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(SROC).

- Report for the Year Bégiﬂﬁing Fanuary 1, 2022 and Ending Décember 31, 2022,

IDENTIFICATION OF BROKER OR DEALER

| Narne of Broker/ﬁéaieii L . Evergreen Stockbrokerage
' and Securities, Inc.
Address of Prin‘cip‘ai Place of Business: - - * Unit 606-607, 6th Floor, Tower One and
: Exchange Plaza, Ayala Avenue, Makatj
City
Name and Phone Nurhber of Person to Contact in Regard to this Report:

Name: Judy ‘Chai Gaisano Tel. No.: (02) 8891-9451
' L ' " Fax No.: (02) 8891-9460 - -

IDENTIFICATION OF ACCOUNTANT

Name of Indépendent Auditor whose opinion is contairied in this report:

Name: SyCip Gorres Velayo & Co.. - = - - Tel. No.: (02) 8891-0307
BOA/PRC Reg. No. 0001 . . Fax No.: (02) 8819-0872
" SEC Accreditation No. 0001-SEC
- (Group A)

| Address: 6760 Ayala Averue, Makati City

| CPA Cértificate No, 111947

SEC Accreditation No. 111947.8EC (Group A) Date Issueé 2020
© | Tax Identification No. 210-730-804 . e
BIR Accreditation No; 08-001998-127-2023 T Date Issneé Jazzuary 25 2003

PTR No. 9564656 .. Daté Issiied: January 3, 2023 - -

- Date: '_20‘24‘3:—'0'6,—0_7' Timé: .‘0.8:1.5-:"50", AM o




SECURITIES INC.
G EXCHANGE

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Evergreen Stockbrokerage and Securities, Inc. is responsible for the preparation and
fair presentation of the financial statements including the schedules attached therein, for the year ended
December 31, 2022, in accordance with the prescribed financial reporting framework indicated therein,
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable matters related 1o going concern and using the
going concern basis of accounting unless the management either intends to liquidate the Company or to
cease operations, or as no realistic alternative but 10 do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.

The Board of Directors reviews and approves the financial statements including the schedules attached
therein, and submits the same to the stockholders.

SyCip Gorres Velayo & Co., the independent auditors appointed by the stockholders, has audited the
financial statements of the Company in accordance with Philippine Standards on Auditing, and in its
report 1o the stockholders, has expressed its opinion on the fairness of presentation upon completion of
such audit.

¢ il E%%mm

Judy Chal Gaisano
Chairman and Chief Executive Officer

Peter 8. Galsano
Chief Financial Officer

Signed this2& day of Aipr, 2023

Tels, Nos.: 8681-8451 o 59; 8891-3318 » Fax No.: B881-8460
Date: 2023-06-07 Time: 08:15:50 AM




“error.
In preparmg t%le ﬁnanmal statcmﬁnts manaoement i8 msponmble for a;ssessmgth

. going concern basis of accounting, unless management either intends 1

',Date- 2023+ 06 07 Tlme' 08 152 50 AM

A mmmer i of Bt & Yourg Global Limited

SuCip Goree Velayo & Co. ek (652) 8591 0307

8780 Ayala Averus Fax: (§32) 8819 0872
1226 Makatt City sv.comiph
ﬁuﬁdﬁf}f} 3 ?"!Wktﬂf‘ - Philippines

wearkineg wigrid

INDEPENDENT AUBITOR’S REPORT

The Stockholders and the Board of Directors

Evergreen Stockbrokerage and Securities, Inc.

Unit 606-607, 6tk Floor, Tower One and Exchange Plaza
Ayala Avenue, Makati City

Report on the Audit of the Finaricial Statements

. Opinion

We have audited the accompanying financial statements of Evergreen Stockbrokerage and Securities, Inc.
(the Company), whick comprise the statements of financial condition as at December 31, 2022 and 2021,
and the statements of income, statements of comprehensive income, statements of changes in equity and
statements of cash flows for the years then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the acconipanying financial statements present fairly, in all fiaterial respects, the financial
condition of the Company as at December 31, 2022 and 2021, and its financial performance and its cash
flows for the years then ended in accordance with Philippine Financial Reporting Standards (PFRSs).

Basis for Opinion

" We conduicted our audzts in accordance with Philippine Standards ori Auditing (PSAs). Our
" . responsibilities under those standards are further described in the Auditor s Responsibilities for the Audit

of the Financial Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics) together with the

- ethical requirements that are relevant to our audit of the financial statements in the Philippines, and we .

have fulfilled our other ethical responsibilities in accordance with these requirements and the Code af L
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a -
basis for our opinion.

Responmbahtaes of Management and Those Charved mth Govemance for the Financial Statements

Management is responsible for the pre;;aratmn and fair presentation of the financial statements in’ S
accordance wﬂh PFRSs, and for such internal control as mfmagement deterrnmes 18 necessary to enabl C
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* Thosé charged with govetnarice are responsible
Auditor’s Responsibilities for the Audit of the

Our objectives are to obtain reasonable assurance abou her the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to Influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the finahcial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internat control relevant to the adit in order to design andit proceduares
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

o Evaluate the-appropriateness of accounting policies used and the réasonableness of accounting
estimates and rejated disclosures made by management.

¢ Conclude on the dppropriateness of management’s use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.

- If we conclude that a matedial uncertainty exists, we are required fo draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to

- modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

. anditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e Evahiate the overall presentation, structure and conterit of the financial statements, including the B
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding; among other matters; the planned segr

- and timing of the audit and significant audit findings, including any significant deficiencies in imem@%,? o
control that we identify during our audit. - oy

3
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Report on the Supplementary Information

Our audits were conducted for the purpose of fo on t%e%agsié” flgng:}hc%af s%gtginfé%ms taken
as a whole. The supplementary information require enue Regulations 15-2010 inNote 17 to
the financial statements is presented for purposes of fi th the Bureau of Internal Revenue and is not
a required part of the basic financial statements., Such information is the responsibility of the
management of Evergreen Stockbrokerage and Securities, Inc. The information has been subjected to the
auditing procedures applied in our audit of the basic financial statements. In our opinion, the information
is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO.

nb oo V. Momadarssy
Carlo Paolo V. Manalang
Partner
CPA Certificate No. 111947
Tax Identification No, 210-730-804 o e
BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024
SEC Partner Accmdﬂatmn No. 11 ?947—5&(, (Group A)
Valid to cover audit of 2019 to 2023 financial sfatéments of SEC covered institutions
SEC Firm Accreditation No. 0001-SEC (Group A)
Valid to cover audit of 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001998-127-2023, January 25, 2023, valid until January 24, 2026
PTR No. 9564656, January 3, 2023, Makati City

April 28, 2023
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EVERGREEN STOCKBROKERAGH

STATEMENTS OF INCOME
PHILIPPI &
Years Ended December 31
2022 2021
INCOME
Commissions P5,802,393 BR,775,077
Dividends 2,640,060 1,920,060
Interest income (Note 4} 455,490 372,611
Others (Note 7} 278,741 1,142,289
9,176,684 12,210,037
COSTS AND EXPENSES
Compensation and benefits 3,594,357 3,793,842
Depreciation and amortization {Note 6) 1,122,843 1,197,159
Utilities 1,146,424 1,066,242
Management fees (Note 14) 720,000 646,000
Depository fees expense 528,774 647,926
Retirement cost (Note 12} 350,189 304,549
Postage, telephone and communication 349,149 375,820
Taxes and licenses 222,635 116,563
Office supplies 209,753 243,287
Stock exchange dues and fees 178,083 254,909
Professional fees 118,080 103,000
Repairs and maintenance 93,710 63,900
Gas and oil expense 35,138 -
Transportation and travel 36,923 14,508
Representation 15,638 -
Others 224,149 271,536
8,949,805 9,093,241
INCOME BEFORE INCOME TAX 226,879 3,116,796
BENEFIT FROM (PROVISION FOR) INCOME TAX g
{Note 12} - (46,288) - 1,482,852
NET INCOME . . B273,167 - P4,599,648

See accompanying Notes 1o Financial Statements.

202306-07 Time: 08:15:50 AM -




" EVERCGREEN STOCKBROKERAG
STATEMENTS OF COMPREHENS

Years Ended December 31

2622 2021
NET INCOME P273,167 £4,599,648
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss in
subsequent years e
Fair value gain (loss) on financial assets at FVOCL netoftax  ~ .
{(Note 8) - (19,260,0800) 10,998,000
Remeasurement gain on pension liability (Note 12) - - 279,040
TOTAL COMPREHENSIVE INCOME (LOSSy - B (¥9;986;833) "~ P15.876,688

See accompanying Notes (o Financial Statements.

Date: 2023-06-07 Time: 08:15:50 AM - = .~ .




I

NG

G & v&,upu.{ug.LCL

T

S
kS

Usernamn

PHILIPPINE

LE6°CCLC T d TC6070°8T4 L ISLPLY61E . S6T0pIRg . {00FR) S O0TCELRE) . 000°000RSE . - . 1Z0Z1E 19QuIeds( 38 sedureg
8p9°065 Y BrY665° T e s 4 o T = T ovooi sAsuaqaidios [e10L
WEIZVECd  6OISLTSTE  SGIObT'Rd (00%) (00Z°s5L'88) 000°000'8sE - lzoz 1 Avenoer e seovereq
$81'06L'C01 4 ; USP eTYSTd GIPeT'8Ld  pISLrI0LE S61'951'8e ©0rs) {007'ssL'8a) - 400° 000" S L TETIE guadaq e sy
(€e8'986°) - (000°092°01)  L91'eit LOVELZ - : - -0 S T sweoupdasuayaidmod eja),
LE6'ssLE1IE  SEN'1084 5P 689°SES 756'070°374& LELpLBs 1 SRY9PL‘se 00vd) (00T'ssLgE) - D00°000°8Se © - 7zeT 1 Aienuep Je saouejeq
ApmbFinel (1 20N) (§510N) =30, pojeladoaddenny  paypradosddy (17121000 Q1 =100) (1191000 o
venwdnao IDOAA 38 spasss , o s e
‘jgouag pougeq  jepusoy uo uyed {11 ®10N]) sSwuaey P2y - SaTeys " lqRARIIY unde)y % .
uo (ss07]) By AngeA HEY N . - . . _Aanswagy ‘swondisgng Ay i
- JEAUIS. IR SEIRIY . ' , : o - mm
-
=
. » £

ALINOI NI SEONVHD 40 SINIWALYLS
DNI SHILIMNDES ANV EDVEIOUDIO0LS NHHRIDHAAT

202

io._”4

Date



. EVERGREEN STOCKBROKERAG
STATEMENTS OF CASH FLOWS

| Yenss Eniiéd Doferaber 31

\, 2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES
Income before income 3x P226,879 £3,116,796
Adjustments for:
Depreciation and amortization (Note 6) ©.1,522,843 1,197,159
Retirement cost (Note 12} 350,189 304,549
Interest income {Note 4} L (455,490 {372,611)
Income from prior year contribution to guaranty fund ‘
(Notes 7} © (139,887 (60,002)
Dividends (2,640,060) - (1,920,060)
Operating foss before changes in working capital (1,535,526) 2,265,831
Changes in working capital:
Decrease (increase) in: S
Trade receivables 13,935,663 1,933,346
Other receivables 11,086 43,114
Other current assets C(281,632) . (421,794)
Increase (decrease) in: R
Trade payables (17,339,071) - (16,828,845)
Nontrade payables 610,785 -
. Other current liabilities - <. (3,032,234) 2,369,138
Net cash used in operations - (7,606,929 (10,639,210}
Interest recetved . 455,486 436 477
Income tax paid .. ‘ L. {91,098) (74,522}
Net cash flows used in operatmg actmnes Lo (7,236,541 (10,277,255
CASH FLOWS FROM INVESTING ACTIVITIES o
Dividends received " 2,640,060 1,920,060
Payment for property and eguipment (Note 6) L. (2,182,121) {32,000y -
Net cash flows provided by investing activities 457,939 © 1,888,060
DECREASE IN CASH AND CASH EQUIVALENTS {6,778,602) " (8,835,195)
" CASH AND CASH EQUIVALENTS AT S L
BEGINNING OF YEAR C 122,124,336 - 130,513,531
CASH AND CASH EQUIVALENTS AT o _
END OF YEAR (Note 4) - P115,345,734 .. R122,124.336 -

See accompanying Notes to Finemeial Statements.
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EVERGREEN STOCKBROKERAG
NOTES TO FINANCIAL STATEME

t. Corporate Information’

Evergreen Stockbrokerage and Securities, Inc. (the pany) is a domestic corporation incorporated
in the Philippines on March 17, 1992, with the expiration of its corporate life 50 years thereafter. The
Company was licensed by the Securities and Exchange Commission (SEC) primarily to engage in the
business of buying, selling of, or otherwise dealing in shares of stock, bonds, debentures and other
securities or commercial papers and to render financial advisory services to any person, partnership,
association, corporation or syndicate. The Company is both a stockholder and a holder of trading
rights in the Philippine Stock Exchange (PSE).

The Company’s registered office address and princi'pal place of business is at Unit 606-607,
6th Floor, Tower One and Exchange Plaza, Ayala Avenue, Makat City.

The financial statements were approved and authorized for issaé by the Board of Directors (BOD) on
April 28, 2023,

2. Summary of Significant Accounting and Financial Reporﬁﬁg Policies

Basis of Preparation _

The financial statements of the Company have been prepared vsing the historical cost basis, except
for financial assets at fair value through profit or loss (FVTPL) and financial assets at fair value
through other comprehensive income (FVOCI) that have been measured at fair value. The financial
statements are presented in Philippine Peso (B), the Company’s functional currency. All amounts are
rounded to the nearest Peso except when otherwise indicated.

Statement of Comt:rhance o

The financial statements of the Company have been prepared in in acoordatice with Philippine
Financial Reporting Standards (PFRSs). Securities Regulation Code (SRC) requires the use of
closing prices while PFRSs requires the use of exit prices for the valuation of equity securities held.
Exit price is defined as the price that would be received to sell an asset or paid to transfer a lability
and thus, generally encompasses closing prices.

- Changes in Accounting Policies and Disclosures T L
The accounting policies adopted in the preparation of the Company ﬁnanmai sta‘rﬁmeats are - A
consistent with those of the previous financial year except for the adoption of the following new
accounting pronouncements which became effective January 1, 2022. The Company has not early
adopted any standard, interpretation or amendment that has been issued butvisifiot yet effective.

staternents of the Company.
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Presentation of Financial Statements, 1
Framework for Financial Reporting iss
requirements. The amendments added an
Business Combinations 1o avoid the issue o ‘day 2°gains or losses arising for liabilities
and contingent Habilities that would be wzthm @ scope of PAS 37, Provisions, Contingent

Liabilities and Contingent Assets or Philippine-IFRIC 21, Levies, if incurred separately.

HEn
12;;10%‘: mgmﬁga@ ogaﬁgmg its
¢ recognition prmczpla of PERS 3,

At the same time, the amendments add a new paragraph to PFRS 3 {o clarify that contingent
assets do not qualify for recognition at the acquisition date.

Amendments to PAS 16, Property, Plant and Eguipment: Proceeds before Infended Use

The amendments prohibit entities deducting from the cost of an item of property, plant and
equipment, any proceeds from selling items produced while bringing that asset to the location and
condition necessary for it to be capable of operating in the manner intended by management.
Instead, an entity recognizes the proceeds from selling such items, and the costs of producing
those iterns, in profit or loss.

Amendments to PAS 37, Onerous Contracts — Costs of F kfﬁflf&g é‘Cén’ﬁfacr

The amendments specify which costs an entity needs to include when assessing whether a
coniract is onerous or loss-making. The amendments apply a “directly related cost approach”.
The costs that relate directly to a contract to provide goods or services include both incremental
costs and an allocation of costs directly related to contract activities. General and administrative
costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to
the counterparty under the contract. '

Annual Imprové}nenfs to PFRSs 2018-2020 Cycle

o Amendments to PFRS 1, First-time Adoption of Philippines Financial Reporting Standards,
Subsidiary as a first-time adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of PFRS 1 to -
measure cumulative translation differences using the amounts reported in the parent’s
consolidated financial statements, based on the parent’s date of transition to PFRS, if no

" adjustments were made for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. This amendment is also applied to an
associate or joint venture that elects to apply paragraph D16{a) of PFRS 1.

o Amendments to PFRS 9, Financial Instruments, Fees in the *10 per cent’ test for
derecognition of financial liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a
" new or modified financial liability are substantially differest from the terms of the original

financial liability. These fees include onty those paid or received between the borrower and the -

lender, including fees paid or received by either the borrower or lender on the other’s behalf.

Trapte
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o Amendments to PAS 41, Agricultur

The amendment removes the requir
flows for taxation when measuring t

Standards Issued but not vet Effective
Pronouncements issued but not yet effective are i w. Unless otherwise indicated, the

Company does not expect that the future adoption ofghe said pronouncements will have a significant
impact on its financial statements. The Company intends to adopt the followma pronouncements
when thev becomc effective.

Effective beginning on or after January 1, 2023

s  Amendments to PAS 12, Deferred Tax related to Assets and Liabilities arising from a Single
Transaction
Amendments to PAS 8, Definition of Accounting Estimates
Amendments to PAS 1 and PFRS Practice Staternent 2, Disclosure of Accounting Policies

Effective beginning on or after January 1, 2024
e Amendments to PAS 1, Classification of Liabilities as Current or Non-current

Effective beginning on or after January 1, 2025
o PFRS 17, Insurance Contracts

Deferred Effectivity
e Amendments to PFRS 10, Consolidated Financial Statemem, and PAS 28, Sale or Contribution
of Assets between an Investor and its Associate or Joint Venture

Current and Noncurrent Classification . o
The Company presents assets and Habilities in the statement of financial condition based on
current/noncurrent classification.

An asset is current when it is:

s  Expected to be realized or intended to be sold or consumed in normial operating cycle;

e Held primarily for the purpose of trading;

e Expected to be realized within 12 months after reporting date; or

e (Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least 12 months after reporting date.

All other assets are classified as noncurrent.

A liability is current when: '

e Itis expected to be settled in the normal operating cycie

e Itis held primarily for the purpose of trading; o

» Ttis due to be settled within 12 months after reporting date; or ‘ :

s There is no unconditional right to defer the settlement of the Liability for at Icast 12 months aﬁer

reporting date,

The Company classifies all other Habilities as pon¢urrent.

Deferred tax assets and liabilities are classified as noncurrént assets and liabilities, respectively.

2023-06-07 Time: 08:15:50 AM




Date;

'Fair Value Measurement
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$ and
Fair value is the estimated price that would, s8et Of sfer a liability in
an orderly transaction between market pa :
measurement is based on the presumption ¢ thé H8sEt G e lability
takes place ¢ither: PHILIPEINES

e in the principal market for the asset or labili :
»  in the absence of a principal market, in the most'advantageous rmarket for the asset or liability.
The principal or the most advantageous market must be accessible to the Company.

The fair value of ar asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or Hability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market partic¢ipant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. The Company uses valuation
techniques that are approptiate in the circumnstances and for which value, maximizing the use of
relevant observable inputs and minimizing the use of unobservable inputs.

The Company uses the following hierarchy for determining and disclosing the fair value of financial -
instruments by valuation technique:

e Level 1 - Quoted (unadjusted) market prices in active markets for idenfical dssets and liabilities.
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair Value
measurement is directly or indirectly observabie.

e Level 3 - Valuation techniques for which the lowest level input thai is significant to the fair value
measurement is unobservable.

For assets and habﬂmes that aré recognized in the finaricial statements on a recurring basis, the o
Company determines whether transfers have occurred between levels in the hierarchy by reassessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both récutring and
non-recurring fair value measurement.

' For the purpose of fair value disclosures, the Company has détérmined classes of assets and labilities

on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

Determination of Fair Value : e

The fair value of financial assets traded in active markets at the reportmg date is based on thmr quoted
market prices or dealer price quotations, without any deduction for transaction costs.- Equity "

securities are valued using the latest closing prices at the end of the year for securities with tracimg
transaction at the stock exchange or in the absence thereof, the latest bid price. When current bid and S
ask prices are not available, the price of the most recent transaction provides evidence of the current a
fair value as Jong as there has not been a significant change in economic circumstances since the tiie - -

of the transaction.
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' ‘Cash and Cash Equivalents
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Cash includes cash on hand and in banks, g

rates. Cash equivalents are short-termy, high areread tible to known
amount of cash with original maturities of ;
subject to an insignificant risk of change in PHILIPPINES
Financial Instruments
A financial instrament is any contract that gives ris
liability or equity instrument of another entity.

nancial asset of one entity and a financial

Initial recognition and measurement :
Financial assets are classified, at initial recognition, as’ sabscquently meéasured at amortized cost, fair
value through OCI, and FVYTPL.

The classification of financidl asseéts at inifial recognition dépends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for rmianaging them. Trade receivables
that do not contain a significant financing component or for which the Company has applied the
practical expedient are measured at the transaction price determined under PFRS 15.

In order for a financial asset to be classified and measured at amortizéd cost or fair value through -
OC], it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPIY on
the principal amount outstanding, This assessment is referred to as the SPPI test and is performed at
an instrument level,

The Company’s busiriess model for managing financial assets refers o how it imanages its financial
assets in order to generate cash flows. The business model determines whether cash flows will resuit
from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial asséts that require delivery of asséts withiri a time frame established by
regulation or convention in the market place (regular way trades) are recognized on the trade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measuremeént
For purposes of subsequerit measurement financial assets are classﬁ"led in four categones,’

s Financial assets at arhorfized cost (debt instruments) - SRR
Financial assets at fair value through OCl with recyclmc of cumulatwe gams anci oses (debt '
instruments} -

‘s - Financial assets desigtiated at fair value through OCT with no recycling of cumulative Gams and |
losses upon derecognition (equity instruments) o

e Financial assets at fair value through profit orloss *

Financial assets at amortized cost (debt instrinments) - o C
This category is the most relevant to the Company. The Company measures ﬁnancta? Assets at

. amortized cost if both of the following conditions are met:

s The financial asset is héld within a business model with the objective to hold financial assetsin -~
order to collect contractual cash flows;and . .

o The contractual terms of the financial asset give rise on speclﬁeé dates'to cash flows that are -
solely payments of principal and interest on the principal amount cutstanding.




Financial assefs at amortized cost are subse
method and are subject to impairment. Gai
. asset is derecognized, modified or impaired.

The Company’s financial assets at amortize
custorners are classified under this category.

Financial assets at fair value through OCI (debt in 4
The Company measures debt instraments at fair value through OCT if both of the following
conditions are met:

e The financial asset is hield within a business model with the objective of both holding to collect |,
contractual cash flows and selling; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognized in the statement of profit or loss and computed in the
same manner as for financial assets measured at amortized cost. The remaining fair value changes are
recognized in OCI. Upon derecognition, the cumulative fair value changes recognized in OCI
recycled to profit or loss.

The Company does not have any financial assets under this category. -

Financial assets designated at fair value through OCI (equity mstmmenfs) ,

Upon initial recognition, the Company can elect to classify irrevocable its equity investmerits as ‘
equity instruments designated at fair value through OCT when they meet the definition of equity under
PAS 32, Financial Instruments: Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and Josses on these financial assets are never recycled to profit or loss. Dividends are

recognized as other income in profit or loss when the right of has been established, except when the
Company benefits from such proceeds as a recovery of part of the cost of the financial asset, in which
case, such gains are recorded in OCI. Equity instruments designated at fair value through OCI are not
subject to impairment assessment.

. The Company’s financial assets at fair value through OCT includés investments in equity securities of
. the PSE.

" Financial asséts at fair value thr ough profit or loss

Financial assets at fair value through profit or loss include financial assets heid for tradmg, firiancial
assets designated upon initial recognition at fair value through profit or loss, or financial assets
mandatorily required to be measured at fair value. Financial assets are classified as held for trading if
they are acquired for the purpose of selling or repurchasing in the near term. . Derivatives, including
separated embedded derivatives, are also classified as held for trading tnless they are designated as
effective hedging instruments. Financial assets with cash flows that are not solely paymentsof |
principal and interest are classified and measured at fair value through profit or loss, irrespective of *
the business model. Notwithstanding the criteria for debt instruments to be classified at amottized
cost or at fair vahze through OCI, as described above, debt instruments may be designated at fair .~
value through profit or Joss on initial recognition if doing so eliminates, or significantly Teduces, an
accounting mismaich. '

2023-06-07 Time: 08:15:50 M. .~ = . . Usersames, Kasandza, Dallo.




. Date

- changes in fair value recognized in profit o
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Financial assets at FVIPL are carried in th

The Company’s financial assets at fair valu
PHMILIP §% g &
Derecagnition
A financial asset {or, where applicable, a part of _
financial assets) is primarily derecognized (i.e., ren
when:

1l asset of part of a group of similar
from the statement of financial position)

The rights to receive cash flows from the asset have expired; or .

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transfesred control of the asset.

When the Company has transferred its rights to receive cash flows frofi an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognize the fransferred
asset to the extent of its continuing involvement. In that case, the Company also recognizes an
associated liability, The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained. '

Continuing involvement that takes the form of a guarantee over the fransferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

Impairment af financial assets

The Company recognizes an atllowance for expected credit losses (ECLS) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash

flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

- ECLs are recognized in two stagés. For credit exposures for which there has not been a significant

increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
defauit events that are possibie within the next 12-months (a 12-month ECL). For those credit

. exposures for which there has been a significant increase in credit risk since initial recognition, a loss

allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the defauit (a lifetime ECL).

Kaqanﬁr: TWnT J
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Assessment of Significant Increase in Cred
For non-credit-impatred financial instrume

e Stage 1 is comprised of all non-impaire
SICR since initial recognition. The Co
nstraments

e Stage 2 is comprised of all non-impaired finan
since initial recognition. The Cotmpany recogn
Instruments,

# 12=month ECE for Stage 1sfinancial

ents which have experienced a SICR
lifetime ECL for Stage 2 financial

For credit-impaired financial instruments:

¢ Financial instruments are classified as Stage 3 when there is objective evidence of impairment as
a result of one or more loss events that have occurred after initial recognition with 2 negative
impact on the estimated future cash flows from the financial instruments. The ECL model
requires that lifetime ECL. be recognized for these impaired financial instruments. The ECL
model requires that lifetime ECL be recognized for these impaired financial assets.

For cash, the Company applies the low credit risk simplification. Under this operational
simplification the Company assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition (i.e., under ‘Stage 1”) if the financial instrument is determined to
have a low credit risk at the reporting date. In this case, an external rating of ‘investment grade’ is
considered as having in low credit risk. Otherwise, those financial instruments that are non-
investment grade® are under ‘Stage 2.

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not frack changes in credit risk, but instead recognizes a loss allowance basedon -
lifetime ECLs at each reporting date. The Company has established a provision matyix that is based
on hustorical credit loss experience, adjusted for forward-looking factors specific to the debtors and
the economic environment.

Financial liabilities

. Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair vahie throu gh
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in
an effective hedge, as appropriate.

All financial Habilities are recognized initially at fair vahie and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

“The Company’s financial liabilities include trade payables and other curreat liabilities.

Subsequent measurement ~ other financial liabilities e o
This category pertains to financial liabilities that are not held for tradmg or not deﬂgnateci asat -

FVTPL upon the inception of the liability. These include liabilities arising from operations and -
borrowings.

After initial measurement, other financial liabilitiés are subséquently measured at amortized cost
using the effective interest rate method. Amortized cost is calculated by taking into account any IR
discount or premium on the issue and fees that are an integral part of the effective interest rate.
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Othér financial liabilities are included in cu
Company expects to realize or collect withi
classified as noncurrent liabilities.

i @%?gl%%%hen the

rwise, they are

Derecognition
A financial liability is derecognized when th
or expires. When an existing financial liability by another from the same lender on
substantialiy different terms, or the terms of an existing Tiability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liabitity and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in profit or loss.

the habfh%?z 18 dxscharge&z or canceiled

Trading Richt

Trading right was acquired, together with PSE shares, in exchange for the PSE membership seat
under the conversion program of the PSE. The trading right is carried at the amount allocated from
the original cost of the exchange membership seat (after a corresponding allocation was made to the
value of the PSE shares).

"The trading right is deemed to have an indefinite useful life as there is no foreseeable limit to the
period over which this asset is expected to generate net cash inflows for the Company. Itis tested
annually for any impairment in value. Any impairment loss is charged against profit or loss.

Property and Equipment :

Property and equipment are carried at cost Jess accumulated dépreciation and amortization and any
impairment in value. The initial cost of property and equipment comprises its purchase price and any
directly attributable cost of bringing the property and equipment to its working condition and location
for its intended use.

Expenditures incurred after the property and equipment have been put into operation, such as repairs
and maintenance, are normally charged against income in the period the costs are incurred. In
situations where it can be clearly demonstrated that the expenditures have resulted in an increase in
the future economic benefits expected to be obtained from the use of the property and equipment
beyond its originaily assessed standard of performance and the cost of the items can be measured
reliably, the expenditures are capitalized as an additional cost.

Depreciation and amortization commences once the property and équipiment are available for use and
is computed using the straight-line method over the estimated useful life of the property and
equipment as shown below:

. e , Years
Condominium and improvements 30
Fumiture, fixtures and equipment e 5
Trapsportation equipment -
Software equipment oS

The estimated useful life and depreciation and amortization meéthod are reviewed at least periodically -
to ensure that the period and method of depreciation and amortization are consistent with the
expected pattern of economic benefits from items of property and eq‘uipm‘ent

When property and equipment are sold; retired or otherwise disposed of, the cost and thc rciated
accumutated depreciation and amortization are removed from the accounts. "Any resulting gain o -
loss is credited to or charged against current operations,

'ame“ Kasandra Dall
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- Impairment of Nonfinancial Assets
The Company assesses at each reporting da :
equipment may be impaired, Trading right all pective of whether
there is any indication of impairment. If an %%\ggig gl
testing for a nonfinancial asset is required, ap, e:atmgate ogﬂgg assetis rgcovez’able
amount. An asset’s recoverable amount is th manmai asset’s fair value less costs to
seil and its value in use and is determined for an asset, unless the nonfinancial asset does
not generats cash inflows that are largely indepen those from other nonfinancial assets or
groups of nonfinancial assets. Where the carrying amount of a nonfinancial asset exceeds its
recoverable amount, the nonfinancial asset is considered impaired and is written down to its
recoverable amount. Tn assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the nonfinancial asset. An impairment loss is charged against
profit or loss in the year in which it arises.

Impairment assessment is made at each réporting date as to whether there is dny indication that
previously recognized impairment losses may no longer exist or may have decreased. If such
indication exists, the recoverable amount is estimated. A previously recognized impairment loss is
reversed only if there has been a change in the estimates used to determine the asset’s recoverable
amount since the last impairment loss was recognized. If that is the case, the carrying amount of the
asset is increased to ifs recoverable amount. That increased amount cannot exceed the carrying
amouxnt that would have been determined, net of depreciation and amortization, had no impairment
loss been recognized for the asset in prior years. Such a reversal is recognized in the statement of
income. For property and equipment, after such a reversal, the dépreciation and amortization expense
is adjusted in future years to allocate the asset’s revised carrying amount, less any residuai value, on a
systematic basis over its remaining life.

Retirement L1ab1htv ‘ : ‘

The retirement 1ab1hty or asset is the aggregate of the present vaiue of {he deﬁncd benefit obligation
at the end of the repotting period reduced by the fair value of plan assets (if any), adjusted for any
effect of Himiting a net defined benefit asset to the asset ceiling. The asset ceiling is the present value -
of any economic benefits available in the form of refunds from the plan or reductions in future
coniributions to the plan.

~ The cost of providing benefits under the defired benefit plans is actuéﬁaiiy determined using the
projected unit credit method.

Defined benefit costs comprise sefvice cost, net irterest on the net defined benefit liability or asset,
and remeasurements of net defined benefit Hability or asset.

-Service costs which include current service costs, past service costs and gains or losses on non-
routine settlements are recognized as expense in profit or loss. Past service costs are recognized
when plan amendment or curtailment occurs. These amounts are calculated periodically by
independent qualified actuary.

Net interest on the net defined benefit liability or asset is the change durmg the period in the nét -
defined benefit liability or asset that arises from the passage of time which is detérmined by appiymg S
the discount rate based on government bonds to the net defined benefit liability or asset.” Net interest - . -
on the net defined benefit liability or asset is recognized as expense or income in profit or loss. - .- .
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Remedsirements comprising actuarial gain on BlaiaSaaLE ] angelin the
effect of the asset ceiling (excluding net int Tigediaby) !
immediately in other comprehensive incom ey Hiegsurements are
not reclassified to profit or loss in subsequ :

Equity

Share Capital :
The Company records share capital at par valee, netgf subscription receivable, The Company
considers the underlying substance and economic reality of its own equity instrument and not merely
its legal form in determining its proper classification.

Retained Earnings
Unappropriated retained earnings represent accurnulated earnings of the Company less any dividends

-declared. Appropriated retained ¢arnings come from annual appropriation of certain minimum

percentage of audited profit after tax reserved for capital build up pursuant to SEC Memorandum
Circular 16, series of 2004, otherwise known as the Risk-Based Capital Adequacy (RBCA) Rules.

Revenue and Incore Recognition
Revenue from contracts with customers is recognized when control of the goods or services are

transferred to the customer at an amount that refiects the consideration to which the Company expects
to be entitle in exchange for those goods or services,

The Company assesses its revenue arrangement against specific ¢ritéria in order to determine if it is
acting as principal or agent. The following specific recognition criteria must also be met before
revenue is recognized:

Commission and related clearing expenses are recorded on 4 tratisaction date basis as securities
transactions occur, which is normally upon acceptance of trade deals. These are computed based on a
certain percentage of every trade transaction.

Dividends are recocrm?ed when the Company’s right to receive the payment is established.

Interest income is tecognized as it accrues based on the effective interest rate.

Rental income is recognized on a straight-line basis over the lease term,

. Other income is recognized when the related service has been rendered and the right to receive

payment has been established.

" Other Comnreheﬁswe Incothe : ‘
Other comprehensive income includes items of income &nd expense that are not recogmzed in the

. profit or less for the year in accordance with PFRSs. This includes unrealized gainsg or losses

resulting from recognizing changes in the fair value of financial asséts at FVOCT and classified as

- AFS investment and remeasurement gains and losses arising on defined benefit pension plan.-

- Cost and Exgcnses

Expenses are recogmzed in the statements of comprehenswe income when éecrease in ﬁxture

"economic benefit related 10 a decrease in an asset or an increase in a lHability has arisen that can iae

- measured reliably.
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o - Onthe basis of a direct association be specific items of
income, ) gﬁ%ﬁgg 1

s On the basis of systematic and rational gghgn £CODOmIE ge%;e‘f' s are
expected 10 arise over several accounting ssocmmn can only be br oad?? ot
indirectly determined; or :

¢ Immediately when expendmre produces no fuluge cconomic beneﬁts or when, and to the extent
that, future, economic benefits do not qualify or cease to qualify, for recognition in the statements

of financial position as an asset.

" Expenses are recognized as they are incurred.

Leases :

The Company assesses at contract inception Whethcr a contmct xsj ofr contams, a lease That is, 1f the
coniract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as lessor

Leases in which the Company does not transfer substantaal}y ali the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income is accounted on a straight-line -
basis over the lease term and is included in revenue in the consolidated statement of income due to its
operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognized over the lease term on the same basis
as rental income. Contingent rents are recognized as revenue in the period in which they are earned.

Company as lessee

The Company applies the short-term lease récognition exemphon to 1ts short-térm lease of office”
space (i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). Lease payments on short-term ledses are recognized as expense on -
a straight-line basis over the lease term.

Income Tax

Curvent tax =~

Current tax assets and habﬁltles for thie current and priof penods are measared ait the amoum expected
to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute
‘the amount are those that are enacted or substantively enacted at reporting date.

" Deéferred tax

Deferred tax is prévided usmg the balance sizeet habﬁﬂy method o alI temporary d1fferenc&s at thc

_financial reporting date between the tax bases of assets and liabilities and their carrying amounts for

financial reporting purposes.

| Deferted tax liabilities are recognized for all taxable temporary differences. . Deferred tax assets are. -
~ recognized for all deductible temporary differences, carryforward benefits of untised tax credits from © =~
the excess minimum corporate income tax (MCIT} over the reguiar corporate incomie tax (RCIT) ané L

. unused net operating loss carryover (NOLCO), to the extent that it is probable that taxable i income

will be available against which the deductible temporary differences can be ntilized.

" The carrymg amount of deferred tax assets is Teviewed at each 1eporting date and reduced to ihe

extent that it is no longer probable that sufficient taxable income will be available to allow all or pdrt

i of the deferred tax asset to be utilized.




Deferred tax assets and liabilities are meas
the asset is realized or the liability is settled
or substantively enacted at the reporting da

oplig ’§§@K§$ peried when

at have been enacted

. e o ission
Deferrf?d tax relating to items ref;ogl}tzed in income ot directly i %g%ty 1§ also
recognized in other comprehensive income @ ement of income.

Deferred tax assets and deferred tax liabilities are ifa IegaliS} enforceable right exists to set off
current tax assets against current tax liabilities and deferred taxes related fo the same taxable entity
and the same taxation authority.

Provisions

Provisions are recognized when the Company has a present obli gatlon (legal or constructive} as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingencies _ N
Contingent liabilities are not recognized in the financial statements but are disclosed unless the

possibility of an outflow of assets embodying economic benefits is remote, Contingent assets are not
recognized in the financial statements but are disclosed when an inflow of economic benefits is
probable.

Events After the Reporting Period

Post year-end events up to the daté when the financial statemenis arg auﬁ:honzed for issue that provide
additional information about the Company’s position at the reporting date (adjusting events) are
reflected in the financial statements. Post year-end events that are not adjusting events are dzsclosed
in the financial statements when material.

Date:
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Significant Accounting J udgments and Estimates

The preparation of the financial statements in conformity with PFRSs requires the manggertient to
make judgments and estimates that affect the reported amounts of assets, labilities, income and
expenses and disclosure of contingent assets and contingent liabilities. Future events may occur
which will cause the assumptions used in arriving af the estimates to change. The effects of any
change in estimates are reflected in the financial statements as they become reasonably determinable. -

 Judgments and estimates are continually evaluated and are based on historical experience and other

factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Judgments “
In the process of applying the Company’s accoummg pohczcs managemcnt has made the following
judgment, apart from those involving estimations, which have the tiost significant effect on the
amounts recognized in the financial statements:

Distinction between investment properties and owner*occupzed properfzes o S
The Company determines whether a property qualifies as investment property.- In makmg its
judgment, the Company considers whether the property generates cash flows largely mdependen% of

the other assets held by an entity. Owner-occupied properties generate cash flows that are ‘attribitable

not only to property but also to the other assets used in the production or supply process..

varifted vy L. BL




Some properties comprise a portion that is
portion that is held for use for administrativ

soid sepatately,

the property is accounted for as investment Beld for use for
administrative purposes. Judgment is appli ‘ S0
significant that a property does not qualify Company copsiders each

property separately in making its judgment. )
The Company determines that only an insignifican n is held fo earn rentals, thus, the entire
property is accounted for as property and equipment.

Determining whether the Company is acting as a principal or agent

The Company assesses its revenue arrangements against specific criteria in order to determine if it is
acting as principal or agent. The following criteria indicate whether the Company is acting as a
principal or an agent:

e The Company has the primary responsibility for providing services to the customer;

o The Company has latitude in establishing price, either directly or indirectly, for example by
providing additional services; and,

e The Company bears the customer’s credit risk for the amount receivable from the customer.

The Company concluded that it is acting as principal in all its revenue arrangements, thus revenue is
recognized at gross of refated expenses.

Classification of financial instruments

The Company exercises judgments in classifying a financial instrument on initial recognition either as
a financial asset, a financial liability or an equity instrument in accordance with the substance of the
contractual arrangement and the definitions of a financial asset, a financial liability or an equity
instrument. The substance of a financial instrument, rather than its legal form, governs its
classification in the statement of financial condition.

In addition, the Company classifies financial assets by evaluating, among others, whether the asset 1s
c;uotcd or not in an active market. Inchuded in the evaluation on whether a financial asset is quoted in
an active market is the determination on whether the quoted prices are readily and regularly avmlablc,
and whether those prices represent actual and regularly occurring market transactions on an arm’s
length basis.

See Note 15 for the classification of the Company’s financial instruments,

Estimates

The key assumptions concerning the future and other key sources of estimation uncertainty at the
financial reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and Habilities within the next financial year are discussed below:

Provision for expected credit losses of trade receivables

For trade receivables, the Company applies a simplified approach in caicuiatmg ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognizes a Joss allowance based on
Hfetime ECLs at each reporting date. The Company has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors and
the economic environment.

The information about the ECLs on the Cémpaﬁ},f"s' trade receivables is disclosed in Note 5. .
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Assessment of impairment for nonfinancial
The Company assesses at each reporting da
equipment may be impaired. The Compan
changes in asset usage, significant decline i
asset, significant underperformance relative
and significant negative industry or economi
estimate recoverable amount of the asset, which's
and value in use.

%%‘lzaﬁ%maﬁ of an

ggg;’ pjected future onerating results
vindications exist, the Company shall
er of the asset’s fair value less cost to sell

In 2022 and 2021, no impairment loss was recognized since the Comipany assessed that there
are no indicators of impairment. The carrying value of the property and equipment amounted to
$£16.11 million and #15.05 million as of December 31, 2022 and 2021, respectively (see Note 6).

The Company reviews its trading right at each reporting date to assess whether an allowance for
impairment should be recognized, Such estimates are based on the last transacted price and other
number of factors, and actual results may differ resuiting in future changes to the allowance.

In 2022 and 2021, no impairment loss was recognized. The carrying value of the trading right -
amotmnted to £1.66 million in 2022 and 2021 (see Note §).

Estimating useful lives of property and equipment '

The Company estimates the useful lives of its property and eqmpmem ‘based on the peﬂod over which
the property and equipment are expected to be available for use. The estimated useful lives of
property and equipment are reviewed annually and are updated if expectations differ from previous
estimates due to physical wear and tear and technical or commercial obsolescence on the use of the
property and equipment. It is possible that future results of operations could be materially affected by
changes in these estimates brought about by changes in the factors mentioned. A reduction inthe
estimated useful lives of property and equipment would increase the recorded depreciation expense
and decrease property and equipment.

As of Decemnber 31 ;:2022 and 2021, the carrying vaiue of the propeﬁy‘ and é'c;lii;jme‘nt amounted to
216.11 million and 15.05 million, respectively (see Note 6).

Estimating retirement liability :
The determination of the obligation and cost of pension and other employee benefits is dependent on
the selection of certain assumptions used by the actuary in calculating such amounts. Those
_ assumptions include, among others, discount rates and salary increase rates. Actual resulits that differ .
~ from the Company’s assumptions are recognized in other comprehensive income.

 As of December 31, 2022 and 2021, the Company’s recognized retirement liability amountedto - - -
'£3.44 million and 24.04 million, respectively (see Note 12). S

Estrmatmg realzzabzt‘zty of deferred tax assets ‘ :
" The Company reviews the catrying amounts of deferred tax assets at each :eporésng date and reéuces
to the extent that it is no fonger probable that sufficient taxable income will be available to allow all
- or part of the deferred tax assets to be utilized. The Company assessed that futare taxable income
would be available to allow deferred tax assets to be realized.

- As of December 31, 2022 and 2021, the Company’s recogriized defered tax assets amounted to *
© P1.47 million and £1.29 million, respectively (see Note 13).

: 2023-06-07 Time: 08:15:50 AM ... .. . o Userhame:.Kasandra ﬂa”ﬁ




4, - Cash and Cash Equivalents

- Cash on hand
Cash in banks
Cash equivalents

23T p P 5?4%093 360
28 026,507 . 27,713476
- P115345,734 £122,124,336

Cash in banks earn average annual interest rate of 0.26% in 2022 and 2021. Cash equivalents earn
annual interest rates ranging from 0.25% to 5% and 0.25% to 3.50% in 2022 and 2021, respectively.
Total interest income earned from cash in banks and cash equivalents amounted to 20.46 million and
£0.37 million in 2022 and 2021, respectively.

In compliance w;tﬁ SRC Rule No. 49.2-1, Custorer Protéction Reserves and Custody’ of Secumt]es
the Company maintains a special reserve bank accotint for the exclusive benefit of its customers
included in ‘Cash in banks’ amounting to 63.90 million and £63.87 million as of December 31,
2022 and 2021, respectively.

The Company’s reserve requirement is determined morzthiy baseé on the SEC’s prescnbed
computation,

5. Trade Receivables
Receivable from Customers

a0z 2031

Security Security
Money . Valuation- Money Valuation -
: : » Balance Long -~ Balance Long

" Cash accounts: o
More than 250% . . P2,585,823 $334,691,540 - . 85,608,509 PB271,809,451

More than 100% but fess = -

than 250% == 35369 32,000
- ‘ . 2,585,823 334,691,540 . 5,643,878 271,841,451
© Alowance for doubtfl accounts - - | = — {1,095 (1,095

22,585,823 $334,691,540  PB5,642,783 - 271,840,356

' Receivablé from customers, which are genérally settled thrée (3) days after the transaction date, as of
: December 31, 2022 and 2021 were collected in January 2022 and 2021, respecti\?ely. :

" Receivable from Clearing House s ‘ o
" Per PSE policy, all stock transactions whether buymg or selimg, ate settled zhree (3) 1radmc (ia‘%fs
after the transaction date. Receivable from clearing house amounted to 23.01 million and - .
P13.89 million as of December 31, 2022 and 2021, respectwcly and these were subseqaenﬁy
“collected in January 2023 and 2022, respectively. L
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6.

Pfoperty and Equipment

curities and
Condomintumn %
and t%on-g @ %

lmprovements Hofthatel. | iipiogiedl B B  Total
Caost .
Balance at beginning of year £29,856,800 £4,907,022 §446,4 9 B 838,551,412
Additions ~ 191,973 - 1,590,148 2,182,121
Balance at end of vear 29,856,890 5,098,995 446,429 1,998,148 ° 40,733,533
Accumulated Depreciation

and Amertization
Balance at beginning of year 15,006,263 4,708,580 3,341,071 446,429 - 23,502,343
Denpteciation and amortization 994,434 128,409 - ) —- - 1,122,843
Balance at end of year 16,000,657 4,836,989 3341011 446,429 - 24,625,186
Net Book Value £13,856,193 £262,006 2 P £1,990,148 P 16,108,347
. 2021
Condominivm Furniture,
and Fixtares and Transportation
Improvements Eauipment Fauipment Software Total
Cost
Balance at beginning of year B29,856,890 B4.875,022 $3.341,071 2446429 - P38,519412
Additions - 32,060 - = ’ 32,600
Balance at end of vear 29,856,890 4,907,022 3341671 446 429 . 38,551,412
Accumulated Depreciation and
Amortization oL

Balance st beginningof year 14,011,829 4,385,849 3261077 - 446,429 22,305,184
Depreciation and amortization 994,434 122,731 79,994 - © 1,197,139
Balance at end of vear 15,006,263 4,708,580 3,341,071 446,429 23,502,343
Net Book Value P14,850.627 £198.442 P Ea £15,049 069

The cost of fully depreciated property and equiproent still in use as of December 31, 2022 and 2021
amounted to #8.21 million and #8.19 million, respectively.

.

No disposals were made in 2022 and 2021.

" Date:

12023-06-07 Time:

Refundable Depvusit

On March 13, 2018, the SEC resolved to approve the Securities Clearing Corporation of the

Philippines’ (SCCP) proposed amendment to make the contributions to the Clearing and Trade
Gratyity Fund (CTGF) refundable to ¢learing members upon cessation of their business and/or
termination of their membership with SCCP.

Contributions are previously expensed by the Compary once inicuired.. However, due to the revised
rule, the Company should recognize as an asset its contributions fo the fund.

© As of December 31, 2022 and 2021, the Company’s contribitions to the CTGF amotnted to

£1.77 million and 21.63 million, respectively. This includes the £0. 49 million share of the Com?émy
in the seed money centribution of the PSE.
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8. Trading Right and Investment in PSE Sh
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curities and

: o
LS ?&;ﬁ%‘le payment
on it e fesent or future

LIPPINES

Under the PSE rules, all trading rights are p
of ail debts due to other members of the PS
members’ coniracts.

prescrib‘éd the conversion of the PSE into a
o a conversion plan approved by the SEC.

Republic Act (RA) No. 8799, Securities Regula
stock corporation effective on August 8, 2001, pur

In August 2001, the SEC approved the conversion plan with the following salient features, among
others:

a.  existing 184 member-brokers as of August 8, 2001, are eligible to subscribe to the shares and to
retain access fo the trading facilities of PSE;

each member shall subscribe to 50,000 shares at 4 par valie of £1.00; -

the balance of the members’ contribution amounting to 2277.40 million shall be treated as
additional paid-in capital;

separation of ownership of the PSE from access to trading;

issuance of certificate of trading rights;

policy of imposing a moratorizm on the issnance of néw tradmg nghts and,

transferability of trading rights.

o &

® e

The PSE, however, did not issue shares of stock for the value of its donated assets. As ofthat dété,
the donated assets consisting of two pieces of real property located in Makati City and Pasig City,
where its trading floors are located, are subject to restrictions on their transferability.

As a result of the conversion plan and on the basis of the relative fair vatues of the PSE shares and the
trading right as of the time of demutudlization, the Company’s membership in stock exchange
originally amounting to #3.50 million, was bifurcated info (a) investment in PSE shares classified as
financial assets at fair value through OCT and (b) trading right.

On May 25, 2011, the PSE declared a one for one stock dividend for all ifs stockholdérs on record as
of May 30, 2011 and distributed on June 8, 2011.

- On Januaty 6, 2015, the PSE distributed 20% stock dividends to stockholdets of record as of . ..
- December 13, 2014, resulting to an increase in the Company’s PSE shares from 200,000 to 240,000,

" Asof December 31,2022 and 2021, the carrying values of the investment in PSE shares and the

trading rights foliow:
e 2022 . 2021
© Investment in PSEi shares (240,000 shares) FS? 92{] 060 B51,600,000
Trading right . 1,662,500 o.-1,662,500

T P39,582.500 . P53 363, 500_ PR

As of December 31, 2022 and 2{}21 the latést transacted price of the trading right, as pmwded by i‘ne o

PSE, amounted to #1.66 million,




As of Deceniber 31, 2022'and 2021, the m
respectively, Movements in the net fair v
income tax, follows:

T TT——"

689,450 B34.691 450
(10260.000)  10.998.000
$25,420.450  $35.689,450

Balance at beginning of vear
Unrealized gain (10ss) recognized in OC1
Ralance at end of vear

9. Trade Payables

Payable to Customers

2022 e 2021

Secarity Security

Money Valuation - Money Valuation -

- Balance Long - - Balance - Long

With money balances $63,372,279 $3,431,370,148 B3L,711,350 $3,975,924,500
No money balances - 1,679932012 - — 2060391426

$63,372,279 $5,111,302,168 P80,711,350 B6,036315926

Payables to customers are normally settled within three (3) trading days afier the transaction date.

10. Other Current Liabilities
This account consists of:

e - 2021

Accrued expenses ' . P314,592 $366,259
Due to BIR o 86,072 155,436
Rental deposit -~~~ . 70,600 70,000

- Clearing house fee payable - oL - 40,062 28,239

_ . Subscription payable S ‘ : L= 2,014,527
© . Others o o .. ... 75889 - 82456
' ‘ B586,615 £2,716,917

Subscription payables répresents IPO subscription from clients.. -
Accraed expenses represeént incurred charges for office supplie's; prbféSSidﬁél fees and other services,

Due to BIR includes unremitted expanded withholding taxes, n‘eféﬁ%pﬁf VAT, stock transaction taxes,
and provisions.

Rental deposit pettains to the'reﬁindablé‘&épbsits paid by the Cc‘mﬁé{n'y"s' lossee. These are normally
settled at the end of the lease term (see Note 14). .

Clearing house fee payable pertains to payment to be made t6 the Securities Clezin g Corporation of
the Philippines for the clearing and settlement of all trades executed in the exchange.

Kasandra Dallo o

“Date: 2023-06-07 Time: 08:15:50 AM . - i . Username[,ﬁ.ﬂ‘




- Others represent the unpaid portion of tran

Philhealth).

1.

Eguity

Information about the Cc;mpaz}y’s Share Capital cember 31, 2022-and 2021 follows:

-+ Authorized (£100.00 par value per share) 1,000,000

- TIssued, at beginning and end of the year 492,448

Subscribed 87,552

Issued and subscribed 580,000
Treasury 4

Qutstanding 579,996

The Company’s total share capital amounted to £49.24 million, net of subscription receivable of
£8.76 million in 2022 and 2021.

There were no additional share issuances in 2022,

Capital Management

The primary objectives of the Company’s capital management are to énisure that it comphes with
externally imposed capital requirements and to maintain sufficient capital ratios in order to support its
business and to maximize shareholders’ value.

The Company manages its capital structure and makes adjustrnents to it in light of changes in
economic conditions and the risk characteristics of its activities. No changes were made in the
objectives, policies and processes from the previous years.

Regulatory Qualifying Capital

The Amended Impiementmg Rules and Regulations of the SRC cffectwe February 28, 2004 include,
among others, revisions in the terms and conditions for registration and subsequent zenewai of ticense
applicable to both exchange trading participants and non-exchange broker dealer as follows: (a} to
allow a net capital of B2.50 million or 2.50% of Aggregate Indebtedness (AI), whichever is higher,
for broker dealers dealing only in proprietary shares and not holding securities, (b) to allow the SEC
to set a different net capital requirement for those authorized fo use the Risk-Based Capital Adequacy
(RBCA) model, and {¢) to require unimpaifed paid-up capital of £100.00 million for broker dealers,

" which are either first time registrants or those acquiring existing broker dealer firms and will

Date:

participate in a registered clearing agency; 210.00 million plus a surety bond for existing broker o
dealers not engaged in market transactions; and B2.50 million for broker dealers dealing only in’
proprietary shares and not building securities.

| RBCA ratio of a broker dealer, computed by dividing the Net Liquid Capital (NLC) by the Total Risk -~
Capital Requirement (TRCR), should not be less than 110.00%. NLC and TRCR are computed based -~ -~

on the existing SRC. NLC consists of total equity adjusted for allowance for market decline,
subordinated liabilities, deferred income taxes, revaluation reserves, deposits for future stock .
subscription, minority interest, if any, contingencies arid guarantees, and the total incligible assets

. Also, the Al of every stockbroker should not exceed 2,000.00% of its NLC and at all times shall have R

and maintain NLC of at 1east 5.00 miilion or five percent (5%) of the Al, whichever is higher.
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" Fusther, based on SEC Memorandum Circu hegorepared based on

the guidelines which cover the following ri
counterparty, settiement, large exposure, an

As of December 31, 2022 and 2021, the Co
ratio of the Company as reported to the PSE
table below.

2022 2021

Equity eligible for NLC ¥103 79[1 185 £113,753,937
Less: ineligible assets . 56,974,736 69,412,944
NLC 46,815,449 £44.342,993
Operational risk 2,064,809 2,602,879
Position risk , - -
TRCR , P2.064,809 . - . P2,602,879
022 202

Al 843,776,663 P62,100,329
5.0% of Al £2,188,833 3,105,016
Required NLC £5,000,000 B5,000,000
Net risk-based capital excess . P41,815449 B39,342,993
Ratio of Al to NIL.C : 93.51% 140.05%
RBCA ratic L 2267.30% 1,703.61%

The foliowing are the definition of ferms used in the above computation.

Ineligible assets :
These pertain to ﬁxed assets dnd assets which cannot be readily comferted mto cash

Operational risk requirement :
This amount is required to cover a levél of operat;onal risk. Opetational risk is the expasure -

_ associated with commencing and remaining in business arising separately from €xposures cov eredby -

other risk requirements. It is the risk of loss resulting from inadequate or failed internal processes,

* people and systems which include, among others, risks of fraud, operational or settlement failure and

shortage of liquid resources, or from external events,

. Position risk requirement

This amount is necessary 1o accommodate a ‘given level af posmoz} nsk Posmon riskisarisk to

. which a broker dealer is exposed to and arising from securities held by it as a principal or in its
. proprietary or dealer account.

- Aggregate indebtedness R
" This is the total money liabilities of a bioker déaler armmg in connecizon wﬁh any transax:tmn

whatsoever, and includes, among other things, money borrowed, money payable agairist secuntms ; ‘
loaned and securities failed to receive, the market value of securities borrowed to'the extént to whlch

* no equivalent value is pald or credited (other than the market value of margin secitities borrowed
" . from customers and margin securities borrowed from noncustomers), customers’ and noz}cusiomers
" free credit balances, and credit balances in customers’ and noncustomers® accotint havmg shozt

. positions in securities, but subject to certam exchisions. :

mméfm I "Ju”zmmuag; ﬁg@j
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. Resérves - . . ‘ 4 il cs o
In addition, SRC Rule 49.1 (B), Reserve Fus : roula 004, requires
that every broker dealer shall annually appri 1i ‘percentag raudited profit
after tax and transfer the same to Appropria Bprendatiansha g@%‘g(}%, 20%
and 10% of profit after tax for broker dealer
£10.00 million to 30,00 million, between £

- . P50.00 million, respectively.

50.00 nﬁlimn ané above

On May 28, 2009, the SEC approved the PSE’s Rules Governing Trading Rights and Trading
Participants, which superseded the Membership Rules of the PSE. Section 8(c) of Article IIf of the
said rules requires trading participants to have a minimurm unimpaired paid-up capital, as defined by
the SEC, of £20.00 million effective December 31, 2009, and £30.00 million effective

December 31, 2010 and onwards. This applies only to trading participants who opted to defer
compliance with the 2100.00 million unirpaired capital requirements,

For the year ended December 31, 2022, the Company reported a et income of #0:27 million. There
are no appropriations made covering the year ended 2022.

As of December 31, 2022 and 2021, the Company has complied with all externally imposed capital
requirements.

12, Retirement Plan

The Company does ot have an existirig retirement plan and only coniforms to the minimum
regulatory benefit under the Republic Act 7641, otherwise known as The Retirement Pay Law. The
plan provides a retitement benefit equal to 21.83-day pay for every year of credited service. The -
regulatory benefit is paid in a lump swm upon retirement. The retirement liability is actuarially
computed and the latest actuarial valuation was done by the actuary in 2021.

The following tables ‘summarize the components of the pension expense and the pension liabilities

recognized in the financial statements. The 2022 amounts are based on the information provided in
. the 2021 actuarial valuation report,

The experises recognized in the statemerits of comprehensive income follows:

2022 S o001

- Current service cost P168,031 -P169,526 . .
.. Interestcosi , .. 182,158 135,023 -
' ] - $350,189 £304,549
Changes in present value of the defined obligations follows: ™
- - a2y o 2021
. At1 Jamuary - $4,042,268 £4,109,772
Current service cost : S 168,031 - 169,526
 Interest cost . 182,158 f 135,023
-+ Benefits paid S - (947 5?7) . -
" Actuarial gain due'to habzhty experience .. . . . L (372,053)
At 3t December e P3,444,88ﬁ-;;;‘.: : ,?4,042,268
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The principal assumptions used in determing
shown below:

Discount rates
Salary increase rate |

"The Company does niot have a formal retirernent plan and therefore, has no plan assets to match
against the liabilities under the retirement obligation. Benefit claims under the retirement obligation
are paid directly when they become due.

Each sensitivity analysis on the significant actuarial assumptions was prepared by remeasuring the
defined benefit obligation at year end after adjusting one of the current assumptions according to the
applicable sensitivity increment or decrement based on changes in relevant assumptions that were
reasonably possible at valuation date while other assumptions remained constant. The sensitivities
were expressed as the corresponding change in defined benefit obligation.

The sensitivity analysis that follow has been determined based on reasonably possible changes of
gach significant assumption on the defined benefit obligation as of the end of the reporting period,
assuming if all other assumptions were held constant based on the 2021 actuarial valuation report: -

Increase (decrease) 2021

Discount rates +1.0% £3,799,121
-1.0% 4,312,503

Salary increase rate . +1.0% 4,332,750
: -1.0% 3,776,947

Shown below is the maturity analysis of the undiscounted berefit payments based on the 2021
actuarial valuation report:

2021
Less than 1 year B414,721
More than 1 year to 5 vears : 2,238,696
More than 5 years to 10 years 2,508,456
More than 10 vears to 15 years - 1,187,345
More than 15 years to 20 years - -
More than 20 years : ' 1,912,425

. The average duration of the defined benefit obligation based on the 2021 actuarial valuation report is
10.35 years.

13, Income Tax

Provision for income tax consists of:

Loagaa 2021

Current TB33476 . B76,080
Deferred ' (176,862) .- - (1,633,463)
Pinal SR 91,098 .. 74522

 (@46,288) . (P1,482,852)
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The Company’s current income tax is based urities and

xchangs

ymission

- Reconciliation between the statutory incom

A

Statutory income tax. P56,719  B779,200
Tax effects of: . .
Interest income already subjected to final 22, 775) {93,153)
Nontaxable dividend income (660,815) {480,015)
Movement in unrecognized deferred tax asset 579,783 (159,756)
Impact of CREATE - {1,575,817)
Nondeductible expense - 46,689
Effective income tax {P46,288) (1,482,852}

The components of net déferred tax liabilities as of December 31, 2022 and 202 1foliows:

. 2622 2021
Deferred tax assets on:

Retirement liability £1,377.590 B1,290,042

Unrealized trading loss 4,303 4,303

Accrued expenses 83,313 -
1,465,206 1,294 345

" Deferred tax liabilities on:
Unrealized gain on FVOCI (9,064,374) (12,484,374)
Remeasurement adjustment {21477 (2759,477)

(9,343,851) __ (12,763,851)
(®7,878,645)  (R11,469,506)

As of December 31, 2022, the Company has NOLCO and MCIT that can be claimed as deduction

from future income tax liabilities or taxable income for which deferred tax assets have not been
recognized follow:

- | 2022 2021
"NOLCO - o 24,777,705 £4.047,887
MCIT e 197,113 276,451

On Septernber 30, 2020, the BIR issued Revenue Regulations No, 25-2020 implementing
- Section 4 of “Bayanihan to Recover As One Act” which states that the NOLCO incurred for taxable
years 2020 and 2021 can be carried over and claimed as a deduction from gross income for the next
five (5) consecutive taxable years immediately following the year of such loss.

'As of December 31, 2022, the Company has incurred NOLCO before taxable year 2020 and ‘aﬁe'r' ;
- taxable year 2021 which can be claimed as deduction from the regular taxable income for the next -~
. five (5) consecutive taxable years pursuant o the Bayanihan to Recover As One Act, as follows:

Year incurred  Availment Period  NOLCO - Applied Expired Balance

. 2020 2021-2025 £2,592479 B P—  $2,592479
C2022 2023-2025 2,185,226 - - .= 2,1857226
CP4777T06 P . P P4777705




As of December 31, 2020, NOLCO incurre
deduction from the regular taxable income

Year Availment
incarred Period NOLCO

2019 2020-2022  P2,598,787 89

gy 1 LipPINES
vear Expired  Balance
P- PR1,655,408 B

As of December 31, 2022, MCIT incurred before taxable year 2022 which can be claimed as
deduction from the regular taxable income for the next three (3) consecutive taxable years, follow:

Year incurred Availment Period MCIT  Expired Unapplied
2019 2020-2022 Pl112,814 . Bi12,814 -
2020 2021-2023 87,548 - 87,548
2021 2022-2024 76,089 - 76,089
2022 2023-2025 33,476 . - 33,476

B306,927 £112,814 B197.113

Corporate Recovery and Tax Incentives for Enterprise Act or “CREATE”

President Rodrigo Duterte signed into law on March 26, 2021 the Corporate Recovery and Tax -
Incentives for Enterprises (CREATE) Act to attract more investments and maintain fiscal prudence
and stability in the Philippines. Republic Act (RA) 11534 or the CREATE Act introduces reforms to -
the corporate income tax and incentives systems. It takes effect 15 days after its complete publication
in the Official Gazette or in a newspaper of general circulation or April 11, 2021,

The following are the key changes to the Philippine tax law pursuant to the CREATE Act which have
an impact on the Company:

e Effective July 1, 2020, regular corporate income tax (RCIT) rate is reduced from 30% to 25% for
domestic and resident foreign corporations. For domestic corporations with net taxable income
not exceeding 5 million and with total assets not exceeding 100 million (excluding land on
which the business entity’s office, plant and equipment are situated) during the texable year, the
RCIT rate is reduced fo 20%.

‘s Minimum corporate income tax (MCIT) rate reduced from 2% to 1% of gross income effective
July 1, 2020 to June 30, 2023,
e Imposition of improperly accumulated eamings tax (IAET) is repealed.

14.

. Date:

2023-06-07 Time: 08:15:50 &M -

Related Party Transactions

The Company, in the regular conduct of business, has entered in transactions with related parties.
Parties are considered to be related if, among others, one party has the ability, directly or indirectly, to

control the other party in making financial and operating decisions, the parties are subject to common

control or the party is an associate or a joint venture. The outstanding accounts with related parties
are settled in cash and made at terms and prices agreed upon by the parties,

The significant transactions with related parties follow:
a. The Company has a cancellable lease contract (as lessor) with WGI Gaisano Gfoizp, Inc. (WGI),

an affiliate. The Company and WL havé common key management personinel. Monthly rental
payment 1s 824,000 exclusive of 12% VAT, S




Rental income amounted to nil in 2022
270,000 in 2022 and 2021.

Rental expense amounted to nif in 202

B P

b. Compensation of key management perso der ‘Management fees’

B4.72 million and £0.64 million in 2022 an

15. Financial Instruments

- bate:

',2 023-06-07 Time: 08:15:50 B

The Company’s financia} instruments comprise of cash and cash equivalents, trade receivables, other
receivables, financial assets at FVTPL, financial assets as FVOCI, trade payables and other current
Liabilities.

Fair Value Measurement o
The following are the methods of assumptiors used by the Company in estimating the fair value of
the financial instruments are:

Cash and cash equivalents, trade receivables, other receivables, trade payables and other current
liabilities - carrying amounts approximate their respective fair value due to the relatively short-term
nature of transactions.

Financial assets at FVTPL and at FVOCI - fair values of quoted securities were based on quoted
prices published in market.

Quoted financial assets at FVTPL and FVOCI consist of equity securities and are valued using

‘Level 1 fair value measurement. As of December 31, 2022 and 2021, the Company has no financial

asset and financial labilities under Level 2 and 3 fair value measurements. In 2022 and 2021, there
were no transfers of financial assets and financial liabilities between Level 1 and Level 2 fair value
measurements, and no transfers into and out of Level 3 fair value measurements.

Risk Management Framework
The BOD of the Company has the overall responsibility for the oversight on the risk management

. process that involves identifying, measuring, analyzing, monitoring and controlling risk. The BOD

monitors the internal management control process and provides an assessment of the Company’s
internal control to ensure that system integrity is maintained and rules and regulations are complied,

- Financial Risk Management Obiectives and Policies

The Company’s business activities expose it to a variety of ﬁnancml risks: credit risk, liquidity risk,
and market risk. The Company’s overall risk management process focuses on the unpredictability of
financial markets and seeks to minimize potential adverse effects on the Company’s financial

‘performance.

‘The Company’s risk management policies are summarized below:

' Credit risk
* Credit risk is the risk that the counterparty 16 atrade fails to make good }ns dehvery of secuzztles sold,

or payment for the shares bought.




tomers

" 'Settlement

setﬂenzent
ment, 4

‘ nd single

°}
4ompames The maximum credit risk
arrying valoe. -

" Trading limits for each customer are sét aft
{(i.e., financial capacity, reputation, and col
details are pre-matched with the customers
date. Receivable balances are also monitor
limit is imposed to avoid large exposures o
equity relative to particuiar issuer company a
exposure on the Company’s financial asset is eq

The Company does not have any financial guarantees and loan commitments and other credit-related
liabilities. As of December 31, 2022 and 2021, the value of collateral held as security for the
Company’s receivable from customers amounted to £0.33 billion and £0.27 billion, respectively.

Impaired receivables and investment securities

Impaired receivables and investment securities are receivables and investment Securities for which the
Company determines that it is probable that it will not be able to collect all principal and interest due
based on the contractual terms and securities agreements.

Past due but not impaived receivables and investment securities -

Past due but not impaired receivabies and investiment securities are recmvabies for Whlch contractual
payments are past due but the Company believes that impairment is not appropriate on the basis of
the level of collateral available and or status of collection of amounts owed to the Company.

As of December 31, 2022 and 2021, all of the Company’s financial assets are classified as neither
past due nor impaired.

Credit quality of cash and ¢ash equivalents, financial assets at FVTPL and at FVOCI is based on the
nature of the counterparty. These financial assets are classified as high grade as of December 31,
2022 and 2021.

All receivables as bf December 31, 2022 and 2021 are rated as high grade.. High grade receivables
represent receivables from customers that regularly settle their accounts, while low grade receivables
represent receivable from customers with history of default despite regular follow-up.

- Market risk
Market risk is the risk that the value of ari investment will decréase due ) movements in maricct

. factors such as, but not limited to, equity risk or the risk that the stock prices will change; interestrate .
risk or the risk that interest rates will change; currency risk or the risk that foreign exchange rates will -
change; equity index risk or the risk that stock and other index prices will change.

" The Company’s rarket risk arises from its financial assets at FVOCL - In accordance with RBCA
requirement, limit is imposed for all equity, debt and foreign exchange positions of the Company.
"Given the repr:cmg position of the investment sectrities of the Comgpany as of December 31, 2022
and 2021, below is the sensitivity of the Company to PSEi fluctaations arising on its financial assets .

-at FVOC} and financial assets at FVTPL and its corresponding impact on the Company’s other
comprehensive income and income before tax, respectively: :

Effects on

o Incresse (decrease) in PSE Other Comprehenszve Income . In¢ome before Tax
2022 +7.81% P3,617,195 - -
~ 8% . {3,617,195)'.:[{ L -
2021 L wB24% . - . T B2,80B69L . o B
: 0249 e @ssen) e -

2,023f0~6—'0'7,:Time; 08 15:50 AM e qurname Ka%andra'DalTn o




Liquidity risk \
Liquidity risk is génerally defined as the cw
from the Company’s inability to meet its ob
unacceptabie losses or costs.

B PN & .
d assets i%‘ énsure short-ferm funding
ort-term basis with almost all being
monitored by the Company on a regular

The Company’s liquidity is managed by hol
requirements are met. Deposits with banks are
available on demand or within three months. Ligu
basis. ‘

The tables below summarize the maturity profile of the financial instruments of the Company based
on confractual undiscounted payments and the financial assets used for liquidity management as of
December 31, 2022 and 2021:

. 2022
Within Bevond
On Bemand -pne month 1o 3 months 3 months Total
Loans and Receivables
Cash and cash equivalenis™ P87,312,227 $28,826,507 o P~ P115338,734
Trade receivables
Receivable from customers - 2,588,823 - 2,585,823
Receivable from clearing house - 3,009,213 = - 3,009,213
Other receivables - 178,340 - - 178,340
Financial Asscts at Fajr Value through S
Cither Comprehepsive Income - - . ~ " ¥1520000 - 37,920,000
87,312,227 33,799,883 — 37,920,000 159,032,118
rther Financial Liabilities
Trade payable
Payable to customers - - 63,372,279 - 63,372,279
(ther current Habilities** - 500,543 - — 508,543
- 63,872,822 — - 63,872,822

Met Undiscounted Financial Assets o :
(Linbilities) e BRILAZZT O (RI0072,93%) e B P317920,600 . POS159.288

*Exehudes cask on kand dmounting o 27,000, )

whExohedes nonfinancial Habilities amcunting to 86,072,

2021
Within . Beyond
L On Demand ong month 1 to 3 months 3 months Total
Loans and Receivables
Cash and cash equivalents™ $94 403,860 #27,713,476 P- P~ R122,117,336
Trade receivables ’ .
Receivable from customers ~ © . - 5,642,783 - - 5,642,783
Receivable from clearing house < 13,887,916 : . - 13,887,916
Other receivables .. _ - 186,426 - L= 185,426
Financial Asscts at Fair Value through Other : T
Comprehensive Income - T = L= 51A0D000 - - 51,600,060
) 94 403 860 47,433,601 . — 51600000 193,437 461
Other Financial Liabilities -
Trade payable
Payable to customers . R
Payable to clearing house - 8o.7113%0 - - - L= . 80,711,350
- Other current labilities** . - 2561481, . . - .. - C -, 2861481
— 83,272,831 - 83272831 .. =

Net Undiscounted Financial Assets ) e
(Lizbilities) P94 403,860 £35,839,230) R~ B51600,000  BIIDI64630 0

*Excludes cask on hand amaunting to 7,000 )

**Excludes nonfinancial liabilities mnounting fo P186,666

Username’: -Kasandra -Dallo

L
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16.

Note f:o S@atements of Cash Flows

The Company’s noncash fransactions in 20
2022

e The Company revalied its financial assets ‘through other comprehensive income as
of the year end, resulting to a decrease in the 2 value of the asset amounting o
£13.68 million, and a corresponding decrease in deferred tax liability and unrealized loss on
financial assets at FVOCI amounting to £3.42 million and £10.26 million, respectively.

2021

e The Company revalued its financial assets at fair value through other comprehénsive income as
of the year end, resulting to an increase in the carrying value of the asset amounting to
P14.66 million, and a corresponding decrease in deferred tax lability and unrealized gain on
available for sale investments amounting to £3.67 million and 21 1.00 million, respectively.

Date:

17,

Supplementary Information Required Under Revenue Reguiﬂﬁﬁ;ifs 152010
The Company reported and/or paid the following types of taxes for the year:

Value Added Tax (VAT) .
Details of the Company’s net receipts, output VAT and input VAT accouisits are as follows:

Net receipts and Quiput VAT declared in the Company’s VAT returns for the period amounted to
210,135,935 and £1,216,312, respectively, arising from the Company’s sale of services.

“Sale of services™ pertains to gross receipts/ collections on commission revenue, rental income and
other income.

The Company have 1i6 Zeéro-rated sales/receipts and VAT exempt sales/receipts for the period.

Input VAT
Balance at begmmng of year - j T P20,497
Current year’s domestic purchasesfpaymcnts of _ ' o
3 goods other than capital goods ' . CL 120469 -
Claims for tax credit/refund and other adjustments ~ - -~ =~ .. , - {109,834)
Balance at end of year L s T £31,132

The Company’s sales of services as declared in men’thiyi and qﬁaﬂéﬂy VAT retarns are based on . - g
actual collections received, hence, may not be the same as the amounts in the statements of income.-

Other Taxes and Licenses

" Details of taxes and licenses accrued or paid are as follows:

2023-06-07. Time: 08:15:50 AM.. "

License and permit fees ‘ RERRORES RI91,528

Others S S0 31,107
B L L. P222.635

T s




- Withholding Taxes
Details of withholding taxes:

Withholding taxes on compensation an : LAY b o Y
Expanded withholding taxes Pt 3opt B NIE Og

266,105 39,456

As of December 31, 2022, the ending balance is presented as part of other current liabilities in the
statement of financial condition.

Tax Assessment
As of December 31, 2022, the Company has not received any final assessment notice from the BIR,

Date: 2023-06-07 Time:.08:15:50 AM .
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INDEPENDENT AUDITOR’S REPORT

The Stockholders and the Board of Directors

Evergreen Stockbrokerage and Securities, Inc.

Unit 606-607, 6th Floor, Tower One and Exchange Plaza
Ayala Avenue, Makati City

We have audited the accompanying financial statements of Evergreen Stockbrokerage and Securities, Inc.
as at and for the year ended December 31, 2022, on which we have rendered the attached report dated
April 28, 2023.

In compliance with Revised Securities Regulation Code Rule 68, we are stating that as of December 31,
2022, the Company has 35 stockholders owning 100 or more shares each.

SYCIP GORRES VELAYO & CO.

Lns fonds V. Ploidirs

Carlo Paolo V. Manalang
Partner
CPA Certificate No. 111947
Tax Identification No, 210-730-804
BOA/PRC Reg. No. 0001, August 25, 2021, valid until April 15, 2024
SEC Partner Accreditation No. 111947-SEC (Group A)

Valid to cover audit of 2019 to 2023 finencial statements of SEC covered institutions
SEC Firm Accreditation No. 0001-SEC (Group A}

Valid to cover audit 0f 2021 to 2025 financial statements of SEC covered institutions
BIR Accreditation No. 08-001998-127-2023, January 25, 2023, valid until January 24, 2026
PTR No, 9564656, January 3, 2023, Makati City

April 28, 2023
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INDEPENDENT AUDITOR’S REPORT
ON SUPPLEMENTARY SCHEDULES

The Stockholders and the Board of Directors

Evergreen Stockbrokerage and Securities, Inc. .
Unit 606-607, 6th Floor, Tower One and Exchange Plaza' -
Avala Avenue, Makati City

We have audited in accordance-with Philippine Standards on Aucixtmg, the ﬁnamaal statements of
Evergreen Stockbrokerage and Securities, Inc. as at and for the years ending December 31, 2022 and

2021, and have issued our report therson dated April 28, 2023. Our gudits were made for the purpose of
forming an opinion on the basic financial statements taken as a whole. The schedules listed in the Index ™ -
to the Financial Statements and Supplementary Schedules are the responsibility of the Company’s .
management. These schedules are presented for purposes of complying with the Securities Regulation
Code Rule 52.1, and are not part of the basic financial statements. These schedules have been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, fairly
state, in all material respects, the financial information required to be set forth therein in relation to the
basic financial statements taken as a whole.

SYCIP GORRES VELAYO & CO."

I ool V. T

Carlo Paolo V. Manalang

Partner ,

CPA Certificate No. 111947

_ Tax Identification No. 210-730-804 . . '

BOA/PRC Reg. No. 0001, August 25, 2021, valid sntﬂ April 15, 2024

SEC Partner Accreditation No. 111947-SEC (Group A) ' : A
Valid to cover audit of 2019 to 2023 financial statéments of SEC covered msntutmns f L

SEC Firm Accreditation No. 0001-SEC {(Group A} e
Valid to cover audit of 2021 to 2025 financial statemients of SEC covéred msﬁtntlons

BIR Accreditation No. 08-001998-127-2023, January 25, 2023, valid until January 24, 2026

PTR No. 9564656, January 3, 2023, Makati City

April 28,2023
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“EVERGREEN §TOCKBR
STATEMENT OF
- SUBORDINATED TO CLA]

There are no liabilities subordinated fo claims of general creditors. -

Date: 2023-06-07" Time:: 0815 50 AR :




 EVERGREEN STOCKBR
RISK-BASED CAPITAL AD
SEC MEMORA

DECEMB
[Asuats #179,662.308
Liabilities . 75,893,204
[Equity as per books 103,700,183

iAdjustrents to Equity per books

tAdd (Deduct)

Altowancee {or misrket decline

Subordinated Ligbilities

Ubrealized Gain £ { Eoss ) i proprictary accounts

Delered Tax

Revahugion Reserves

Dieposit for Future Stock Subscription (No_application with SEC)
Minority Ioterest

Total Adjustments to Eaquity perbooks

Faquity Elipgible For Net Ligaid Capital 103,790,185

Contingeneies and Guarantees
Deduct: Contingeal Lisbikily

Guarantees or jndemnities

Tnoigible Asscts ]
. Trading Right and all Crther Intaugible Assets (net) ) 1,662,500
Intercompany Receivables
Fixed Aswets, net of

1

. d snd exciuding those usod ax colfutoral 16,108 347
. Al} Other Carreor Assety 1.256,124
e Securities Not Readily Marketable

A Negative Expasurs (SCCP)

Notes Recelvable (mondrade reluted)

b, Interest and Dividends Recervables outslanding for more than 30 days
Incligibic I claims

tnehgible Deposits

le,  Short Secusity Differshces :

I Long Sccurity Differcnces not resolved prior fo sale .
in._ Other Assess including Tquity lovestment in PSE ) : : 37,926,684
Tolal ineligible assess 56,953 635
Nt Liquid Capltel INLC) . 46,315 449
L 2ss: :

Qperational Risk Reat (Schodule ORR-11 2.064.808 -

Position Risk Reot {Schedule PRR-1)
Counterparty Risk {(Schedule CRR~1 and desailed schedules)
Lares Exp Risk (Schedule LERR-1, LERR-2, LERR-3}
1ERR to g gingle client (LERR-1}
- LERR 0 2 single debt (LERR-2) .
LERR to s singlc issucr and proun of companies (LERR-2)

Total Risk Capital Requirement (TRCR) 2064 889
Net RBCA Margio (NLC-TROR) ' , F4Ta05A0
Lisbilitics 75 803 204

iAdd: Deposit for Fature Stock Subseription (No application with SEC)
Less; Exchusions from Aggrezate Tndebied

Subonrtinated Liabilitics

Lonns secured by seturities

Loans seoured by fixcd mxsets

Others 32,116.541
[Totat adiustinents © Al - {32,116.541)
Wgpregate ndebted ) - A% 776,663
5% of Aggrepste Indebtedness N 2,182.833

- Required Net Liquid Capital {> of 5% of Al or P5M) - e £.000.000

Net Risk-based Capital Excess / ( Deficiency ) - - - ; ! R 41,815,449
Ratio of Al to Net Liguid Capital . 93.51%
RBCA Ratio (NLC/ TRCR} 2267 30%

' . Date: 2023-06-07 Time: 08:15:50 AM




EVERGREEN STOCKBR!
INFORMATION RELA1

CONTROL REQUIR RCRULE 49.2

Customers” fully paid securities and excess margin securities not in the broker’s or dealer’s possession or
control as of the report date (for which instructions to reduce t6 possession or control had been issued as
at the report date but for which the required action was not taken by respondent within the time frame
specified under SRC Rule 49.2):

Market Valuation: A NIL )
Number of items NiIEL

Customers’ fully paid securities and ¢xcess margin securities for which instructions to reduce to
possession or control had not been issued as of the report date, excluding items arising from “temporary
tags which resuit from normal business operations” as permitted under SRC Rule 49.2:

Market Valnation: . NIL
Number of items . NIL

Date:’ 202'3.—-0650'7 'le'_me:‘ 08: 1‘535‘O'AM' 4. o




EVERGREEN STOCKBR(

COMPUTATION s P I NE S
RESERVE REQUIREM] 49.2
DECEMB
Particulars Credits Debits

1. Free credit balance and other credit balance in customers’ security accounts. $£39,134 383
2. Monies borrowed collateralized by securities carried for the account of

customers,
3. Monies payable against costomers® securities loaned.
4. Customers’ securities fiiled to receive. ‘ S 2,147 440
3. Credit balances in fixm accounts which zre attributable to principal sales to -

customer.
6. Market value of stock dividends, stock splits, and similar distributions

reccivable outstanding over 30 calendar days old.
7. Market value of the short security count differences over 30 calendar days old.
8. Market value of short scourities and credits {not to be offset by long or by

debits) m all suspense accounis over 30 calendar days.
9. Market value of securities which are in transfer in excess of 40 calendar days .

and have not béen confirmed 1o be in transfer by the transfer agent or the issuer

during the 40 days.
10. Debit balances in customers” cash or margin accounts exchuding unsecured o

accounts and accounts doubtful of collection, 2,215,541
11. Securities borrowed to effectuate short sales by customer and securities

borrowed to make delivery on customers’ securities failed to delivery.
12. Failed to deliver customers® securities not older than 30 calendar days. -~ = . : 4,750,502
13, Others
Total T ‘ L i P41281823° © . B6966,043
Net Credit (Debit) ' Co 34315780
Required Reserve (100% of net credit if making a weekly R

computation and 105% if monthly} Co L B34315780 .

. . Date: 2023-06-07 Time: 08:15:50 AM . -l




' EVERGREEN STOCKBR
A REPORT DESCRIBING ANY

EXIST ORFOUND TO HA SENCE TEE DAT E

DECEMBER

There are no matters involving the Company’s internal control structure and its operations that are
considered fo be material weakness.

Date: 2023-06-07 Time: 08:15:50 AM = .. . ' Username: Kasandra Dallo -




- EVERGREEN STOCKBRO
RESULTS OF MON ;
CTCONDUCTED PURSUANT T 18 AS AMENDED

There is no discrepancy in the results of the securities count conducted. Refer to attached summary.

Date: 2023-06-07 Time: 08:15:50 AM .




.- EVERGREEN STOCKBR!
. SCHEDULE SHOWING FINAN®
COMPARATIVE PERIODS U

AS OF DECEMBER AND 2021
o o 2022 2021

Profitability ratios:

Return on average asset 0.14% 2.18%

Return on average equity - 0.25% 4.35%

Net profit margin 4.71% 52.42%
Solvency and lquidity ratios: L

Current ratio 189.25% © - 171.05%

Debt-to-equity ratio S T314% 0

Quick ratio C. 187.58% - - - 170.02%
Asset-to-equity ratio U 734% - 18698%
Other relevant ratios: . R '

RBCA ratio , T 2267.30% - 1921.15%

Ratio of Al to NL.C ' 93.51% .. 140.05%

. Date: 2023-06-07 Time: 08:15:50 AM-
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