from settlement deficiencies or temporary funding extended to clients in connection with
securities trading transactions. These receivables are recognized when the Company advances funds
to settle the purchase transactions and are subsequently measured at amortized cost, less allowance
for expected credit losses, if any.

In cases where clients default on their settlement obligations, the related stock certificates or securities
are transferred or registered under the name of the Company in accordance with applicable trading
and regulatory requirements. Such securities are held temporarily for recovery purposes and are
subsequently disposed of or re-sold by the Company to recover the outstanding receivable balance.
Any resulting gain or loss arising from the subsequent sale of the securities is recognized in profit or
loss upon disposal.

The Company applies the simplified expected credit loss approach in measuring impairment of
receivables, using a lifetime expected credit loss allowance for all receivables, when applicable.
Receivables are written off when there is no reasonable expectation of recovery.

Prepayments and Other Current Assets

Prepayments represent advance payments for insurance, taxes and licenses which the Company
expects to consume within one year. Other current assets include prepaid income tax and VAT Input.
Prepayments and other current assets are stated in the statement of financial position at cost less any
portion that has already been consumed or that has already expired.
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Investment Property

Investment property is a property (land or building, or part of a building or both) held by the entity
to earn rentals or for capital appreciation or both, rather than for use in the production or supply of
goods or services or for administrative purposes, or sale in the ordinary course of business. Investment
property is initially measured at cost.

Subsequently, investment property is measured at cost less any accumulated depreciation and any
accumulated impairment losses. Depreciation is computed using the straight-line method over the
assets’ estimated useful life of 20 years

Investment property is derecognized by the Company upon its disposal or when the investment
property is permanently withdrawn from use and no future economic benefits are expected from its
disposal. Any gain or loss arising from derecognition of the investment property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in
profit or loss in the period in which the property is derecognized. (Note 12)

Property and Equipment

Property and equipment are tangible assets that are held for use in the production or supply of goods
or services, for rental to others, or for administrative purposes, and are expected to be used during
more than one period.

Items of property and equipment are initially measured at cost. Such cost includes purchase price and
all incidental costs necessary to bring the asset to its location and condition. Subsequent to initial
recognition, items of property and equipment are measured in the statement of financial position at
cost less any accumulated depreciation and any accumulated impairment losses. Depreciation, which
is computed on a straight-line basis, is recognized so as to allocate the cost of assets less their residual
values over their estimated useful lives.

If there is an indication that there has been a significant change in useful life or residual value of an
asset, the depreciation of that asset is revised prospectively to reflect the new expectations.

When assets are sold, retired or otherwise disposed of, their costs and related accumulated
depreciation and impairment losses, if any, are removed from the accounts and any resulting gain or
loss is reflected in profit or loss for the period.

Intangible Assets

Intangible asset represent trading rights. Trading right is the result of the conversion plan to preserve
the Company’s access to the trading facilities and for it to continue to transact business at the PSE.

Trading right is initially measured at cost and are subsequently measured at cost less any accumulated
impairment loss. The trading right is an intangible asset to be regarded as having an indefinite useful
life as there is no foreseeable limit to the period over which this asset is expected to generate net cash
inflows for the Company.

Trading right is not amortized but reviewed each year to determine whether events and circumstances
continue to support an indefinite useful life assessment for the asset. The Company tests the asset for
impairment by comparing its carrying amount with its recoverable amount, and recognizing any
excess of the carrying amount over the recoverable amount as an impairment loss.

When assets are sold, retired or otherwise disposéd of, their cost and related accumulated amortization
and impairment losses, if any, are removed from the accounts and any resulting gain or loss is
reflected in profit or loss for the period.
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Deferred Tax Assets

Deferred tax assets are recognized for all deductible temporary differcnces, carryforward benefits of
unused tax losses, and unused tax credits to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and carryforward benefits can be
utilized.

Deferred tax assets are measured at the tax rates that are expected to apply to the period when the
asset is realized, based on tax laws that have been enacted or substantively enacted as at the reporting

date.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilized. Previously unrecognized deferred tax assets are reassessed at
cach reporting date and are recognized to the extent that it has become probable that future taxable
profit will allow the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset only if a legally enforceable right to offset
current tax assets against current tax liabilities exists and the deferred taxes relate to the same taxable
entity and the same taxation authority.

Refundable Deposits

Refundable deposits represent amounts paid to Clearing and Trade Guarantee Fund (CTGF)
maintained by Securities Clearing Corporation of the Philippines (SCCP), as security for the
performance of contractual obligations. It also includes utility deposits.

Refundable deposit — CTGF, pertains to the Company’s contribution to the Clearing and Trade
Guaranty Fund (CTGF) maintained by Securities Clearing Corporation of the Philippines (SCCP),
for the purpose of covering failed trades due to member’s illiquidity and/or insolvency. This is
refundable upon cessation of the Company’s business and/or termination of the Company’s
membership with SCCP. This amounts to P1,808,628 and P1,686,721 as at December 31, 2025 and
2024, respectively.

These deposits are initially recognized at the transaction price. Subsequently, refundable deposits are
measured at amortized cost, less any impairment, if applicable.

Refundable deposits are classified as non-current assets unless they are expected to be recovered
within twelve (12) months from the reporting date, in which case they are presented as current assets.

The Company assesses at each reporting date whether there is objective evidence of impairment. If
such evidence exists, an impairment loss is recognized in profit or loss.

Impairment of Non-Financial Assets

At each reporting date, the carrying amount of the Company’s non-financial assets are reviewed to
determine whether there is any indication of impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated and
compared with its carrying amount. If estimated recoverable amount is lower, the carrying amount
is reduced to its estimated recoverable amount, and an impairment loss is recognized immediately in
profit and loss

Any impairment loss is recognized if the carrying amount of an asset or its cash-generating unit
(CGU) exceeds its net recoverable amount. A CGU is the smallest identifiable asset group that
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generates cash flows that are largely independent from other assets of the Company. Impairment
losses are recognized in profit or loss in the period incurred.

The net recoverable amount of an assct is the greater of its value in usc or its fair value less costs to
sell. Value in use is the present value of future cash flows expected to be derived from an asset while
fair value less cost to sell is the amount obtainable from the sale of an asset in an arm’s length
transaction between knowledgeable and willing parties less costs of disposal. In assessing value in
use, the estimated future cash flows are discounted to their present values using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the
asset.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss has been recognized.

Accrued Expenses

Accrued expenses represent liabilities for goods or services received by the Company prior to the end
of the reporting period which remain unpaid and are not yet billed as of the reporting date. These are
recognized when the Company has a present obligation as a result of past events, it is probable that
an outflow of economic resources will be required to settle the obligation, and the amount can be
measured reliably.

Accrucd expenses are initially recognized at the best estimate of the consideration required to settle
the obligation and are subsequently measured at amortized cost. These generally include accrued
professional fees, utilities, salaries and wages, taxes and licenses, trading-related expenses, and other
operating expenses incurred but unpaid as of the reporting date.

The related expense is recognized in profit or loss in the period in which the services are received or
the obligation is incurred, consistent with the accrual basis of accounting. Accrued expenses are
derecognized when the obligation is settled, cancelled, or has expired.

Deposit for Future Stock Subscription
Recognition

Deposits for future stock subscription represent amounts received from investors for which no shares
have yet been issued as of the reporting date.

The Company recognizes deposits for future stock subscription as part of equity only when all of the
following conditions are met:

1. The deposit is non-refundable;

2. The deposit is unconditionally committed by the subscriber; and

3. The Company has obtained, or is in the process of obtaining, the necessary regulatory
approvals (e.g., approval from the Securities and Exchange Commission) for the issuance of

shares.

If any of the above conditions are not satisfied, the deposit is recognized as a financial liability under
“Other payables” or a similar account.

Deposits for future stock subscription are initially measured at the amount of cash or fair value of
consideration received. g
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e When classified as equity, the deposit is not remeasured subsequently.

o Upon approval of the stock subscription and issuance of shares, the deposit is reclassified to:
o Share capital (for the par value of shares issued); and
e Additional paid-in capital (for any excess over par value).

If the deposit is classified as a liability, it is subsequently measured at amortized cost, unless it is
payable on demand, in which case it is carried at the undiscounted amount.

Other Current Liabilities

Other current liabilities consist primarily of government taxes payable and statutory payable. These
liabilities are recognized at the amounts expected to be settled and are presented in the statements of
financial position at their undiscounted amounts, as settlement is expected within one year from the
reporting date.

Share Capital
Share capital represents the total par value of the ordinary shares issued.

Equity instruments are measured at the fair value of the cash or other consideration received or
receivable, net of the direct costs of issuing the equity instruments.

The difference between the consideration received and the par value of the shares issued is credited
to share premium.

Equity Reserve

Equity reserves represent amounts recognized directly in equity arising from transactions and events
required by applicable Philippine Financial Reporting Standards (PFRS) to be excluded from profit
or loss. These may include cumulative unrealized fair value gains or losses on financial asscts
measured at fair value through other comprehensive income (FVOCI), remeasurement gains or losses
on defined benefit plans, foreign currency translation adjustments, and other capital transactions
recognized directly in equity. Such reserves are presented separately in the statement of changes in
equity and are generally not available for dividend distribution unless otherwise permitted by law and
regulations.

Movements in equity reserves are recognized directly in equity, net of any related tax effects.
Amounts may be transferred to retained eamings when the reserves are realized, reclassified, or
otherwise permitted under applicable regulations and corporate policies. Any subsequent changes in
the underlying transactions are accounted for in accordance with the relevant PFRS requirements.

Retained Earnings

Retained earnings comprise the accumulated profits and losses of the Company recognized in profit
or loss in the current and prior years, less dividends declared to shareholders. Retained earnings are
likewise adjusted for the effects of retrospective application of changes in accounting policies and
corrections of prior period errors, in accordance with PAS 8, Accounting Policies, Changes in
Accounting Estimates and Errors.

Appropriated Retained Earnings
Appropriated retained earnings pertains to the restricted portion which is intended for the resource

fund in compliance with SRC rule 49.1 (B). Unappropriated retained earnings represent the portion
which can be declared as dividends to sharcholders.
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Other Comprehensive Income (OCI)

Other components of equity comprise of items of income and expense that are not recognized in profit
or loss for the year. OCI pertains to cumulative remeasurement gains (losses) on net retirement asset

or liability.
Revenue Recognition

Revenue with customers is recognized when the performance obligation in the contract has been
satisfied, either at a point in time or over time. Revenue is recognized over time if one of the following
criteria is met (a) the customer simultaneously receives and consumes the benefits as the Company
perform its obligations; (b) the Company's performance creates or enhances an asset that the customer
controls as the asset is created or enhanced; or (c) the Company's performance does not create an
asset with an alternative use to the Company and the Company has an enforceable right to payment
for performance completed to date. Otherwise, revenue is recognized at a point in time.

The Company also assesses its revenue arrangements to determine if it is acting as a principal or as
an agent. The Company has assessed that it acts as agent in its brokerage transactions. The Company
acts as a principal in its income from other sources.

Commission

Commissions on brokerage transactions are recorded on a trade date basis as trade transactions occur.
Other Income

Income from other sources is recognized when earned during the period.

The following specific recognition criteria must also be met for other revenues outside the scope of
PFRS:

Dividend income

Dividend income is recognized when the Company's right to receive the payment is established,
provided that it is probable that the economic benefit will flow to the company and the amount of
income can be measured reliably.

Trading Gains or Losses on Financial Assets at FVTPL

Trading gains or losses on financial assets Palat FVTPL include all gains and losses from changes in
fair value and disposal of financial assets at FVTPL. Unrealized gains or losses are recognized in
profit or loss upon remeasurement of the financial assets at FVTPL at each reporting date. Gains or
losses from sale of financial assets at FVTPL. are recognized in profit or loss upon confirmation of
trade deals.

Rental Income

Revenue from rental recognized on proportionate straight-line basis over the period of the lease
agreement.

The following specific recognition criteria must also be met for other revenues outside the scope of
PFRS.
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Interest income

Interest Income is recognized in profit or loss as it accrues, considering the effective yicld of the
assets.

Costs and Expenses

Costs and expenses are recognized in profit or loss when a decrease in future economic benefits
related to a decrease in an asset or an increase in a liability has arisen and can be measured reliably.
Expenses are recognized on an accrual basis and in the period to which they relate.

Direct costs

Direct costs pertain to costs that are directly attributable to the execution of securities trading
transactions on behalf of customers.

These include exchange transaction fees, clearing and settlement fees, regulatory fees, broker charges,
and other costs directly associated with the execution and processing of trades.

Direct costs are recognized in profit or loss in the same period in which the related trading revenue
or brokerage income is recognized.

Transaction costs related to financial assets classified at fair value through profit or loss (FVTPL) are
recognized as expense when incurred.

Operating expenses

Operating expenses pertain to costs incurred in the normal course of business that are not directly
attributable to specific trading transactions. These include personnel costs, professional fees, rent,
utilities, depreciation, information technology expenses, and other administralive and general
expenses.

Operating expenses are recognized as expense as incurred.
Income Tax

Income tax expense includes current tax expense and deferred tax expense.

Current Tax. Current tax assets and liabilities for the current and prior period are measured at the
amount expected to be recovered from or paid to the tax authority. The tax rates and tax laws used to
compute the amount are those that have been enacted or substantively enacted at the reporting date.

Deferred Tax. Deferred tax is provided using the balance sheet liability method, on all temporary
differences at the reporting date between the tax bases of assets and liabilities and their carrying
amounts for financial reporting

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, carryforward benefits of unused tax credits from
excess minimum corporate income tax (MCIT) over the regular corporate income tax (RCIT) and
unused net operating loss carryover (NOLCO), to the extent that it is probable that taxable income
will be available against which the deductible temporary differences and carryforwards of unused
MCIT and NOLCO can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient future taxable income will be available to allow all
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or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each
reporting date and are recognized to the extent that it has become probable that future taxable income
will allow the deferred tax assets to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period
when the asset is realized or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the reporting date.

Most changes in deferred tax assets or deferred tax liabilities are recognized as a component of tax
expense in profit or loss, except to the extent that it relates to items recognized in OCI or directly in
equity. In this case, the tax is also recognized in OCI or directly in equity, respectively.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to offset
current tax assets against current tax liabilities and deferred taxes relate to the same taxable entity
and the same tax authority.

Employee Benefits

Short-term benefits

Short-term benefits given by the Company to its employees include salaries and wages, compensated
absences, 13th month pay, employer share contributions and other de minimis benefits, among others.
These are recognized as expenses in the period the employees render services to the Company.

Retirement Benefits

The Company has a defined benefit plan. The cost of providing benefits under the plan is determined
using the projected unit credit method.

Retirement benefit expense includes:

0 Service costs; and
[ Net interest expense

Remeasurements, comprising of actuarial gains and losses, are recognized immediately in OCI in the
period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent

periods.

Past service costs are recognized in profit or loss. Net interest is calculated by applying the discount
rate to the net defined benefit liability.

Related Party Transactions and Relationships

Related party transactions are transfer of resources, services or obligations between the Company and
its related parties, regardless whether a price is charged. Transactions between related parties are
accounted for at arm’s length prices or on terms similar to those offered to non-related parties in an
economically comparable market.

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions. These include:
(a) individuals owning, directly or indirectly through one or more intermediaries, control or are
controlled by, or under common control with the Company; (b) associates; (c) individuals owning,
directly or indirectly, an interest in the voting power of the investee that gives them significant
influence over the Company and close members of the family of any such individual; and (d) the
Company’s funded retirement plan.
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In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Leases

A lcase is a contract that conveys the right to use an identified asset for a period of time in exchange
for a consideration.

Determination as to whether a contract is, or contains, a lease is made at the inception of the lease.
Accordingly, the Company assesses whether the contract meets three key evaluations which are:

e the contract contains an identified asset, which is either explicitly identified in the contract
or implicitly specified by being identified at the time the asset is made available to the lessee;

e the lessee has the right to obtain substantially all of the economic benefits from use of the
identified asset throughout the period of use, considering its rights within the defined scope
of the contract; and,

e the lessee has the right to direct the use of the identified asset throughout the period of use.
The lessee assesses whether it has the right to direct ‘how and for what purpose’ the asset is
used throughout the period of use.

Company as Lessor

Leases wherein the Company substantially transfers to the lessee all risks and benefits incidental to
ownership of the leased items are classified as finance leases and are presented as receivable at an
amount equal to the Company’s net investment in the lease. Finance income is recognized based on
the pattern reflecting a constant periodic rate of return on the Company’s net investment outstanding
in respect of the finance lease.

Leases which do not transfer to the lessee substantially all the risks and benefits of ownership of the
asset are classified as operating leases. Lease income from operating leases is recognized as income
in the statement of comprehensive income on a straight-line basis over the lease term.

Foreign Currency Transaction

Foreign currency transactions are initially recognized using the spot rate of exchange at the date of
the transaction. Monetary assets and liabilities that are denominated in foreign currency are translated
into the functional currency using the closing rate as of the reporting date. Gains and losses arising
from foreign currency transactions and remeasurement of monetary assets and liabilities are
recognized immediately in profit and loss.

Provisions and contingencies

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are measured at the estimated expenditure required to settle the present obligation, based
on the most reliable evidence available at the end of the reporting period, including risks and
uncertainties associated with the present obligation. If the effect of the time value of money is
material, provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the liability. Where discounting is used, the increase in the provision due to the passage of
time is recognized as an interest expense. Provisions are reviewed at the end of each reporting period
and adjusted to reflect the current best estimate.
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Contingent assets and liabilities are not recognized in the financial statements. but are disclosed in
the notes to separate financial statements unless the possibility of an outflow of resources embodying
economic benefits is remote. Contingent assets are not recognized in the financial statements but are
disclosed in the notes to statements of financial position when an inflow of economic benefits is
probable.

Changes in accounting policies, change in accounting estimates and correction of prior period
errors

The Company applies changes in accounting policy if the change is required by the accounting
standards or in order to provide reliable and more relevant information about the effects of
transactions, other events or conditions on the Company’s financial statements. Changes in
accounting policy brought about by new accounting standards are accounted for in accordance with
the specific transitional provision of the standards. All other changes in accounting policy are
accounted for retrospectively.

Changes in accounting estimates is recognized prospectively by reflecting it in the profit and loss in
the period of the change if the change affects that period only or the period of the change and future
periods if the change affects both.

Prior period errors are omissions from, and misstatements in, the Company’s financial statements for
one or more prior periods arising from a failure to use, or misuse of, reliable information that was
available when financial statements for those periods were authorized for issue and could reasonably
be expected to have been obtained and taken into account in the preparation and presentation of those
financial statements.

To the extent practicable, the Company corrects a material prior period error retrospectively in the
first financial statements authorized for issue after its discovery by restating the comparative amounts
for the prior periods(s) presented in which the error occurred, or if the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and equity for
period presented.

When it is impracticable to determine the period-specific effects of an error on comparative
information for one or more prior periods presented, the Company restates the opening balances of
assets, liabilities and equity for the earliest period for which retrospective restatement is practicable.

Subsequent events

Subsequent events that provide additional information about conditions existing at period end
(adjusting events) are recognized in the financial statements. Subsequent events that provide
additional information about conditions existing after period end (non-adjusting events) are disclosed
in the notes to the financial statements.

NOTE 5 - SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of the financial statements in accordance with Philippine Financial Reporting
Standards (PFRS) Accounting Standards requires the Company to make estimates and assumptions
that affect the amounts reported in the financial statements and accompanying notes, The judgements
and accounting estimates and assumptions used in the financial statements are based upon
management evaluation of relevant facts and circumstances as at the reporting date. While the
Company believes that the assumptions are reasonable and appropriate. Future events may occur
which will cause the assumptions used in arriving at the estimates to change. The effects of changes
in estimates will be reflected in the financial statements as they become reasonably determinable.
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The accounting estimates and underlying assumptions are reviewed on an on-going basis. Revisions
to accounting estimates are recognized in the period in which the estimate is revised and in any future
period affected.

The following are the significant judgment, accounting estimates and assumptions by the Company.
Judgment

In the process of applying the Company’s accounting policies, management has made the following
judgments, apart from those involving estimations, which have the most significant effect on the
amounts recognized in the financial statements:

Assessment of Impairment of Nonfinancial Assets

The Company determines whether there are indicators of impairment of the Company’s non-financial
assets. Indicators of impairment include significant change in usage, decline in the asset’s fair value
or underperformance relative to expected historical or projected future results. Determining the fair
value requires the determination of future cash flows and future economic benefits expected to be
generated from the continued use and ultimate disposition of such assets. It requires the Company to
make estimates and assumptions that can materially affect the financial statements. Future events
could be used by management to conclude that these assets are impaired. Any resulting impairment
loss could have a material adverse impact on the Company’s financial position and financial
performance. The preparation of the estimated future cash flows and economic benefits involves
significant judgments and estimation.

No impairment loss on non-financial assets was recognized in the Company’s financial statements in
either 2025 or 2024.

Determination of ECL on financial assets

The Company uses a provision matrix to calculate ECL for financial assets. The provision rates are
based on days past due for groupings of various customer segments that have similar loss patterns by
customer type and credit rating.

The provision matrix is based on the provision of SRC Rule 52.1.11 and Risk Based Capital
Adequacy. Details about the ECL on the Company’s trade and other receivables are disclosed in Note
30.

Fair Value Measurement for Financial Assets at FVTPL

The Company carries certain financial assets at fair value which requires judgment and extensive use
of accounting estimates. In cases when active market quotes are not available, fair value is determined
by reference to the current market value of another financial instrument which is substantially the
same or is calculated based on the expected cash flow of the underlying net base of the instrument or
other more appropriated valuation techniques (Note 7).

The amount of changes in fair value would differ if the Company had utilized different valuation
methods and assumptions. Any change in fair value of the financial assets and financial liabilities
would affect profit. The fair value of derivative financial instruments that are not quoted in an active
market is determined through valuation techniques using the net present value computation.

The carrying values of the Group’s trading and investment securities and the amounts of fair value
changes recognized on those financial assets are disclosed in Note 7.
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Determining useful life of Investment Properties

Significant judgment is applied in determining the useful lives of investment properties. The fact that
certain properties remain in usc after being fully depreciated indicates that actual useful lives may
differ from previous estimates. However, management has determined that no change in useful life
is necessary as these assets are already fully depreciated.

Determining the appropriate actuarial assumptions used in measuring the defined benefit
obligation.

The Company applies judgment in determining the appropriate actuarial assumptions used in
measuring the defined benefit obligation. This includes the selection of the discount rate, which is
determined by reference to the yields of high-quality corporate bonds or, in the absence of a deep
market, government bonds with maturities approximating the term of the obligation.

Judgment is also applied in assessing whether the actuarial assumptions used are reasonable and
consistent with current market conditions and the Company’s experience.

Estimates

The following are the key assumptions concerning the future, and other key sources of estimation
uncertainty at the end of the reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next reporting period:

Estimation of Allowance for Credit Losses

The measurement of the allowance for Credit Losses on financial assets at amortized cost and at
FVOCI (debt instruments) is an area that requires the use of significant assumptions about the future
economic conditions and credit behavior (e.g., likelihood of customers defaulting and the resulting
losses). Explanation of the inputs, assumptions and estimation used in measuring Credit Losses is
further detailed in Note 28.

Estimating useful lives of property and equipment

The Company estimates the useful lives of its property and equipment based on the period over which
these assets are expected to be available for use. The estimated useful lives of these assets and residual
values are reviewed, and adjusted if appropriate, only if there is a significant change in the asset or

how it is used.

The following estimated useful lives are used in depreciating the property and equipment:

Particulars Useful Lives
Condominium Unit 50 ycars
Office equipment 3 years
Transportation Equipment 5 years
Leasehold improvements 3 years

Determination of Realizable Amount of Deferred Tax Assels

The Company reviews its deferred tax assets at the end of each reporting period and reduces the
carrying amount to the extent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized. Management assessed that the
deferred tax assets recognized as at December 31, 2025 and 2024 will be fully utilized in the coming
years, The carrying value of deferred tax assets as of those dates is disclosed in Note 25.
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NOTE 6 - CASH AND CASH EQUIVALENT

This account consists of’

2025 2024
Cash in bank P 74,263,154 P 30,319,068
Reserve account 15,691,455 16,516,169
Cash equivalents 12,562,757 12,562,757
Cash on hand 15,000 15,000

P 102,532,366 P 59412994

Cash in bank generally earns interest at rates based on daily bank deposit rates. These are unrestricted
and available for usc in the Company’s operation.

Cash equivalents are made for varying periods of up to one year depending on the Company’s
immediate cash requirements and eams interest at 2.00% to 3.00%.

Interest receivable amounts to P34,842 and P24,724 as at December 31, 2025 and 2024, respectively.
(Note 10)

Interest income recognized in the Statements of Comprehensive Income amounted to P440,554 in
2025 and P478,216 in 2024. (Note 23)

In compliance with Securities Regulation Code (SRC) Rule 49.2-1, the Company maintains a special
reserve account with Banco de Oro for the exclusive benefit of its customers. The Company’s reserve

requirement is determined on SEC’s prescribed computations. As of December 31, 2025, and 2024,
the Company’s reserve accounts are adequate to cover its reserve requirements.

NOTE 7 - FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

This account consists of’

2025 2024
Equities in PHISIX P 580,001 3,456,000
Equities outside PHISIX 3,747,568 1,099,919

P 4,327,569 3 4,555,919

The movement in the financial assets at fair value through profit or loss is summarized below:

2025 2024
Balance at beginning of year o 4,555,919 P 6,066,062
Additions 6,894,780,207 5,294,499,723
Disposals (6,898,817374) (5,302,096,330)
Fair value adjustments 3,808,817 6,086,464
Balance at end of year P 4,327,569 P 4,555,919

Financial assets at FVTPL represents equity securities held for trading. Fair values are based on the
quoted market price at the PSE as at December 31, 2025 and 2024 or on the last trading day of each
year.

Dividend income on financial assets at FVTPL presented in the statements of comprehensive income
amounted to 331,366 and 168,092 in 2025 and 2024, respectively. (Note 20)
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The Company recognizes gain (loss) on sale of financial assets at FVTPL presented as part of gain
(loss) on financial assets at FVTPL in the statements of comprehensive income a loss of P3,349,452
and Pnil in 2025 and 2024, respectively. (Note 20)

The change in fair value of financial assets at fair value through profit or loss recognized and
presented as part of gain (loss) on financial asscts at FVTPL in the statements of comprehensive
income amounted to a gain and loss of P505,512 and P70,694 in 2025 and 2024, respectively.

Net trading losses on financial assets at FVTPL consist of the following:

Notes 2025 2024
Unrealized gain (losses) on fair value 7 r
changes 505,512 P (70,964)
Realized gains (losses) on disposal 7 .

P 505,512 P (70,964)

NOTE 8 - RECEIVABLES FROM CUSTOMERS

The security valuation of the debit balances of customers’ accounts are presented below:

2025 2024
Security Security
Money Balance Valuation-Long Money Balance Valuation-Long

Fully secured accounts:
More than 250% P 2,089,333 P 65,639,752 P 6,089,668 P 160,820,447
Between 200% to 250% 73,961 180,000 - -
Between 150% to 200% 515,675 814,850 506 870
Between 100% to 150% 525,903 700,386 - -

3,204,872 67,334,988 6,090,174 160,821,317
Partially secured accounts:
Less than 100% 9,787,134 6,581,158 8,874,933 4,906,678
Unsecured accounts 243 - 11,233 -

9,787,377 6,581,158 8,886,166 4,906,678

Less: Allowance for credit
losses 4,637,735 - 5,774,374

P 8,354,514 P 73,916,146 P 9,201,966 P 165,727,995

Receivables from customers are due within two (2) business days after the consummation of the
transactions.

None of the Company’s receivables from customers have been pledged as collateral to any loan.

Allowance for credit losses on receivables from customers is computed using the formula provided
by the SRC Rule No. 52.1.11 which forms part of the Risk-Based Capital Adequacy (RBCA) Report,
see Note 29.

Movements in the allowance for credit losses follow:

2025 2024
Balance at January 1 s o 5,774,374 P 3,019,158
Credit losses 2,755,216
Recovery of allowance (1,136,639)

Balance, December 31 P 4,637,735 P 5,774,374
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NOTE 9 - RECEIVABLES FROM CLEARING HOUSE

The net balance of this account as at December 31, 2025 and 2024 relates to the trading transactions
made for the last two trading days which have not yet been cleared. The outstanding balance were
net receivable to clearing house amounting to P3,757,742 and Pnil in 2025 and 2024, respectively.
NOTE 10- OTHER RECEIVABLES

This account consists of*

2025 2024
Interest receivable (Note 6) r 34,842 P 24,724
Others 625,816 485,106

r 660,658 P 509,830

Interest receivable pertains to accrued interest income on cash equivalents of the Company. (Note 6)
Other receivable pertains to amount advances by the Company on behalf of customers subscribing to
certain stock rights purchased on installment which were default in payment. The Company recovers
from these receivables by paying the seller and the corresponding certificates are issued in the name
of the Company and re-sell the certificates to other customers

NOTE 11- PREPAYMENTS AND OTHER CURRENT ASSETS

This account consists of:

2025 2024

Input vat 4 195,156 r -
Prepaid taxes and licenses 175,156 61,230
Prepaid income tax (Note 24) 119,397 -
Prepaid insurance 36,504 36,504
P 526,213 P 97,734

Prepaid income tax pertains to excess tax credit that can be claim as tax credit against the Company’s
income tax liability.

Prepaid insurance represents the unamortized portion of the insurance premiums paid which will be
recognized expense in the next accounting period.

Prepaid taxes and licenses represent the taxes and licenses already paid but applicable in the next
accounting period or within 12 months from reporting period.

VAT input pertains to the VAT on purchases of goods and services. These are charged against the
company’s VAT liability

NOTE 12-  INVESTMENT PROPERTY
The Company’s investment property pertains to a 109 square meters condominium unit and parking

lot located at Philippine Stock Exchange Building, Taguig City. These are carried at cost less
accumulated depreciation.

The changes in the carrying amounts of investment property presented in the statements of financial
position are summarized below:
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2025 2024
Cost
January 1 13,657,687 P 13,657,687
Additions - -
Disposals - -
December 31 13,657,687 13,657,687
Accumulated Depreciation
January 1 1,586,889 1,312,153
Depreciation expense 274,736 274,736
Disposals - -
December 31 1,861,625 1,586,889
Carrying Amount P 11,796,062 P 12,345,533

The Company has eamed rental revenue from its investment property starting January 2025. This
amounted to 1,235,394 on 2025.

The estimated fair value of the condominium unit and parking lot amounted to P15,696,000 and
£1,000,000 on 2025 and 2024, respectively, based on the appraisal conducted by an independent
appraiser on comparable unit,

Total real property taxes paid amounted to P24,839 and P28,138 for years ended December 31, 2025
and 2024, respectively (Note 22).

At each reporting date, the Company assesses whether there is any indication that an investment
property may be impaired. If such indication exists, the recoverable amount is estimated, and an
impairment loss is recognized if the carrying amount exceeds its recoverable amount. As of reporting
date, management assessed that there are no indicators of impairment in its investment property.

None of the Company’s investment properties were pledged as collateral to any loan or liability.
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NOTE 13 -

PROPERTY AND EQUIPMENT

A reconciliation in the carrying amounts at the beginning and end of 2025 and 2024, of property and
equipment is shown below:

2025

Cost
January 1, 2025
Additions
Disposals
December 31, 2025

Accumulated depre ciation
January 1, 2025
Depreciation
Disposals
December 31, 2025

Carrying Amount
December 31, 2025

Carrying Amount
December 31, 2024

2024

Cost
January 1, 2024
Additions
Disposals
December 31, 2024

Accumulated depreciation
January 1, 2024
Depreciation
Disposals
December 31,2024

Carrying Amount
December 31,2024

Carrying Amount
December 31, 2023

Office Trans portation Leasehold
Equipment Fquipme nt Improve ment Condominium Total
P 3986682 P 961291 P 991867 P 3686845 P 18278385
4750972 961291 991367 3,686,845 19.042675
3928871 9578760 91867 2446763 16946261
148274 19940 60,680 28894
4,077,145 9,598,700 991,867 2507443 17,175,155
P 673827 P 14,291 P - P 1,179,402 P 1,867,520
P 51811 P 34231 P - P 1240082 P 133214
Office Transportation Leasehold
Equipment Equipment Improvement Condominium Total
P 3968200 P 9583170 P 991,867 P 3686845 P 18200082
18482 5981 - - 78303
3,986,682 9612991 991,867 3,686,845 18278385
3,770,120 9,553,170 991,867 2,386,083 16,701,240
158,751 25,5% 60,680 15021
3928871 9,578,760 991,867 2,446,763 16,946,261
P 57,811 P 34,231 - P 1,240,082 P 1,332,124
P 198,080 P 1300762 P 1498842

The Company has not entered into any contractual commitment for the acquisition of property and
equipment in 2025 and 2024.
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As of December 31, 2025, and 2024 management believes that there is no impairment loss on its
property and equipment.

The amount of depreciation is presented in the statements of comprehensive income under the
operating expenses (Note 22).

NOTE 14-  INTANGIBLE ASSETS

Intangible assets consist mainly of computer software used in the Company’s operations.

A reconciliation of the carrying amounts of computer software as of December 31, 2025 and 2024 is
shown below:

2025

Cost

Beginning of the year r -

Additions 2,988,192

Disposals a

Ending of the year 2,988,192
Accumulated Amortization

Beginning of the year 3

Amortization 149,674

Disposals .

Ending of the year 149,674
Carrying amount

As of December 31, 2025 P 2,838,518

The computer software pertains to software licenses and applications acquired by the Company for
use in its trading and operational activities. The software is measured at cost less accumulated
amortization and any accumulated impairment losses.

Amortization is computed using the straight-line method over the estimated useful life of the
software. Amortization expense amounting to P149,674 for the year ended December 31, 2025 was
recognized under operating expenses in the statement of comprehensive income.

Management performed an assessment of the recoverability of the Company’s intangible assets and
determined that no impairment loss is required to be recognized as of December 31, 2025, as the
software remains actively used in the operations of the Company and is expected to continue to
provide future economic benefits over its remaining useful life.

NOTE 15- REFUNDABLE DEPOSITS

This account consists of refundable deposits amounting to 2,060,306 and P1,751,186 in 2025 and
2024, respectively, representing the Company’s contributions to the Clearing and Trade Guaranty
Fund (CTGF). Clearing and Trade Guaranty Fund (CTGF) pertains to fund established, maintained
by Securities Clearing Corporation of the Philippines (SCCP), for the purpose of covering failed
trades due to member’s illiquidity and/or insolvency. This is refundable upon cessation of the
Company’s business and/or termination of the Company’s membership with SCCP.

NOTE16- PAYABLES TO CUSTOMERS

This account consists of Payable to Customers amounting to £36,522,495 and P35,494,798 as of
December 31, 2025 and 2024, respectively.
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The security values of the credit balance of customers’ account follows:

2025 2024
Credit Security Credit Security
Balance . Valuation-Long Balance Valuation-Long
With money balance r 36,522,495 r 484417314 | 4 35,494,798 1 4 874,951,823
Without money
balance 2,039,652,760 - 1,516,805,793

P 36822495 P 28524070074 _P__ 35494798 _P__ 2391757616

Payable to customer pertains to segregate bank balances secured and held for customer in the course
of its regulated trading activities.

Payables to customers are non-interest bearing and are due within two (2) business days after the
consummation of the transactions.

NOTE 17- PAYABLE TO CLEARING HOUSE

The net balance of this account as at December 31, 2025 and 2024 relates to the trading transactions
made for the last two trading days which have not yet been cleared. The outstanding balance were
net payable to clearing house amounting to Pnil and P300,126 in 2025 and 2024, respectively.
NOTE 18- OTHER CURRENT LIABILITIES

This account consists of’

2025 2024
Rental deposit payable (Note 28) o 193,080 P -
Statutory payable 107,383 33,615
Accrued expenses 98,223 1,221,126
Due to BIR 47,532 211,363
Others 132,098 43,956

P 578316 P 1,510,060

Accrued expenses pertain to accrued commission expenses, PSE dues and SCCP fees. This is non-
interest bearing and are due within 30 days.

Statutory payable consists of statutory obligations to government agencies such as Social Security
System, Philippine Health Insurance Corporation and Home Development Mutual Fund.

Due to BIR consists of obligations to Bureau of Internal Revenue such as stock transaction taxes,
withholding taxes and value added tax.

NOTE19- EQUITY

Capital Stock

The Company is authorized to issue One Million Five Hundred Thousand (1,500,000) ordinary shares
with par value of one hundred peso (P100) per share. Four Hundred Fifty shares (450,000) are
subscribed and paid up as of December 31, 2025 and 2024.

As at December 31, 2025 and 2024, the Company’s total subscribed and issued and outstanding
capital stock is owned by six (6) shareholders. One (1) shareholder owned more than 100 shares.
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A reconciliation of the outstanding share capital at the beginning and end of 2025 and 2024 is shown
below:

2025
Shares Amount
Outstanding 12/31/2024 450,000 P 45,000,000
Issuance a 2
Reacquisition - -
Outstanding 12/31/2025 450,000 P 45,000,000
2024
Shares Amount
Outstanding 12/31/2023 450,000 P 45,000,000
Issuance & a
Reacquisition - -
Qutstanding 12/31/2024 450,000 P 45,000,000

Minimum Capital Requirement

In a meeting held on October 21, 2010, the SEC issued Resolution No. 489 and 492 granting the
deferment of the P30,000,000 unimpaired paid-in capital requirement of Trading Participants
effective January 1, 2011 until November 30, 2011 provided that Trading Participants with
Unimpaired Paid-up Capital falling below P30,000,000 shall post a surety bond amounting to
£30,000,000 on top of the surety bond of 12,000,000 in compliance with SRC Rule 28.1 for the
same period until securities held and controlled by the Trading Participant shall be recorded under
the name of the individual clients in the books of the Transfer Agent or in the sub-account with the
Philippine Depository and Trust Corporation at the option of the client. Compliance with the
requirement is a condition for the renewal of the Broker Dealer license for the period covering January
1, 2011 to December 31, 2013.

In compliance with Section 2 of D, Article VII of the amended Market Regulation Rules, which was
approved by the Securities and Exchange Commission on September 8, 2009, effective November 1,
2009, the surety bond, shall be Ten Million Pesos (£10,000,000) for Brokers and Two Million Pesos
(P2,000,000) for Dealers.

On November 27, 2024, the Company renewed its surety bond coverage for the period January 1,
2025 to December 31, 2025 and on November 13, 2023, the Company renewed its surety bond
coverage for the period January 1, 2024 to December 31, 2024 in the amount of Twelve Million Pesos
(P12,000,000) in compliance with SRC Rule 28.1.

Based on SEC Memorandum Circular No. 16 dated November 11, 2004, starting December 1, 2005,
every broker dealer is expected to comply with all the requirements of the Risk-Based Capital
Adequacy (RBCA) rules. As of December 31, 2005, the RCBA report is prepared based on the
guidelines which cover the following risks: (a) position of market risks, (b) credit risks such as
counterparty, settlement, large exposure, and margin financing risks, and (c) operation risk.

The Company monitors capital on the basis of RBCA Ratio and Net Liquid Capital (NLC). RBCA
requirement is the minimum level of capital that has to be maintained by firms which are licensed, or
securing a broker dealer license, taking into consideration the firms size, complexity and business
risk. RBC ratio is the quotient of the NLC and the sum of the requirements for operation risk, credit
risk, and position or market risk.

NLC, on the other hand, represents the equity eligible for NLC adjusted for non-allowable current
and non-current assets as described under the Circular.
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In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, issue new shares or sell assets to reduce debt.

Under the guidelines set-out by the SEC, all registered brokers dealers should maintain the following
RBCA and NLC requirements:

A. RBCA ratio of greater than or equal to 1.1;

As at December 31, 2025 and 2024, the Company’s RBCA ratio of 15.14 and 7.20,
respectively, is in compliance with the minimum capital requirement set out by the RBCA
framework in 2022.

B. NLC should be at least 25,000,000 or 5% of aggregate indebtedness, whichever is higher;

C. A dealer who deals only with proprietary shares and does not keep shares in its custody shall
maintain a NLC of P2,500,000 or 2.5% of aggregate indebtedness, whichever is higher;

D. No broker dealer shall permit its aggregate indebtedness to exceed 2,000% of its NLC.

The Company’s NLC amount to P79,495,244 and P35,588,065 as of December 31, 2025 and 2024,
respectively, which is more than 5% of the Company’s aggregate indebtedness. As of December 31,
2025 and 2024 the Company is in compliant with items B to D as prescribed by Securities and
Exchange Commission (SEC).

On May 28, 2009, the SEC approved PSE’s Rules Governing Trading Rights and Trading Participants
which provides among other the following provisions:

a. Trading participants should have a minimum unimpaired paid-up capital (defined as the trading
participant’s total paid up capital less any deficiency in the retained earnings account) of
P20,000,000 effective December 31, 2009, provided further that effective December 31, 2010
and onwards, the minimum unimpaired paid up capital shall be 30,000,000; and

b. Each trading participant shall pledge its trading right to the extent of its full value to secure the
payment of all debts and claims due to the trading participant, the government, PSE and to other
trading participants of the PSE and to the Securities Clearing Corporation of the Philippines.

On August 8, 2023, the SEC approved amendments to the 2015 Implementing Rules and Regulations
of the Securities Regulation Code (the “2015 SRC Rules”) and SEC Memorandum Circular (MC)
No. 16, series of 2004, relative to the settlement cycle from T+3 to T+2,

As at December 31, 2025 and 2024, the Company is in compliance with PSE’s Rules Governing
Trading Rights and Trading Participants.
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Equity Reserves

Reconciliation of the equity rescrves account is as follows:

2025 2024

Balance at the beginning of year 560,180 P 658,150
Actuarial loss 329,947 122,463
Tax effect (65,989) (24,493)
Other comprehensive income afier tax 263,958 97.970
Balance at the end of year 296,222 P 560,180

Retained Earnings
Appropriation

In compliance with SRC Rule 49.1 (B) Reserve Fund, every broker dealer shall annually appropriate
a certain minimum percentage of its audited profit after tax and transfers the same to the appropriated
retained camings. Appropriation shall be 30%, 20%, 10% of profit after tax for broker dealers with
unimpaired paid up capital of P10M to P30M, P30M to P50M and above P50M, respectively.

In compliance with the above circular, the Company appropriated retained earnings amounting to
Pnil 2025 and 2024, respectively. The Company is in compliance with the requirement under SRC

Rule 49.1(B).
NOTE20- REVENUE

Details of the Company’s revenue are as follows:

Commission revenue
Dividend income (Note 7)
Gain on financial assets at FVTPL (Note 7)

NOTE21-  DIRECT COSTS

Details of the Company’s direct costs are as follows:

Salaries and employee benefits
Commission expense

Stock exchange dues and fees
Central depository fees

2025 2024
P 6108801 P 13,275,428
331,366 168,092
3,349,452 -

P 9,789,619 P 13,443,520
2025 2024

P 8006991 P 3,778,150
3,119,105 5,118,737
2,347,275 2,138,527
1,638,239 1,190,694

P 15111,610 P 12226108
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NOTE22- OPERATING EXPENSES
Details of the Company’s operating expense are as follows:
2025 2024
Retirement benefit r 1,051,987 P 250,916
Meetings and conferences 952,509 258,244
Professional fee 781,386 753,600
Depreciation and amortization (Note 12, 13 and 14) 653,303 519,757
Repairs and maintenance 441,242 256,235
Postage, telephone and communication 399,285 198,646
Fines and penalties 360,763 496,797
Gas and oil 344,931 177,687
Advertising 330,000 -
Subscriptions and website maintenance 313,490 400,221
Taxes and licenses (Note 32) 238,796 292,941
Utilitics 232,463 230,921
Condominium dues 187,957 391,744
Stationery and office supplies 124,040 92,524
Training and seminars 113,750 20,530
Transportation and travel 110,793 72,954
Insurance 62,686 78,138
Representation and entertainment 41,961 33,270
Bank charges 31,053 15,755
Director’s fee - 12,000
Provision for doubtful accounts - 2,755,216
Miscellaneous 570,374 61,531
P 7342769 P 7,369,627
NOTE23-  OTHER INCOME
Details of the Company’s other income are as follows:
2025 2024
Rental income (Note 12 and 28) o 1,235,394 P -
Recovery of allowance for credit losses (Note 8) 1,136,639 -
Unrealized market gain (loss) 505,512 (70,964)
Interest income (Note 6) 440,554 478,216
Miscellaneous income 3,046,381 2,718,482
P 6364480 P 3,125,734

NOTE 24- DEPRECIATION AND EMPLOYEE BENEFITS

Depreciation and employce benefits were presented as follows:

2025
Direct Operating
Costs Expense Total
Depreciation P - o 653,303 4 653,303
Employee benefits 738,029 - 738,029
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2024
Operating
Direct Costs Expense Total
Depreciation P - P 519,757 P 519,757
Employce benefits 517,166 517.166

NOTE 25- EMPLOYEES’ COMPENSATION AND OTHER BENEFITS
Salaries and Employee Benefifts Expense

Salaries and employee benefits are presented below:

2025 2024

Short-term employee benefits (Note 21) | 4 738,029 P 517,166
Post-employment benefit (Note 21) 857,463 250,916
r 1,595,492 P 768,082

Post-employment Defined Benefit Plan
(a) Characteristics of the Defined Benefit Plan

The Company maintains an unfunded, tax-registered, non-contributory defined benefit plan with a
single lump sum payment covering retirement based on Republic Act 7641.

The normal retirement age is sixty (60) years old with a minimum of five (5) years of credited service.
The retirement plan is intended to provide employee benefits equivalent to one-half month salary per
year of credited service, a fraction of at least six (6) months is considered as one year. One-half month
salary is defined as fifteen (15) days salary plus one-twelfth (1/12) of the 13" month pay and the cash
equivalent of not more than five (5) days of service incentive leaves.

The Company’s latest actuarial valuation is April 10, 2026.
®) Explanation of Amounts Presented in the Financial Statements

The valuation resulls are based on Lhe employees daled as of the valuations dates. The discount rale
was determined in accordance with the Financial Reporting Standard Council [FRSC] approved Q&A
2008-01(Revised) document, which mandates that discount rates reflect (a) benefit cash flows and
(b) use of zero-coupon rates, even though theoretically derived. The procedure of bootstrapping was
applied to the PHP BVAL Reference Rates on government bonds as of 30-Nov-2023 to arrive at the
theoretical zero-coupon yield curve. These derived rates were then used to compute the present value
of the defined benefit obligation. Finally, the single weighted discount rate was calculated as the
uniform discount rate that produced the same present value. The discount rate methodology is in
accordance with item 2.11 of the Actuarial Society of the Philippines Standards of Actuarial Practice
in Relation to PAS 19 Employee Benefits.

The amounts of post-employment defined benefit obligation recognized in the statements of financial
position are determined as follows:

2025 2024

Present value of retirement liability P 2,410,977 P 1,029,043
Fair value of plan assets

P 2,410,977 P 1,029,043
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The movements in the present value of the post-employment defined benefit obligation recognized
in the books is shown below.

2025 2024
Balance at beginning of year r 1,029,043 P 2,317,358
Benefits paid - (1,669,858)
Current service cost 187,982 86,384
Past service cost 475,823 a
Actuarial losses (gains)
Due to changes in financial assumptions 846,853 96,687
Due to change in experience (516,906) 33,940
Interest cost 193,658 164,532
Net acquired obligation due to employee transfers 194,524 -
Balance at end of year o 2,410,977 P 1,029,043

The Company does not have a formal retirement plan and therefore has no plan assets.

The components of amounts recognized in profit or loss and in other comprehensive income in respect
of the defined benefit post-employment plan are as follows:

2025 2024
Reported in Profit or Loss
Current service cost o 187,982 P 86,384
Past service cost 475,823 -
Net interest cost 193,658 164,532
Net acquired obligation due to employee transfers 194,524 -
P 1,051,987 P 250,916
Reported in Other Comprehensive Income
Actuarial losses (gains) - DBO
Due to changes in financial assumptions r 846,853 P 96,687
Due to change in experience (516,906) 33,940
P 329,947 P 130,627

Current service cost and net interest cost is presented in the statements of comprehensive as retirement
expense as follows:

2025 2024
Operating expenses (Note 22) P 1,051,987 P 250,916

Amounts recognized in other comprehensive income were included within items that will not be
reclassified subsequently to profit or loss.

In determining the amounts of the defined benefit post-employment obligation, the following
significant actuarial assumptions were used:

2025 2024
Discount rate 6.41% 6.10%
Future salary increase rate 8.00% 3.00%

The average remaining working lives of an individual retiring at the age of 60 is 9.2 for males and
11.5 for females. These assumptions were developed by management with the assistance of an
independent actuary. Discount factors are determined close to the end of each reporting period by
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reference to the interest rates of a zero-coupon government bonds with terms to maturity
approximating to the terms of the post-employment obligation. Other assumptions are based on
current actuarial benchmarks and management'’s historical experience.

(c) Risks Associated with the Retirement Plan

The retirement plan is exposed to both financial and demographic risks.

Liquidity Risk - The inability to meet benefit obligation payout when due.

Interest Rate Risk - The present value of defined benefit obligation is relatively sensitive and inversely
related to the discount rate. In particular, if the discount rate, which is referenced to government
bonds, decreases then the DBO increases.

Salary Risk - The present value of defined benefit obligation is relatively sensitive and directly related
to future salary increases. In particular, if the actual salary increases in the future are higher than
expected then the DBO and benefits are higher as well.

Persistency Risk - The present value of defined benefit obligation is relatively sensitive and inversely
related to the turnover rates. In particular, lower turnover rates, which means employees persist or
stay with the Company longer, correspond to higher DBO and benefit payouts.

(d) Other Information

The information on the sensitivity analysis for certain significant actuarial assumptions, the
Company’s asset-liability matching strategy, and the timing and uncertainty of future cash flows
related to the retirement plan are described below and in the succeeding pages.

(i) Sensitivity Analysis

The table below summarizes the effects of changes in the significant actuarial assumptions used in
the determination of the defined benefit obligation as of December 31, 2025 and 2024:

2025
1« Past Effect on Retirement
Basis Points Obligation

Discount rate +100 P 2,198,356  (8.82%)
Actual 2,410,977

-100 2,660,353 10.34%

Salary rate +100 2,671,007 10.79%
Actual 2,410,977

-100 2,185,093  (9.37%)

Turnover Rate 120% 2,278,605  (5.49%)
Actual 2,410,977

80% 2,567,520 6.49%
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2024
3 Effect on Retirement
Basis Points Obligation
Discount rate +100 P 2,602,398 7.10%
Actual 2,698,901 6.10%
-100 2,806,370 5.10%
Salary rate +100 2,820,504 4.00%
Actual 2,698,901 3.00%
-100 2,558,140 2.00%

Each Sensitivity Analysis on the significant actuarial assumptions was prepared by remeasuring the
DBO at the balance sheet date after first adjusting one of the current assumptions according to the
applicable sensitivity increment or decrement (based on changes in the relevant assumption that were
reasonably possible at the valuation date) while all other assumptions remained unchanged. The
sensitivitics were expressed as the corresponding change in the DBO.

It should be noted that the changes assumed to be reasonably possible at the valuation date are open
to subjectivity, and do not consider more complex scenarios in which changes other than those
assumed may be deemed to be more reasonable.

(i) Asset-liability Matching Strategies

The Company does not have a formal retirement plan and therefore has no plan assets to match
against the liabilities under the Retirement Obligation.

(ii) Funding Arrangements and Expected Contributions

Since the Company does not have a formal retirement plan, benefit claims under the Retirement
Obligation are paid directly by the Company when they become due.

The maturity analysis of expected future benefit payments follows:

2025 2024
1 to less than 5 years 1,402,060 P "
510 less than 10 years 2,089,481 4
10 to less than 15 years 3,831,745 ’
15 to less than 20 years 3,894,879 @
20 years and above 11,143,310 s

The weighted average duration of the defined benefit obligation at the end of the reporting period is
11 years.
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NOTE 26- INCOME TAXES
Income tax benefit for the years ended December 31 is computed as follows:
2025 2024
Current tax expensc
MCIT P - P 72,906
Deferred tax income arising from:
Temporary differences (1,342,287 (685,694)
Income Tax Benefit P (1,342,287) P (612,788)
Reconciliation between statutory tax and effective tax follows:
2025 2024
Income tax at statutory rate P (1,260,056) P (605,296)
Tax effect of income subject to final tax (88,111) (95,643)
Tax effect of dividend income exempt from
income tax (66,273) (33,618)
Tax effect of non-deductible PCD expense - 3,946
Tax effect of non-deductible SCCP expense - 10,333
Tax cffect of non-deductible professional fees - 15,875
Tax effect of non-deductible condominium dues
and fees - 13,470
Tax effect of non-deductible fines and penalties 72,153 -
Tax effect of Final tax - 78,147
Income tax expense P (1,342,287) (612,788)
Analysis of prepaid income tax follows:
2025 2024
Regular Corporate Income Tax:
Income before tax P (6,300,280) P (3,026,482)
Permanent differences:
Interest income subjected to final tax (440,554) (478,216)
Non-taxable dividend income (331,366) (168,091)
Non-deductible fines and penalties 360,763
Non-deductible PCD expense - 19,729
Non-deductible SCCP expense - 51,664
Non-deductible professional fees - 79,375
Non-deductible condominium dues and fees - 67,349
Temporary differences:
Credit losses (recovery on credit losses) (1,136,639) 2,755,216
Unrealized (gain) loss on FVTPL (505,512) 70,964
Reversal of unrealized market (gain) loss (70,964) .
Retirement benefit expense 1,051,987 250,916
Taxable loss (7,372,565) (377,576)
Tax rate 20% 20%
P (1,474,513) P %
Minimum Corporate Income Tax:
Gross income (loss) P (5321,991) b 3,645,309
Other taxable income 4,281,775 -
Taxable gross income (1,040,216) 3,645,309
Tax rate 2% 2%
P (20804 P 72,906
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Tax due (Higher of RCIT or MCIT) | 4 - P 72,906
Less:
Creditable withholding tax (119,397) (10,511)
Prepaid income tax - (3,778)
Income tax payable (Prepaid income tax) (Note 10) P (119,397) P 58,617

The net deferred tax liabilities pertain to the following as of December 31, 2025 and 2024 and the
related deferred tax income (expense) for the year ended December 31, 2025 and 2024:

Statement of Comprehensive Income
Statement of Financial Position Profit or Loss Other Comprehensive Income
2025 2024 2025 2024 2025 2024

Deferredtax asset -MCIT P 72906 P 72906 P - P 72906 P r
Deferred tax asset - NOLCO 1,550,029 75,516 1,474,513 75,515
Allowance (recovery) for
oredt Touses 1,078,508 1,305,836 (227,328) 551,043
Retirement liability 938,547 662,161 210,397 82,840 65,989
Unrealized (gain) loss on
FVIPL 441,102 556,397 (115,295) 14,194
Net deferred tax liabilities P__4081092 P 2672816

Deferred tax income (expense) P 1342287 P 796,498 _P 65989 P

Net Operating Loss Carry Over (NOLCO)

Net operating loss carry-over (NOLCO) represents the excess of allowable deductions over gross
income in a taxable year, which may be carried forward and deducted from future taxable income.
NOLCO is recognized as a deferred tax asset to the extent that it is probable that sufficient future
taxable profit will be available against which the losses can be utilized.

The deferred tax asset is measured using the applicable income tax rate expected to apply in the
period when the benefit is realized.

NOLCO is applied as a deduction from taxable income within the three (3)-year period immediately
following the year in which the loss was incurred, in accordance with existing tax laws and
regulations. Any unused NOLCO after the allowable period expires and is no longer available as a
deduction.

The Company reviews the carrying amount of deferred tax assets at each reporting date and reduces
the amount to the extent that it is no longer probable that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be utilized.

Details of NOLCO follows that can be carried over as deduction from gross income for the next three
(3) consecutive taxable years follows:

Year

foexerod Amount Applied Expired Balance Date of Expiration

2025 P 1,474,513 - - P 1,474,513 December 31, 2028

2024 75,516 - - 75,516 December 31, 2027
£ 1,550,029 s - P P 1,550,029
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Deferred tax asset from MCIT, is the carry forward benefit of the excess of minimum corporate
income tax (MCIT) over the regular corporate income tax (RCIT). Excess MCIT can be used within
three taxable years from the date of payment.

Details of MCIT follows:

,,,::;’,d Amount Applied Expired Balance Date of Expiration
2024 P_72,906 r - r . P 72906 December 31, 2027
P_72906 _P > r i P 72,906

NOTE 27-  RELATED PARTY TRANSACTIONS

The Company’s related parties include its affiliates and shareholders, the Company’s key
management personnel and others. Presented below are the specific relationship, amount of
transaction, account balances, terms and conditions and the nature of the consideration to be provided

in scttlement.

2025
ture of Nature of Amount (current Outstandin
R':I:tlonsh ip Transaction tnnu(ction) balance i Formy S

Buying | 4 8,281,445 r N 2 (&)
Selling 4,370,359 2,926,215 Q@) 3

Sharcholders and

directors Deposit for

future “) 3

subscription 55,00,000 P 55,000,000

(1) Non Interest bearing, payable in cash, no scheduled repayment terms
(2) Non Interest bearing, payable in cash, T+2

(3) Unsecured

(4) Non interest bearing, to be applied on stock subscription

2024
of Am i :
R::m;t;p Tmlion u:un's‘:éfluo:)m : O\ﬁmmg Terms Conditions
Buying P 25100334 P : @ 3
Shareholders and Selling 36,431,441 972,542 ) 3)
directors
& m 3)

(1) Non Interest bearing, payable in cash, no scheduled repayment terms
(2) Non Interest bearing, payable in cash, T+2
(3) Unsecured

Buying and Selling Transaction

In the ordinary course of business, the Company acts as broker to certain sharcholders. Under the
Company’s policy, these transactions are made substantially on the same terms as with other
businesses of comparable risks. In 2025 and 2024, the Company’s outstanding receivable from these
transaction is presented as part of Receivables from Customers (Payable to Customers) in the
statements of financial position.
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Deposit for Future Stock Subscription

During 2025, thc Company reccived deposits for future stock subscription amounting
to P55,000,000 from sharcholders, intended to be applied to the proposed increase in authorized
capital stock.

As of December 31, 2025, the Company has not yet filed the application for the increase in authorized
capital stock with the Securities and Exchange Commission and has no intention of filing within the
next 12 months from reporting date. Accordingly, the deposits do not meet the criteria for equity
classification and are presented as “Deposits for Future Stock Subscription™ under non-current

liabilities in the statement of financial position.

Key Management Compensation

There’s no compensation of key management given by the Company in 2025 and 2024.
NOTE 28-  LEASE AGREEMENTS

Company as Lessor

The Company entered into lease agreements with AB Capital Securities, Inc. covering office space
and parking slots located in Taguig City. The lease agreement commenced on November 4, 2024 for
a term of one (1) year and is renewable upon mutual agreement of both parties.

The leases were assessed by management and classified as operating leases since substantially all the
risks and rewards incidental to ownership of the leased assets remain with the Company.

Rental income from the lease of office space and parking slots amounting to P1,235,394 for the year
ended December 31, 2025 was recognized as part of “Other Income” in the statement of
comprehensive income. Rental income is recognized on a straight-line basis over the lease term in
accordance with the provisions of the lease agreements.

The Company received refundable security deposits amounting to P193,080 as of December 31,
2025 in relation to the lease agreements. These deposits are presented under “Other Payables” in the
statement of financial position and are refundable to the lessee upon termination of the lease, subject
to compliance with the terms and conditions of the lease agreements.

NOTE29-  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company is exposed to a variety of financial risks which result from both its operating and
investing activities. The Company’s risk management is coordinated with the Board of Directors, and
focuses on actively securing the Company’s short-to-medium term cash flows by minimizing the
exposure to financial markets. Long-term financial investments are managed to generate lasting
returmns.

The Company’s risk management policies are established to identify and analyze the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s business activities. The Company, through its training and management standards
and procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.
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The most significant financial risks to which the Company is exposed to are described below:
Market Risk

The Company is exposed to market risk through its use of financial instruments and specifically to
foreign currency risk, interest rate risk and certain other price risk which result from both its
operating, investing and financing activitics.

A. Foreign Currency Risk

All transactions of the Company ar¢ denominated in Philippine peso, its functional currency. Thus,
the Company has no exposure to foreign currency risk as at December 31, 2025 and 2024.

B. Price Risk

The Company’s market price risk arises from its investments carried at fair value (i.c., financial assets
classified as financial assets at FVTPL). The Company manages exposures to price risk by
monitoring the changes in the market price of the investments and at some extent, diversifying the
investment portfolio in accordance with the limit set by management.

For listed equity securities, an average volatility of 17% and 15% has been observed during 2025 and
2024, respectively. The table below summarizes the sensitivity of the Company profit before tax to
the observed volatility rates of the fair values.

2025 2024
Observed Volatility Rates +17% 17% +15% -15%

Profit before tax P 98001 P  (98,001) P 43806 P  (43,806)
Equity 78,401 (78,401) 35,045 (35,045)

The assumed price volatilities used in the sensitivity analysis represent the defined shift used by the
Company to manage price risk based on the historical performance of equity securities in the past 12
months.

C. Interest Rate Risk

The Company’s exposure to the risk for changes in interest rates relates primarily to the Company’s
bank accounts. As at December 31, 2025 and 2024, these amounted to P102,517,366 and
P53,397,995, respectively. The Company’s exposure to changes in interest rates is not significant.

Credit Risk

Credit risk is the risk that a counterparty may fail to discharge an obligation to the Company. The
Company is exposed to this risk for various financial instruments arising from selling services to
customers including related parties and deposits with banks.

The Company continuously monitors defaults of customers and other counterparties, identified either
individually or by group, and incorporate this information into its credit risk controls. The
Company’s policy is to deal only with creditworthy counterparties. In addition, for a significant
proportion of sales, advance payments are received to mitigate credit risk. Accordingly, the
Company’s exposure to credit loss is not significant.

With respect to credit risk arising from other financial assets of the Company, which comprise cash
and cash equivalents and refundable deposits, the Company’s exposure to credit risk arises from
default of the counterparty, with a maximum exposure equal to the carrying amount of these
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instruments. The Company limits its exposure to credit risks by depositing its cash only with financial
institutions duly evaluated and approved by the BOD. The Company’s exposure on rental deposit is
minimal since no default in payments were made by the counterpartics.

The Company’s receivable from customers related to unsecured and partially secured account is
actively monitored to avoid significant concentrations of credit risk. A substantial portion of the
Company’s receivable from customers is secured by shares of stocks listed and traded in the PSE and
lodged with Philippine Depository and Trust Corporation (PDTC) under the account of the Company,

The table below is an analysis of receivables from customers is as follows:

2025
Count
Ralance Colllhhln | (net of upouer:':::zr A"r:i:mr Net
aircut) collateral) ¢ exposure

TtoT+1of
counterparty r 155,135 L g 8,449,713 r (8,294,578) P - 1 4 s
T+2 to T+12 of
counterparty 1,329,752 20,796,366 (19,466,615) 26,595 284,775
T+13 to T+30 of
counterparty 2,900,835 8,319,168 (5,418,333) 387,802 387,802
Beyond T+30 of
counterparty 8,606,528 13,419,452 (4,812,924) 4223338 %

P 12 50 P 50,984,699 (37,992,450) P 4,637,735 P 672,577
2024

Bakinos Collateral (net of Counterparty exposure Allowance for Net
haircut) (after collateral) credit losses exposure

Tto T+1 of
counterparty P 89,597 r 12,522,016 4 (12,432,419) - P
T+2to T+12 of
counterparty 3,877,459 56,410,486 (52,533,027) 77,549
T+13 to T+30 of
counterparty 1,125,304 22,734,030 (21,608,725) - -
Beyond T+30 of
counterparty 9,883,980 24,439,775 (14,555,795) 5,696,825 -

P 14,976,340 P 116,106,307 P (101,129,966) P__5774374 P -

The Company continuously monitors defaults of customers and other counterparties, identified either
individually or by group, and incorporate this information into its credit risk controls. The Company
trades only with recognized and creditworthy third parties. It is the Company’s policy that all
customers are subject to credit verification procedures.

In respect of receivable from customers and clearing house and other receivables, the Company is
not exposed to any significant credit risk exposure to any single counterparty or any group of
counterparties having similar characteristics.

The table below shows the maximum exposure to credit risk for the components of the statements of
financial position. The maximum exposure is shown at gross amount, without taking into account
collateral and other credit enhancement.

2025 2024

Cash and cash equivalent P 102,517,366 P 59,397,995
Receivable from customers - .
Other receivables 660,658 509,830
Refundable deposits - .
P 103,178,024 P 59,907,825

Cash excludes cash on hand amounting to P15,000 in 2025 and 2024,
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None of the Company’s financial assets are secured by collateral or other credit enhancements, except
for cash as described below.

(a) Cash

The credit risk for cash is considered negligible, since the counterparties are reputable banks with
high quality external credit ratings. Included in the cash are cash in banks which are insured by the
Philippine Deposit Insurance Corporation up to a maximum coverage of P500,000 for every depositor
per banking institution.

(b) Receivables from Customers

The Company trades only with recognized and credit worthy third parties. In accordance with RBCA
requirements, limits are imposed to avoid large exposures to a single client or counterparty, single
debt issue and single equity issuc relative to a particular issuer company and its group of companies.
As a result, maximum credit risk, without taking into account the fair value of any collateral and
netting agreements, is limited to the amounts in the statements of financial position.

A substantial portion of the Company’s Receivable from Customers is secured by shares of stocks

(Note 8).

The Company applics the provision of SRC Rules 52.1.11 and Risk Based Capital Adequacy in
measuring Credit Losses. In 2023 Section 52.1.11.2 and 52.1.11.3 was amended through SEC
Memorandum Circular No. 11 Series of 2023.

To measure the credit losses, receivables were classified based on the provision of SRC Rule No.
52.1.11.2 as follows:

assification
T+0 to T+1
T+2 to T+12
T+13 to T+30
T+31 up

The credit loss rates are based on the provision of SRC Rule No. 52.1.11.3 as follows:

Classification Provision Base
T+0 to T+0 to T+1 0 Total Receivables (TR)
T+2 to T+2 to T+12 2% TR
T+13 to T+13 to T+30 50% TR less collateral (net of haircut)
T+31 up 100% TR less collateral (net of haircut)

The credit loss were computed by getting, for each doubtful account an amount equivalent to the
provision of the amount outstanding net of collateral (net of haircut). Basis for the computation would
be the individual accounts.

(c) Other receivables, advances to shareholders, CTGF and refundable deposit

The credit risk for other receivables, CTGF and refundable deposits are considered negligible and
therefore the loss allowance is to be determined using the general approach. The amount of ECL is
not significant due to the fact that the collectability of contractual cash flows expected from these
financial instruments is reasonably assured.
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Liquidity Risk

Liquidity risk is generally defined as the current and prospective risk to eamings or capital arising
from the Company’s inability to meet its obligation when they come due without recurring
unacceptable losses or coats.

The Company manages its liquidity needs by carefully monitoring cash inflows and cash outflows
duc in day-to-day business. Liquidity needs are monitored in various time bands, on a day-to-day and
week-to-week basis, as well as on the basis of rolling 30-day projection. Long-term liquidity needs
for a 6-month and one-year period are identified monthly.

The Company maintains cash to meet its liquidity requirements for up to 60-day periods. Excess cash
arc normally invested in short-term placements. Funding for long-term liquidity needs could be
sourced through available credit facilities.

Company’s payable to customers arc normally settled within two (2) days. Other payables are
normally settled within one (1) year after reporting date.

The following table presents the maturity profile of the Company’s financial liabilities as at
December 31, 2025 and 2024 based on contractual undiscounted payments.

December 31, 2025
Within 3 3 months to 6 months
months 6 months to 1 year 1to S years Total
Payable to
customers P 36,522,495 - r - r - P 36,522,495
Accrued expense 98,223 98,223
Other payables 132,099 132,099
P 36,752,817 r - r - r - P 36,752,817
" December 31, 2024
Within 3 3 months to 6 months to 1to5
months 6 months 1 year years Total
Payable to
customers P 35,194,798 P P P - P 35,194,798
Payable to clearing
house 300,126 300,126
Accrued expense 1,221,126 1,221,126
Other payables 43,946 43,946
P 36,759,996 p P L o - P 36,759,996

NOTE30- CAPITAL MANAGEMENT

The Company’s objective in managing capital is to ensure that a stable capital base is maintained in
accordance with industry regulations while maintaining investor, creditor, and market confidence to
sustain the future development of the business.

The Company’s BOD has the overall responsibility for monitoring capital proportion to risks. The
Associated Person designated by the Company monitors compliance with minimum capital
requirements imposed by PSE and SEC.

The Company, being a broker/dealer in securities, is regulated by PSE and SEC and subject to the
following capital requirement in accordance with the Securities Regulatory Commission (SRC).
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Risk Based Capital Adequacy Requirement

Based on SEC Memorandum Circular No. 16, the Company is required an RBCA ratio of greater
than or equal to 1.1. The RBCA ratio is computed by dividing Company’s Net Liquid Capital (NLC)
to its Total Risk Capital Requirement (TRCR). TRCR is the sum of: a) Operational Risk Requirement
(ORR); b) Credit Risk Requirement which include requirements for Counterparty Risk, Settlement
Risk, Large Exposure Risk, and Margin Lending/Financing Risk: and c) Position or Market Risk
Requirement.

On August 8, 2023, the SEC approved amendments to the 2015 Implementing Rules and Regulations

of the Securitics Regulation Code (the “2015 SRC Rules™) and SEC Memorandum Circular (MC)
No. 16, series of 2004, relative to the settlement cycle from T+3 to T+2.

The Company’s RBCA ratio as at years ended December 31, 2025 and 2024 are 1514% and 720%
respectively.

Details of computation of the Company’s Risk Based Capital Adequacy Ratio are shown below:

2025 2024
Net liquid capital
Equity cligible for net liquid capital r 99,209,680 P 50,839,907
Incligible asscts 19,714,436 15,251,842
Total 79,495,244 35,588,065
Risk capital requirements
Operational risk requirement | 4 3,167,815 P 3,695,072
Position risk requirement 1,456,649 1,248,972
Counterparty risk 627,268 -
Large exposure risk - -
Total 5,251,732 P 4,944,044
Risk based capital adequacy ratio 1514% 720%
Net Liquid Capital

The Company is required, at all times, to have and maintain a Net Liquid Capital (NLC) of five
million (P 5M) or 5% of its Aggregate Indebtedness (AI), whichever is higher.

In computing for NLC, all non-allowable asset/equities, and collateralized liabilities will be deducted
and allowable liabilities and equities are added to equity per books.

Details of Company NI.C as of years ended December 31, 2025 and 2024 are shown below:

2025 2024

Net liquid capital P 79495244 P 35,588,065
Less: Required net liquid capital, higher of:

5% aggregate indebtedness 1,975,589 1,904,632

Minimum amount 5,000,000 5,000,000

Required net liquid capital 5,000,000 5,000,000

Net risk-based capital excess P 74495244 P 30,588,065

Ratio of aggregate indebtedness to net liquid capital 50% 5%
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Total Risk Capital Requirement
Detail of TRCR follows:

A. Operational Risk
It is the exposure that is associated with commencing and remaining in business arising scparately
from exposures covered by other risk requirements. It is the risk of loss resulting from inadequate of
failed internal process, people and systems which include, among others, risk if fraud, operational or

settlement failure and shortage of liquid resources, or from external events.

Below is the manual computation of operational risk requirement for the last three years:

Revenue 2024 2023 2022 Average
Commission revenue P 6,693,950 P 5,666,048 P 11,388918 P 7,916,305
Interest income 478,216 317,090 126,648 307,318
Net Recovery from

market decline of

Marketable Securities

Owned

Rent Income

Dividend income 168,092 221,959 164,813 184,955
Gain on Sale of

Marketable Securities 6,581,478 4,053,914 4,360,041 4,998,478
Gain on Sale of other

Assets

Other income/revenue 2,718,482 1,764,491 2,813,079 2,432,017
Average of the last three 15,839,073
year gross income

Operational risk factor 20%
Total operational risk

requirement P 3,167,815

The Company’s Core Equity should, at all times, be greater than its Operational Risk Requirement.

Core Equity refers to the sum of paid-up common stock, common stock dividends distributable,
additional paid-in capital, surplus reserves excluding revaluation reserves or appraisal capital, and
opening retained earnings adjusted for all current year movements. Core Equity shall exclude treasury
shares and unbooked valuation reserves and other capital adjustments (such as unrealized gain in
value of FVOCI securities)

The Company has no operational risk exposure since its Core Equity is greater than the operational
risk requirement as calculated.

B. Position/Price Risk

The Company is exposed to equity security price risk because of investments held and classified in
Fair Value through Profit or Loss. The Company is not exposed to commodity price risk. To manage
its price risk arising from investments in equity securities, the Company diversifies its portfolio.
Diversification of the portfolio is done in accordance with the limits set by the management.
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Below is the manual computation of position risk requirement as of the years December 31, 2025
and 2024:

2025
Total Market
Value of Position Risk Position Risk
Instrument Factors Requirement
Equities in PHISIX r 580,001 25% r 145,000
Other equities outside the PHISIX 3,747,568 35% 1,311,649
Equities not traded in Exchange but
proven to be marketable 100%
FX Position - 8% -
P 4,327,569 P 1,456,649
2024
Total Market
Value of Position Risk Position Risk
Instrument Factors Requirement
Equities in PHISIX P 3,456,000 25% P 864,000
Other equitics outside the PHISIX 1,099,919 35% 384,972
FX Position - 8% -
P 4,555,919 P 1,248,972

C. Large Exposure Risk

It is a risk to which a broker dealer is exposed to a single equity security or single issuer group. This
is the maximum permissible large exposure and calculated as a percentage of core equity.

The Company has a Large Exposure to single equity relative to a particular issuer company and its
group of companies amounting to Pnil as of December 31, 2025 and 2024, respectively, which is not
beyond the maximum permissible large exposure.

D. Counterparty Risk Exposure

Unsettled customer trades (arising from customer-to-broker agency relationship)- A counterparty
exposure of this kind occurs when a) the customer poses the possible risk of failing to deliver
securities on a sell contract or b) the customer poses the possible risk of failing to pay cash on a buy
contract.

Unsettled principal trades (arising from broker-to-broker or broker-to-exchange/clearing agency
relationships). A counterparty exposure risk of this kind occurs when a) the broker dealer poses the
possible risk of failing receive cash from its counterparty on a sell contract or b) the broker dealer
poses the possible risk of failing to receive the securities from its counterparty on a buy contract.
Debts/loans, contra losses and other amounts due- A broker dealer has a counterparty exposure if a
debt/loan, receivable from a customer/client, contra loss, or any other amount due is not paid on its
agreed due date. In the case of a contra loss, the due date shall be the date of the contra.

The Company has no counter party exposure as of December 31, 2025 and 2024.

As at December 31, 2025, the Company is in compliance with Risk Based Capital Adequacy
Requirement,

As at December 31, 2024, using the new RBCA Template, the Company was not able to meet the
required Risk Based Capital Adequacy Ratio,
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NOTE 31 - FAIR VALUE MEASUREMENT

The fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction in the principal (or most advantageous) market at the measurement date under the
current market condition regardless of whether the price is directly observable or estimated using
another valuation technique.

The following table presents the carrying amounts and fair values of the Company’s assets and
liabilitics measured at fair value and for which fair values are disclosed, and the corresponding fair
value hierarchy:

2028
Fair Value
Quoted prices in Significant Significant
Carrying active markets observable inputs unobservable
Notes Amount (Level 1) (Level 2) (Level J)

Assets measured at fair
value:
Financial asset at FVTPL 7 r 23,794,525 P 23794525 r - r .
Assets for which fair
values are disclosed:
Cash and cash equivalents 6 27,665,215 - 27665215 -
Receivables from
customers 8 20,187 - 20,187 -
Other receivables 10 109,276 - 109,276 "
Other non-current assets 15 68,342 - 68,842 -
Investment property 12 . . s 26,850,000

P 51,6! 5 P 23,794,525 P 27 0 um
Liabilities for which fair
values are disclosed:
Payable to customers 16 | 4 1,487,966 r - r 1,487,966 b 4 -
Other payables 8,247 - 8247 =

r 1,496,213 r - r 1,496,213 r -

2024
Fair Value
Quoled prices in Significant Significant
Notes  Carrying Amount active markets observable inputs unobservable inputs
(Level 1) (Level 2) (Level 3)

Assets measured at fair
value:
Financial asset at FVTPL 7 P 4,555,919 P 4,555,919 P - P .
Assets for which fair values
are disclosed: -
Cash and cash equivalents 6 59,397,995 - 59,397,995 a
Receivables from customers 8 14,976,340 - 14,976,340
Other receivables 9 485,106 - 485,106
Other non-current assets 15 1,751,186 - 1,751,186
Investment property 12 12,070,798 - - 12,070,798

P 93,237,344 P 4,555,919 P 59,397,995 P 29,283,430
Liabilities for which fair
values are disclosed:
Payable to customers 16 P 35,194,798 4 - P 35,194,798 P -
Payable to clearing house 300,126 300,126
Other payables 17 43,956 - 43,956 -

P 35,538,880 P - P 35538,880 P =
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NOTE 32 - SUPPLEMENTARY INFORMATION REQUIRED BY THE BUREAU OF
INTERNAL REVENUE

Presented below and in the succeeding pages is the supplementary information required by the Bureau
of Internal Revenue (BIR) under Revenue Regulations (RR) No. 15-2010 and RR No. 34-2020 to be
disclosed as part of the notes to the financial statements.

This supplementary information is presented for purposes of compliance with BIR requirements and
is not a required disclosure under the Philippine Financial Reporting Standards (PFRS) Accounting
Standards

The details of taxes, duties, and license fees paid or accrued during the taxable year. as required under
the aforementioned Revenue Regulations, are presented below and in the succeeding pages.

Revenue Regulation 15-2010
a) QOutput VAT

In 2025, the Company declared output VAT as follows:

Tax Base Qutput VAT
Commission revenue o 6,108,801  d 733,056
Rental income 1,235,394 148,247

P 7,344,195 P 881,303

The tax bases are included as part of revenue in the 2025 statements of comprehensive income.
b) Input VAT

Movement in input VAT for the year ended December 31, 2025 follow:

Purchases Input VAT
Balance, beginning of year - ¢ 5
Domestic purchases of goods and services 7,419,353 890,322
Total available Input VAT 890,322
Application against VAT payable (686,147)
Balance, end of the year P 195,156

¢) Taxes and Licenses

The details of Taxes and Licenses account (Note 22) is broken down as follows:

Amount

Business permit and licenses P 115,293
Real property taxes (Note 12) 48,181
Registration fees 75,322
P 238,796

The amounts of taxes and licenses shown above are included under the operating expenses in the
statements of comprehensive income.
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d) Withholding Taxes
The detalls of total withholding Laxes for B year endod Decomber 31, 2028 are shown below,

_ — N
Withholding tax cn componsstion r 484087
Withholding tax s source (cxpandod) pLIvAL)

r T4, 724

¢) Tax Assessments and Cares

As of reporting date, the Company has no pending tax cases under preliminary investigation,
litigation and/or prosocution in court or bodics within o outside RIR.

)} Related Party Transoction
The Company is not covered under Section 2 of the Reverme Regulation 34-2020 requirements and

procedures for related party transaction, including filing of BIR Form (709, [nformation Return on
its Transactions with Related Party.
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META CAPITAL SECURITIESN, INC,
STATEMENT OF CHANGES IN LIARILITIES
SUBORDINATED TO CLAIMS OF GENERALCREDITORS
FOR THE YEAR ENDED DECEMBER 31, 2029

The Company has no subordinatod Jisbilities as of December 31, 2015

SCHEDULE |



META CAPITAL SECURITIES, INC.

RISK BASED-CAPITAL ADEQUACY WORKSHEET PURSUANT TO
SEC MEMORANDUM CIRCULAR NO. 16, AS AMENDED, THROUGH SEC
MEMORANDUM CIRCULAR NO. 11, SERIES OF 2023

Assets

December 31, 2025

Liabilities

39,511,790

Equity as per books

103,290,771

Adjustments to Equity per books

Add (Deduct):

Allowance for market decline

Subordinated Liabilities

Unrealized Gain / ( Loss ) in proprictary accounts

Deferred Income Tax

(4,081,097)

Deposit for Puture Stock Subscription (No application with SEC)

Minority Tnterest

Total Ad) s o Equity per books

(4,081,007)

Equity Eligible For Net Liquid Capital

99,209,679

Contingencies and Gaarantees

Deduct:  C: Liability

Guarantees or indemnities

|1ncligible Assets

a Trading Right and all Other Intangible Assets (net)

b. Intercompany Reccivables

c. Fixed Assets, net of | d and

luding those used as collateral

d.Prepayment from Client for Early Settlement of Account

e All Other Current Assets

2 etahl

. Securities Not Readily N

|8 Negative Exposure (SCCP)

h. Notes Receivable (non-trade related)

i. Interest and Dividends Receivables outstanding for more than 30 days

j. Ineligible Insurance claims

k. Ineligible Deposits

1. Short Security Differences

m. Long Security Differences not resolved prior to sale

14,170,921

n. Other Assets including Equity Investment in PSE

Total ineligible assets

19,714,436

WK BT

[Net Liquid Capital (NLC) .

Bl F

L 719495244

5L g e b
N it i 30 s

Less:

Op I Risk Reqt (Schedule ORR-1)

3,167,815

Position Risk Reqt (Schedule PRR-1)

1,456,649

Counterparty Risk (Schedule CRR-1 and detailed schedules)

627,268

Large Exposure Risk (Schedule LERR-1, LERR-2, LERR-3)

LERR 10 a single client (LERR-1)

LERR 10 a single debt (LERR-2)

LERR 10 a single issuer and group of companies (LERR-3)

Total Risk Capital Requiremest (TRCR) . B R ) S A R T )
Net RBCA Margin (NLC-TRCR) 74,243,513
Liabilities 39,511,790
Add: Deposit for Future Stock Subscription (No application with SEC)

Subordinated Ligbilites

Louns scoured by securities

Loans secured by fixed assets

Others
Total adjustments to Al
Aggregate Indcbted 39,511,790
;-/—.ofmrmum-uum _1.975,589
Required Net Liguid Capital (> of 5% of Al or PSM) ye: T 8000000
Net Risk-based Capifal Excess / ( Deficlency) ' ‘ e
Ratio of AT to Net Liquid Copital \ + p s
RBCA Ratio (NLC / TRCR) [1514%
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META CAPITAL BECURITIES, INC,
INFORMATION RELATING TO PORKESRION OR CONTROL, REAQUIREMENTS
UNDER APPENDIX I OF BRC RULY, 49.2,1
FORTHE YEAR ENDED DECEMBER 31, 2028

L Customens' fully pald securities and excess margin securities not in the broker's or dealery
possession or control as of the report date (for which Instructions 1o reduce (o possession or
control had been issued ns of the report date) but for which the required netions wis not tiken
by respondent within the time frame speeifled under SRC Rule 49,2-1;

M“rk“ V“lu“‘.‘)“ AR R A R A R R R A R R ) ” n"

Nun‘cr‘)f“cn‘s LA R R AR R R ) r nll

2. Customers' fully paid securities and excess margin securities for which instructions to reduce
to possession or control had not been Issued as of the report date, excluding items arising
from "temporary lags which result from normal business operations” as permitted under SRC
rule 49.2-1

Market Valuation T ——GT ) 4 nil

Numcro"i‘cn‘s llllll R NN N R ] o P n“
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META CAPITAL SECURITIES, INC.

SCHEDULE IV

COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS

UNDER SRC RULE 49.2
DECEMBER 31, 2025

Particulars

Credits

Debits

1. Free credit balances and other credit balance in customers’
sccurity accounts,

2.  Monies borrowed collateralized by securities carried for the
account of customers,

3. Monies payable against customers’ securitics loaned.

4. Costumers’ securities failed to receive.

5. Credit balancces in firm accounts which arc attributable to
principal sales to customer.

6. Market value of stock dividends, stock splits and similar
distributions reccivable outstanding over 30 calendar days old,

7. Market value of the short security count differences over 30
calendar days old.

8. Market value of short securitics and credits (not to be offset by
long or by debits) in all suspense accounts over 30 calendar days.

9. Market value of securities which are in transfer in excess of 40
calendar days and have not been confirmed to be in transfer by the
transfer agent or the issuer during the 40 days.

10. Debit balances in customers’ cash or margin accounts
excluding unsecured accounts and accounts doubtful of collection.

11. Securities borrowed to effectuate short sales by customer and
securities borrowed to make delivery on customers’ securities failed
to deliver.

12. Failed to deliver customers’ securities not older than 30
calendar days.

13. Others:

35,070,778

4,597,793

3,462.430J

Total 35,070,778 8,060,223
Net Credit (Debit) 27,010,555

Required Reserve (100% of net credit if making a weekly computation
jand 105% if monthly)

28,361,083
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SCHEDULE YV

META CAPITAL SECURITIES, INC,
REPORT DESCRIBING MATERIAL INADEQUACIES FOUND TO EXIST
OR FOUND TO HAVE EXISTED SINCE THE PREVIOUS AUDIT
FOR THE YEAR ENDED DECEMBER 131, 2025

No material weakness in the intemal control or material inadequacies in the practices and
procedures for safeguarding sccuritics were found since the date of previous report.



SCHEDULE V

META CAPITAL SECURITIES, INC,
REPORT DESCRIBING MATERIAL INADEQUACIES FOUND TO EXIST
OR FOUND TO HAVE EXISTED SINCE THE PREVIOUS AUDIT
FOR THE YEAR ENDED DECEMBER J1, 2028

No matcrial weakness in the intemal control or material inadequacics in the practices and
procedurcs for safcguarding securitics wore found since the date of previous report,
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OATH

REPUBLIC OF THE PHILIPPINES)
MAVATICITY  )SS.

1, Manuel Eufracio I, Zosa 111, President of META CAP!‘I"AL SECURITIES, INC. do
solemnly swear that all matters set forth in this summary of securities count for the month ended

December 31, 2025 are true and correct 1o the best of my knowledge and belief.
&

MANUEI EUFRACIO F. ZOSA I
President

SUBSCRIBED AND SWORN to before me, a Notary Public, this _'M$¥01 5 2025.

affiant exhibiting to me his Driver’s License Number issued at NCR on

and date expired on
Doc.No. [#] -
Page No. Dl }DSENMA RAME BORROMEO
Book No._3 __ o e
Series of m Appt. No. M—l [202'.’?-%20626)

Roll of Attarnays Ne, 52882
PTR No. 1383084-11/26/24- Cebu City
1BP No. 510783-12/13/2024 - Ceby City
MCLE Campliance No. VIII-0035079 Valid until 4/14/2028
22nd Floar, Alveo Financial Tower
6794, Ayala Ave,, San Lorenzo
Makati City, Philippines



sty et ot Al wreot =Y sy 00 “Asa 20
' . (e 2 wrwe [Sareg 3 sTree 'dN0D DNDINYH om0
o ofn (L3 o I¥VTHYL 3 VNERIVONZY 1w
e ot 23 [ 4400 SILVOTIDOY

’ . e "nross G nons 00 SONITION SOLLSIOOT
wew o vy [ 1 0 wory KITBIT N00 ADWINT JISYH 56
’ . oo'vely ow'T 0Tl (g4 JANEIS LN ONI ANYINOO RKMOUR Y| DuNae
' , 00Ty vl's) 000 55Y'1 [ SANEIS DI ANYJINOD NAOUH Y dNYH
"'t we't ot ey orely Yy "ONIL* 00 NMOuE Y Nuu|
' HeNre 10 LrnNr e oy SANVIST 1M 40 ¥NVE W
' om0l o' oor'ott 00071 AOWANINGD 40 NNVE|  INOONH
wrnss Gler'o o'oY L] s’ oalmrs NOLLYNODIOO SLHOST AMNTENOOTM| W00
o 00 en1 wro oorsat NANLSAAN] ¥ SEOUNOSTH IFIANIY LHONS i
o 000 eI ot [N 000"3T"0C ‘ONI 'SONICNON QUYATINOE HU
, ’ . . weuly oy WY WY N0D TTTIN T
(] s Ll 'y LA s sl W s ANYE TYSNTAINN ONO B QONVEH oau
" 0y . . ereor Wy wio 1d's - 0D LANONIA o
oot Oul've (S 4 oLt ¥+ Q0D LINONIG o
oD [ Dy 000'31 ONISYLINU INIVIVE]  IYTIve
’ ' ’ Yo "ot wreo "o SH00 SIUNOSI WITHXY|  NTIXY
» > ’ arury wicl ucury L1111 @00 ANYH CELLINN VISY any
now o't onun 0w LT 0ov' sl | €+ DNI SONICTIOH NLY fINLY
oy oy sor'vor oell uct 00’9 ONI SNIQIOH NLY NLY
’ , . o' et oetom our'sl ONI “TYNINMILL NVISY 1y
» > ’ R sy [ 78 1y -4 sifpel's <. ADG FONININ SNOD SYLLY 1y
’ ’ 000 el 000 8T 000'05¢ NOLLVMOJHOO DY'ISVY|  OVISY
> > > 0wy o'yt 008"9CTY cou'ert ONL'LEY| Ly
» . wiv s "z 0T ONI SALLYIJOW ¥ LANYVHY Y|
» . . oW wvorst | [N o 000" 96T 0t 100 “LONI ¥ ONIN Yy | n
. . . [ 1 "rLy (g% 72 %YLy "ONI “00 ONINIW XadV| Xdv]
> , 1178 1 otywe o3 13 [ ONI'STHNUNGA ALNTIJOU SALLTY IAdY)]
v v Wy [ 20 sy ' i9Ts SONICTIOH “TIHd O'IONY| odv|
o 'St ' ’ ol [T wese 005" E90°99¢ ONI TV LY TYEO10 OTIOdY | Y|
> ’ > oot [N 8wl (5 “INI*4N0OYD DdY| 2dY)|
’ > . Lo TN 01w worwcit (104 0D WAMOA ZILIOAY dv)
, w3 "l Wy ol o o NOLLYAOJH0D ONYTHOS V| SNY|
Wty v WTLUTY aroru NI “TNLENNDIDY INY|
5 < prepes et oovest 005’28l NOLLY¥OJH00 SONITIOH ADHINWLLTY| WLV
» » L oaxary WD o ord 4400 SONICIOH SDLLSIDOT ONVIVIVAY|  OHTTV|
> . wat (SS9 urst [ ONL'SLEIVIN AYATTY|  AQTV
200 e . - . 000’ (36 @MEVAYLL-NON) 4T4d ANVTVIVAY) 4|
[Nt atol [SUPER [ R mTIw [t 086 L5V oSt ONI GNYTVIVAY] |
wh ol Y1 a5 sl Nl 'SONITNIOH ANY'S HOHONY| [Tad
' » . , S e Q 43ud ONVIVHLIY| Qv
a » » Ra S ore KYOy NOLIVHMODIO0 NYIVILEY| OOV
» ’ s Sy or'ses SIS wur'syy "IN “TYBOID TONYITTY| 10v|
onas o v Sy " 35 oTwt DN STHILUNGA ALINOE ZILO]Y Ady|
’ 4 T - - - 1774 CEONLLITAd ONLLOA OY 40V
b L] ESF* s L ey =rwsT s S3U SNOJ NOSTY| w0
’ ’ - = - » AT4d v SITAIS € SSYTD MO0 VY. a.Dy|
’ axone WS e XY xS 444 € 530435 A SISV SO0 VIVAY| (RDY|
' 0w wor QWL wr SALIS STAYHS Liad SHOOVIVAY| WYLV
. ot T WWT 124 SATGS STAVHS LT4d S8002Dv|  ANDYV|
v a0 P wren wra SATLIS STAVHS LT84 L0002V VNV
» . . T nilel W e T T LTeaM NOUVECOIOOATDDY| NV
W'y iy v RIS (gt ) [ gt ] [ 1] 0D VIV, Iv|
IS 2T PN ES 4 18 ey SLITDTS LSO UHd NEYSEY J98Y
e T W T L «TY MO H00 ONLLSYOAYOUH NED SHY SEY
* el o o s NI TOOLLWSELLNT JNCHD LEIRVISY Dav
= sl [ 3 e Wy TYLLEYD THOIVEY YEY
. “rae et “rus P IOGEN 01 YOLY| &
SOPRT e SOV &1 e | ALLYWYOTVINY V] VYV
SRR By | e g Wy | S gy | g gh s | anp B | euegiar e | Bama b | s e | aeEa By | SR e wy | angy apanpy | s e e 300 |

WOLS
anavel EL PRI PRCE navam RSO R | NS 0L 40 IN
STUT AE Saquaiag 3 &y



00199 000°S8L'T 004’899 000's8L" “ONI *JI1DYd WO

rossLl et - - 1SY'SRLST oot 510'596'9T S61°05€ OO SONITIOH “TIHd 1§¥14
;169 oSy 1691 YIS TTYNOLLVNWZLINI SG00 LOTTIS HONVITIY|

torT 9155851 wr'ort's 915s8s" "ONI ‘SONIGIOH TNDINOW TS TYEOTD INA

. . Te'c ono's o'eco'c Koe'c 19€°TN0'E LIY'TSE" "ONI ‘ONV1 LSEANITIS %]

. - . - 000'662 000511 000667 000'sT1 4800 SONITTIOH FONDId (¥4 drd

. - . ’ 0018 00016 001782 00016 dHOD "LIN LSTANITLS] DA

- - - . 055'63NT 005°651 0£S'628'T 005’651 NOLLY¥OJMOO N3O 1S¥1d NaDd

0%TT 00¢ - . L oy e 09 ONI ‘ONN ONIJT IS 14

5 . ® - - . ALISYTAINN NYTLSVE UV nad

s c e - - 00 INGWJOTAASA LSIANITI|  €dOad

S - - - - Y00 INSWJOTHAZA LSIANITIE|  vdOad

080°r¥6 06407 080'r¥6 06¥'L0T NOLLY¥OdHOO INTNJOTIAZA LSTANITIA oad

000'06Z 000'005 000'062 000'005 ONI 'dNIOUD AAVNITND OAVOIL 004

000'5€0°T 000°LE 000°5€0°T 000°2€ "ONI ‘FOVHIATE ANY G004 TANOIN NYS ad

ore's 000 ors's 000’6 FONVNILI SNOYEY LSULd dvd

YO§" 12681 061"169'1 YOu'126'81 061'1€9°1 dU00 DNIDINVE LSIM LSYT M3

. 000001 000'001 000'001 000'001 SAMOLYHOEYT QIN-OUNT ouna

. * - - ANV 1Dd MY .LINOT| D43

(14317 Y0§5'92T £Zs'9sL +05°92T “d¥0D ADWANE XEANT XaNa

. 0000917 000's€C1 000°091'T 000'sEl ONI ¥Oav¥EdWaE| i

. UTeCs 80C°090'8 uz'ees 62090'8 ONI ‘SONICNIOH ANYT 1SYE TIdNE| m

00Y'(8z 000'060'1 00¥'€8 000'060'1 € ANVE AULSNANI ¥ LHOIXT |aard

. CRECR0'T 065'0Z¥'L CSEEE0T 065'02F'L «¥a ANVE ‘ONI ¥ LHOLXE] v

00001 - 000006 - 000°016 ONISONICIOH ¥ STIUNOSNINITADSAOMUIAT Nuog

036'98r 000'008°1S 026'98% 000°008°1§ "ONI ‘STUNINGA SINVD-E dl og

. 000'9¢1"1 000’51 000'9¢L¥'1 000's1 € SANIES dTud U00 133 adiaa

. 0ls'9rL 000'¢9T 0Z5'9kL 000'€9C NOLLVMOJYOO 138 @3]

. 081'186 000'rEY'C 081°186 000'PE9'E NOLLY¥OJH00 ONININ LSVOD LSV, JADE

oTr'e oot ozr'e 00Z'1 INOO-DNI “STIHd TTYDASYE 403

. 087'009 000'955 08¥'009 000'955 JU00 OTIOM AYIA0DSIA oma

. or'sery 00T oLY'SIT'y 0077291 "ONI ‘SANLLSNANI TRd ING

"'l 006'5€ L9201 006'S€ NOLLYYONIO0O SONIATIOH Y TIHd! ¥YNa

005'PPL 006’8l 00S'vrL 006'8¥1 "ONI 'SILYIDOSSY ¥ OV TSEONIM W' MG

L' DRTD! 00L'5L6 wu'ssol 00L'5L6 SONIQ'IOH IO ONa

005°81€ 004’69 005'81€ 00L'€9 SANIN NOZIA! patel

L9ICT SLL'60P'E L9'31€T SLL'GOV'E dH0D SONIQIOH 3D OLIa oLa

9IT6Ls $T6'L8C 91T'6ES ST6'L8E ONI SONICTIOH NOININOQ HQ|

095'8S 00T'EL 0953 00TEL ONI KN4a! NNUIG]

o [ wr'oe (7324 QELINIT D10V SLNOW Taa WTaQ
0S5'8TL osI'sL 055'68T'L osT'sL ENESDNId NOOYHAETEN0T

0TL'6IE'Y 000'989'9 ozL's18'9 000'989'9 ONI 'L dNaa|  ddwad

£98'09C'8 182106 288'69¢'8 187106 Q00 STLLATIONd NOOYVAATIENOA aqa
ST LITE 0Cwr's 6TLIL'E 09E'IMY's NOLLVNOIOO AYVE ¥IEAD)
y. oTI'sIs 000'TYO'S ozr'sis’y 000'Z¥0°s ONI 'dNO¥D ALINOE TVEOID SO
osr'sl 000'11 08¥'st 000'1L 00 WEHD YISY NAOUD
. oTseer's 000'9ES™1 0ZS'SBY'S 000'9€5"1 QOO LITd AOWANT TAOOLLID)
* oS 0T 19T €3r'r9 06T'19C Q400 "SOATH Nvad AUNLNED)
rsosor't 709" rsc'sol't w09’ O SALLASIOU AUNINAD)
N sis'e0t’l 005'885°1 s19'sol’t 005°885° 1 NI “TY.LIVD 00800
# 00Tl 000'0sE'Y 000°LZL'6 000'053'9 NI "dNOYUD TYIONYNIL 100
. 000'ST1 000'005y 000'9TT 000'005"y "ONI SONIQ'IOH YISY VOO
s 0TIL'W 005°S5C 1 05T 0T 005'SSE°T LLVIINANINOD ¥ NOLLVINIOINI ZOYAANOD)
’ 0sLLsT osTL 0SLLIST 0sTUL “ONI ‘G004 DDV AMNINID)
- 6L I'sT IT165TU TIESILT 11671 "ONI “SHELSVINONYT €D
s Lrse9TI Ty It LS6LTL ZI9TE 11 ONI *SANILITIHA SONIAIOH LYTRONOO|
> 6T TER01 96795 yZE's0L “ONI ‘SONIQ'IOH NEED)|
- I3 el sex'ot 96’1 0 MY10053 OULNTD)
- recoss [TNg 1] FEC0s8 0oZolg 11 QELYVHOOONT *ALINDS NMOW)
- o't opL'Lrt oIr'TLITL obL'LYE JTid TIELLYIANOD “DNI WY NEED)
- 08§'90L'8 060TLT 089'90L'S 060'%LT NI MY NEED)|

amuy ey | susgsge ey | smmg g | waegs e oy | anes e | susgsgo ey | smmasepry | susysgeen | sepeasapeig | susgsge oy | dapey pnpegy | sauegs jo ey a
INAOJOY S.u31vad | INIOJDY SMINOLSD | SNDOLS 40 IW Dors
2ISNVHL NI TAH0 WAASNVUL L1OVA NI ANOLISO43A TYMINTD "LHd

NI SALLMIIIS TYLVYD VIAKW




= 00U'85T - 004897 HOW
oTo'sLy 000'L96'L 020'8L 000°L96"
rs'er 905°1€ pLs'Ly 905°1€ NIDN|
. . - . 080519 we'e 080'sh8'9 9's DN
L T wol'c mo'ols o, T99'556'99 c9'ont 968'667'69 Le9'ott
. > . . "er'st st rrr'ere'st TLL'€Ts" DaN|
orc'rLs 000'60TT ovE'vLS 000'60Z'C Jiaan
000'sH 000'005 000's¥ 000008 aan
o0'0r *»o'T 905 Tov >y o'19¢°es SH9TET 289'v06'651 SLEVEET 1N
. o $85°68 TS ses'ss sTors an|
SEC6N0’1 005'82Y SEE'6H0'T 00€'8TY SXY|
- . 690'905"s £18'598°L 690'905's €18's98" UYN
. os¥'e 000's 0s¥'s 000's SHYN|
. 0T 000'9 0TT 000'9
» 9£0'vE0'T k2 9£0'9€0'T w9'sr oYW
ot wi'r ro'vel’t MWO'SIL' AT ZL0'86L"T TTCTEL'GVT
: o 16€°06Y L6l DTITE 16€°06Y" L6L YN
sTY'ves'T 009'20T 8TY'r66'T 009'202 or1
- . sT'sr 0STHL (5473 0STHL o871
0002y 000056 000'L6Z 000056 'S
L] 00y . 6EO9E'S 06L'565"1 L0L'TS6'S 061°009'
» o] 6T91 608" L6C 86T'91 605'L6E
- - osT'sr1 000's1¥ 0sZ'spl 0005 1Y
. . el 9L L6t 19¢'s
. Lus'or one's! olr'ms’y T8Y'0N'9T L£0'6L6" 898°529°9C
. . LTSy £58'T60°6SE LI'TTES9 £58'260°¢S
659l 109'8LT 659°'LytL 109’84 an'
086's 000's 056's 000°s
' 968 . . 0§ 968
. wIrs'c 051'6TY'L WTHS'E 0sU6TY' WdITN
L99'CLS'ST CL180'1 L99'5L8'ST 6€E°180'T
000'09C 000 oM'LET' Yy S0T$¥T ory'Ler'rr 80T
- %16 000'%LS'S1 91T 000'228'$1
008'589 00r'yIL 008’589 00E'yiL odl
£30°TL 005°06 $30'Z( 00506 Wl
orr'zse 005'S¥E o1y'zse 008°S¥E NOI
$05°6L0°L 000'L2r'E $05°640°L 000°LTY VUIND
008'990"L 000’7251 008'990'1 000'92S" s
24 1s 4} (234 43 'ees’t 0sY'8Zs oAl
"e'Ic L' 296'1€ ZL9E 2an|
180°L86'99 st 130°286'99 £rUsIL It
osl'TI %T19 061'Z1 %19 1
000'000'S 000's 000'000'S 000's NAH
009'9LL 000'90L 009'9LL 000904
1E¥9ET 00966 1£0'9€T 009'L66 INOH
- - 2 . ™H
98U8L1 sel'or 98L'BLI 861’9y WO'TH
SPLIE'LT ws'or SYL'LY6'LT 1269 dYOLD)|
0557105°1 060’5 055'108°1 060's DNSD)
SE6STE | zs0'rri’oL SE6'sZ8’1 z80'¥r1'0L NITID|
s€1'9e 0TTS 2€1'9e 00T YD)
- cse'oss'y 00 €06 £53'988'y 00€'€06 LYIND|
009 o 24 TSy {27974 7L9'996'cy 8Ll o
- 1657135 08Y¥SY's 165°125°T 08%'¥S9'E =D
160'16L 059'T0r's 160'1€L 059°Z0v's [e50)
- - - SI9'L oamd
095'9rS 000’58 095'9rs 000'¥s8 il
gy sy | SRS e e | SeEa avae | Suegs e ex | smes ey | susesieen | sepARwei | sumsiee | sy | susyssoon | semasapew | sunsje ey eaon
NOJIV MIAWOISD | SMOOULS 40 INY!
LISNVHL N D420 WRASNVAUL 11avaNa AMOLISOd3A TYAUINTD “HIHd AN INAOOOV s.ud X0
STOT “I€ S3quIdN( = sY
1¥0JTH NOLLYDOT ¥3d NOLLISOJ D018

ONI SALRMDIS TVLIAVYD VIAW

— T = e ShE SN SN NN SEmN W O URR O PRER O RW R O ER W e S e



N

0%TL 000°Ls 096'TL 000°LS
005'v8 000's9 005°v8 000's9
. osT'este os¢ osT'EstE (133
. 005" 10€ 00t 00s"10€ 00¢
. 098 0091 - 0¥9'y8Z 009'1
. . 006'6¥ 000'Z - 006'6¥ 0007
. . L5169 os¥'Is1 . Ls'169 osr'ls
- . LT 4 ow'es @ BIL'E9T oze'es
[ g4 uT 569009 rewr . 0SL'IZE'PT 160°LyY
000'9¢ 00009 . 000'9¢ 00009
o' [2aa] oLr'sl STl . 096'Z€ 0s0's
. - 951991 w's1e orTE 00T 916'v9T el e'sis
. - o8r'ore 009'CT1 . 0sr'ors 009'€21
. . 00565 000'sC s 00568 000's€
. o 0T 000087 - ovTLE 000'08Z
- . FRLTY 5T ssL'zy 95T
. 08T150'T 000'9Z€°L 089's0Z" 000'90¢" 009'sr8 000'020'C
. . . 005’61 . 00561
. . 0969t 000'080'L 096'2L9'L 000'080°L
- . 007056'y 006°T81 000569 006781
. . of1's0L 19'zor 6€1'60L no'zor
- v, . osI'zoc'sl - 081°20L'61
©wre 96T oETIsY'L L1'sso'c £ LL oL'ril's
SOr'Lsr'T os1'zrt sor'zsy'z os1'zyl
. . PYSCTS 0T0'6L9 SY8ITS 0z0'6L9
Tl 00I'78 THET9L 00Z'79
. oE'sll is'I€ < {314 yES'IE
. izt STL'09T Yizwe STT09T
OOV 000510y To0'0Ls'or 65L'055' 657" SE6'P60'LY 65L'595"167'S
. 0E'Te 000'1ST 0L8'T6 000°1SZ
. TosUL'Y OFI'sZErEs sy orl'sLEris
899'2rL'05 L0626 8T 299°20L°08 LOE'TUS'STT Y
L6r'THL 005'9rE'L Lor'ToL 005'9¥8°L
005°08 005'T 005°08 0057
. 05’6zl . 0s¥Y'6Z1
019'019 000'86L 019'019 000'¢6L
0T 280" 000'665 1 0Z£'280'L 0006651
01r'269's SCR'SETT 0lr'269's 8ER'SCTT
90055 ¢TI ¥50°08S 9ETINL
00T96L 11 000869 00T'96L'11 000869
000'000"1 000'01 000°000°L 00001
000819 000'9 000'819 000'9
SLTE'C 00ZTECT LTER6'E 00Z'ZEC T
EEUTR "L EECLT 6T "wTsiL
996791 00r'I€ 996791 00r'1€
056'sLl 000'Est 0s6'sLL 000'€sL
sTI'sol [ szi'sol 00s'yL
009'191'T 00r'ys 009'191T oor'ySt
T00's00°T 009'90€'T 200°500'T 009'v0ET
090'98T'L 004067 090'98Y'L 00L'06Z'1
00r'819'1 000'9$0" 00r'819°L 000'9%0'y
168 168 168'7T 168'7C
T05'608 £or'eey 705'608 €0V'2€9
000T6 000'008 00076 000'008
amuy ey | NS e oy | angE ey | Susgs jo ey | amep anauyy | Susys e BN | NEA SR | SUEESJOON | 0)RA U | SUSHSJOON | aEA Rl | SRS jooN
SHI1vad | INNOOOV S.MAWOISAD |
LISNVILL NT ADL440 WALSNVAL L10YANI AMOLISOJ3A TYALNTD “1IHd

=4 s

ez mw3 w3 w3 w3 M Pl M OEOPW] (R e R TER tem e

STOT 1€ 23quanNg )% 5Y
LMOJ3A NOLLYDOT ¥3d NOLLISOd XDOLS
NI ‘STLLRNDES TVLIAVD VLI




0000071

s wrel sca 899" TEWl NI SONIT'IOH INSWLSIANI YTLINOYS dO.
190°TLL 180°01 90'TLL 20 ‘MO0 INTNOTIAIATY D 1|
o o' 23 oTyeIic (174 4 [ gl SOE'ST ‘00 “TAL HONVLSIA ONOT “TIHd]|
s a3l ey Thd oS 98T STIHd SONITIOH N3 LHID)
. or'cE 000y 0r0'EE 000’y QT SAES 'STIH SONITTOH NTLAID)
009262 000°007T 009'T6T 00000T°T "LLNI dNOYD LSVYOAVONE DIHIDYASNYAEL
> 0Lt 000’55 09T 000'PS NOLLYMOJAO00 STVY.LEW L
. $56'1€L 60°C9% 56 16L 660'€96 O 'SUAIOTAAIA TWOH LSMLINAS

00%° L9 000'v1Z 005°L9T 000°'PIT ONI ‘STIYIY.LSL
00601 000's (335 3] W68 CIross’t 9uTTre "dU00 DNRINLOVANNYIA TIINELS
ore9sr 000'vTE org9sy 000°¥ZE ONI ‘SONTTH SWHLSAS NOLLYDNAT (LS
006'LT9'1 000619 08'Ts't 000'619 "ONI 'dNO¥O ISS
. . 005" 80L T T 065'66LT T18'T6€° NOLLYHOLHO0O ADYANT MIN dS
. . sl'iel o' 8LL16 fqgt SADUNOSTY INOUIVIS
. "wYre 000'¥81 289'CE 000'y8L ‘ONI ‘SEDUNOSIID0S
. 630 8TW0s"1 S TITYE L8T'308"1 ‘ONI ‘SONITIOH BNTad NS
. . . . - NZ STAVHS "JMid dA00 TANOIN NVS.
. . . - - LT STAVHS “dT4d ‘4300 TANOIN NY'S
. . 00r'LL . 00¥'LL 47 STAVHS "J3d 'du00 TANOIN NVS
¢ 009'PLs 009y 009°FES 0099 O STUVHS "Jid 'dU0D TANDIN NV'S
. . . . - T STAVHS "Jid ‘dU0D TANDIN NVS
006891 000 006’3991 000'% [T SaNES d34d ONS
. . 008°TLE 000’5 008°ZL€ 000's 1-Z SARES J38d DNS
00(SL 000"l 00€'sL 0001 4T SATHASANS ‘ITAd DNS
o s BH0es9T e Por'RCeee L95°90F 756'000'9€ 9€0'6EY ‘dU0D TANOIN NV,
W wl sor'siZ'ot ro9'rl OIC'6EE°0 18yt QA0 SINTWLSIANI NS
009'rf 00012 009'vs 00012 "ONI'ANY'T VIDNT V1S
s . oTUPRL'Sr [ 1754] OTEIRLEY f 1p 4 VAYNVD 40 SOAUTS TONYNII F4TINNS
» ¥ TINT 909'8CL $99°0IST 909'8EL ONI SALLYIJONUd ONVHS|
079061 88T S0T966°L 1237 4 40D WNA'IOULAd TTIHS SYNIAIT
. TL0150'R 00T KT T0'150'1Z 00T 1LT'1 STIHd INGNJOTEAZA ¥ ANID ADYANAS
. 0157159 000'ELS o1s"159 000°€1S ‘ON1 *dNO¥D aros
. 160l 650 Lrs 0l 650°L QNI ONT SA00L LIMS
" oxy . Loaesl 009°210'r 1L¥'681 687°'1€0" ONI 'SQ00d LIIMS
008'rL oor 008'Pl 0oy d¥O0O NIASS ENIddI TIH
125°05¢ . - . 15°08€ QNYEITN NVE ALRINOAS
. . 900N 608598 19E0rE'95 608’598 "0 MANVE ALDINOAS
- - SLrves’s 00907 SLY'ves's 00£°30Z U0 ONINIWN VUYAINAS
. - - cesisl 1w'os (274731 16308 "d¥00 ‘STIHd S€S
00885 000'0rl 008'85L 000°0vL NO¥O TALOH TYNOLLYNYZUINI SUITIZAVYL
» > . SSTERL 0aL'sT SSTERL 00L'ST “ONI'SONICTIOH TIY L3¥ SNOSNIG0Y
» . - - - = YO ANIJAI'TIHA SATONATY
= s = o0r'cT "ol [ x4 wi'9l ONI ‘'SONIQIOH SYX0Y
ey T 59 $568 e’ L6 $59'198°1 00£'900°T "I0DANYT TIEAND0Y
~ . - Tel'ris sy wUris BELICY @00 SONIQ'IOH ¥ ALTVRY “"THd
el 0ol . 19008 TOr'eltT €10°zLe TE90ET “d¥0D ANY1 SNOSNIEOY
$0T 005 - 6988 ocr'is 89168 05’18 NOLLYHOIO0D Wy
» . - oot sy L0t sy S0 SONIATIOH SSVIO a3y
05L'1E 000's 05L1E 000's U0D ININJOTIAIA ADUINT HIMOITN
- . (55775 -4 009'658°T TES'ELLTT 009'6£3'T ‘ONI LI TVIONINGNOD T
§80'5LS SES'PIT 280'seS SES'PIT “ONI 'ANYINOD ANY SVXOU
06'ST 00071 ceo'sen'os sEsestL £36'£90°0€ SESEs | U0 ONDINVE WINGD TVZRY
[Yial} o'y wo'ecy SsUsIg't 10"t L65'9T8" NOLLYHO0D ADWANS dXd
- = * < = €~ 'I00 'ONN X3THd
so6'sy o'y 9 86" SO5'S0C81 150’0861 LL9299'8 £9'986" ‘A0O 'ONW XITH
- S » 5705y 266205 ‘dH00 L¥Ld|
. > oLERS'LS 055°1ST 05899 0ss°IST FONVHOXH NOOLS UHJ
005y oS TOI'T0L £00's1 790'sH 2 31 NNVE SONIAYS “THd

IEA T | RURRSJO BN | dEA PR | RuRgs e oy | g By | Susgs e e | aagmp ey | susysjo x| angeg sovaepy | susySjeon | ampuy pyampy | sawys ooy
LSNVILAT 21430 WRISNVAL 1mavan AWOLISOJ3Q TVMINI) g | N0V SATIVAA SOOI SAANOINL COREE"

STOT "I€ 23quiadaq w» sy
JMO43A NOILYDOT ¥3d NOLLISOd XDOIS
ONI 'SALLNNDAS TVLIVD VIIW

su88stea5tanas 0000000000000 Y, cens aBunss




§§| 5&%235525?5?55?5&&,&3

. - ———
oS F.!HﬂE.mnﬂﬁnml [vetoves ]

19 (16 (LT LI6LI6 100E "ONI SONIGIOH SNEZ|
000651 0000 - 000'651 00008 MO0 ADWANA NIOXAN|
- . 965 TS 008'0S5T = 965269 008'055°Z ONI “SYUNX]
08 Y8 000'9E07 - 085'¥78 000'9€0°T STUHd INOU-RIALYM |
- (o) 3 0069851 = rz'sre’ol 00698y T ONI ‘LO43A NOOTIA|
or 000 risos T - yLUELS 2e'90TT ONI SANLISOANT XITTEM|
- QWCRS'E 005°565 & 00L'6L9'E 00s'c6S NOLLY Y000 §5M TH4|
’ T T 0E¥'T sz NOLLVMOJH0O INVAIA|
. w . v - . "ONI ‘LI VISIA
~ 5’588 Tr'se = £5K'58s ZIv'eee “ONI ANYINOO ONITHIN SYIRIOLOIA|
00006 000'01 - 000°006 00001 €2 SANIAS STIVOSNVTANY ANY'T VLSIA
: [ %) $98'Ts¥y - 086'0LY SIBTSY “ONI ‘S3dVYISZAIT ¥ ANV VISIA|
0 [ oISLETL QOU'LSH'EL - SLULET'L 005°L9%'51 ‘OO HORIV.LIA|

s e 9950581 STTIT - 607 658°L 666'890'T "ONI STLLINOE HOVINY.
- 000'66LE - - 000°66L'C "ONI 'ONIQ'IOH STTY'S SaLMIND
- S0 o9r'ecL 9IS 0s's L0L'98L'S 065°0¢1 *dHO0 YNISOY TVSULAINN
[ 00’51 . 00s°01 000's1 00 TVNOLLYNIZLINI NOSdN
163’900 000'S6C°ISE - 160'3€0'T 000'56€7 15! ONIN NOOVEY GLLINA
[T Ny osCwTy 3 005’1 »relt 0sT'Lhe ONI 0D SOIOH ¥ SEOUNOSTA TIOINA
- - - . AL¥A4O¥d TTELALHON TYSHTAIND
s 61129 YIS'ETS'9L %1129 $TIHd SHL 30 ¥NVE NOINN|
wuris 0'ESY'L LT LSy 000'ESH "ONI 'SEDIANAS ONIAIHS UVLS HOAVH

g, nany | susgsge ey | awma sy | Raegsgo ey | anEs aany | susgspe ey | dagmg gy | susgsje ey | ey anpny | susygge oy | dagmp papegy | sawgs e ey
INI000V s.uTIvad INAOOOV S8 ©ID0LS 40 INYN
AISNVHL NI ADNA40 WRASNVAL AN




META CAPITAL SECURITIES, INC.
SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE
REVISED SRC RULE 68
FINANCIAL SOUNDNESS INDICATORS
For The Year Ended December 31, 2025
With Comparative Figure For The Year Ended December 31, 2024

Current / Liquidity Ratio

Total current assets
Total current liabilitics
Current ratio

Quick Ratio

Total liquid asset

Total current liabilities

Liquidity ratio

Working Capital to Total Asset

Working capital

Total asscts

Working capital ratio

Solvency Ratio

Net income (loss) after tax + Depreciation

Total liabilities
Solvency ratio

Debt-to-equity Ratio
Total liabilities

Total equity
Debt-to-equity ratio

SCHEDULE VII

2025 2024

r 120159062 P 73,778,443
37,100,811 37,063,601

3.24:1 1.99:1
2025 2024
r 119632849 P 59,412,994
37,100,811 37,063,601

3.22:1 1.6:1
2025 2024
4 83,058251 P 36,714,842
142,802,560 91,605,367

0.58:1 0.4:1
2025 2024
1 4 (4,304,690) P (1,893,937)
94,511,788 38,092,644

-0.05:1 -0.05:1
2025 2024
P 94,511,788 P 38,092,644
48,290,772 53,512,723

1.96:1 0.71:1

—_—




META CAPITAL SECURITIES, INC.
SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE
REVISED SRC RULE 68
FINANCIAL SOUNDNESS INDICATORS
For The Year Ended December 31, 2025

With Comparative Figure For The Year Ended December 31, 2024

Asset-to-equity Ratio

Total assets

Total equity

Assct to equity ratio

Interest Rate Coverage Ratio
Pre-tax profit (loss) before interest
Interest expense

Interest rate ratio

Profitability Ratio

Net profit (loss) after tax
Total equity

a,) Return on asset ratio

Net income (loss) after tax
Average assels

b.) Return on equity ratio

Net profit (loss) after tax
Average equity

SCHEDULE VII

2025 2024

r 142802560 P 91,605,367
48,290,772 53,512,723

2.96:1 1.71:1

2025 2024

r (6,300,280) P (3,026,482)
N/A N/A

2025 2024

P (4,957,993) P (2,413,694)
48,290,772 53,512,723

-0.1:1 -0.05:1

2025 2024

r (4,957,993) P (2,413,694)
117,203,964 91,586,346

-0.04:1 -0.03:1
2025 2024
P (4,957993) P (2,413,694)
50,901,748 54,768,555

-0.1:1 -0.04:1




SCHEDULE VII

META CAPITAL SECURITIES, INC.
SUPPLEMENTARY SCHEDULE IN COMPLIANCE WITH THE
REVISED SRC RULE 68
FINANCIAL SOUNDNESS INDICATORS
For The Year Ended December 31, 2025
With Comparative Figure For The Year Ended December 31, 2024

¢.) Gross Profit Margin Ratio

2025 2024
Net profit (loss) before tax s 4 (6,300280) P (3.026,482)
Gross profit (loss) (5,321,991) 1,023,526

1.18:1 -2.96:1

d) Profit margin

2025 2024
Net profit (loss) after tax (4,957,993) P (2,413,694)
Revenue 9,789,619 13,443,520

-0.51:1 -0.18:1



RECONCILIATION OF RETAINED EARNINGS AVAILABLE POR DIVIDEND DECLARATION

As of December 31, 2025

META CAPITAL SECURITIES, INC.

Unit E1606B PSE Center Tower 1, Exchange Road, Ortigas Center, Pasig City

Unappropriated Retained Earnings, beginning of reporting period

Add: Category A: Items that are directly credited to Unappropriated
Retained Earnings
« Reversal of Retained Earings Appropriation/s
« Effect of restatements or prior-period adjustments
» Others

Less: Category B: Items that are directly debited to Unappropriated
Retained Earnings
+ Dividends declaration during the reporting period
« Retained Eamings appropriated during the reporting period
« Effect of restatements or prior-period adjustments
*» Others

Unappropriated Retained Earnings, as asjusted
Add/Less: Net Income (Loss) for the current year

Less: Category C.1: Unrealized income recognized in the profit or
loss during the reporting period (net of tax)

« Equity in net income of associate/joint venture, net of dividends declared

« Unrealized foreign exchange gain, except those attributable to cash and cash
equivalents

« Unrealized fair value adjustment (market-to-market gains) of financial
instruments at fair value through profit or loss (FVTPL)

« Unrealized fair value gain of Investment Property
Other unrealized gains or adjustments to retained eamings as a result of
certain transactions accounted for under the PFRS Accounting Standards

« Sub-total

Add: Category C.2: Unrealized income recognized in the profit or
loss in prior reporting periods but realized in the current
reporting period (net of tax)
« Realized foreign exchange gain, except those attributable to cash and cash
equivalents
« Realized fair value adjustment (market-to-market gains) of financial
instruments at fair value through profit or loss (FVTPL)
« Realized fair value gain of Investment Property
Other realized gains or adjustments to retained earnings as a result of certain
transactions accounted for under the PFRS Accounting Standards
» Sub-total

Add: Category C.3: Unrealized income recognized in the profit or
loss in prior reporting periods but reversed in the current
reporting period (net of tax)
« Reversal of previously recorded foreign exchange gain, except those
attributable to cash and cash equivalents
Reversal of previously recorded fair value adjustment (market-to-market
gains) of financial instruments at fair value through profit or loss (FVTPL)
« Reversal of previously recorded fair value gain of Investment Property

1,143,548

1,143,548

(4,957,993)




e b e e -

-

« Reversyl of other unreslized grine or sdjustments %o retamed earnings o &
resull of centaln transactions sccoumad for under the PFRS Accouing
Standards

« Subotal

Adjusted Net Income (Loss)

Add:  Category D: Non-sctus] lowses recoguized in profit or boss
during the reporting period (net of tar)
* Deprecintion on revalustion incremen (sfier tux)
« Sub4otal

Add/Less: Category E3s Adjustments related to refief grawted by SEC
wnd BSP
« Amortization of the effect of reporting relief
« Total amount of reporting refief gramed during the yesr
« Others
» Sub4otal

Add/Less: Category F: Other items that should be excloded from the

determinntion of the amount available for dividends distribution

* Net movement of treasury shares (except for reacquisition of redeemable
shares)

* Net movement of deferred tax asset not considered in the reconciling items
under the previous categories

*» Net movement in deferred tax asset and deferred tax liabilities related to
same transaction, e.g., set up of right of use of asset and lease liability, set-
up of asset and asset retirement obligation, and set-up of service concession
asset and concession payable

* Adjustment due 1o deviation from PFRS/GAAP - gain (loss)

« Others

«+ Sub-otal

TOTAL RETAINED EARNINGS, END OF THE REPORTING PERIOD
AVAILABLE FOR DIVIDEND DECLARATION
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Referanca No 40200007 2032916
Oute Filed - Moy 15, 2020 0208 PM

ER LT Batety Nurnber - 0
(eg Republc of the Phiippines
Fobm  BY : ; o
UsoOwy, o Bureau of Internal Revenue
1t Form o Annual Income Tax Return !
1702-RT For Corporation, Partrership dnd Other Non.individust
sty FOIENCE) Texpoyer Subject Ondy 1o REGULAR Income Ta Rate
",’,.'" e««uwmnm&m Mot apovieable boves wen o X
a Tio Caples MUST be fled with the R anxf ore hetd by e Revsayer Gulidifiistets
AP0 ® Colanda  Flace [IAmentedResn) |4 8ot Ao Retay | Aherumerde T Gode (ATC)
2 Yaws nded (MI20YY) You ® No - e Mrsrum Corporate income Tas (MCIT)
1212025
| Part1 - Bach gr ound Informat)
18 Taxpayor Identietion Mumber (TIN) 000 - 324 373 . 000 | 7ROO Codej 043

18 Registermd Name (€ nter only 1 lefter per box using CAATAL LETTERS)
META CAPITAL BECURITIES, INC.

[9A Reglatored Addross (ingcale compiete regisiered edcress)
UNIT E-1608R FAST TOWER TEKTI EXCHANGE ROAD SAN ANTONIO CITY OF PASIG

98 Zipooda 1600 )
10 Date of Incorpormtion/Organization (MMDD/YYYY) |
11 Contact Number 12 Emall Address
6340011 yunca278(igmail com
L;umﬁm © llemized Deductions [Section 34 Optional Standard Deduction (O8D) - 40% of Gross Income [Saction 34(L),
| (A), NIRC] NIRC 83 amended by RA No. 8504]
{ U - Tolal Tax P > NOT enter
14 Total Income Tax Dus (Overpayment) (¢From Part IV Item 43) g 0
18 Less; Tolal Tax CredHa/Payments (From Part IV Item 55) 119,397
18 Nel Tax Payable (Overpayment) (tem 14 Loss Kem 15) (From Part IV Item 56) (119,307)
|Add Penalties
|17 surcharge 0
18 Interes! 0,
18 Compromiss ]
20 Total Penalties (Sum of ltems 17 fo 15) 0
21 TOTAL AMOUNT PAYABLE {Qverpayment) (Sum of ifem 16 and 20) {119,387)

¢ 1, mark "X" oy bax dply (Once the cholce is made, the sams s im

m ml ) F A
Pmlll-mnﬂn%r%_
Particulars DL""'—"'"—‘I"—"F Number (MMDDYYYY) Amount
{23 Cash/Bank Debit Memo i
{24 Check i 0
Tax Debit Memo 1]
Others
1 i 1 [ 0
Fachine Vaiidalion/Revenus Oficial Receipls Delais (7 nol fled with an Authodzed Agent Bank) of recelving Offica/AAB and Dats of

(RO's Signalure/Bank Tellsr's Initial)
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BIR Form 1702-RT
BIR Form No. ”
1702-RT y Annual Income Tax Return
Jmunr;; -:,gl O;ENCB) orporation, Partnership Ruzng UOL"A‘: mqr::i:gumyn Subject Only to '
1702-RT 01/18ENCS P2
Taxpayer Identification Number (TIN) Reglstered Name
000 324 -373 - 000 | |META CAPITAL SECURITIES, INC. |
Part [V - Computation of Tax (Do NOT enter Centavos)
27 Sales/Recelpls/Revenues/Fees 9,456,253
28 Less: Sales Retums, Allowances and Discounts 0
29 Net Balos/Recelpls/Revenues/Fees (/lem 27 Less e 28) 9,458,253
30 Less: Cost of Sales/Services 15,111,610
31 Gross Income from Operation (ftem 29 Less tem 30) (5,653,357)
32 Add: Other Taxable Income Not Subjected to Final Tax 4,210,811
33 Total Taxable Income (Sum of tems 31 end 32) (1A442,548)
|Less: Deductions Allowable under Existing Law
34 Ordinary Alloweble temized Deductions (From Part VI 5,030,019
Schedule I Item 18) ek 4
38 Special Allowable temized Deductions (From Part VI 0
Schedule II Item 5) )
36 NOLCO (only for those taxable under Sec. 27(A to C); ¥
Sec. 28(A)(1) & (A)(6)(b) of the tax Code) (From Part VI 0
Schedule III Item 8)
37 Total Deductions (Sum of /tems 34 to 36) 5,930,019
OR [in case taxable under Sec 27(A) & 28(A)(1)]
38 Optional Standard Deduction (40% of item 33) ]
[39 Net Taxable Income/(Loss) (I itemized: tem 33 Less item 37; If OSD: fem 33 Less item 38) | (7.372,565) |
|40 Applicable Income Tax Rate | 25% |
41 Income Tax Due other than Minimum Corporate Income Tax (MCIT) (fem 39 x item 40) 0
142 MCIT Due (2% of /tem 33) 0
43 Tax Due (Normal Income Tax Due in ltem 41 OR the MCIT Due In Item 42, whichever ls higher) | ol
(To Part II Item 14)
Tess: Tax Credits/Payments (attach prool)
44 Prior Year's Excess Credits Other Than MCIT 0|
45 Income Tax Payment under MCIT from Provious Quarter/s 0
146 Income Tax Payment under Regular/Normal Rate from Previous Quarter/s 0
47 Excess MCIT Applled this Current Taxable Year (From Part VI Schedule IV Item 4) 0
48 Creditable Tax Withheld from Previous Quarter/s per BIR Form No. 2307 50,270
Creditable Tax Withheld per BIR Form No. 2307 for the 4th Quarter 69,127
50 Forelgn Tax Credits, Iif applicable 0
[81 Tax Pald In Return Previously Fied, If this Is an Amended Retum 0
|52 Special Tax Crodits (To Part V Item 58) 0
Iﬁmu Credits/Payments (Specity)
83 0

[l! Total Tax Credits/Payments (Sum of Items 44 to 54) (To Part II Item 15) 119,397

|§| Net Tax Payable / (Overpayment) (/tem 43 Less /tem 55) ) (To Part II Item 16) (119,397)

[ Part V - Tax Relief Avaliment

[I1 Speclal Allowable temized Deductions (/tem 35 of Part [V x Applicable Income Tax Rate) 0
AT [

|68 Add: Special Tax Credits (From Part 1V Item 52)

|BO Total Tax Relief Avaliment (Sum of ltems 57 and 58)




BIR Form 1702-RT

https://cfps.bir.gov.ph/faces/EFPS Web_war/forms2018Version/1702...

| OTHERS

BIR Form No. UL I
1702-RT Annual Income Tax Return II m&%
January 2018(ENCS) Corporation, Partnership and Other Non-Individual Taxpayer Subject Only to
Page 3 REGULAR Income Tax Rate
1702-RT 01/18ENCS P3
Taxpayer lqentlﬂcauon Number (TIN) Registered Name
000 -324 -373 - 000 META CAPITAL SECURITIES, INC.
Schedule | - Ordinary Allowable Itemized Deductions (Attach additional sheet/s, if necessary) ]
1 Amortizations 0
2 Bad Debts 0
3 Charitable Contribuions 0
4 Depletion 0
5 Depreciation 653,303
|8 Entertainment, Amusement and Recreation 2 0
7 Fringe Benefils 0
18 Interest 0
9 Losses 0
10 Pension Trust 0
11 Rental 0
12 Research and Development 0
13 Salaries, Wages and Allowances 0
14 SSS, GSIS, Philhealth, HOMF and Other Contributions 0
16 Taxes and Licenses 238,796
16 Transportation and Travel 110,793
17 Others (Deductions Subject to Withholding Tax and Other Expenses) [Specify below; Add additional
sheel(s), If necessary]
[a Janitorial and Messengerial Services 0
[b Professional Fees 781,386
¢ Security Services 0
d MEETINGS AND CONFERENCES 952,509
e REPAIRS AND MAINTENANCE 441,242
f POSTAGE , TELEPHONE AND COMMUNICATION ) 399,285
g GAS AND OIL 344,931
h ADVERTISING 330,000
1,677,774

I1l Total Ordinary Allowable Itemized Deductions (Sum of tems 1 to 17i) (To Part IV Item 34) l 5,930,018 |

- —y

Description ; Legal Basis

| Schedule |l - Special Allowable Itemized Deductions (Ttlach additional sheet/s, if necessary) |

Amount

5 Total Special Allowable Itemized Deductions (Sum of tems 1 to 4) (To Part IV Item 35)
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BIR Form No,
1702-RT 5 Annual Income Tax Return II mmw&lm
orporation, Partnership and Other Non-individual Taxpayer Su Only to e
-y REGULAR Income Tox e+ 1702.RT O11BENCS P
Taxpayer Identification Number (TIN) Registered Name
000 4324 -373 =000 META CAPITAL SECURITIES, INC.
Schedule Ill - Computation of Net Operating Loss Carry Over (NOLCO) =]
1 Gross Income (From Part IV Ttem 33) = T (1,442,548)
|2 Less: Ordinary Allowable Itemized Deductions (From Part VI Schedue | flem 18) 5,930,019
|3 Net Operating Loss(ltem 1 Lesa ltem 2) (To Schedule I1IA, Item 7A) (7,372,565)
chedule |lIA - Computation of Avallable Net Operating Loss Carry Over (NOLCO) (D0 NOT enfer Centavos; 49 Centavos or Less drop
; 50 or more round up)
LT e 8) NOLCO Applied Previous Year
Year Incurred A) Amount
|4 2025 | 7,372,565 0
[ ‘ 0 0
l. | 0 0
[z 9 2
Continuation of Schedule lIIA (Item numbers continua from table above)
E) Net Operating Loss (Unapplied)
(C) NOLCO Expired D) NOLCO Applied Current Year EsAless(B+C+D
0! 0l 7,372,565

[s 0 0 0
le 0, 0 0
|7 0 0l 0
8 Total NOLCO (Sum of items 4D to 70) (To Part 1V, ol .

Item 35) —— ~

[Schedule IV - Computation of Minimum Corporate income Tax (MCIT) )
C) Excess MCIT over Normal Income

Year A) Normal Income Tax as adjusted B) MCIT Tox
1 ‘ 0 0, 0
2 | 0
3 | 0 0
Continuation of Schedule IV (item numbers continue from table above)
G) Balance of Excess MCIT Allowable
D) Excess MCIT AppliediisedIn | £) Expirad Portion of Excess MCIT | F) Excess MCIT APEIRd RIS g T o Bcsadig Vs
T 0 |l 0! - [ 0
2 ol || = Ht 0l 0
3 o' || 0 0
Total Excess MCIT Applied (Sum of teme 1 to 3F) (To Part IV Item 47) 0

| Schedule V - Reconillation of Net Income per Books Against Taxable Income (attach additional sheet/s, if necessary) |

4 Net Income/(Loss) per books | (6,300,260)!
Add: Non-deductible Expenses/Taxable Other Income
|NON DEDUCTIBLE FINES AND PENALTIES i 360,763
3|RETIREMENT BENEFIT EXPENSE | 1,051,087 |
0' o e e e - p
Total (Sum of ltems 1 to 3) (4,887,530)
Less: A) Non-Taxable Income and Income Subjected to Final Tax :
5!INTEREST INCOME | 440,554

6 NON TAXABLE INCOME

[0 Net Taxable Income/(Loss) (item 4 Less ltem 9) (7,372,568)
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(Over Remittance)

|/Accounting Type
For Tax Period

Date Filed

Tax Type

: 000-324-373-000

: META CAPITAL SECURITIES, INC.
1 043

1 1702
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: -119,397.00
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18/05/2026, 08:53

M Gmail

Submission of AFS and attachments

2 messages

Yu and Company, Inc. <yunco278@gmail.com>
To: rdo_43css <rdo_43css@bir.gov.ph>

Good day Ladies and Gentlemen,

Gmail - Submission of AFS and attachments

Yu & Co Inc. <yunco278@gmail.com>

Fri, May 15, 2026 at 7:02 PM

We tried to access the website https://eafs.bir.gov.ph/eafs/login.xhtml since this morning however we are still unable to reach it.
We are sending our submission here. Kindly acknowledged receipt of this email.

Thank you.

Kind regards,

‘

EAFS000324373AFSTY122025.pdf

EAFS000324373ITRTY122025.pdf

EAFS0003243730THTY122025.pdf

EAFS000324373RPTTY122025.pdf

EAFS000324373TCRTY12202-02.pdf

EAFS000324373TCRTY122025-01.pdf

Yu and Company, Inc.

rdo_43css <rdo_43css@bir.gov.ph>
To: yunco278@gmail.com

Dear Sir/Madam,

Good day.

Fri, May 15, 2026 at 7:50 PM

We would like to inform you that your email has been received and has been forwarded to the concerned

personnel for appropriate action and review.

Kindly allow them some time to assess your concern. You will be contacted should further information or
clarification be required.

Thank you for your patience and understanding.

Sincerely,

RDO 043 Pasig City

https://mail.google.com/mail/u/2/?ik=6467370868&view=pt&search=all&permthid=thread-a:r4597569293986737754&simpl=msg-a:r38875851122... 11



18/05/2026, 08:56 Gmail - SEC eFast Initial Acceptance

M Gma“ Yu & Co Inc. <yunco278@gmail.com>

SEC eFast Initial Acceptance

noreply-cifssost@sec.gov.ph <noreply-cifssost@sec.gov.ph> Fri, May 15, 2026 at 7:33 PM

Dear META CAPITAL SECURITIES, INC.,
Greetings!
This serves as a temporary receipt of your submission, subject to verification of the form and the quality of the image of the submitted report.

SEC Registration No: 0000014137
Company Name: META CAPITAL SECURITIES, INC.
Document Code: SEC_Form_52-AR

A separate email will be sent as proof of review and/or final acceptance.

Thank you.

SECURITIES AND EXCHANGE COMMISSION
SEC Headquarters, 7907 Makati Avenue,
Salcedo Village, Barangay Bel-Air, Makati City,
1209, Metro Manila, Philippines

REMINDER:
TO ALL FILERS OF REPORTS IN THE e-FAST

Please strictly follow the instructions stated in the form. Filings not in accordance with the prescribed template for the following reports will be
automatically reverted by the system to the filer: 1. General Information Sheet (GIS-Stock); 2. General Information Sheet (GIS-Non-stock); 3. General
Information Sheet (GIS- Foreign stock & non-stock); 4. Broker Dealer Financial Statements (BDFS); 5. Financing Company Financial Statements
(FCFS); 6. Investment Houses Financial Statements (IHFS); 7. Publicly — Held Company Financial Statement; 8. General Form for Financial Statements;
9. Financing Companies Interim Financial Statements (FCIF;) 10. Lending Companies Interim Financial Statements (LCIF).

Per Section 18 of SEC Memorandum Circular No. 3 series of 2021, the reckoning date of receipt of reports is the date the report was initially submitted to
the eFAST, if the filed report is compliant with the existing requirements. A report, which was reverted or rejected, is considered not filed or not received.
A notification will be sent to the filer, stating the reason for the report’s rejection in the remarks box.

THIS IS AN AUTOMATED MESSAGE - PLEASE DO NOT REPLY DIRECTLY TO THIS EMAIL

https://mail.google.com/mail/u/2/?ik=6467370868&view=pt&search=all&permmsgid=msg-f:1865253957787206776&dsqt=1&simpl=msg-f:186525...
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